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Ramaz Abesadze
Doctor of Economy, Professor

FUNDAMENTAL FACTORSOF ECONOMIC DEVELOPMENT

Annotation. In the work is discussed about fundamental factors of economic development such
as. entrepreneurship, potential of natural resources, science, technologies, innovation and
other factors.

Also is shown that the correct combination of these factors takes place when government ful-
fillsitsrole asthe "helmsmen" of economy.

Keywords: Economic development, education and science, invention, physical and human cap-
ital, natural resources

Introduction

Economic development is the process of transitioning to a qualitatively new, more perfect level
of the economy. Unlike of economic growth, it is associated with progressive qualitative
changes in economics, while economic growth was driven only by quantitative changes. Dur-
ing a very long period of mankind existence, the well-being of humans was only source of eco-
nomic growth, as qualitative change in economy proceeded at a very slow pace. However,
each new stage of economic development was precisely driven by economic development.
Nowadays, however, economic development is largely determines the well-being of humans,
growth of their comfort, and even the economic growth. Not any issues of economic growth
can change the outcome of using qualitatively new technologies (and products which are pro-
duced ). The well-being of human beings can be boosted even by zero level of growth in
economy, even more so, it¢s possible in the face of economic downturns. The best example of
it is transformation of the post-communism when people¢s life from a very low level of
living circumstances gradually increased to the comfort for all ( usage of cell phones, comput-
ers, Internet, the new forms of services, manufacturing many types of new products and so on.)
In the same time much more successful are the countries which had begun a progressive
gualitative changes in economic development earlier than other. But countries which failed to
make these changes did not reach a necessary level of successin their economic development .
Thus, at the common stage, the increasing of humans well-being depends largely on the
country's innovative development or economic development. And economic development is
determined by the factors which are affecting on it by the correct way, with synergistic inter-
action of all these factors.

Education and Science

Education. The wearing chain of education for innovative development in economy is one of
the most important issue, as each of these links requires highly skilled workers (scientists, in-
ventors, entrepreneurs, the labor force). Education has a huge impact on economy as a prereg-
uisite issue for development science and a major factor for enhancing productivity. Education
also affects to consumers, it increases their tastes and needs, which in turn, enhances and ex-
pands of the market.

Education as an economic category, it isafield of services where human capital is perfected.
The expenditure that is spent on education is treated as investment for creation the capital. Ed-
ucation can also be characterized as the process by which a person, at first, acquires knowledge

8
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and, with it masters his or her human characteristics (qualification, skills, culture, ethics, aes-
thetics, outlook, spirituality, and etc.).

Education creates a special kind of product that is produced by both teachers (professors) and
pupils (students) in the training process and is used to improve the human capital.

The educational institution is a specia kind of enterprise where - the producer (teacher) and the
consumer (student) both increase the country's human capital. The cost to create this capital is
born either by the consumer himself/herself and/ or by public. Getting education is never free.
Economics is the main demand for education. Therefore, it must meet the needs of economy.
Education has a great importance for economic development, and it has evolved along with
improving economy. If, for centuries (in traditional economy), a skilled workforce was not
trained in a publicly organized way, in the same time, a highly complex educational system
was emerged due to the high technical and organizational requirements of economy. However,
because of its high importance, it is inadmissible to rely solely on market forces for its devel-
opment. Organization of educational system by the state is a very necessary issue, naturally,
through the usage of market relationship.

It is possible to draw the wrong conclusion that education is a key factor for economic devel-
opment, as if so a higher number of graduates means the faster economic development . In a
past time, the most developed countries decided to raise the educational level of entire popu-
lation. Billions of dollars were spent on that program, but decades later it turned out to be inef-
fective. In many countries of Asia, Africa, Latin America, the situation has not changed signif-
icantly too after that step.

The main task of educational economy is to determine exactly how much money a country
should spend on education and how effectively it should be spent for training the highly quali-
fied staff.

Not afew theories exist for evaluation the effectiveness of education [Becker ... 1964; Capital
formation£ 1960; Schults ... 1963], consideration of all of them is useful , but their accuracy
is very approximating, due to complexity of the task . In that case, we fully agree and support
A. Marshall's consideration that public and private expenditures on education cannot be meas-
ured by the issue which directly is derived from it. It is a long-standing investment resource
that enables the masses of people to benefit from it. The economic cost of one industrial genius
is enough to cover the all spending for education throughout the whole city. Expenditure on
higher education over the years will be well reimbursed when another Newton, Darwin or
Shakespeare will be reviled [Marshall 1983].

The overriding criterion for evaluating the effectiveness of education should be knowledge.
One of the main criteria for evaluating education should not be remuneration. A higher-skilled
worker should have much more income. Otherwise, the economic essence of education would
be violated. In some cases, there is atendency of tracking for diplomas and not to acquire a real
knowledge. Such a wrong situation is characterized by existence of an imperfect market mech-
anisms and it will be eliminated by improvement of market relationship.

Like the all types of investments, investment into human capital is also associated with the risk
driven by innovation in economy. Thus, the most important requirement for educational system
is to maximally match the specialties and programs of economics that are concerned with
specific demands of economy. That is related to good organization of current and strategic
planning. Therefore, the process of modern education is much more dynamic in the face of
ongoing changes in economics.

Thus, the main factor in the demand for education should be incentive to get a higher paid job,
and not only the prestige of higher education.

Asis mentioned above, education is a prerequisite for development of science, but they are till
very different categories. Although education gives the knowledge, but it cannot create a new
knowledge that |eads to innovative development of economy. A new knowledge is created by
science, which is the basis for progress in all areas of human activities, even in education, it-

9
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self. Thus, science should be given priority in accelerating of problems in economic develop-
ment, of course, by recognizing the great role of education in that process.

The key to innovation lies into process of discovering, at first of all, it¢s a fundamental issue
which then is applying to science. The scientific discovery is kind of novelty that sheds light
on the unrecognized by-laws of nature and/or human development and thus the fundamental
changes. It brings the world into cognition. The invention is a novelty based on knowledge that
has already gained in development of science [Chikava ... 2006].

The economic science has a greatly influence on economic development. It is precisely that
economic science gives to government to play aleading role in economy, it equips it with the-
oretical and applied knowledge. The advancesin the field of economic science make it possible
to elevate entrepreneurs and managers, as so as other employed in other businesses.

Invention, technology and technological knowledge

Invention is based on scientific discoveries and innovations (the new techniques, ideas, forms
and methods of organization, etc.). Naturaly, without scientific invention, the realization of
scientific discovery would not be possible as so as without the appropriate technical progress
and economic development.

Technology is the proper rules and means by which the source of materia is transformed into
a commodity or service. More exactly, technology is a combination of quality habits, devices,
infrastructure, tools, and relevant technical skills for making the desired transformation in the
materials, information or people [/ £ 1992].

Technological knowledge means that process of selecting the best technologies for producing
goods and services. It illustrates how human beings are clearing up in the world of technologi-
cal advances.

Technological progress is possible through innovation. The greatest innovations in history of
mankind were: industrial revolution, standardization, mechanization, conveyor lines. Their
abilities made possible to improve materials, making flexible manufacturing and technology,
leading to higher level productivity, changing the role of people and their functions in pro-
duction line, increasing capacity of products in the concrete country. The implementation of
processes on the basis of the usage of automatic devices isin turn based on production elec-
tronics, computerization and robotization. In modern time, development of eco-friendly tech-
nologies has a great importance for sustainable development of economics, formation a
"green" and "circular" economics.

High technologies (hi-tech) has a particular importance in the modern era. The most important
changes are being driven by that shift in economy, changing its development trends both, local-
ly and globally. As a result of the improvement of production line, creation of new types of
goods and services, transactional and transformational costs are reduced, and rational usage of
resources is increasing too. The forms and methods of organization production line are chang-
ing and, the most importantly is the place and role of human being in that process. The essence,
forms, and methods of social enterprise, itself, aso has changed.

In the modern stage, the field of electronicsis distinguished form of high technology, especial-
ly its sub-division - microelectronics. It is precisely development the electronics which made
possible to create computing techniques, information systems, integrated circuits, digital inte-
grated circuits, microprocessors, resistors, capacitors, diodes, transistors, radio, television, ro-
bots, computers, and etc. Nowadays, economy cannot exist without all of these tools, it would
be impossible to obtain the process, transfer and usage of them in the modern life .

High technologies also include artificial intelligence, the machines and tools that have the
hallmarks of aliving organisms (reasoning, mind) ( perception, movement, etc.). Nowadays, it
is not just about artificial intelligence, but about ¥ a iodglingf machines that have devic-
es like the man¢s brain. It is abowdhificial mind.

10
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Biotechnology (which is based on genetics, microbiology, molecular and cell biology, bio-
chemistry, embryology, etc.) is also considered as a high technology field, computer software,
nanotechnologies, robotics, telecommunication, aeronautics and aerospace.

Information and telecommunication technologies which have led to formation of information
society, should be separated. Particular attention to that problem is known since 1970s [Bell
... 1976], and in the works of [Masuda ... 1988]and other.

Physical and human capital

Any progressive changes in physical capital directly contributes to economic development and
as it results is improved in labor productivity, quality of products, it¢s reduced output and ener-
gy efficiency, as so as improve labor conditions, and so on.

The quantitative and qualitative changes in physical capital is aresult of separation of physical
labor from the direct impact on products. Thus, production processes requires more intellectu-
al labor than physical one. And such awork is largely based on knowledge and experience that
one gainsin learning and working.

The term "human capital " at first was used by Nobel laureate Theodore Schultz [Schultz ...
1968] and then developed by his successor Gary Becker [Becker ... 1964]. We also should
mention that a significantly contribution for resolving that problem are made by E. Denison
[Denison. 2006], S. Fisher [§ £ 2002.], J. Kendrick [o .. 1976] etc.

Human capital is the concrete knowledge and skills that one acquires through education and
practical experience and applied into production process. A new economy requires an extreme-
ly high degree of human capital focused on cutting-edge technics and technology, widespread
usage of information and computer systems, flexible manufacturing, and introduction to in-
novation system.

In our opinion, we can identify the following basic elements of human capital [Tsereteli ,
Abesadze ... 2004]: 1.Physical and spiritual health. 2. Mental and physical abilities. 3.The hab-
its (professional and institutional). 4. Experience (professional and life experience); 5.
Knowledge (professional and general). 6. Motivation and some more.

Human capital is a key factor in the process of economic transformation and modernization.
But the process of human capital formation and perfection cannot stop economy, the process of
development of its productive forces. Otherwise, we will get the result of having a large num-
ber of formally educated people who cannot put their knowledge into practice. Investments in
human capital must bein aproper linewith interests of economic development.

National human capital is an integral part of national wealth. It represents almost half of na-
tional wealth of developing countries and 70-80% of developed countries [/ £
1995]. It increases when the human capital¢s quality of concrete country increases or outflow
of highly skilled personnel decreases, when there is a decrease in a quality of human capital of
it, outflow of highly qualified staff from country or influx of low qualified one.

A human capital is perceived as an endowment, but it can also be negative. The negative as-
pects of human capital, which are corresponding to the costs that have incurred in its crea-
tion. It also requires additional costs to become positive. It is particularly characteristics for
some post-communist countries where mismanagement led to criminal elements, low-skilled
workers, corruptors, drug addiction, drunkards, idlers, and etc.

Investments in human capital must be in a proper line with interests of economic development.

Natural Resour ces, Energy Factor

The impact of natural resources on economic development is reflected in: the new types of
resources which are assimilated during economic activity, the usage of themis greatly influ-

11
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ences economic development. According to the materials that were used in period of the Stone
Age, Bronze Age, Cooper Age, Iron Age.
It may be argued that under the modern conditions, these factors are not decisive for a particu-
lar country, because of internationalization of economy, strengthens the high-tech of poor by
natural resources countries (like Japan, South Korea, Singapore, etc.) to successfully usage of
natural resources of other countries. But in other equal terms, a country that is rich in natural
resources has additional advantages, of course.
Economic development is significantly dependent on a concrete kind of energy that is used and
also on the usage of new types of energy. It can be said that energy has a definite role to play in
any area of human activities, especially in economics.
The most importantly, energy is, from a qualitative point of view, one of the key preconditions
for technical progress, since every major leap in technology is only possible through discover-
ies and usage of the new types of energy. That is confirmed by the whole history of technical
development. For example, the feature of electricity in orderly movement of ions was the basis
for emergence of a new field of industrial electronics. All electronic components and systems
of modern technology, radio-technical equipment, computing machines have emerged from
that field, creating the new opportunities for transforming the technical base of economy. The
changes in structure of economy are also caused by the usage of electricity in technological
and managerial processes which in many areas lead to the transition of new technological
methods.

Institutions

The institutionalism was founded on the edge of nineteenth and twentieth centuries. Its found-
er was American economist T. Veblen, and the most famous representatives had been: D.
Commons, W. Mitchell, M. Weber, W. Sombart, D. Galbraith, J. Myrdal, R. Coase, A. Al-
chian, K.Erow, D. Buchanan, D. North, T. Stiglitz, O. Williamson and etc.

The impact of ingtitutions on economic development is immense, because of institutions de-
fine ¥the rules of making businessf, model of market system and infrastructure, nature and
quality of governmental regulation, level of corruption, nepotism, etatism, and etc.

It iswell known that the formal and informal institutions are distinguished from each other. It
is possible to move from a formal institution to informal one, and vice versa. The formal insti-
tution adopted by informal and it is the closest to nature of human being.

It¢s clear that the whole reflection of informal institution to formal sense is not possible at all.
But if more informal institutions become formal, they will be more natural as so as more rele-
vant interests to economic development they will reflect .

