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Annotation. In nearly 400 days since the World Organization health care declares
COVID-19 a pandemic, the world is and continues to fight for living with coronavirus
and its consequences, which had a sagnificant impact to all spheres of economic
activity, including the development of tourism. According to the WTO, the reduction
in the number of tourist trips around the world has brought very large losses to the
tourism industry. The spread of coronavirus infection has also damaged the tourism
sector of Azerbaijan, primarily the hotel business, the activities of tour operators and
travel agencies. This article examines the devepment of tourism in Azerbaijan during
the spread of COVID-19, examines a set of tasks and measures adopted by the state to
mitigate the consequences of the crisis and revive tourism activities.

Key words: tourism development, crisis, COVID-19 pandemic, tough measures, re-
strictions, government support.

Introduction

Tourism, being one of the most dynamically developing and highly profitable sectors
of the economy, has entered the 21st century as the most dynamically progressing sec-
tor of the world trade in services. It is the third largest export category (after fuels and
chemical) and in 2019 accounted for 7% of the global trade[1]. According to the statis-
tics of the World Tourism Organization (WTO), in 2019 the number of international
tourist arrivals increased by 4% and totaled more than 1.5 billion arrivals, which is 54
million more than in 2018. The growth of international tourism continues for the tenth
year in a row[2]. The contribution of the tourism industry to global GDP in 2019 was
10.4% or 1.7 trillion dollars - follows from the report of the World Tourism and Trav-
el Council (WTTC), prepared jointly with Oxford Economy.
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The tourism industry in Azerbaijan at the state level is recognized as one of the
priority sectors of the economy, in connection with State programs and legislative acts
for Azerbaijan have been developed, state investment in the tourism industry in Azer-
baijan has increased. In particular, on June 4, 1999, President H.Aliyev in Azerbaijan
adopted the Law "On Tourism", which served as an impetus for the development of
the tourism industry, becoming the basis and core of the legal system in the field of
tourism in Azerbaijan [3].

An important step towards the development of tourism in the country was also
served by two state programs for the development of tourism for 2002-2005 and 2010-
2014. Moreover, the development concept "Azerbaijan - 2020: a look into the future"
also reflects the tasks and goals for the development of tourism in the country. It is
gratifying that in the "Strategic roadmap" on the national economy, approved by the
decree of the President of Azerbaijan I.Aliyev of December 6, 2016, which includes
11 directions, one of the directions is the "Strategic roadmap for the development of
the specialized tourism industry in Azerbaijan." These documents define the legal ba-
sis for the formation of the tourism industry in Azerbaijan that meets modern econom-
ic, social and environmental requirements, and ensuring the transformation of the tour-
ism industry into one of the pillars of the country's economic development [4, p. 324].

In 2019, Azerbaijan, according to the WEF reports in the overall International
rating of tourism competitiveness (The Travel and Tourism Competitiveness Report
2019), which has held among 140 countries, took 71st place, improving its average
score from 2.7 points in 2017 to 3.8 points in the past. Moreover, the indicators of
human resources (22nd in the world), price competitiveness (23rd) and the develop-
ment of the business environment (28th) were recognized as the strongest aspects of
domestic tourism [5].

The coronavirus pandemic and its impact on the tourism industry

However, already at the beginning of 2020, as it turned out, tourism became one
of the industries most affected by the COVID-19 pandemic, which was first recorded
on December 31, 2019 in Wuhan, China. On March 11, 2020, WHO recognized the
outbreak of coronavirus as a pandemic, and at that time a total of 118 thousand infect-
ed in 114 states were registered on the planet, and about 5 thousand new cases were
detected per day [6]. The global tourism industry is going though massive demand
cuts for at least the fourth time. However, the blow from COVID-19 will be the
strongest in the history of tourism: for instance, according to UNWTO, international
tourist flows during the current crisis decreased 7.5 times more than under the influ-
ence of the 2008 recession [7].

Moreover, the COVID-19 pandemic is also showing a devastating impact on
global employment. Thus, according to ILO estimates, a pandemic could lead to the
loss of 305 million jobs, many of which are in the tourism sector [8]. In 2019, the
global tourism industry provided (directly and indirectly) about 330 million jobs,
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which is equivalent to 10.3% of total employment, that is, one in 10 jobs in the world
[9]. For each job directly created in the tourism sector, about one and a half additional
jobs are created, either indirectly or indirectly. The labor-intensive sub-sectors of ho-
tels and restaurants alone employ 144 million people worldwide [10]. These include
about 44 million self-employed workers and 7 million employers. Hotels, restaurants,
tour operators, air carriers and cruise lines have suspended their activities indefinitely.
In the hotel and restaurant sub-sectors, 51 million enterprises find themselves in ex-
tremely difficult conditions for doing business, which seriously affects employment
opportunities [8].