When formal institutions are imperfect, it promotes the emergence of negative informal institu-
tions and activates existing one which strongly impedes economic development. Generally, it is
impossible to create absolutely perfect formal institutions, so the shadow sector in any country
is, of course, different. When one economic set-up changes to other, then the institutions are
destroyed, especialy formal institutions. Creating new institutions is a very difficult process.
These difficulties are often caused by new ignorance or deliberate mistakes. The faster progres-
sive changes are made to both formal and informal institutions, the faster will be created condi-
tions for economic development.

Entrepreneur ship
The first major study of economic development was made by prominent scientist Joseph
Schumpeter in his book ¥Theorie der wirstschaftlichen Entwicklurig ¥ [ ... 2007].

He considers that the entrepreneurship and innovation as the key factors in economic devel-
opment. Based on these assumptions, entrepreneurship was recognized as the fourth factor in
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production, and profit as income of the entrepreneur, not capital, as it was considered in three
factor modeling by Zh. Say-?

Schumpeter discusses about 5(five) new combinations which entrepreneur should implement.
These combinations are: 1. Creating the wealth that is still unknown to consumer or generat-
ing some new qualities; 2. Inculcating anew, unknown method(s) of production; 3. Adopt new
key markets, regardless of whether such markets existed or not before ; 4. Acquisition of fresh
raw materials or semi-finished products, whether or not they existed; 5. Implementing of ap-
propriate reorganization.

Schumpeter calls the entrepreneurs to those economic entities which function is to make the
new combinations. He notes that not al independent economic entities are entrepreneurs at
their own risk and responsibility, and ownership of that enterprise or any other properties does
not congtitute an essential sign for entrepreneurship that not only the peasants and craftsmen
who sometimes own them, but also manufacturers, fabricants, commersants who aways are
in that group, but not always can be called the entrepreneurs. However, the entrepreneur must
necessarily make a profit.

Nowadays, both in scientific literature and in practice, entrepreneurship is perceived in many
ways. One part of the opinion coincides with |. Schumpeter's view, others believe that any
business activities are entrepreneurship.

Naturally, entrepreneurship, is understood as a type of innovative economic activity, is indeed
one from many (and a lot of other) factors of economic development, as it promotes positive
gualitative changes in economics. That provision has no adversary, both in theory and in prac-
tice.

Given that entrepreneurial ability has already universally recognized as a factor in production,
and entrepreneurship as one of the factors of economic development, we may conclude that
activities linked not to continuous repetitive production processes but to innovation in produc-
tion must necessarily be separated from each other.

In that case, in general, the term 'business activities' may be used to refer innovative and non-
innovative activities.

Therefore, entrepreneurship (as considered by a very small number of scholars and practition-
ers) should be understood as a special type of economic activity, in which innovation ("new
com munities) takes place and generates profit. An entrepreneur is an economic entity engaged
in entrepreneurship, that is, possesses entrepreneurial skills. However, since after Schumpeter,
economic theory and practice have undergone major changes, with some new combinations to
be added: 6. Improving of institutions; 7. Improving of human capital; 8. Creating (or master-
ing ) high technologies; 9. Improving of information. But such an understanding of entrepre-
neurship is not consistent with practice. For example, the Law of Georgia on Entrepreneurs
defines entrepreneurship as any form of economic activity that is not prohibited by law. Inno-
vative and non-innovative activities are both understood as entrepreneurship.

This inconsistency can be resolved by recognizing entrepreneurship as an innovative business
activity and adopting by the Law on Smallholder instead of the Law on Entrepreneurs, where
the term 'smallholder’ will be used instead of the entrepreneur.

Finally, we can conclude that: entrepreneurship can be considered as a particular type of busi-
ness activity that is necessarily related to the implementation of new resources in innovation.
Therefore, the notion of "entrepreneurship” should be distinguished from the concept of "busi-
ness', since a concrete business can be innovative and/or non-innovative. Also the concept of
"entrepreneur” should be distinguished from the concepts of "businessman” and "manager".
Not every business owner can master the qualities of entrepreneur, set up a new venture, intro-
duce new technologies and new forms of organization, assimilate the new market segments,
take risks, react to financial threats, work long and hard. An entrepreneur may also lack mana-
gerial organization management skills such as: planning, organization, motivation and control,
and vice versa, a manager may not possess the qualities of an entrepreneur.
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The key role is for small entrepreneurship for economic development. Small business, as a
term, comes not from the fact that it produces a small number of products nationwide, but be-
cause it¢s organizational form is a small enterprise. Its great role, first of all, is that in the de-
veloped world it now accounts for almost half of all manufactured products.

In terms of impact on economic development, the advantage of a small businessisthat it isan
essential factor in eradicating poverty and unemployment, and hence in macroeconomic and
social equilibrium; Powerful means of identifying capable entrepreneurs, forming a broader
class of entrepreneurs and developing entrepreneurship; it promotes the formation of a compet-
itive environment and is the basis for the formation of the middle class. Small entrepreneurship
is also recognized as a powerful way to introduce innovation.

Innovation

The essence of innovation lies in renewal, more progressive implementation, and economic
growth. The term innovation in economics was first introduced by Joseph Schumpeter, an
Austrian economist, who linked innovation to entrepreneurial activity.

Especially noteworthy is the development of the theory of innovation. N. Kondratiev; Erhard
Mensh [Mensh ... 1979]; S. Kuznets [Kuznets ... 1930]; K.Sorokin [* ... 2000]; John
Bernal [« ... 1956]; B. Twiss [Twiss ... 1989]; A. Anchishkin, K. Wicksell [Big £ 2008];
J. Larner; S. Stern; A. Gambarella; A. Arora; K. McConnel; L. Brue; M. Giratan; A. Pagano;
M. E. Todaro; B. Kuzik; 1. Yakovets [e.g. Arora..., Gambarella... 2005; < ... 1986;
/ € >...1992; o vy fi ... 2004] and others.

Innovation is not something like an independent action. Its implementation and is served by
market mechanism and state innovation policy, the entire innovation system in the country and
the relevant infrastructure. Innovations are the result of tireless work of scientists, inventors,
entrepreneurs, innovators and officials.

It can be said that the process of economic development is innovative, both, in physical capital
and in forms of organization, human capital, technology, institutions, human knowledge, skills,
traditions, legal and cultural norms, etc.

Innovation takes place at any given time, but it is especially important at a certain stage when
innovations are continuous and become the most important factor for development. These
processes began worldwide in 1970s and reached the highest level of development in the
world's advanced countries. That is why the economies of these countries are called innovative
economies.

Innovative economics is based on knowledge, innovation flows, technologies, information,
institutions, human capital, organization of production line, products, etc. Constant perfection,
the intellectual work of scientists and innovators, not just capital, itself. Science, invention, and
innovation are the only organic factors in development of that economics.

The state asthe helmsman of economy

One of the key factors for economic development is effective state regulation of economy. The
government must ensure that the above factors are properly matched in which case economic
recession and negative impacts ( unemployment, poverty, etc.) on economy will be avoided, of
course, along with scientists and businessmen. We will not touch upon the well-known eco-
nomic functions of the state here.

Establishing and maintaining a development-oriented economic system depends first and fore-
most on a well-established economic system based on a market mechanism. To create such an
economic system, the state must ensure: freedom of entrepreneurship; the domination of pri-
vate property and its inviolability; turning business into creative activity; having healthy fi-
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nances; education and science development; coordination of scientific and technological poten-
tial of the state and private sector;

aclose link between government, science and business; innovative tools should be given priori-
ty over the state regulatory tools. In the implementation of domestic policy, activities of the
state should be directed towards formation of moral societies, development of culture, arts and
sports and should be improved the criminal situation, and the strengthening of judiciary system
and civil society. In the foreign field, the state must avoid military conflicts, pursue a peace
policy, ensure the positive effects of globalization, and avoid negative consequences. In addi-
tion, the state should develop a strategy for innovative development of economy and offer 5
or 7-year action plans which should prioritize the relevant period.

The state should adopt a policy of support for national production which will make domestic
products more competitive compared to the low-quality imported goods. Proper state policy
should ensure that market principles are put into practice, eliminated by paternalism, fletatism
nepotism¢, corruption and any other negative consequences.

In order to assess the origin of regressive processes in economy, a system of determinants may
be used which must be consistent with its sources. For example, deficiencies in institutions
must be identified in order to reveal the ingtitutional regression.

Therefore, in order to build a growth-oriented or innovative economy, it is necessary to active-
ly lead the economy, the state must play the role of the ¥helmsmanf of the economy.

Conclusions

1. For innovative development of economy, the combination of factors is necessary to achieve
progressive qualitative changes, economic development. The innovation process begins with
development of education and science, science gives a new knowledge, through which the in-
vention creates new technologies and physical capital, and finally, the entrepreneur turnsit into
an innovation. Under modern conditions, human capital as well as ingtitutions play a major
role in that process. Of course, the innovation chain cannot be assembled without natural and
energy resources. The state, as the head of the economy, is leading the whole process;

2. There are alot of economic factors in development of market economy, both economic and
non-economic issues. The most important of these are fundamental factors such as: education
and science; invention of technology and technological knowledge; physical capital; human
capital; natural resources; energy factor; institutions; entrepreneurship; innovation.

3. Education has an impact on economy as a prerequisite for development of science and a
major means of enhancing labor productivity;

4. Technology is the manner and means by which the source material is transformed into nec-
essary goods or services. Technological knowledge means choosing the best technologies for
the production of goods and services;

5. The impact of natural resources on economic development is expressed as follows. during
economic activities the new types of resources are used, the usage of which has a major impact
on economic development. Prehistoric times according to the materials used are: The Stone
Age, Bronze Age, Copper Age, Iron Age.

6. The modern economy requires an extremely high degree of human capital focused on cut-
ting-edge technics and technology, widespread of usage of information and computer sys-
tems, flexible manufacturing, and the introduction of an innovative system.

7. The discoveries are based on innovations ( the new techniques, new ideas, new forms and
methods of organization, etc.) based on scientific discoveries.

8. The main essence of innovation liesin renewal, more progressive introduction of production
which leads to economic devel opment;

9. Entrepreneurship is a type of innovative business activity whereby innovation is introduced;
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10. It may be argued that under modern conditions, that is not a decisive factor for a country as
aresult of intensification of internationalization of economics, and high-tech countries (like
Japan, South Korea, Singapore, etc.) that have successfully used the natural resources of other
countries. But in other equal terms, a country that is rich in natural resources has additional
advantages, of course.

11. Any progressive changes in physical capital is directly attributable to economic develop-

ment, as it results in improved the labor productivity, improved product quality, reduced mate-

rial output and energy efficiency, improved labor conditions, and so on.

12. Energy is, from a qualitative point of view, one of the key preconditions for technical pro-

gress, since every major leap in technology is only possible through the discovery and usage of

new types of energy;

13. The impact of institutions on economic development is strong, as institutions define the
¥rules of making businessf, the model and infrastructure of the whole system, nature and
quality of government regulation, the level of corruption, nepotism, etatism, and etc.;

14. Agility in economic development depends on how correctly and effectively these factors

are applied. Here, too, the government is of great importance. It is through the mechanism of

the market that it must ensure a synergistic combination of these factors, together with avoid-

ance of negative factors, that can be said is playing the role of the fl helmsman of economy’
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THE SIGNIFICANCE OF STRUCTURAL CHANGESIN THE PROCESS OF
STRENGTHENING GOVERNMENT INTERVENTION IN THE ECONOMY

Expanded Summary

The article ¥The Importance Sfructural Changes in the Process of Strengthening State
Intervention in the Economyf notes that one of the most important tasks of structural policy is
the influence of the state on the formation of effective proportions between the public and pri-
vate sectors. The task is not justification of the need and significance of the public sector, but
in determining its scale and effective correlation, interaction with the private sector. It is advis-
able to study not only the modern structure, but also the structural shifts occurring recently. An
important factor in economic growth is the economic structure, i.e. what potential growth is it
capable of, what structural changes will lead to future growth, and which will sow down, on
this basis, the increase in economic activity, ensuring the competitiveness and efficiency of the
economy.
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The article also states that it is important to switch from the government¢s chosen
course to purchase new technologies abroad and from there to invite specialists to revive their
science and train their specialists, realize the intellectual potential of society in the context of
the transition to an innovative development path. The structure of innovative processes is im-
portant, that is, effective innovative processes should have a repeating, iterative nature (check-
ing and consistent approach to the conditions for achieving the result), as it provides quick
practical development of promising ideas and rejection of unsuccessful ideas, the transition
from traditional to innovative. This should not be about increasing the state¢s presence in the
economy, but about improving the efficiency and quality of state regulation, serious and com-
petent support for developing entrepreneurship and market infrastructure, modernization of
industry and other industries. It is necessary to maintain an optimum in the relations between
direct and indirect state intervention, not allowing the former to prevail over the latter, and not
allowing the state bureaucratic apparatus to parasitize in the private sector, business. Real and
effective implementation of many projects does not depend on the amount of investment (mon-
ey invested), but on the quality and effectiveness of the management system. It is more effi-
cient to optimize government spending and look for the missing funds there. The real reason
for the price increase is not the excess of money in the economy, but the lack of proper coordi-
nation, the presence of monopolies and periodic devaluations, which under the pretext of low-
ering inflation worsen the situation in the economy.