As such, the Secretary-General's Concept Note on Tourism and COVID-19 was
presented in August 2020, providing an overview of the socio-economic impact of
COVID-19 on tourism, for millions of people. Moreover, this note endorses a
roadmap for transforming tourism, covering five priority areas. Namely:

1. Manage the crisis and mitigate the socio-economic impact on people's lives, espe-
cially on the employment and economic security of women.

2. Increase competitiveness and resilience.

3. Promote innovation and digitalization of the tourism ecosystem.

4. Promote sustainability and inclusive green growth.

5. Strengthen coordination and partnerships to transform tourism and achieve the SDG
(Sustainable Development Goals) [11].

The adopted strict restrictions on borders, on transport, in the field of HORECA,
trade have dealt an impressive blow to the countries of the tourism economy. Never-
theless, any crisis leads not only to negative consequences. In the context of a pan-
demic, new trends in the field of tourism have inevitably formed, which have influ-
enced and will continue to influence the determination of the strategic directions of the
processes of its recovery and further development. It is believed that “a stable need for
travel and new experiences will again help the industry to get out of the crisis” [12].

Tourism development in the Republic of Azerbaijan before the coronavirus pan-
demic

In our country, during a pandemic, the situation developed in such a way that
Azerbaijani tourists to some extent contributed to the development of domestic tour-
ism. Azerbaijan, due to its unique natural, cultural and historical potential, as well as
the interest of foreign tourists as a new destination, has every reason for the develop-
ment of most types of tourism. The socio-economic transformations that have taken
place in the republic over the past 20 years have turned Baku into one of the business
centers of the region. If Georgia is traditionally known mainly as a country with a de-
veloped historical and cultural tourism, then Azerbaijan in recent years is especially
known as a provider of MICE services, where the largest events of both Eurasian and
world scale are held [13, p. 172].
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In Azerbaijan, along with business tourism, the formation of cultural and educa-
tional tourism is also considered a priority, since there are more than 6 thousand his-
torical, architectural and cultural monuments in the country, some of which are
UNESCO World Heritage Sites. Thus, the UNESCO World Heritage List includes
"Icheri Sheher, the Maiden Tower and the Palace of the Shirvanshahs", as well as the
"Cultural Landscape of Gobustan Rock Art", and the UNESCO Intangible Cultural
Heritage List includes 15 samples of the intangible cultural heritage of our country.
These are mugam, Novruz holiday, Azerbaijani carpets, the national dish dolma,
kalagai, etc.

Rich mineral and thermal springs, mud volcanoes, which have medicinal value,
contribute to the intensive formation of medical tourism in the country. Especially in
the Naftalan and Nakhchivan regions, in Massaly and the mineral waters of Ganja.
Unusual climatic conditions, the presence of the sun and the beach contribute to the
development of beach tourism in Azerbaijan. Thanks to the ski resorts "Shahdag" and
"Tufan", winter tourism, rural tourism, otherwise called "agritourism" or "green™ tour-
ism, is rapidly expanding, and the Gakh region is attractive for its development [13, p.
178].

In modern conditions, event tourism can become one of the new, promising di-
rections for expanding the tourism industry in Azerbaijan, as part of the strategy for
the development of domestic and inbound tourism. On the one hand, a large number of
events are held annually in Azerbaijan, including world-class events (the Eurovision
Song Contest, the first European Games, the IV Islamic Solidarity Games, the Formu-
la 1 Azerbaijan Grand Prix, etc.). On the other hand, various regional holidays and
festivals are held annually in the republic. Namely: Pomegranate Festival (2006,
Goychay city), Gabala Music Festival (2009, Gabala city), Apple Festival (2012,
Guba), Persimmon Festival (2017, Balaken city), Grape Festival (2019 years, the city
of Shamakhi). On May 12, 2021, in the cultural capital of Azerbaijan Shusha, on Jydyr
Duzyu, the Khary Bulbul music festival was held, organized by the Heydar Aliyev
Foundation on the initiative of the President of the Republic of Azerbaijan. Note that
the festival is being held for the first time since the liberation of Shushi from the Ar-
menian occupation. This was an important event in the history of the Azerbaijani peo-
ple.

However, the epidemiological situation in 2020-2021 will still hinder the devel-
opment of the tourism industry, including in Azerbaijan, which makes it possible to
solve certain problems: improving the relevant infrastructure, institutional rights, solv-
ing personnel policy in the field of tourism, for expanding internal resources of coun-
try.

First of all, we note that before the pandemic, the development of tourism in
Azerbaijan was distinguished by significant improvements in key indicators. In 2019,
a record number of people visited Azerbaijan - 3.17 million from 193 countries, which
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is 11.3% more compared to 2018. The contribution of tourism to the republic's GDP
(Gross Domestic Product) was 3%. And, according to the State Tourism Agency of
Azerbaijan, about 2.8 million of them came for purely tourist purposes.