It was later noted that economic policy should generate and stimulate activities that will
bring benefits and services in the future that are poorly developed or not developed so far. At
one time, liberal theorists tried to prove that it was necessary to separate the economic function
from the state, which would lead to the removal of the government from the control of state
holdings and state-owned companies (the proposa did not pass). Today it is implemented at
three levels: the first level is ¥feedersf in the form of countless development institutions, and
no one knows what they are developing, nevertheless, they all have buildings, transport, and
receive huge amounts of money from the budget; the second level-state corporations-have a
state ¥rooff and can take full advantage of stateed firms, but in their business activities
they act as private companies that are free from coordination with state property management
bodies (sell property, mortgage, take loans, issue shares); the third level is companies with state
participation, in which the controlling stake formally belongs to the state, but the state does not
have area influence on these companies, but the management in them fully controls the situa-
tion.

The macroeconomic policy of increasing investment, government spending and the lev-
el of monetization of the economy isimportant while reducing interest rates and stimulating the
overflow of resources from raw materials and transactional sectors to production sectors, in-
cluding labor potential. It is important to develop the consumer sector and create promising
products of future competitiveness. Formally, the state has big property, but in reality it isin
private hands. As aresult, revenues from this property go past the treasury. Therefore, it isim-
portant to create a real market environment and the real development of competition. |mprove
state property management. A high state share in the economy is a consequence, not a cause of
economic distortions. To do this, you need to introduce strategic planning, which gives a clear
forecast and benchmarks that allow corporations and businesses to build their own strategies
within a common line.

Keywords: structural changes, government intervention, economic growth, model, so-
cia policy, structural policy, public sector, economic reforms, industry, etc.

¥§78p£—§¢5.88, -~p§S£° -~

£O- --«8HF H8EL£°E- ~y~®8L of£+-° 8§
~ ~Jl£° ~8" ~-8

2 .05 p8 4+~ HAFI° ~o.°§

40



£ O- = - « § Ekbndmigti @V OOM

D82 - +-a@8E2-£8@- -- « 8O~pEsI2 § |
~ ~J£° ~8§" ~-8§
~280§° 2~ -HEKI+Z2~0~£"§
t-o0B-8+2 -£@- - « 8O~ pk&l2 § |

ST~ E° -§" ~-§

o}
wn
QD
1
+

£©- - «8§0C~p8§=2~TE£3«u8n-+="~°£ §+t=¥~w?2 8§£°
+2°3 " 23°3ag=-j agafE £ §+z=«-§p -£2- -~
¥~o~°(q-£°£283 «£

+2 ~28~p§8p-3"8kP°3 23°@2BE28HLEE°q&-8p
T hfd - 8 b —FE «uFl ALY« EDEC° WE 2 - ° £
p-°8fA0f 23@®°§ ®- ° | 8§E- B8 £ ~~«-fik-p~2«- ~C¥EL~2
t~TE£2 «pt80 -2 - 2§ 8§23 £ 2 -C~§Hh8§p - £X~x&+ 3 gL ~~IEC

<<§i’«§~ip2~¢E~£@ﬂ: 2 38§ ~n0~"° ¢~ CBERHECEIE 2 - &+ 8§
3°C1§ q«§~K PEU-—"&FE2 Y~ ~«E£CL27T3F 23 28+k£E£C

- a. §-@¢p>*8 23°pamggaf PH FLEOK-- «§O03¢ &+

« §p ﬂga-n~~—z§°'n&£ £O©- - «§@R®F 232 3°_ ¥.°§
®-2 £ §AFE + ~ W2 £ ¥~~~ 8 ¥| °+8 °3 7 23 °pramggyPg

£ ¥8& « - S UK £ =+ 3 ~f-12 ° - «£EVR° § &g «3 T° ¥t—£f£« &
t~o3w’ Ea©,&—<<§©_32°§§3°-©—§|©3°£-|23-|~3°,§°~3-|-1'ﬁai'--U~
¢ £0- - «BOB/ 23 °~«8§a&x2 £ ~K

2 ~28~pEY¥E 8228887 «8p ~£2 +~f£8~«pfuo- 2
8£~°0f£ 3@%8° 8§ CC~pf£ 8%  82CLE x-- 2 - ¥3§LT -8E tp~8 8§ ¢ ~
-8 U  &-«3p+RE;| §~28aq2L8EB| "8 L ¥-«E&H -T2 €~
~©3q-_|'°®§i§~a§i-<?-£«§§~_"¢ﬁ<§§iﬁ§:q,-¥~¢-§"2§Eza£j
3°®-2£-]82E88%8 ~t884+-"8q~86- 883~ ¢~:]
~Kk-8pj-£2-§—8— B-§ £+H28£ 23 ° 8§~ —£3£5£ 2
a- " ~|@°3-° £ BEC¥~~" ME£d«E-°8§2 E£ET 8| SBP L8« - |J.¢«~E, ~
ECEY¥SBYOE BB - £ 84—~4«q«C L «°8~ - A ~+B8B~qES
~=£it3 | °3 -7 £2 @£8 4+ @Ff 28ELE+ L ~@° ~ 2 §PEX3Yp ~
£ €xzp~°3«~28CEE 3 £ &t «2t°I~-¢ 8§ §3 3L~~~ §3° £

A A

KT W 2o+

¥~¢~+ 28>+t B~ TEL£2 « U8 *U82EK-°C&EHEPOH- -- «§O0O~p§
~° ~«ECTE2 «PEH¥3 2§ L oE+ 23° L~§F8§£T8%¢~ ¥

"8~ E£«EMS° « B+ 8+~ §0° ~+2°3 #2£3°°88+ FO~° ¥~ ¢
¥~ &M ~°C~tER-LEIETL£2 £ ~8% ¢~°¥ELE «8§8HLL£° -8, ~j §~,
2,°%3 27 £2% . - 08¢ 8 - £®2 8«HwTEL£® « | FREH ~- @S §

¥~" 2 f pk °B84+4q—°8 -€xp £ ®8F £BVES ~2 8RE- £ £
+~T£2 «pu§r83+ - 0O° ~2 §®AE~X«GFLOLE° WeE 2 - °p8I-£+p§
®~°~, 82 8°ff BWEK-£ ?E+23 TELEE 2 ¥EG 2§ ~0-8«-JOS§

¢ £

3238°~8§" £4£2 §°8EF CEH - ~2 ~KEL° q +8H 2 £k8E+8 T+~

BE 23°- «8, EKPEU- 4§ BAkpuGa-~T~° "£f£of8+23°§
-®2 8«8, 5+ BEKEL 23 7 8C¢C84L£~23 %8 £ ~F~—t ~° 0§ 28§
£OC- =- « §CO~-PEEUF+F ~+t pO©28§° ¢§-~«f &~W®- 2 8L 8+ ¢ ~ ~
®E°8§-¢CTE§~2 " 2i~§8-Ho? ~ | E§FFL«¥~, "¢t -&G ~°"£+£ =
£OC- -- «§®2°% ~j§~2xK

T E«~@§pdi-EED- - « E@ICE? §@¢—~22 §«3AE £ CE
T~ «8~BEEFYFTELE- °£ «?Ef B j82 ~hEOGL FE X~ ~2p-8 I &
Af §{£O8§CE3 +2 ~@~£°q~C°8§¥~-  §q~°£~7 BEK | £

41



£ O- = - « § Ekbndmigti @V OOM

§ £°~G8B-°£2801£828 C6£H65«2 08 £° -§exa~fE2 « 180 -
~¥ ¥+ «- . -08B3@8~- 0823 8xr~«E£3 °mE A 8§~ |¥~«-8§u £ ¢-
~T£2 «u8e«xxtp- "£~FH2 « Y803 ¢ 8§ ¥£¢~F+94£2 « uB-ak
~-8£0-842 ° - 2 §HLPE~C~¢E¥ ~ SR OER+t~-G¥8L£ ~I8§
¢CEf +t—~&- ~ENBADM~° 8EXL£° 8%« ¥~~~ §(q~RE~8§H*-8§ 2 §8*
T8¢ ~—~°i~°~"8§-8GE° w2 €+  §0~CHEEHEN  —~«EBrCF&ES
~  ~¢ £2Q-G¥ ¥~ pPpB-2 >+ -+t®- °R3EFIE2 8¢~ «~, ~°§
~—T£08X~T£2 «pu®@u2®-°~ BE¥E~8 +&HL£2«p§E- &
£3 w2 881q~° ¥£ L~TL£2 « uBF*-«E£ - §£B-®E° ~2 £+t«~BYt«
~«E3 °trF -« 8§ ~n«- P88 £-- ¥£ QL ° W- «®~-BEL£«BL §j
" 8+3 0—~FH++TL£2 «YU8u~£ «FF¥ q -8¥~--£-g~F2¥~"°8§
g~-T«£f£ B¥Y—¥&¢G~~K°-"--£~8b-CG°£¢82¥~8}3p ~~
i SEPRBCF X ®L 8L 82 « u B2+ ° 8- 8§~nu82£3° -8gE 2 q ~
~©- 12° ®*~OLER8° «~23 4—WELEA «PEDOA Y «&F¥I° +~«TER «
§n-«-q’°££~a3}°£¥~' AL —MCEGE Ik jwEELEE~28§3 238§ ~¢
©- =2° - 2348243 ~ ;| 8§+t K-pEU-PpBE et 23~ L£2 «u8§ao-
£ 2-°8&L£2 @8 &A° PE «x§EL£° 2 °3 23pHhEEHL~°" 3 £
L §~28 OGLf°8W-2[ - 30> °0®-°~i¥8B p- $0©3 ° £-j §~=+K
€8P  GE%-§F£F§| SEIEL «uFA £ (GHO- - «§O5¢

@+ ®

++ 1 =T+ 1 TOH+TO S+
|l'hl

«--£28§, ~$5858§+ C®-2£-] §¥"F-0 EPE«FE° £¢ §+F
£3°E£¥§&~C8§ #B §5& ° § @8 'Sk B opECIEEAIYE §6 -
20~ ~T [ $ETH- L t5FQU—F £ 2 - EPPS «DGEELE| §-2§¢

qQ *8§qFO° - £0- -- ®FOF2F@-Ep -~£2-f~w@lcT«~"£ 2

£ 2 - %8+ §qQC-K-~«~" ®FE§+R®Ef 2CB:PCB °E£-2° ®2IE~-8
¢3 j §p8ft «m-~K«~23 2~ L£2«nuGELE~OC3 q°¥~~— 4E~PRI3

°~CO8E - " £2 ~oPEBW-£2 L PG - PELCK ¥~ ~O3 q° £ 8¢ ~-
PE«-+~" 283 §LEHEH ° ¢-8+2 §g- W’ ~-~£8&K««s8p =£2 -7 ~~
CE~23%8 ~ ¥~°L«pfr «t-~0O- 03 ° £ XEEEFB ¥8§8-"8q~° £ -~
+~T£2 «pB8a-£ §=*°q B*3 « - E# £ £K« | §C8-¢x8 p §2a §

£O- -- « §0OE PBO- - - « SO LBLEPBEEH ~~° «§, £ ~&I§+q §+

~3 [ §AE PG - ° | §ER2E+? £Y SIAYEE¥ & ~ 1§ WA £L~q£ @

|
®° - ¥-- CE~-£ 8§L£-280F °®F °~] §£ G+ ~§, BFH+§++g03%8 ¢
Q~°82°~2 EYSELE @4t~ [ELEB{+WA L 2+ ~LH£%qe§«~°Qq% 2L §3
a~°¥ag p§k

,-¥~¢8=£0---«80%3°8§=q£-°88§+x=®°- 2L£«E
PROBLEM S OF GENERAL ECONOMIC THEORY

42



£ O- = - « § Ekbndmigti @V OOM

<E
o
il 1
§
o
/,
o
] £
£
o] - / o o]
i /
§ |/ a
/ o] o]
§ §
8§ ©
8§ ]
1
o]
i
i
§ i
o
o
i 8§
£
T

fi.