The increase in inbound tourism then amounted to 14.7% [14]. In the tourism
industry, data for 2019, there were 432 tour operators and travel agencies, the number
of employees in which was 2,205 people, 642 hotels and hotel-type enterprises operat-
ed, with the number of employees -12,481 people (table 1, table 2) [ 15, p. 36-38].

Table 1

The main indicators of tour operators and travel agencies for 2014 - 2019

Indicators

2014

2015

2016

2017

2018

2019

Number of tour
operators and travel
agencies

218

243

272

339

374

432

Number of
employees, people

1794

1586

1836

1891

2074

2 205

Income of tour oper-
ators and travel
agencies, thousand
manats

31107,1

36 482,2

36 758,3

41034,2

56 439,4

63 363,8

Number of accepted
and sent tourists

101 406

73527

63 543

77587

83722

99 507

Note: the table was compiled by the author on the basis of stat. collection "Tourism

and service in Azerbaijan", 2020, p. 38

Table 2
Key indicators of hotels and hotel-type enterprises for 2014 - 2019
Indicators 2014 2015 2016 2017 2018 2019
Number of hotels
and hotel-type enter- 535 536 548 563 596 642
prises, units
Capacity, places
35652 37278 40 042 41611 46 693 49 980
Number of rooms, 17363 17953 20330 20778 22192 23 865
units
Number of accom-
modated persons 672345 838 145 1122 068 1414708 1749 475 1919 765
(tourists)
Including:
Citizens of the 279555 342497 345284 433 476 515083 603 026
country
Foreign citizens 392790 495648 776784 981 232 1234392 | 1316739
Number of 9009 8364 9838 10015 | 11407 | 12481
employees, people
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Income from hotels
and hotel-type enter-
prises, thousand
manats

181047,3 | 183055,1 | 240112,7 | 2844539 | 359453,0 | 4501885

Expenses of enter-

prises, thousand 147068,1 | 171730,8 | 2048523 | 2221929 | 277680,5 | 3083425
manats

Note: the table was compiled by the author based on the data of the statistical collec-
tion "Tourism and services in Azerbaijan™, 2020, p. 36 - 37

As a result, based on the data in Tables 1 and 2, one can notice a positive direc-
tion in the development of the tourism industry in Azerbaijan. So, for the period from
2014 to 2019, the number of tour operators and travel agencies in the republic in-
creased by 98%, and the number of employees increased by 22%. In the period from
2014 to 2019, the number of hotels and hotel-type enterprises in the country increased
by about 20%, that is, from 535 to 642 units. The number of rooms, respectively, in-
creased by 37% and the number of tourists accommodated in them, by 185%. And if
in 2014 the number of hosted foreign tourists amounted to 392,790 people, then in
2019 these figures increased by 235% and amounted to 1,316,739 people, (table 2).
29.4% of those who came were citizens of Russia, 22.9% - Georgia, 10% - Turkey,
8.1% - Iran, 3.4% - Saudi Arabia, 2.2% - UAE, 2.1% - India, 1.9% - Ukraine, 1.6%
each - Turkmenistan and Irag, 1.5% each - Kazakhstan, Pakistan and Israel, 1.2% -
Great Britain, 11% - citizens of other countries and 0.1% - persons without citizenship
[16].

The impact of the pandemic on the tourism sector of Azerbaijan and measures
taken by the state to mitigate the consequences of the crisis and restore tourism
activity

But due to the coronavirus (COVID-19) pandemic, the situation has changed
dramatically since February 2020. Due to the numerous cancellations of tours, the clo-
sure of land borders, air traffic, the imposition of a ban on the activities of hotels and
hotel-type enterprises, the absolute suspension of public events, led to a sharp decrease
in the inbound and domestic tourist flow. As a result, the occupancy of hotels and ho-
tel-type enterprises from January to March 2020 in Azerbaijan decreased compared to
the same period last year by an average of 13%, and in January-March 2021 the de-
cline by 36.9% [15, p. 39-41]. The State Committee notes that from April 2020 to
March 2021, foreigners and stateless persons visited Azerbaijan mainly for non-tourist
purposes.

In the nearly 400 days since the World Health Organization declared COVID-19 a
pandemic, the world is and continues to fight for life against the coronavirus and its
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aftermath. Azerbaijan is one of the first countries that was able to mobilize universal
efforts to combat the COVID-19 pandemic. Thus, by the decree of the President of
Azerbaijan, from January 24, 2020, an Operational Headquarters was established un-
der the Cabinet of Ministers of Azerbaijan, which works around the clock, manages
the activities of all state structures, controls and coordinates all work related to the
disease [17].

Moreover, the authorities of Azerbaijan, already at the beginning of the pandem-
ic due to the worsening situation with coronavirus infection, introduced a strict quar-
antine regime in many large cities of the republic. The population of cities could leave
their apartments only on the basis of SMS permits and special permits. In these cities,
the activities of shopping centers, beauty salons, hairdressing salons, museums were
banned, catering facilities could only work for take-out. Since March 3, 2020, the edu-
cational process has been suspended in all educational institutions of the country.
From March 14, a special regime was introduced, including a number of measures of
social isolation, and from March 24 - a special quarantine regime [18].