8§ ¥




fie

£ O- = - « § Ekbndmigti @V OOM

, [ (
i
?n.
L i
< ¢.
1 i )
1 L )
i
> /.
o
> ¢ £
o
i« i ififle¥ — ¢¢




£ O- = - « § Ekbndmigti @V OOM

| .
" i, O ofl¥ {— ¥ iflfl j i —C-ofl ¢ ¥ £ o,
. Cfl  ¥Of ¢y i ¥ i ¥ | . — 0" ¥ 08 Ceq —C.ofl ¢ ¥

£ i ¢ - fi ¢f | | 8§ ¢ ©v§ ¢ —¢ > , i+ ¢ - i ¢ f

i 0§ ¢v o8 ¥ j- ¥ ., Fi i—£ »>j cfl i ¢— i ¢ / i» = £

< i fi, —C¥ < > ¢¥o, [1, .53]
G===G===

£ - fi Cf | G« —i> flj ¢y iti¥ i~ ¥ ¢ -

/¥ i'8i  flofl § ' i¥fl ¥ ¥f, A ifl iT 8§ ¥-¢ ¢§fl —¢,
, , 8 o ¢- ,
i ) ’i 1 I L)
i ¢’ ¢ / “
¥ —« Cy ifi¥ i ¥ ¢ | ¥i—j ofj c ¢— ¥ o8 ¢ ¥ |
%o¥ - -8 @ —ifi »efl —¥ > £E..i" ¥ 08 CedC¥— -of |-
fle £ /> IFi--i¢ £ ¥ i ¢ ifi ¥ i ¥ ¢ A, o
£ x£ ¥ £ - SE -/ i ey ifi, =i 8 £-
B i — fl ifl fl — (2.
> C¥ >f §, E - p £ <G— £ - ¥ gk ffi ¢
»efl ¥ » £..i" ¥ a8 e, i'8i  flij - C¥f, — - C¥f — ¥f
fl « o ¢ jflfle ¥¢ i ¢ e fl >¢ . <Cfi ¢ — ¥¢ ¥ > , —Qa
Cec , >¢, . <Cfi 0 — ¥¢ ¥ > . —ai" ¥ a8  Ces,
T CE ¢, «fi £ f (MO ¢ — fl ¥ >f j< , — " ¥
a8 G, I »Fi ] .. Pe o flj /o< — ¥ - ifil <« » £
¥of | ¥ ... - ¥¢ ¥ > ., —8  Cec |
Ti> ¥iti, i ¥ ¥ ¥ ¥ — Of o «— ¥ — ifi <« » E£¥ >f | ¥ ..
- ¥ ¥ e a8  Ce, A i i ¥ e ¥ ¥ »o—i
o< (B . —Bec, ir P> i ¥ p« i ¥ o8> fi jfi < £-
¥ of | ¥ - ¥¢ ¥ > . 2" ¥ o8 Ce, - ¢V » M P
— e >E £¥Y / ¥ ¢, ¢ ¥0« £ —f 8«<j—- fi | ©8fl¢§ Cfi .
i T¥ifle, ¥ — ¢8¥ | «<tj-¢ ¥"E ¥ a8  Ce, — fi -
Cf | G« — ¥f fl « « ¢— jfl flc ¥¢ ¥ppf<i i ¢ o fl
>¢ . <Cfi * - ¥¢ ¥ > .~ Cec - j« “fl j — P
fi i i i fll — j- & fl" ¢ jij i ¢ o “ —i - Al
i C¥Cfl-¢ | ¢ jfle ¥ =/ ¥ o ¢ ¥ |7 ¥ a§ Ce« >E BOf-
> £ ¥ flo —j ¢ £ ¥ o8 %0 ©8§, ¥ jfij fl — j- ¢ flo§ ¢y ©of
— pfiy i | ©8 ¢¥ o8 ¢ —¢ > ,— iy i o8 ¢« o8
¥ - ¥, . fl « o ¢ - - ¢ - G¥i—B8 p« o ¥C¥f ¥ j— -
¥/ G 0 iiq Tt ¥ ifie ¢ > £i" ¥ ifl, ¥ » ¢= ¥ ifl /> / -
¥ fl ¥ —  ¢8«C« jfj i ¢ ¥ —  ¢8 ¢ i fl —¢.

G===G===G

/ ¥¢* '8 floflj ' i'—C¥ ¥f ¥C« fl¢ C ¥, M — o [¥C¥
¥ ¥ ¥ £— Of o8« ¥ — ifi <« » E£¥ >f | ¥ ... - ¥¢ ¥ > y =
¥ a8 e, Cecl( § , -a 8 / £ -
i %o ¥ ¥CC »e—fle ¢ ..., T - 4 fli« j
¥— ¥ ¥f ¥ o8 » —i§ fifl ... » ¥ » HeCf 08... » fl ¥ ¥ .. Cec

45



£ O- = - « § Ekbndmigti @V OOM

¢ ¢ § ¢
T¥ 0¥ /< ¥« oflp Ai»Te pa ¥ ¥ (2.
¥i « ¥ ¥ of ¥ - ¥C >E ¥ i % o fl j (174
i'i—i¥¥ » ¥ » NeOf o » fl ¥ ¥..72
» ¥ » NeOf o o» fl ¥ ¥ Codt¥j —j«« %o B » fl ¥ ¥fl...,
/ / i i« - i €,¥¢
f e fl ¥ ¥fl., - /0 G > fif , )
, —  Cec (?1)
> ] C¥ of ;> ¥ » ebf o L» fl ¥ ¥ a¥i» fl ¥ ¥.,
¥ — Ei¥ o ¥ LeT¥ti> fic¥ | <jfjfle » E,¥. .» ¥ » &ebf
a o» fl ¥ ¥ CocT¥i fl%o—¥ j—j« a ¥k  — £ ¥ i~ific
fla > £, i » , < o » —i§ fl fi... . = 07 ¥ o§
Coc (?1).
— of¥e¥ ¥l / iFi» ¥ » HeOf o o» fl ¥ ¥ y = Coc
/ fi o fi » obEf § ¥, ¥Cc« , <G »f e P
¥ ¢¥— ... (7).
—¢ » ¥ » HeOf jfj...» fl ¥ ¥¢C... »Y pifl ¥ ¢¥— - i
o ¢ ¥ £l § ¥ fl, A - Coce — fl ¥ i o» fij..., £ >EY £
» ¥ » MdeOf ofl..» fl ¥ ¥fl.. -¢' ¢ ¥ £ Coc  ¥Cc « , < —C-
"t ¥ Ex»fe P ¥ ¥ ... (?)
fl | <¥Gjfle © | ¢ — 8j«e, ifl  CE o ¥/ ii=C Q-
«¢-a ¢ fli 8 — < , f o,
[ ; i fi- > /a,
» ¥« / i i fle ¥ Tyl >, <G »m ¥ ¥ ... ... (?.
) > §i¥E o , ¥l / | @ =
¢ —i 'a o> ¥ ¢V i, Qi , ¥ ¥ of ji-
¢ i ¥ i i ¢ ¢ ¥» ¥k - T¥ /A~ fl — § C« | >E  Cec |
i ¥ ¢ fj o C— ¥ ¢ ¥Cc<Ccj jflix ¥ pC i i ¥ C¥f ¥ifle, Aj'm
i i &, 8o o] »v%o ji'—C- o ... » fiC... S B
Si¥E 'mA¥f  S¥f ¢ ofles  f o O LA flifo¥ p« o fl ¥f -
/T F Coci (2! ).
< > i >« ¥ fl “¥, M ¥ e ¥ £ Cfl > ¥ of q=
e —/C” § ¢ | T ¢, i , <G¥i— »v%oe ji'—C- o ... » fi¢...,
fll* % o > CC  fl /ot ¥ f» i¥—C...» Cec...  ¥pfe —C'-
¥¢'¥  —j, ji—¢fl ifl it &8 o B¢ C¥ >f 8 « £8( ¢ -
y i) G o» € G¥ E... ¢y ofl —e ¥ HES] i<¥i¢ ¥ (7).
— ¥ifl, T¥ fl» j¥j—Cfl... » Cec... »—C- C¥... [¥—C ¥ E» ¢ L. —e-
G i ¥ ¢ Al f o , € / , ¥ifn¢
@ Cf o i-i G« e flef e -
C¥f ini—fl ¥f fle>  feo Gy o ¥C¥f* > ¥ . o jot j ¢ flifl 2 -3
¥-¢ fio, (j¥j—o C« i flE“¥ A ¥C  C¥eOf | ¥f ¥ flo, A ¥Cq
¢y CL | - C, A ¥CqG " ¥ o Ce< ¥, ., ¥j-o G« flite¥
_— > ¥f Ji—fle> —j C¥ffi »f ¢ ¢/ > i ¢ £, <j¥j-n ofl “¥ j—
flesf jecC-o C¥f ¢> ¥ —C¥— © ¥y < ¥C¥f | <j¥j—n (023 i fla >e
i fle"¥ fliTe¥ —C-j'—C¥f £, ¢ > ¥C¥  ¥f ¢ E¥e" ¥ike ¥ ¥
¥ji—o £ E¥ £ | - i " 1-c¢flj¥ ofl e ¢— ofl — fl ¥ >f j <
, —  Cec (7).
w > ¥— | i E¥f, A i o ¥ flef—'¢E 1o ¢ ¥ ifi OF CE,
¢ ¥ 1 o ¢ ¥ CE, ¢ ¥ ¢ ¥ CE — ¥ CE »e—¢ i <¢...
%o B8 ( ¢ 8§

46



£ O- = - « § Ekbndmigti @V OOM

8§ . L) »€%0 ji'—C- o8...(
/ /" /< » — ¥¢ ¥ > ..., & Ce (7).
< > ¢ ifl — i, < > . ¢ ¥ i —  ¥e 4 »e—C
C¥f... ¥ a8 «% B8 » ¥ » <MeCf ofl ..» fl ¥ ¥¢fl ... Coc |, »-oif
fl ...« o ¥ ¢¥— .. (7).
f i - i ¥ ¥ i i > « ¥ jfl “¥i, M4 - ¥C¢
. —B8 Cec | “ I ¢'e ¥ ¢ ofl | i ¢<j ofl 'a-
¢Y¥ (C« ¥ 8§ ¥ 8« —j ¥ > .
> C¥ of j, b — fl ¥ i ofIC¥fi e ¥j'm " ¥ oY »j -
(2SI - B i, vy = Coc , ¢ j¥ifle Al i Do
— fl ¥ j »e—C ¢¥f... §(?).
¢, ¢ ¥i>f<i ¥, Hj'o 'o>j we—¢ 3o w — e,
i ¥, Mim ¥ - — ¥¢ ¥ > =B G » apE > Ce»fe P
¥ C¥— ... (7D
f i o ¥ flj v ¥o C¥f, A - ¥¢ ¥ > , =B G¥%;
a—¢” o <'C¥i— »fin >E¥C..., (j¥j-08 ¥— [ —C> / ¥f —ef ¥ —ei¢, ¢
¥ fl'p >f£ v ¥o C¥f A - ¥¢ ¥ > . Ga T¥; »e  po
¥ e¥— ... (7).
i T¥jfle, £ — ¥ | »—C i <. ¥ 08 ¥%o B8 -»¥%0 |
i' —¢- =8, . . / /" / » - ¥¢ ¥ > ... , -o
Cec ,£-C ¢>:

» — i Cf | C« ¥l ¥ ¥f, A ¥i¥, & £ £ ¥ £ ¥ ofl- %o

of|, ¢ > i > i
g Si¥E ' fl ¥f ¥pfq efle i ¥ Mm% iti( -
, 5p > Ce«  »%o ¢ idi...
/i <« »e—C C¥f ... ¥ ofl ¥%e ofl, 'j, jflj fle Pe'jcifle o’ « -
Cc« ,<Ccfim >% <¢ > <« <C i i VRS > ifli« j

—¢ ¥f ¥ 1-ifl, %o iti, > G« »%0 ji'—C- ifi.../ > <€ j-flij« j
—¢  ¥f ¢ £¥f ¥ ofly ofl [2))... 28]

Ti> ¥iti, »¥%o0 ji'—C- ©8...» fi..., <j¥j—o . — Cec » obEf £¥.. «C<¢
»fe po ¥ C¥— ..., jo ¥ifej »e—¢ C¥... ¥ ofl % ofl -
/ § - i
§ CCC« . ¥C £¥ 8§» o .. ¥ 08 ¥% 0§
(n.
¥, fli«, ¥ —i£ ¥f £, | ¥ A 7 - fIE —i-
£ ¢ <o— ¢ -¢fl " ¢¢ fl/ < 8§ > ¢y 0§ p« | ¥ ¥,
»¥%o ji'—C- ofl... » fi¢fl... < -f fliTe¥ »i¥ C¥f...fi o
fi o —  fle" ¥ j. ¥ L flEei¥ C¥f... fl» — ¥ T “
¥ ofl «% ofl (?).
¥of 0, i o7 B jj & —¥ we o, GE ¢ :
C< »oj | ... Coc fliTe¥ j'cE ¥f'e ¥j'a»v%e ofl ..., <F ¢ T¥ 8»oj j
Coc | Alife¥ » —C¥f... ¢ p« j ¥ » 5 -
i-i ..., <t ¢ 8 f iflite¥ » ¢ ¢ ¥f... C« » ¢ ofl
—j i ¥ Efl [¥i—C ¥ , G —j | ¥ HEfl i<¥i— < 8§ —jt—cflfl (7).
T¥i fli¥X—£ ¢ ¥, A «C< £ i —C¥ io= i —¢ > ¥
fl /¢>:
» G« ,<Cc/ > «jji=¢- CE | fE ¢ £ >E ¥ E/ 5 «fl, %o jj*
¢ 8 /i < £ >£ ¥ E£v% of[]3, .70]
N ’ _
< § Y/ £ -

47



£ O- = - « § Ekbndmigti @V OOM

»

Ce

<

> >

?!

t i ESE ¥ Es M/ GE — ¥ GE» —¢' — §C..— -ef¥O¥ifl %
i ¥f)5 -

| -
§ —¢ ¢fl

¢ (0
> [4, 8 ] b« ¢ 'o¥f '&¢ - ¢
fle¥f — E, i - fle” § —¥ ¢ o —
> i C¥ >f i, i'8i  fli i¥fl ¥ ¥f, A o] i«
—¢' — 8C... fj | ¥ i « ¥ ¢ T¥iC«j-i— »>E
¥ ¢ EL) o ¢— ¥ ¢ (7).

iP¥ | ¥ 08> fi, G¥—CE (Y. . ¥ ¥ ¥

¢

£ (7).
CE

¢fl

PC | ¥, AN ¥CCE — ¥ C¢E» —¢' — 8C... I
¥, > ii— CE¥ §, ¥je —C >E ¥ Ceg , TY¥
¥ ¢ 1 e ¢ ¥ ¢(?).

—i5 fle »¢ —  E£.. " ¥

¥pfe—C ¥ Goc , i ¥ifliECE-C- ¥ " ¥ € i
/¥ ¢ i ifl (?)).

/~ Ml — i C« j,M'm %e¥ifl — i Cf

yoflo, Ofl > —adj e 6= ¥ e 5B i i fle o

¢>f

fl

¥ ¥f - " ¥ n§  Gec?!
i¥fl / i =i> fle g flj ( 8

Coc

¥

i ¥

¥e CEf
>E

¢ «

)£ iln -

a8 Ce ¥ —i> fl¢, ¥jflj-£"¢C£

e« ¢— ¥ ¢ i/ -

£

£ ¢ ¥ £ ¢l Coc i'8i fli e i ¥ «
Goe— ¥ iii ¥ Coc CT¥ i i T¥ i'8i

i-tg ifl /0 <t —it— ¢ fl « o ¢ flflc ¥¢ .
£ —i> flj af £ i - > £ ¥iti ¥
y y /¢ ¥ | ¥ ’ ¥| ¥f (¥| n i‘” ¥ Q§

i
¥ - ¢ ¢£fl ;i fl ifi> ¥ ¢-¢ i iC¥

. <Cfi £ - ¥C ¥ > , -0 % 16-17; N

¥ >

48

: ii¥ ¥ ¥ i ¢ i fl >¢
» —B Ce i'8i  fli ¥ /C¥f:
1 ¥ o8 ¢%o B8

2. ¢y 0§ —¢'i¥ «

flj

o fli ¥
“¥iti:

>

¥f ¥

Ceg,

> ¢ ¢

<Cfi

fi

¢CE

Cec
¢>f

>»¢

¥¢



£ O- = - « § Ekbndmigti @V OOM

> , 8§ )
/ 8,
T , >
L ,
fi , T . . /
€)]
2L fl ¥ Y fl, ¥/ i¥ 'y o8 —¢'¥ Cec
i'8i fliiii = > ¥ - 8¥ § ¢y no§—¢C-
¥ ¢, <¥i—o §i¥E £ >E¥ £ |- ¥ >Efl — i Cf | i o8fl « .-
¢—i i ¢ flo§ ¢v o§ B IRSE / i eE = -
£¥f, |fi ¥f pfi C¥f - fi Cf i e fl « o ¢t/ fflo
¢y o , i~ ¢ =n ¥ ofl  ¢%0 ofl
- s t l y y y
8o a | 8, . .
3.» — ¥ > Wec . ¥C< 8§8» £¥ > Cec |, <j¥j—m ¥pf¢ ¢
fl £ >EY £ ¥ off «%o. ofl , ¥isf ¢fl g i C¥f g
Coc |, ¢ i>fref i P ] O¥ PPi« . - Cec o £ i'-¢
i ¢ £, £ o« — E¥ ¥ oYY -/ «jfle—C- ¥ ¢ Cec £ o« —- F£¥ ¥
¥Y¥ i~ £¥ >f | ¥ ¥ a8 v%o ©§ (?!).
¥ i 8 ¥, i¥ifl o, M#ij'"a ¢ j ¥ o8 v%o 08 fl ¢fl fl
abhf  ¥f» —ofl .. (?).
- ¥ - ¥ > Co< i~ C¥ o ¥ o — 3¢ o ¢ -e¥
iti ¥ i ¥ ¢ ’ 5,
16-17; J-
1, >
. . > -
: (
) -
[5¢ .17]
” 1 B 8§ i
, > 1 .
( ) 302]. <[6, .
I o> «Cfi 2009 % ¢ - ¢ fl >¢ , <Cfi
- ¥¢ ¥ > . =8 Cefl | « '™¢ -¢-—C'i¥¢ ¢ i't > ¢ ¥ ¢
, <Cfi « > ¢"CE 4 -CE ¥ fj— £ - ¥¢ ¥ > ., —a Cec | -
4. » ¥ » MNeOf o8 » fl ¥ ¥ .. Ce¥ § — ¥¢ ¥ > , —a
Cec , ¥ § - ¥¢ ¥ > . =" ¥ 08  Ce, (j¥ji—o  ¥¢«<
« —C' —C¥ £ Coc  <Cex»Te o ¥ C¥— .. (?).
“ il o1 , .
, T« * (?)).
T o T -
. 1 . . , q - .
£ =@ ¢
1 > i (7).
, , ¥ / ‘¥ $
1 M : -1
i . (?").

49



£ ©- = - « § Ekdndmisti @V

oam

¢ ¢ - ¢ CEfl >¢ . <Cfi £ — ¥¢ ¥ > . =8 Bec
, > » =¥ —j <«... — ¥¢ ¥ > o~ Cec |
i i—£ —%f fl i ¢fl
¢ ¢ - ¢ CEAfl ifl o ¢f ¢f 7 o}
G- Of ¢£ ¢ . <Cfi £ — ¥¢ ¥ > , —B[50e<16-17].
G===G===G
£ i- ¢ i flj >¢ . <Cfi - ¥¢ ¥ » . —o4" ¥
a§ G, fl | « i —C¥ | ¥l /) f, A ¥ CE ¢ T¥; ifl -
- fi £ - Coc
” , o] > :
» C« @ >« 8i—i i i fIC¥f, A ¥ CE GG T¥j ifl §- fi £
( ., — G ¢ fl 8C / g b —
. . i- ¢ o8 —ef fl .
¢« fl j'—¢-jfl, ¥ CE C<C T¥ - ¢ @/ ¥ i | o8 ¢v ©§
¢ —¢ > L/ ¥ i i °8 C¢¥ o8 ¥ |- ¥ ,,¢ - o- ¢
¥i— ¢ i i ¢ C« fi ¥ - ¢ ¢ «flfl ¥ — ¢
¢y | I - T D —f fl," - &/ E , < — ¢ £ — T¥fl i 8
i ¥ a§ ¢y ©o§ [7, .5253].
===G===GG
¥ <«¢ ¢ ¥ £ — >« i g = o 0 0, — ¥l fll —
¢ Al ¢ i i ¢ —i £ flj ¢¥¢fl —¢ | ¢ jfle
¥ i/ ¥ ¢ % ¥ " ¥ a8 ¢{5, . 1132, ii¥ ¥ ¥ i- ¢ ofl
fll i « «fl > <« ol > ¥ - ¢ j ofl ¢ ¢fi j ofl e —C > /-
< fl ifi ©f it< ifl /7 < fl fl 8¢  flefl |, ¥ ¥, ¥ fl ¥f
- fi &f 7 £ T, ¥ iFie i j ¢ £ ¥ ¢ F e
C— ¥ ¢ /i / ¥ ¢ Aifl, ¢ ¥« £ - i p £ - ¥ g1 -
o8 t< ifl / < §« - i —I § Di'¢>f ©o§ ] (4 a§ £ » fl « e-
¢—i jflflec ¥¢' - .
¥i<t ¢ ¥ £« ¥ — ifi < £¥ >f i ¥ Y% i, fl.j ¢¥ fl —¢
Coy ifle ¥ |/ ¥ o ¢ ¥ " ¥ a8 Cec, ¥j ¥%0 © P T'e ¥ -
- i C¥f £> f - -of¥C¥cefl i i ¥ ifi ¢ iti¥ i ¥ ¢,> f
i ¢y i i - ¢ of fl i ofl fl — j- ¢ flofl ¢y o-
fl ¢ —¢ > £fl fl — j- ¢ flofl ¢y ofl ¥ j— £fl , ¥ . ¢ i -
¢ ¥ G, /o, i
i , i i
: i > i
/ > .
» — ¥ifl, ¥of/ fl j ¢¥¢fl —¢; ¢y jfle ¥ j/ ¥ o "¢ ¥
iy o8  Ceq,j > P >Y ¥f . ¢ -
PY¥ it/ fl ¢ fl ¢ hC ¥ T ¥ a8 Cec, Tidf o -pi¥e” fl -
¢f ' p¥ iEi/fl ¢ fl —¢ - fl v —¢fl - flf i <
—fl , C« Gprfej —=¢- "pdf
fi i > , i fl
> i ¢
, i ¥ (1 ¢ ¢
, i , [5, .256
fl'i> A i" ¢ fl.j ¢¥ fl =¢ | ¢ jfle¥ &/ ¥ o > ¥
i ¥ a8  Cec t¥ p« C'R¥f ' ¢ j — Al i iPC ¥, o),
( 8 / « / i ), i>0C ¥



£ O- = - « § Ekbndmigti @V OOM

¥ G-t fl /oG e ( i~ -
¢, '

I A A /< 8§ Cec( / i ,

i o « i ), iPC ¥ ¢ -
¥/ 4 Cec ( /i ), "¢ ¥ ¥ j— fj o ¢- ¥ ifie —¢ > £
(i ¢ ).

> i C¥ of i, ¥ £ >E ¥ £¢ ¥i—ifl i 8 i ¥ a8 fi  Of -

i i °8¥ i~/ <« § , ¥ £ £ ¥ £ - ¢¥ > fl | o8 fl — j- ¢/ flo§

¢y 0§ ¢ —C > , Cv n8¥ j— ¥, § o -/ > o8 i»¢-

¥E§ i ¥ 0§ e, ¥i¥ P>« fll ¥f —C j9C ¥ | C¥f Y |
fll—¢ | Co ifls ¥ [~/ ¥ o {5¢ ¥ " ¥ 0§  Cec.

E i'¢ ¥ iti i £ fll | ¢¥¢ fl =¢ | ¢ jfle
¥ i/ ¥ o ¢ ¥ " ¥ o8 G / ¥¢© i'8i flofl, #j'a  “— fl-
i C¥C fl —C¢ | ¥E > —i F 8 ¥-¢ fl —¢, , > —j
Tiof i ¢ fic¥c , —¢ ifl— ¢ fifp; ¢ — ifi < — -eof¥C¥ ,
. . >
/¢ ¥ « fl.j ¢¥ fl ¢ <« ¥ A | “_ C« fl — j -
¥ of§ i fl ifl of ofl ¢ off - ¥¢ ¥ > , =8 Cec / ¥¢© -

i o ¥ flofl, ', - A efl fl ¢ | j<C-C¥f, A | — Of | -

¥ ¥ of [ £ EY £ % ofl ¥ ¥ j-fi¢fl | of fll— - ¢ flag§ ¥
¥ i/ < 8§ (¢ o§ - pfij i i o8 ¢¥ ©n§ ¢ —¢ > L= P
fi i | i 98 ¢v o8 ¥ - ¥ ., - 8 ifi <, > ,
iF=ifl P> —E¥ | ¥ e ¥ o ¥ ¢.

v ¥ifl ¥iti, M £ £ >E' f ¢ ¥—ifl , fi C¥j—ifl i- ¢
¥ > flfl 8¢ fle —j £ fl j¢¥efl —¢ | ¢ jfle¥ (/ ¥ o ¢ ¥
i ¥ o8  Ge, / ¥¢* fi > ji'—¢- ofl i'i i ¢ off — ¥¢ ¥ffl

ifli« i ¥f i—3¢ | C¥f - @ fl.j ¢¥fl —¢, — , ¢ i i i i -

—«< j > >, i o 8fj o ¢— ¥ fl —C, ¢ ¥« ¢¥f fl i-flj«-

i ¥fYC ¥ C¥f -—-£flf , © .. /i i
T¥iti fl o t¥e & ¥ ¥ ¥¢ ¢ ¢ fllj ¢fl —¢ § ¢y |f
¥/ ¥ e 5¢ ¥ " ¥ n§ Qe ¥ fl'p AGEE SE f i C¥ > fl— -

pfij j j o8 ¢y o8 ¢ € > - pfij i i o8 ¢v n8¥ -

i 8 o ¥l / 0§ |>C ¥£8|” ¥ a8  Cec.

fl /i ¥ OE T¥iEi G« jfl £ o ¢ ¥
P« o 'o¥f o-Ci¥C o ¥ ¥ ¥ o fl 8¢ fla o flj¥— e -
¥ > T¥ 8§ Fj « ¢ ¥ | / i >
8§ ¢ / < .
C¥ fl « >¢¥ >f | —j ¥ i 'i— < C¥j , ¥ o7 > ¥ ¢
—j G ¥ ¥i , ¢ ¢ fi e« —i ¥ , © fl i ¢¥¢fl —¢ | ¢ jfle
¥ i/ ¥ o HC ¥ U ¥ a8 Qe

G===G===G
£ —i> flefl Cy iTi¥ i ¥ ¢ , /¥ ¥, £ - i'gj
fli ¥f“ —j £ fl.j C¥Cfl +C ¢y jfle ¥ |/ ¥ o iHC ¥ " -
¥ o8 (e, / ¥¢* i'8i  flofl § ' i¥fl ¥ ¥f, A " fl ifj> ¥ ¢.¢ .
fl E—i »>¢ f o ¥l / ¢CE — fi ¢f | i ¢£ £ £ | ¥C > i =i i
i'8i  fli ¥ —i £ ¢ i flj ¢¥e fl —¢, ¢ ¥¢« —CC'j¥ -
¥ ¢j- ¢ j o ,ij-1¢ ¢fi j o ifi Off< ifl /7 < fl 8¢ flo —j -

51



£ O- = - « § Ekbndmigti @V OOM

£ i¥fl / iEi fl i q8¢5, . 280; ] =i <G¥i—iti,
a £ £ ¥ £/~ - gt | G« aofl  ¥%o-
¥ifl - ti —i i- ¢ o8fl § fl 8¢ -l i- ¢ i fl i « >¢
, <Cfi - ¥¢ ¥ > . 27 ¥ o8 (e,
a | a
" ) a
( ) ,i 2009 ,
i » —i> fla ¢v jtji¥ i ¥ ¢» -
—i ¥f.. Coc ¥j—Aflj- —jt— ¢[9, .310].
" , ) i
f I ¢,  F
fl £ T ¢ (¥-C ¢, —j, i—¢, ¢<¢  fl < ¥ ., ¢ flew ¢fle - =
i< P« | ¥ o i« £ Cec | % %o :
¢ ¥ - ¢ 8§ C¥Cj¥..., / , /A /
. i+ ¢¥ ja ¢/ B ¢ —C> £ (o ¢v/ o
¥ - ¥ .
fi i v / >
i 1 i ' L) 1 ¢
/ .
Gie  ¥of | e
- i v fle-¥jfi —£¥ ¢ —%t §, ' fl, fli, <G« ¥ £'¢ ¥
'a — ¥¢ ¥ > Coc G o, ¥Cc« <G fin >E¥C, © o - i-
i <'C¥i—¢ (?1), «' > g8 j/ |
-/ i , > » /8 ¢-
¥C¥ - %o 'C..., > v iioe, C« fl “¥