The quarantine measures taken by the government in connection with the pan-
demic caused certain losses to the Azerbaijani economy. The greatest difficulties faced
by air carriers, the tourism industry, as well as small and medium-sized micro-
businesses operating in various sectors of the economy. Many people working in these
industries have been unemployed. As a result, by order of the President of Azerbaijan
in April 2020, an Action Plan was signed to reduce the negative impact on the econo-
my of Azerbaijan of the coronavirus (COVID-19) pandemic and sharp fluctuations in
world energy and stock markets. In this document, programs were developed to pro-
vide state support to various sectors of the economy and the sphere of entrepreneur-
ship, which includes 10 areas (picture 1) [19].

Picture 1
The main instruments for supporting economic growth and entrepreneurship
development.

CONTENT

1. Financial support program for compensation of wages of 304,000 workers in sectors
that have suffered losses from the coronavirus pandemic (in order to prevent job loss-
es).

2. Financial support program for 292,000 individual (micro) entrepreneurs, workers in
sectors that have suffered losses from the coronavirus pandemic (in order to prevent
job losses).

3. The program of tax incentives, privileges and tax holidays for business entities op-
erating in areas that have suffered losses from the coronavirus pandemic.

4. Credit guarantee program to support new bank loans for business entities operating
in areas that have suffered losses from the coronavirus pandemic (0.5 billion AZN),
etc.
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5. Credit guarantee program to support the existing loan portfolio for business entities
operating in areas that have suffered losses from the coronavirus pandemic (1.0 billion

AZN).

6. Social package to support the material situation of the population.

7. Tuition Fee Support Program for students who are family members of socially vul-

nerable groups.

8. The program of financial support for the mechanism of mortgage lending and loan

guarantee.

9. Program to support utility bills for electricity consumption by the population.

10. A program to support vital areas for the implementation of passenger transporta-

tion.

Source: compiled by the authors based on data from the site:
https://www.taxes.gov.az/ru/post/1013 -The main tools to support economic growth

and entrepreneurship development.

According to the published document, citizens will be paid the following compensa-

tion (picture 2) [20]:

Picture 2

The following compensation will be allocated to Azerbaijanis.

State support for various sectors of the economy and the sphere of entrepreneurship.

1. Financial support to individual en-
trepreneurs working in industries af-
fected by the pandemic and being tax-
payers in 2019:

80 million manats ($ 47 million) have been
allocated to preserve jobs. These funds will
be received by 300,000 people.

2. Employees employed in industries
that have suffered damage from the
suspension of commercial activities:

215 million AZN (over $ 126 million) will
be directed, the recipients of which will be
300 thousand people.

3. In terms of tax incentives, small and
medium-sized enterprises operating in
areas affected by the coronavirus can
count on:

simplified tax exemption for
microentrepreneurs; temporary benefits on
property and land taxes; benefits for income
tax (income) and simplified tax; for tempo-
rary exemption from current tax payments on
income and property taxes.

4. Almost 200 thousand people regis-
tered with the status of "unemployed”
will receive 190 manats ($ 110) each:

70 million manats (over $ 41 million) have
been allocated for these purposes.

5. 50 thousand jobs will be created in
Azerbaijan during April and May
2020:

30 million manats (more than $ 17.5 million)
have been allocated for this.
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Source: compiled by the authors based on site data:
(https://az.sputniknews.ru/azerbaijan/20200404/423570916/Pravitelstvo-oglasilo-
skhemu-podderzhki-biznesa-i-grazhdan-i-nazvalo-summy-vyplat.html - The govern-
ment announced a scheme for supporting businesses and citizens and named the
amount of payments).

In particular, on May 4, 2020, in his opening speech at the Non-Aligned Summit
in the Contact Group format on the topic “We are together against COVID-19”, dedi-
cated to the fight against coronavirus, the President of Azerbaijan said: “To ensure
economic stability in Azerbaijan, with employment, ensuring macroeconomic and fi-
nancial stability, a package of socio-economic support worth more than 3.5 billion
manats or 2 billion dollars was adopted ... provided tax incentives and tax holidays.
These are all just a part of the steps taken. In general, citizens highly appreciate the
measures taken by the state, "the President of the Republic noted [21].

In March 2020, the Ministry of Economy of the Republic of Azerbaijan, the
State Agency for Tourism of Azerbaijan, the Agency for the Development of Small
and Medium Enterprises, and the State Employment Service compiled a package that
included a number of necessary and urgent measures aimed at the rapid recovery of
the tourism sector in Azerbaijan (picture 3) [22].

Picture 3
Tourism industry support package.

Developed proposals to minimize losses and complete destruction of the tourism in-
dustry in Azerbaijan.

1. Payment of salaries: it was decided to continue to pay salaries to employ-
ees of hotels and restaurants with funds from the
state budget. At the same time, it was proposed to
suspend payments to the Fund for Social Protection
of the Population, as well as other mandatory pay-
ments from workers' salaries.

2. Credit holidays: it was proposed to stop payments on loans to em-
ployees of travel agencies, hotels, restaurants, as well
as entrepreneurs who have frozen their business for
the period of quarantine.

3. Tax holidays: entrepreneurs in the tourism sector will be able to
temporarily take a break from payments of simpli-
fied, income, land taxes, property tax, and value add-
ed tax.

4. Apena IoMemeHuNi: it was proposed to reduce or suspend payments for
office rent, facilities, utilities, telephone and Internet
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communications for entrepreneurs on the verge of

bankruptcy.
5. Support for new for the rapid recovery and development of the tour-
beginnings: ism industry, it is proposed to support startups, the

issuance of concessional loans, for the secondary
development of the tourism business in the country,
it is planned to create a financial safety cushion or a
Tourism Fund.

6. Simplification of the visa it was proposed to reduce or completely eliminate
regime: the rates of visa duties. Tourism experts insist that
Azerbaijan should finally involve regional airports in
the process of international air transportation; legal-
ized tourism freelancers; reduced tax burden for sea-
sonal tourist sites; gave preference to local specialists
when hiring.

Source: compiled by the authors based on site data:
https://az.sputniknews.ru/economy/20200331/423534619/spasenie-turizma-
azerbajian-koronavirus.html - In Azerbaijan, trying to create a lifeline for tourism.

In addition, during the quarantine period, other additional measures were taken
in the tourism sector. Thus, the State Tourism Agency of Azerbaijan and the Tourism
Bureau of Azerbaijan already at the beginning of the epidemic, in order to spread the
coronavirus, canceled mass events and festivals held in the republic. Hotels, travel
agencies and tour operators have begun support as part of an entrepreneur assistance
package developed by the government.

In April 2020, the Azerbaijan Tourism Bureau, together with the State Tourism
Agency and the Azerbaijan Food Security Agency, relaunched its two websites,
tourismboard.az (B2B) and Azerbaijan.travel (B2C), adding an innovative health and
safety program called SAHMAN (Hygiene Practices and Standards) for local industry
players to improve hygiene and sanitation standards. SAHMAN (which means impec-
cability in Azerbaijani) is a nationwide campaign aimed at supporting Azerbaijan as a
destination for tourism and business, as well as promoting existing health, safety and
hygiene standards. This program is part of government measures to curb the spread of
COVID-19 and is based on the principles of safety, transparency, social responsibility
and inclusiveness [23].

On August 8, 2020, the Cabinet of Ministers of Azerbaijan approved the "Regu-
lations on the operation of hotels during the COVID-19 pandemic.” The main task is
that hotels that comply with the rules, after checks, will be issued with a sanitary and
hygienic sign - SAHMAN from the State Agency for Tourism.
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Conclusion

And as noted by the State Agency for Tourism of the Republic of Azerbaijan,
the restoration of the tourism industry to the level of 2019 will begin next year, and in
2023 tourism will be equal to the pre-pandemic one. All priorities for the development
of tourism in the country, identified in 2019, remain unchanged. “Subsidies, the crea-
tion of a state tourist register, legislative amendments, projects on mud volcanoes and
others still remain on the agenda. The creation of the "Beshbarmag" reserve is also
topical. Only the implementation of the innovation is delayed during a pandemic - in-
dicates the State Tourism Agency of Azerbaijan [24].

In conclusion, in order to restore tourism after the COVID-19 pandemic, the
Tourism Bureau of Azerbaijan has developed a four-stage plan:

- in the first stage focuses on leveraging the current isolation period for virtual com-
munication with stakeholders and partners, and digital content creation;

- the second stage concerns the segment of domestic tourism, which will begin as soon
as the special quarantine regime is canceled;

- the third stage will begin when some travel restrictions are lifted and the borders are
reopened;

- the fourth stage will start when the post-coronavirus era begins in the world. It will
include new experiences and campaigns aimed at a different type of traveler around
the world [25].

Thus, analyzing the experience of tourism development in Azerbaijan against
the backdrop of the COVID-19 pandemic, we can say that in order to recover and to
get out of the current situation in the country's tourism sector, first of all, it is neces-
sary to form and study comprehensive, effective measures aimed at supporting eco-
nomic subjects, depending on the existing financial resources and organizational struc-
tures, it is necessary to consolidate the subjects of the tourist services market in order
to jointly confront the global problems of our time.
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Aumkun I'acan Axynoosa,

Kanouoam nayx. Ilpenooasamens kaghedpvt Mupo8ou 3KOHOMUKU
Baxunckuii 'ocyoapcmeennviii Yuusepcumem