" i
fli—¢>f iFi -¢ ¢ ¢ C¥f ifi < £¥ >f | ¥ ¥ o8 ¢ 0§ ¥ ¥ § ¥
» C¥C ¥ %o © ‘¢

t, - e —C ¥ i ¢, C¥ S/ < — - ¢ CE f, /¥
£ E¥ £ off |, fl ¥ ¥ fl, - ¥ £¢< - ¢fl ¢y jtip fl ¢, fll( j-
P> off i P ofl ) e¥£fl o¥¢¥ £ 'm¥f —¢  ofl ¢etfl <
i o ¢ ¥ o8 ( ¢fi | ¢&f o) <« Al Cec ¥ .
¢ fl j'—¢-ifl, j §i¥L¥ ' / ¥f ' / Al A
Cec ( , , /
i VA ¢ i« - )i ¥ -
J¥of i oo, ¢ i i / ¢ /¥ ¥ — - ¥ ¢—i ¢ (7).
> i ¢¥ >f §," - ¢ o — fl > < Coc | i -
, / 7/ / flite¥ '"0¥f i'¢£ > & <j¥j—o81j  ¢— ¥ ¢8§
v / B¢ fl E£v ofl ¥ ¥ ¥ el e -
of| fle¥ — ¢f ofl§' / . ¥ (2.
o N P07 ¢ ¥ —« ¢ ¥/ .ot G« | ¥f- CY
iTi¥ i ¥ ¢ i'8i fli ¥f — i p £ i —i> fl, 'i» =i ¥f... Coc
¥i—Afli-  —it— ¢, ¢ ¥ i ¥ i~ ¥ Ce< i'8§ fICE; § ¢ —ji— ¢...
[9, .7
 fi ¥ - ¥¢ ¥ > . —B Cec | (j¥j—n i C%¥
iie - C¥f - A (039 A T Coc |, j<i¥j—m » o £ C¥... ‘£
&/ ¥ s ¥j'm» ¥ a§... »¥%o 0S§... &/ ¥ o Wi'a —j ... w =
i ¥ a8 (e, i / ¢
, , ¢ <« €
> / 8 />

52



£ O- = - « § Ekbndmigti @V OOM

¢ fl , “ , .
§ / ¥¢- i'8i flofl — i &f | ¢« ofl, -
/ "%o —C- '5C¥ ¥f fle ¢ > o :
¥i'm fl ¥f fli-C&f —¢ | j—C«C¥f —j¥ ¥ 0§ o%o ©f Yo -
C¥f ¥ i-¢ o8 fl — pfij i i o8 ¢ ©v§ ¢ —-¢ > =i
fi i i i o8 ¢¥ n8¥ - ¥, ., Cflifle ¢  'o¥f ¥ of| #% ofl, ¢-
flifle ¢ | 'o¥f i i ofl »  C¥C¥f . %o © ‘C... ¢ jo¥f - ¥ > fl fl «-
e ¢—j i @& flo§ — fi ¢f | i 8 ¢ n§ ¢ —¢ > , — fie>f
i i o8 Cv 08 ¥ j— ¥, ., ¢ » ¥ » HeOf ofl..» fl ¥ ¥jfl... Co<
> « »f 8 / <« fl..» = <€/ <fl...  »¢flfl  ¥¢¥i—ifl... ~«08 .
Co flji=¢ifl, '8 flj —=C  <«Of < /QC¥f »ofl —¥ > fl... Coc
— o f¥C¥ i fle £ [ > fi--i¢ £ ¥ i ¢y I ¥ (7 <«<C¥ ¢
— ¥ fl—% /> /i¥, 'ii- >E -/ i fe¢-
¥ iti, =i & £" fi i — fl iflfl — £ >E ¥ £ Pre'ic “— - ¢y fl
¥ i/ ¥ 4 3 . = 0" ¥ a8 Gec
P ¥ <« f o ¢ ¥ ifie —¢ > (£
£ - fi OFf | C« —i> flj ¢y ifi¥ (7 ¥ ¢ / ¥¢* -
i'8i  flofl i i¥fl ¥ ¥f, A ifl iT §8 ¥-¢ ¢8fl —-¢, ,
f8 o ¢ — of¥e¥ i, | ¥ ¢ 8 ¥,
o <¢, — "o |, <« ¥&OC ¢ /> <fl — of¥C¥ I i ¥ ¢ T Hl
/ (iii ,,¢ -f|¢, i i i P« (iﬂ » ¢« ofl... » ¥ — — ¥¢¥i—if|... <i¥i—i¢i
££ ¥ £ ¢ff fl go, .32, — of¥C¥ ¥t Ai> —ot¥ §Fj . ¢ ¥
» £¥... i - ¥ it oifl /7 < off o ¥¥ i~ Gfji-¢ ¥ £i-
¥ a8  Ge, fl ¥ —«< Cy I ¥ i ¥ ¢ | ¥—i ofj e-¢- ¥
o8 >¢ ¥ %0¥ - —o o —ifi »ofl =¥™ ¥ £ a8 Qe
MNi £ E ¥ £ A i — -of¥C¥fl i fle £ [ > IFi--i¢ £ ¥ i
¢y iti ¥ i/ ¥ ¢, fli¥—£ C ¥, A, ¢fl ¥&f o ¥ |— ¥/ <« i j =@
T, <¥ ifie —¢ > £i" ¥ ifl fj o ¢ ¥ ifl p« o flile¥ o¥f . ¢-
o — of¥0¥ ¥ i~/ <ij-¢ ¥ E{" ¥ n§ e« — -of¥C¥ - ¢ £
- £- pfij i i©@§ ¢/ o§ ¢ —C > ,— pfii i i o8
¢y o§¥ j— ¥ .
— ¥ifl, «&/ ¥ ¥ i— ¥/ <8 i i- ¢ £ f, < iEi e =i
-i ¢ £ ¥ i/ 7 <Ei( ofle ofi Of jE) i ¥ ¢ fj e ¢— ¥ ¢
fl ¢ e« i- ¢ o pfi i | @ ¢y o ¢ —¢ > £ - Pt
fi i i @& ¢y o ¥ j— y i i £Ofi OF 0 fi > [11; B I T
-§j ¥ ¢ ¥ — i [BZ ¢ ] i— £ '&¢ — ¢ | ¥ —¢ i¥-
¥ ¥ i ¥ P« | ¥ o84 fi J-
¢<j, i'8i  fli - C¥f — ¥f o ¥l / o P i -
a ¢y o ¢ —¢ > £ 25 (T T T = ¢/ o ¥ j— > 1
¢C— ¥ o} ¢ ¥ ¥ ¥ of ¢ ¥ — e - ¥ - | ««
ifi/ >i <€ — ¢ ¢fi ¥ — ¢c—j ¢, — ¢ -Cfi ¥ —- /O
/¥ ¢ fi >fl.
> | C¥ >f — fl « o C—j ifl fle  ¥¢' i- ¢ ©o8fl j a-
i¥fl / o8 pfi i § i e8 ¢y m§ ¢ —C > R (T T T
o8 ¢y o8 ¥ - [13; o] - ¢y i ¥ 7 ¥ @ HC I
— ¥ — £1, & io<oe— ¥ ¥ i'8i fli i e jfi Of
tg ifl /0 GFE -t ¢, , = - ¢ 4 fl i -¢
, <Cfi - ¥¢ ¥ > . = ¢ - i« ififl | « fl i ¢¥¢cfl —¢
i Gy ifle ¥ |/ ¥ o . = i7" ¥ 08 Qe, </ ¥ ¢ o8 f 8¢
fli - £ - fle ¢y jfi¥ (/ ¥ ¢ i'8i fleE; | ¢ T, & -

53



£ O- = - « § Ekbndmigti @V OOM

itie fii - ¢ E£i" ¥ ¢ % e ¢ ¥ ¢ /o / ¥fiesifl ¥ —  ¢§
— ¢ -¢f i Of ; (ofle § ifi Of § ) fi> o fl — ifific  ¥e

Pfi ¢ CE> ¥ —C¥e¢

1. pj ¢ | . .(1983). ¥ moi'v @©§ 3- , 4
v .
2. —C¥¢ > >fo— (2017). ¥ i ¢v CE£ £¥ >f i ¥fT¥j ¢fl -
i- fi £, 1% ¥ (7 ¥ jT¥¥ i- —  pfip 00 it ¥« <G ¥ i
¥ 7 ¥ y = < ¥ ¢ /i § j /
i ¢ / - . . 1, 017, o 2
7-8./ - < - . -/
T, .1732. .
3. —(¥¢ > of— (2009). > o =5 flajm ¥ o8 (e
¥ fl - i T ifl /7 <Fi«— - ¢ ¢¢>¢ XX <@,
i " . N (21-22.12.20G9).
AR 79,86 . .,
4, —C¥¢ > >f - (2003). = £ "¢ - ¢ | ¥ —¢ ¥ ¥
¥ i ¥ P« | ¥ o8> fi 8 j «j -
/ / “ - § Pio-
( ) . /o -)
q, 256 . .,
5. «C¥¢ > f (2009). pfi ;o ¥ fl 8¢ fla — -
PP £ —i> fl ¢ iTj¥ i/ ¥ ¢« .
, \ (11-12.03.2009). /- -
M, 11-32 .
6. —C¥¢ > >f— (2003). —¢ ¢/ >5j <« ¥ j— ti ifl /<
g ¢ £ ¢ 6. ¢ -i ¢ 8§ -1
i § - i C -
, . )./ -
T, 400 ..
7. C¥C > >f- (2009). fl ¢¥ >f ¥ |  —ifi ¢y it ¥ -
/¥ C ¢ ¥ G ¥ i £ Epi - ¥ 0
(21-22.12.2009). /o . 1
42-61 .
8. «—C¥C > f- (1984). —i> fla ¢¥ i1 ¥ (¥ ¥ ¢ (» -
| -
| -14 e (1B984 ).
v 8-32 .
9. «0¥C > >f- (2009). —i> fla  ¢v it ¥ i~ ¥ ¢ » -
—i ¥f... Coc ¥i—flj- —jf— ¢« . -
(11-12.03.2Q09). /-
1310 . .,
10. fl ¥ ¢fl. > j ¢ i = =i —/ C¢8'iIC¥ ¥ ¢ A~ i ,
s ¢, 1965684 .
11.  «—C¥¢ > > (2003)., > i, £ ifi &f | fi > . §-
i j « / /
8§ / “ |
, ). VA
1. ., 200352



£ O- = - « § Ekbndmigti @V OOM

12. —¢¥¢ > >f— (2003). i-— £ -§j ¥ ¢ ¥ — ¢—j ¢.
§ j i “/
i v ¢ u - 8§
' (8 ,
). AR 1,336 . *, 2003.
13. —C¥¢ > >fu— (2003)., > i, ¢ - —=C j B j j@p ¥-
/7 <Eifl «fl  ¥¢.j i i / ‘¢ (
i ¢ “od 8§
i ( , /- )
« »,2003. 720 .
Alfred Kuratashvili

Doctor of Economic Sciences, Doctor of Sciencesin Philosophy & Law,
Professor, head of Economic Theory Department of P. Gugushvili Institute
of Economics of I. Javakhishvili Thilisi State University

SCIENTIFIC CREATIVITY MAIN CRITERION OF EFFICIENT COMPETITIVE-
NESSAND THE NECESSARY BASIS OF SOCIAL-ECONOMIC PROGRESS

Expanded Summary

In scientific work, scientific creativity is considered as the main criterion for effective
competitiveness and as a necessary basis for sociall-economic progress.

It should be specially noted that without education there can be no true science, but
without scientific creativity the development of science itself isimpossible, and, therefore, the
development of education, society, the state and humanity as a whole isimpossible.

That is why, scientific creativity must be considered as the main criterion for effective
competitiveness, because without scientific creativity it is impossible to achieve an advantage
in the competition, and therefore it isimpossible to achieve real social-economic progress.

Consequently, scientific creativity is quite logical and it is naturally to consider asa
necessary basis for social-economic progress on a global scale.

At the same time, this scientific work considers the ¥killingf of science as a result of
misunderstanding and / or ignoring true scientific creativity —as a brake on the path of social-
economic progress, and as a crime against humanity (?!).

A deep crisisin scientific work in the field of social sciences and in public administra-
tion policy is regarded as the determining cause of all the negative that is happening in the
modern world (?!).

Particular attention is paid to the classification of representatives of the sphere of sci-
ence created by the author and the World Cup for scientific creativity proposed by him in the
field of social sciences, as the main mechanisms for solving the problem of scientific creativity

as a necessary basis for the effective functioning of society, the state and humanity as a
whole.