I'ynonap llannap Camaoosa

K.a.1., 0oy. Uncmumym sxonomuxu Hayuonanvroi Axademuu
Hayx Asepbatioscana

PA3BUTHUE TYPU3MA B ABEPBANI)KAHCKOM PECITYBJIMKE HA
®OHE TAHAEMHNU KOPOHABUPYCA: UCCIIENJOBAHUS 1 OLNEHKA
3KOHOMMYECKHUX IMMOKA3ATEJEN

Doi: 10.36172/EKONOMISTI.2021.XVI1.04.Aytkin.Gasan.Akhundova/Gulnar.Xanlar.Samadova

Anotanusa. [loutn 3a 400 mmed, mpomemmmx ¢ TeX Mop, kak Bcemupnas opra-
Hu3anus 3npaBooxpanenus o0wsaBuiaa COVID-19 nanpemueii, MUp BeeT W MPOJOI-
JKaeT BeCTH OoprOy 3a KM3HB C KOPOHABHPYCOM M €r0 TOCIESACTBHSIMH, KOTOpas
0Ka3aJ10 CYIIECTBEHHOE BIMSHUE HA BCe Cepbl IKOHOMHYECKOHN JESITETHHOCTH, B TOM
yucie U Ha pa3Butue Typusma. [lo nanusiM BTO, cokpaiieHue yncia Typroe3IoK mno
BCEMY MHpPY TIPHUHECIO TYPUCTHYECKOW OTpacid O4YeHb OOJbIIHE YOBITKH.
PacmipocTpanenne KOpOHAaBUPYCHOW HWH(EKIUM HaHEC YHIEpO W TYypUCTHYECKOMY
cektopy A3zepbaiimxkaHa, B MEPBYIO OYepelb TOCTUHUYHOMY OW3HECY, NESITEIHHOCTH
TYpOIlEpaTOpOB U TypareHTCTB. B maHHOI cTaThe UCClenyeTcsl pa3BUTUA TypU3Ma B
Azepbaitxane B nepuon pacrnpoctpanenuss COVID-19, paccmaTpuBaroTcsi KOMILIEKC
3aad W MEPOTPHUATHI, TPHHITHIX TOCYAApCTBOM IO OCTAOJICHUIO TOCIEACTBUI
KpU3HUCa U BO3POXKACHUIO TYPUCTHUECKON JEATEIbHOCTH.
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Annotation. Modern society strives for constant improvement of the standard and
living conditions, which can only be provided by sustainable economic growth. How-
ever, long-term economic growth is not uniform, but is constantly interrupted by peri-
ods of economic instability. The economic history of the past two centuries provides
us with a myriad of examples of the instability of the market economy. Periods of suc-
cessful industrial development and general economic prosperity have always been fol-
lowed by periods of recession, accompanied by a drop in production and unemploy-
ment. In general, the market economy has a tendency to repeat economic phenomena,
which makes it possible to identify the "cyclical" nature of its development. Since the
economic crises of the first half of the 19th century, economists have been trying to
find the reasons and explain why this happens at regular intervals with stubborn con-
sistency. The problem was of such great importance that almost no economist of the
19th and 20th centuries avoided it. There are many works devoted to the problem of
cyclical development, but there is a common opinion in them. Therefore, the issue of
cyclical fluctuations is still relevant, the current crisis period with a large amount of
new information and the possibility of comparing data adds an acuteness, all this de-
termines the topic of this study. The relevance of this work is that the cyclical devel-
opment of the economy is accompanied by a high level of economic activity for a long
time, and then a decline in this activity to a level below the permissible level. The pe-
riodic recurrence of economic downturns leads to impoverishment, hunger, suffering,
suicide of people, which cannot but worry a developed civilized society [1.p.245].
Therefore, the problem of cyclicality has always attracted the attention of economists
and today remains one of the central problems of economic theory. After the Second
World War, significant changes took place in the mechanism of cyclical fluctuations
of the market. In the period of the post-war relative isolation of national economies,
when the victorious states for some time severed economic ties with the defeated
states, a certain asynchrony of cycles manifested itself in the world. While some coun-
tries, whose economies were not much affected by the war, were naturally drawn into
the crisis phase, others - in need of restoration of the destroyed economy - entered a
period of many years of economic growth. For two decades, this asynchrony allowed
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large private firms to maneuver their production resources between countries, which
helped smooth out cyclical booms and bumps in the global economy - and the subse-
guent restoration of the synchronicity of cyclical fluctuations [2.p.425]. Currently, this
synchronization is relative. Thus, in 2020, inflation rates in different countries of the
European Union differ markedly: from 6.7% in Latvia, 4.2% in Greece and Estonia, to
minus 0.2% in Finland.

Keywords: cycles, economic crisis, sustainable development, finance, monetary rela-
tions, economic growth, economic policy.

Introduction. The financial and economic crisis that began in the United States
at the end of 2008 has become global. Its socio-economic consequences: a drop in
production, an increase in unemployment, a decrease in real incomes of the popula-
tion. The current financial crisis can rightfully be considered the most profound and
dramatic over the past few decades of the development of the world economy. The
main global cause of the crisis is the peculiarities of the cyclical development of the
world economy. Most economically developed countries, primarily the United States
and Western Europe, after the peak of technological and economic development at the
end of the 20th century, are entering a new cycle - a cycle of slowing economic
growth [3.p.9]. The problem of cyclical development in the context of the current cri-
sis can be confidently characterized as a structural transformation of the world econo-
my in anticipation of new growth due to a new technological order that is coming in
the near future. If we talk about subjective reasons, the main one is the US economy,
its importance in world economic processes and its current state. The economic system
that existed for decades was practically mono-currency, with one dominant component
- the US dollar, which had the status of the main reserve currency. This caused an al-
most unlimited need for its emission, the printing press worked without stopping. As
the world economy grew, the demand increased, the machine worked more and more
actively. At the same time, a large (dominant) dollar component in the foreign ex-
change reserves of leading economic powers (including Russia) made these countries
hostage to the processes taking place in the US economy [4,p.355].

The basic innovations of the fourth cycle are nuclear power; quantum electronics
and laser technologies; computer and production automation; satellite communications
and television. There was a rapid development of the automobile - and aircraft con-
struction. Microelectronics, personal computers, informatics and biotechnology, the
emergence of ATMs and plastic cards, which led to a drop in demand for cash and a
change in the speed of money circulation, the globalization of financial markets,
which removed many boundaries on the path of capital movement, became the core of
the fifth technological order [5,p.655].

First of all, these are nanotechnology, biotechnology, information and communica-
tion technologies, quantum computers, alternative energy sources, technologies of new
materials.
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Chart 1
Trade turnover of Republic of Azerbaijan (mIn.USA dollar)
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If we look at the foreign trade turnover of the Republic of Azerbaijan in recent
years, we can see that if in 2015 the total trade turnover amounted to 25809.0 min.
USD, in 2019 this figure will increase to 33138.5 min.USD. Compared to 2015, the
import and export indicators of the Republic of Azerbaijan in 2019 increased and
amounted to 13667.2 min. USD and 19471.3 min. US dollars (Chart 1). How long will
the descending phase be, and what significant events will characterize the beginning of
the sixth cycle? Most modern researchers agree that the next large-scale global crisis,
which will mark the birth of the sixth Kondratieff cycle, will occur in the 10s of our
century. This forecast assumes the contraction of long cycles - if it is realized in the
second decade, then the duration of the fifth cycle will be 36-46 years. Why is loop
compression happening? - a question, in our opinion, which does not have an unam-
biguous answer today. It can be assumed that the reasons lie in the sphere of money
circulation, namely the increase in the speed of circulation of money. Indeed, if we
consider Kondratyev's hypothesis as basic (the main reason for long cycles lies in the
mechanism of accumulation, accumulation and dispersal of capital ), then changes in
the conditions of monetary circulation, of course, could not but affect the details of
this mechanism - the processes of accumulation / dispersal began to occur more swift-
ly. What technological changes will precede the emergence of the sixth cycle?
[6,p.311]

In the field of technology, the main hopes are now pinned on the advent of quan-
tum computers (semiconductor technologies have already come to a natural limit -
nanotechnology), the invention of which (the development of principles) was an-
nounced by IBM in 1998, but the creation of which will certainly take at least a dec-
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ade. Breakthroughs in the communications industry are in high demand today (the in-
troduction of 3rd generation communications is the prospects for the next few years).
It is difficult to say so far what role biotechnology will play in the upward wave of the
sixth Kondratieff cycle. In particular, it is difficult to assess the demand for cloning
technologies that have developed in recent years. But the demand for genetic engineer-
ing from the pharmaceutical industry and medicine is beyond doubt. The third area of
possible technological breakthroughs is research in the field of high energies and the
creation of alternative energy sources. However, the required volume of investments
in these technologies casts doubt on the possibility of a breakthrough in this direction
in the coming years (it is obvious that all these technological breakthroughs should
occur in the next decade). Thus, it can be assumed that the next long wave will be the
cycle of quantum computers and biotechnology [7,p.115].

Expansion of markets. Today, the most attractive directions for the expansion of
world trade are China and Islamic countries, gravitating towards fundamentalism. To-
day, the efforts of developed countries to involve both China and traditional Islamic
countries into the orbit of the world economy are quite obvious. Obviously, in the
downward phase of the big cycle, in which we are now, this "operation” is likely to
not be crowned with success (it is the analysis of the Kondratieff cycles that casts
doubt on the fact that "Shock and Awe" will allow America to achieve its goals; at
least At least, the post-war arrangement of Irag will be very ambiguous), however, by
the middle of the upward wave of the sixth cycle (i.e. approximately 2025/30) the
need for new markets will become more acute than ever. It is these terms that are de-
termined as the most probable for the change of many radical regimes in the Middle
East [8,p.311]. The sixth cycle, as mentioned above, should be preceded by some sig-
nificant changes in the sphere of monetary circulation (obviously, already in the cur-
rent decade). However, it is possible that they have already happened. We are talking
about the introduction of a single European currency. The positive impact of this fac-
tor has yet to be fully felt in the global economy. Another important change in the
monetary sector is related to the intensification of online settlements, i.e. payment for
services and goods via the Internet. These technologies appeared along with the Inter-
net in the 90s. of the last century, but it is obvious that they are not yet fully ready for
commercial use and so far allow only a limited range of operations to be performed.
More active use of the worldwide network for settlements will undoubtedly change the
basic parameters of monetary circulation.