The scientific work also draws attention to the fact that as a result of the lack of real cri-
teria for assessing the ¥activityf of representatives of the sderadescscience ( first of al as
the field of social sciences) has become, to a certain extent, a ¥feeding troughf, where you can
often find stupid "Rogues’ "Intellectual" "impotents' in science, which, in accordance with
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the classification of representatives of the sphere of science created by me, is actually the same
as"Buffalo in the theater" (?!).

The ¥intellectualf ¥impotentf in science is an ¥impotentf, from the point of view of the
person¢s lack of creative thinking, i.e. an ¥intellectdahpotentf in science is a stillborn from
the point of view of creative thinking, but at the same time a ¥skilledf ¥roguef in the field of
social sciences, who is sometimes ¥declaredf as a ¥truef ¥scientistf (?!).

Therefore, to overcome the ¥egalitarianfisim the field of social sciences, to clarify and
determine Who is Who in science in general, and, in particular, Who is Who in the field of
social sciences, fundamental importance is from the point of view of the need for social-
economic progress, from the point of view of the need to protect the interests of society, the
state and humanity as a whole, the classification of representatives of the spheres of science
created by me many years ago, as well as a proposed by me the World Cup on scientific work
in the field of social sciences.

The main novelty of scientific research is the consideration of scientific creativity as
the main criterion for effective competitiveness and the necessary basis for social-economic
progress, and the consideration of the Classification of representatives of the sphere of science
that | created and the World Cup of Scientific Creativity in the field of socia sciences that |
proposed as the main mechanisms for solving the problem of scientific creativity as a neces-
sary basis for the effective functioning of society, the state and humanity as a whole.
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Teona Mekhrishvili
Doctoral student of the Faculty of Engineering Economics, Media Technologies
and Social Sciences of Georgian Technical University

THEORETICAL PROBLEMSOF ECONOMY AND MANAGEMENT
IN THE FIELD OF HIGHER EDUCATION
Expanded Summary

The scientific work examines the theoretical problems of economy and management in
higher education in foreign countries and in Georgia.

Particular attention is paid, on the one hand, to the justification of the need to study the
problems of higher education, and, on the other hand, to the disclosure of existing problemsin
the field of higher education, both in foreign countries and in Georgia, because without study-
ing the problems of higher education, it is impossible to develop ways and mechanisms for
solving these problems.

Moreover, it is noteworthy that the scientific work focuses on the study of the problems
existing in the field of higher education from the point of view of the targeted orientation of the
functioning of the higher education system, because the higher education system should pre-
pare not only highly qualified specialists in one or another field, but these specialists must be
trained with a specific focus  with a focus on serving the interests of the people.

Thus, in connection with the problems of the effective functioning of the higher educa-
tion system, in connection with the problems of economy and management in the field of higher
education, it should be noted above all that the defining problem is the target area of the high-
er education system.

In particular, the most important is what and to whom the functioning of the higher ed-
ucation system serves.

Therefore, in scientific work, special attention is paid to the fact that although it is im-
possible to achieve a social goal without economic development, and although the influence of
the higher education system on economic development and economic efficiency is of fundamen-
tal importance, economic development and economic efficiency is still a means, and not a goal,
i.e. economic development and economic efficiency should be the means that serve a social
goal therealization of the interests of the people.
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It is the realization of the social goal the realization of the interests of the people

that the higher education system should serve.
Based on the foregoing, it is once again confirmed that in the study of the problems of

economy and management in the field of higher education, as well as in the study of the prob-
lems of the effective functioning of society and the state as a whole, the determination of the

target areaisa major problem.
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Qristine (Ketevan) Kuratashvili
Researcher of Department of Economic Theory of P. Gugushvili Institute
of Economics of I. Javakhishvili Thilisi State University

ECONOMIC THEORY AND THE VALUE OF THE CULTURE FACTOR FOR THE
EFFECTIVE FUNCTIONING OF SOCIETY AND THE STATE
Expanded Summary

In scientific work, in connection with economic theory, the importance of the factor of
culture for the effective functioning of society, the state and humanity as awholeis considered,
for culture, and in particular, spiritual culture, according to the author, is the ideological basis
for the effective functioning of society and the state.

It is noteworthy that education asaculture, science asa culture, as well aslegal cul-
ture and managerial culture, are considered by the author as a cultural factor, moreover, asa
predominantly directly acting cultural factor, while artistic culture, according to the author, is
presented as a predominantly indirect acting cultural factor.

Therefore, there can be no doubt that the factor of culture as a predominantly directly
acting factor of culture, as well as a predominantly indirectly acting factor of culture have an
impact on the social-economic development of society and the state.
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Particular attention in the scientific work is drawn to the fact that the cultural factor sig-
nificance acquires fundamental importance for the effective functioning of market relations
and, in particular, for the social orientation of these relations.

At the same time, for the effective use of the cultural factor, it is necessary to create so-
cial-economic and legal conditions for ensuring the functioning of the cultural factor as the
ideological basis of the progressive development of society and the state.

And in this matter, state power should play a crucial role, which should create the above
noted conditions for the effective use of the cultural factor, which is a necessary basis for the
effective functioning of society, the state and humanity as awhole

Culture asafactor in social-economic progress, shows its special significance through
the development of science and education, because without this there can be no real and effec-
tive progress.

However, the development of science and education as a spiritual culture requires fun-
damentally new approaches in the conditions of market relations so that they contribute to the
social orientation of a market economy.
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Revaz Javakhishvili
Doctor of economics

HUMAN CAPITAL IN THE JAPANESE ECONOMY
Expanded Summary

Japan is a classic example of how, under the conditions of the right natural resources and in the
shortest amount of time, based on the devel opment of human capital, the country can overcome
economic backwardness and fall into the ranks of advanced highly developed countries. Ac-
cording to the Human Capital Index, Japan is second in the world, along with South Korea. He
did this primarily through a radical transformation and refinement of the educational system.
Currently, this system in Japan has the following constituent elements: 1. Secondary education,
divided into three levels: primary, secondary and senior schools; 2. Higher education institu-
tions with their four levels: universities, vocational colleges, specialty higher education and
postgraduate education organizations. Primary and secondary education, which is free of
charge, is considered compulsory in the country. All secondary education continues in upper
secondary schools, and half in higher education. In total, Japan requires 18 years of education
at al levels, while in Russiait equals 15 years, in the US, Germany and France 16 years, and in
China 14 years. In the process of learning, the level of professional competence of alearner is
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determined by the student's intellectual ability. Based on the exam results, the student has some
idea of the possibility of further study.

Japan spends 3.8% of GDP annually on the education system. This equates to 4.1% in Russia,
5.1% in Germany, 5.6% in the US and Great Britain, and 5.9% in France. However, due to the
high return on expenditure, the level of coverage of higher education in the country is quite
high (48%) and is the leader in the world. In addition, in Japan, serious attention is paid to the
development of fundamental scientific research, on which large financial resources are spent
each year. As of 2018, US $ 168.6 hillion has been spent on science development in Japan, and
it is the world's third largest country by this indicator. In this regard, it is behind only the US
(571.1 hillion), China (451.2 billion), and is ahead of Germany (118.5 hillion), Korea (79.4
billion), France (62.2 billion). , India (50.1 billion) and Great Britain (47.2 billion US dollars).
Along with science, the Japanese government is in the forefront of further deepening and ex-
panding engineering and test design.

In Japan, significant development and utilization of human capital is underpinned by the devel-
opment and improvement of population health care, which accounts for 8.1% of the country's
GDP. The level of health here is much higher than in the US, where health spending is almost
twice as high. Japan has a high level of agility with a median of 6 minutes per patient and 20
minutes in the US. Thisis achieved by the high level of provision of physicians in Japan, their
qualifications, the technical equipment of medical institutions and the organization of their
activities, the low level of disease in the country, and the "less regressive" methods of treat-
ment.

In general, the increase in health care spending should be viewed on the one hand as a positive
sign that the state is taking care of improving the health of the people, and on the other hand, it
is indicating that the health of the population is deteriorating, that people often need medical
care. The key here is what the cost structure of health care is. It is desirable to increase the
share of total expenditure on recreational, resort-sanitation and preventive measures in compar-
ison with the costs of treatment of diseases. When it is the opposite, it negatively affects the
accumulation of human capital and sometimes even causes its losses.

The basis of Japanese health care development is its medical insurance, which is presented in
two ways: 1. The National Health Insurance System, which integrates petty entrepreneurs and
their family members, the disabled and others; 2. The system of insurance for hired persons,
which is the largest and covers al hired workers and their dependents. Insurance does not im-
pose any restrictions on the selection of doctors and medical ingtitutions. Patients' equity par-
ticipation is set at 10 to 30%, with the upper limit of tax being $ 677 per month on the average
household.

A major determinant of the creativity of the Japanese human capital is the cultural characteris-
tics of the population and the special national mentality that have contributed significantly to
the creation of a unique Japanese system of governance that is still considered one of the most
advanced in the world. The Japanese have a very strong sense of duty. They are very patient,
disciplined and punctual, conscientious and considerate, able to work long hours and perform
their duties effectively. They are loyal to the company, confident that if they work well, it will
help the company function better, which will have a positive impact on their salaries and bo-
nuses.

The low level of income differentiation of the population is also indicative of the creativity of
the Japanese human capital. The salaries of the supervisor and the subordinate are not signifi-
cantly different from each other, which does not exacerbate labor relations, but increases the
interest of workers to work with maximum effort to enhance labor productivity and productivi-
ty. According to the UN, the property deprivation ratio in Japan isonly 4.5, in France - 9.1, in
the UK - 13.8, inthe US- 15, 9, in China - 21.8.

The Japanese model of human capital management, like the market economy model, implies
linking the company's leadership to the outside world with two tools - workforce and technolo-

73



£ O- = - « § Ekbndmigti @V OOM

gy. The supervisor may, in the event of a demand increase, hire a large amount of labor, and
when the demand is reduced he will not be able to use the penalties and dismissal system. In
the postwar period, the large shortage of manpower and the need to maintain these conditions
have led to the introduction of a new mechanism - educational diplomas, instead of the old
recruitment method. In this situation, young people are seeking higher education at Tokyo,
Harvard and other top universities. In turn, firms seek to attract graduates from such universi-
ties.

Japanese companies pay a great deal of attention to building and strengthening trusted relation-
ships within the labor force that give people an incentive to work better. The effect of "corpo-
rate unity" is achieved by reducing the distance between workers and managers in the vertical
of management, which is reflected in external manifestation and intrinsic labeling. Japanese
managers and workers are equal and strongly dependent on their home company. A character-
istic feature of Japanese management is the paternalistic attitude of firms towards employees
and their family members. When a worker goes to work at a company, he or she feels there at
home. Under such circumstances, all employees care about the well-being of the company, to
which the company responds with the attitude that is acceptable and favorable to both parties.
Direct transfer and copying of the great successes of Japan and the accumulated rich experi-
ence in developing countries in the field of human capital formation and management are both
impossible and unacceptable. At this time, the peculiarities and traditions of the country's his-
torical, economic and cultural development, foreign, domestic and other factors affecting its
socio-economic and political development must be taken into account.

t-02 8§+t=«E3 °|-AGRICULTURE
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THE POSSIBLE INFLUENCE OF THE RECENT RF'SWINE LEGISLATION ON
THE GEORGIAN WINE EXPORT
Expanded Summary

Despite Russiats WTO accession in August 2012, control over imported foodstuffs by Russian
agencies

remains complicated and bureaucratic. While the legal framework has improved, in practice,
Russia has not yet taken all of the steps expected towards improving the environment for trade.
Moreover, since August 2014, Russia has had a ban on a wide range of agricultural products
from the United States,

Canada, European Union, Australia, and Norway and several other countries in retaliation for
economic

sanctions against Russia. This ban is now extended on the wine import in Russia.

On the one hand, by the end of summer 2019 the Russian President Vladimir Putin signed a
law under which the excise duty for wines have significantly increased from January 1, 2020.
The document published on the official portal of legal information amends Part 2 of the Tax
Code.

As appears from the document, the excise rate by usual wines will increase from 18 rub to 31
rub for liter in 2020, 32 rub - in the 2021st and 33 rub in the 2022nd. On sparkling wines, the
rate will increase from the current 36 rubles to 40 rubles/l in 2020, 41 rubles - in 2021 and 43
rubles - in 2022. The financial and economic justification of the law states that its entry into
force will ensure the receipt of additional budget revenues in the amount for about 22 billion
rubles annually.

At the same time, the law refers to sub-excise goods wine materials and grapes used for wine
production. Excise rates on them should be 31 rubles/l and 30 rubles/t respectively, with an
increase of 1 ruble in the next two years. At the same time, wine producers from Russian
grapes will be entitled to tax deductions. The excise sums estimated when using the grapes
belonging to the taxpayer on the property right for production of wine, sparkling wine, wine
materials, and alcoholic drinks on technology of a full cycle will be deductible. The govern-
ment said the hike is necessary to increase budget revenues.

According to the current code, Russian usual and sparkling wines with protected geographical
indication and protected name of origin are subject to a preferential excise rate.

The adopted changes equalize rates on Russian and imported wines, which brings Russian leg-
idation into line with WTO rules, the Ministry of Finance said earlier. At the same time, the
amendments allow to silent support Russian winemakers, as beverage producers will be able to
receive tax deductions on excise when using their own grapes. As a result, the tax burden on
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excise for producers of wines from domestic grapes will decrease in times and import duties,
for example on Georgian wine, will increase drastically.

On the other hand, the RF State Duma has adopted a hill regulating winemaking and wine trade
in Russia in the third and final reading. The bill is aimed to develop the field, produce high-
quality goods and protect citizens from fakes. The draft law sets legal, ingtitutional, technologi-
cal and economic basis of winemaking and winegrowing, determines conditions and order of
the state support of this field, fixes powers of state and regional authorities and legal position
of people engaged in winemaking and winegrowing.

Currently, Russia has no systematic regulation of winemaking. The legidlative proposal stipu-
lates a consistent legal regulation of production and sales of the winemaking and winegrowing
products, an explanatory note to the document read.

Moreover, existing legidation concerning alcohol production and circulation is focused on
highly alcoholic beverages and doesn¢t control for the fggeof Russian winemaking and
winegrowing that prevents wine producers from development and impedes state supervision,
the bill¢s authors believe.

The draft law envisages state aid to the development of winemaking and winegrowing and de-
termines its possible types.

The initiative also points the protectionist order of creation and activity of self-regulatory
winemaking and winegrowing organizations, which would be established in accordance with
the territorial division of vinelands. The rules of wine production and raw materials and sup-
plies requirements are set in the bill as well.
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(Expanded Summary)

The paper refers to the inevitability of utilization of companies¢ liquidity instruments in busi-
ness sector. The necessity of envisaging of specific nuances by the financial managers and ana-

lysts is also highlighted that will raise analytical ¥culture £llemd effectiveness of economic
activity assessment of business entities.

Key Words: Business entity, Financial analysis, Liquidity analysis, Financial ratio, Solvency.

The paper considers one of the topic issues of the functioning of business entities as
liquidity position and its quantitative and qualitative charasterictics. As it¢s well known
liquidity level of any company is the main analytical tool in its operation. That¢ s why it is
important for financial managers and analytists of companies to evaluate and assess of the
liquidity paramiters, ratios and aspects impacted on their liquidity level as well as take into
account all the factors related to the overall liqudity position. In this regard the article concerns
the nuances which are the utmost impartance for efficient functioning companies as follows: to
calculate and evaluate the liqudity ¥cushionf and the liquidity ratios: the current ration, the
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quick ratio, the cash ratio; to take into consideration companies with ¥slowf operation whe
interprete the liquidity ratios meanings; to filtrate the indices of cash assets, reseivables and
inventories by deducting of nonliquid assets for proper assessment; to forseen the fact that
every companies related to any sector and subsector of the economy have different level of
liquidity; to envisage the market conjuncture and inventory fluctuation and their prices as well
as peculiarities of current liabilitiesin in the analysis, to take into consideration that the
liquidity level also depends on the size and scale of business activities; to calculate properly
and observe liqudity ratios meanings and normative levels; to evaluate diapasonic deviation of
liqudity coefficients; not to computate and interprete the liqudity ratios roughly as their levels
are dependent on vearious factors such as sector specificity, strusture of current assets and
liabilities, stability level of business entity, specific character of sales etc.

It should be underlined that calculation of liquidity ratios and monitoring of liquidity
position should be realized in the framework of ¥insidef and ¥outsidef financial analysis. The
level of utilization of analytical (liquidity) instruments is limited in practice because of the
following factors: superficial attitude towards the analytical instruments from bisiness founders
and managers, narrow cicle of proffesional financial analysts, low level of financial
accountability, lack of development-oriented corporate finance, limitation within the
processing of financial report.

Upgrading of liquidity position is one of the important short-term financial objectives of
any business entity bacause feasible liqudity level and neutralization and avoiding of
bankruptcy much depends on it. Hence it is crucial necessary to oserve and monitor the
liquidity level of a company. Herewith it¢s utmost importance not to calculate and interpret
liquidity ratios isolatedly but to asses ratios in combination with other financial (financing,
profitability, efficiency, market and cash flow) ratios in order to get general financial ¥picturef.

Besides the abovementioned in order to raise the role and significance of the liquidity
analysis and assessment system it is important to take the following steps from the business
entities: to work out and implement analytical financial instruments and relevand software
programs in the operation; to base financial decisions on analytical methods and approaches; to
prepare corresponding analytical tools connecting with financial institutes in credit solvency
assessment process; to create an effective mechanism of financia benchmarking system from
the government side for business entities eval uation.
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Gogita Todradze
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SCALES OF NON-OBSERVED ECONOMY AND ITSESTIMATION PRACTICE IN
GEORGIA
Expanded Summary

Estimation the share of non-observed economy is utmost important for the production
of high-quality national accounts and for drafting clear picture of the economy.

Non-observed economies are typical for al countries; however, thisis particularly rel-
evant for countries with transitional economies. Definition of non-observed economy is based
on the concepts of national accounts, according SNA 2008, but categories and estimation
methods are defined by the Eurostat.

The Non-observed Economy refers to all productive activities that may not be cap-
tured in the basic data sources used for national accounts compilation. The following activities
are included: underground, informal (including those undertaken by households for their own
final use), illegal, and other activities omitted due to deficiencies in the basic data collection
programme. The term flnatserved economy¢ encompasses all of these activities and the re-
lated statistical estimation problems.

There are many methods for estimation of non-observing economics, recognized inin-
ternational practice. However, the estimation techniques adopted spanned the three main ap-
proaches. production approach, expenditure approach and income approach. Often countries
produce two estimates of non-observed activities by employing two of the three approaches,
mostly the production method followed by the expenditure approach.

Countries use a wide variety of methods to estimate the GDP stemming from the non-
observed economic activities. The following methods can be mentioned: the labor input meth-
od, commodity flow method, balancing input-output and supply-and-use tables, other reconcil-
iation methods, comparison with norms, use of fiscal data and special surveys.

From above-mentioned methods, a special mention should be made of the labour in-
put method, which is increasingly being used to measure value added and compensation of
employees. The method was pioneered by Istat, the Statistical Office of Italy.

Labour supply and demand data are compared to estimate inconsistencies in recorded
labour. Data on labour supply are obtained from the population census and Labour Force Sur-
vey while labour demand is obtained from business statistics.

A surplus of labour supply from household surveys over labour demand from enter-
prise surveys is an indication of non-observed production. It provides a lower bound as some
labour input may be missing from both sources. Estimates of output and value added per unit
of labour input are calculated and then applied to the data on labour input to account for output
by unregistered and hidden labour.

Together with the above-mentioned methods, Geostat periodically conducts special

surveysin different sectors to assess the share of non-observed economy in Georgia. Usually 2-
3 sectors are investigated annually, regular basis.
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Priority is given to those sectors, where probability of non-observed economy is high,
and during 5-6 years, almost all sectors of economy are covered by similar surveys, which is a
valuable resource for improving the quality of national accounts.

Countries used a variety of data sources for the estimation of non-observed activities.
Several sources are quite common amongst countries, such as agricultural census, business
statistics, household surveys, demographic data/population census, Labour Force Sur-
vey/labour statistics, taxation and fiscal data, police records, social security records and foreign
trade statistics.

Some sources are used only in one or a few countries, particularly the surveys to cap-
ture a specific activity (e.g. smuggling of tobacco). Other sources like Labour Force Survey
and employment data, structural business surveys, household budget/expenditure surveys, and
taxation data are widely used by countries.

In 2019 Geostat has implemented methodological changes in National Accounts, re-
lated to transition to the new methodology  System of National Accounts (SNA) 2008.

Transition to the new System of National Accounts (SNA 2008) included the calcula-
tion of Gross Domestic Product (GDP) and a number of macroeconomic indicators, in accord-
ance with the new methodology. EU countries have begun switching to the new SNA method-
ology in 2014. Armenia, Turkey, Ukraine and Belarus have also joined their ranks during
2014-2015. To date, the SNA 2008 has been introduced in about 80 countries around the
world.

Implementation of the new methodology caused number of changes related to GDP
and other aggregates of the National Accounts. Other changes in the National Accounts were
related to the significant improvement in data sources, accounting non-observed economy and
processing administrative data.

The main differences between the old (SNA 1993) and the new methodologies refer to
changes in measuring Financia Intermediation Services Indirectly Measured (FISIM), capitali-
zation of research and development related expenses and output of owner-occupied dwellings.

Along with the above-mentioned methodological changes, Geostat has introduced Sta-
tistical classification of economic activities (NACE Rev 2) in the National Accounts.

In order to keep the historical data harmonized with the updated methodology, Geo-
stat has re-vised also time series of National Accounts from 2010 year.

According data for 2018, the share of the non-observed economy in Georgian
amounted 13%. However, its magnitude varies considerably between sectors. The value is
much higher in the service sector, namely: over 54% in the hotel and restaurant sector, 17.7%
in the arts, entertainment and leisure sector, in education - 17.8%, in the health care sector -
19%, in the other services sector - on average 42%.

The share of the unobserved economy in the agricultural sector is around 16%, be-
tween 14 and 15% are in the industrial sector, 15% in trade and 12% in construction.

According to the latest Geostat data, the energy sector (where the share of the econo-
my accounts for only 1.0%), the financial and insurance sector (3.7%), as well as public admin-
istration (3.7%) and the professional, scientific and technical sector (0.5%) is characterized by
low rate of unobserved economy.
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CHANGESAND TRANSFORMATIONSIN SMES
Expanded Summary

One of the hallmarks of this century's business environment -is the constant shifting of

external factors as well as the internal processes of companies. economic - technological de-
velopment and globalization as a result of the frequency of changes increases, that makes us
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think about the fact that the modern business world must receize current trend changes as a
standard and develop appropriate methodologies, to help manage the changes with maximum
efficiency and adapt timely to new circumstances. For every 5-7 years, the amount of
knowledge that mankind possesses almost doubles. Consequently, the number of new situa-
tions that require new decision making and the use of new methods will be doubled. Natural-
ly, this fact significantly increases the importance of managing news and changes. The rea-
sons for organizational changes can be economic, ideological, organizational, informative,
human resources, etc. The most common reason is environmental change and technological
innovation. Diagnostic indicators of need for change: direct and indirect: Various perfor-
mance indicators, non-competitive opportunities, low motivated personnel, innovations and
innovations, need to punish staff, and more are known.

The news and changes can be classified as follows:

In line with organizational actions: planned and unplanned (spontaneous);

In terms of implementation period: short term and long term;

Purpose: to increase efficiency, increase employee qualification, improve organiza-
tional culture and climate, improve product and service;

According to the implementation approach: experimental (test) and direct (without
pre-testing);

By volume: point, system (technological and organizational systems) and strategic.

In order for a transformation to be successful, it is necessary to analyze its causes, ob-
jects, pros and cons, clearly stated goals, and only afterwards implememted changes.

Based on the Agency for Innovation and Technology, the Business Incubator Program
was launched in 2016-2018 with the aim of supporting small and medium-sized businesses
and rapidly growing startups. During this period, more than 200 incubators were interacted
with companies willing to participate, and 30 were fully incubated. The observation revealed
that 82% of the companies mentioned were in the creative phase of organizational develop-
ment with arelevant leadership crisis.

As part of the discussion of the issue, a consultative experiment was conducted that
clearly demonstrated the strengths and difficulties of implementing the change.

Brief information about the company where the experiment was conducted (data at the
start of consulting): Field of activity - Technologies and finances, Company Establishment
Period - 5.08.2017; Number of employees - 25; Number of ongoing projects - 5; Number of
completed projects - 0; Decision maker - director; Structure - not clearly defined; Consulta-
tion period - 01.11.2018 - 01.09.2019; Problems seen from a management perspective -
weaknesses in team qualifications and motivation, delayed response to environmental chang-
es, low efficiency; The task set by management - to make organizational and cultural chang-
€s,

To address the problems listed above, the company consulted with a consultant to de-
velop a brief audit and action plan. The audit identified a number of problems, highlighting
three: insufficient levels of adaptation to daily changes and innovations, insufficient adher-
ence to the team, inadequate organizational and organizational structure. In the consultant¢s
assessment, the company was in a creative phase of development with a pronounced leader-
ship crisis. To further investigate the problem, an individual employee survey was conducted,
followed by a company outreach event where employees were able to express their views on
the causes and ways of resolving problems, and as the company returned from the event, the
organization's transformation began.

With the advice of a consultant, the push theory and the Bridges transit model were
considered. Managers and employees agreed that the old model of work was ineffective and
changeable, and, although the exact way to deal with the problem was not yet clear, most staff
members favored positive change. Then, the company's short-term development goals and
one-year strategic plan were defined. These documents were immediately presented to the
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staff and they were also given the opportunity to make some changes and corrections. In con-
sultation with the staff and in agreement with the Company Director, a Board of Directors
was established (whose task was to support and secure the Strategic Plan) and a formalized
structure, job descriptions were written. The final action plan was detailed with all employees
individually. Implementation of flexible management and project management methods, in
particular the use of Scrum methodology, was planned. Then, the design teams were re-
staffed, roles and schemes were agreed upon, Scrum boards were displayed on the company
walls and daily Scrum meetings were planned. As a result, team members got to know each
other better, explored each other's activities and problems, and increased engagement across
the team, informa communication strengthened. The second effect was observed after team
merging, this was a summary of weekly results with both team members and management,
and keeping in mind the current news in the next sprint, the quality of the product improved
dramatically. After the first results, overall motivation increased, actions accelerated and a
pilot version of the product was launched in May. By the end of 2019 there were also 2 prod-
uct launches and 2 new ideas in the development phase.

In a SME company, the human factor and the willingness of each employee to change
iscritical to achieving the end result. It isimportant for the company to have a clear vision of
what change is all about, and then communicate quickly, with quality, and with employees
and maximize their involvement in decision-making. When making changes, it is necessary to
identify the crisis characteristic of the development phase of the organization and to select the
model of change implementation. Regardless of which model the company applies when im-
plementing the change, it is necessary to plan the preparatory, basic and stabilization stages.
Each stage must have success criteria.
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