Result. The condition for sustainability and stable economic development is bal-
ance, balance between social production and consumption, aggregate demand and ag-
gregate supply. However, in reality it is practically unattainable. In a market economy,
the state of equilibrium is periodically disturbed. There is a certain cyclicality, repeti-
tion in the functioning of the national economy, when periods of economic recovery
are replaced by periods of recession and stagnation. Economic growth is manifested
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through cyclicality: the movement does not occur in a circle, but in a spiral, reflecting
both long-term and medium-term fluctuations in the market situation. We come to the
conclusion that the economy is characterized by fluctuations in the volume of the na-
tional product and the level of prices. Economic cycles always have the same phases:
peak, decline, recovery and recovery, but the cycles differ from each other in intensity
and duration. As you can see, it is very difficult to name the only reason for the cycli-
cal movement of the market economy. Therefore, many modern economists limit
themselves to a general indication that the cause of cyclical movement lies in the
complex and contradictory nature of the diverse forces and factors that influence the
movement of the market economy. All sectors of the economy are affected in different
ways and to varying degrees by the economic cycle. The cycle has a stronger impact
on output and employment in investment and durable goods industries than in non-
durable goods industries.

In conclusion, we note that the phenomenon of cyclicality is a natural property of
the economy, a way of its movement. The well-known economist P. Samuelson in his
book "Economics" notes that the cycle is an objective phenomenon inherent in all
countries with a market economy, and is associated with internal and external factors.
Thus, the cycle testifies to the viability of the system, its right to exist and is a regular-
ity in the development of a market economy [9,p.114].
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056905, B0bsbLYdo, FmbyEsOMEo MOHPOIOHMdYD0, 93mbmdozGmo M.,
9306m303MM0 3mE0@03s.

30



“92026000b%0", “Ekonomisti” Ned, 2021

Xd6R5G30L 33(M6M3N3dS — ECONOMIC OF HEALTHCARE

3305bgooem xx2%5896509

99003060L MJGHME0, Bsz30d0L 49IOIIJO 35MOOMEMAO0L
396G®0L LsTYMZ5EYgYMYM LOdFML 930X MM

029630 396-9em335

39©03060L MJBH™OO, 39335B00L ¥b039MOLOEYGHOL 3OHMBILMOO

0536056 dgFomo xanBgdom (DRG) 15ss350dgmumls sgobsbligdols
39000 ©5 1995 {jerols %6330l HYB™EOIgd0

Doi: https://doi.org/10.36172/EKONOMISTI.2021.XVII.04.Avtandil.Jorbenadze/Tengiz.Verulava

36mA5g0s. 00sgbmbmsb dgForcro x 8598000 (Diagnosis-Related Groups —
DRG) @s30b56L980L dgoremagools [jobsdomz6980, bsdgcoogober 9300620032960
UA3sbst 9980 bsgstor39¢»mdo x96k 30093 1996 hacrl xsbossz0b bobdgdsdo
Jod0bs6g ©9%30659980L G993 ©s069(85. bsdmmIdo 3sbbocreiemos bsdy-
@op0ber 930602003960 UhsbostHgdol, Gmgmeis bssgsdymumb ©si0bsb-
b980b bs®xc-9%899A0 G900l bsgs®mzgcnmo osb9M830b 8sd03000m985.
Us39560c2  bodg3900:  ©0536mborsb  dgtooricro  xgo9%960,  Usdgoozobe
2326000329650  bHsbos3gdo, xsbosggol Lobdgdol ©sg0656L980L Ggorea-

@00.

dglssg5emo

1980-056 {enqdsdg donger AbmBEomdo boe350dYymxmgdo 3obsblig-
dm©bgb BodBHo®m0, [obslfot gobmlsBmzmgmo bobxgdol dobgzom, 56w
535306569090 Fbomg 15535IYMBMBML Fobsffob 96 5msbbAgds Bobo-
G9M90ge  BsdgoEobm  dmdLobMgdol  ImEEmMdsL,  BoLL.  5bodbeo
39GLAHOMAMO© BOHOEs 3MB30GHMWIH botxgdl. 535 ™Mb gPZMs
M35 93mbmIo3MMo 3MHoBolo s x9bEI330L LBIOMBo sOLYdMWo FBIMO
06835305. 1970-0560 {engdol dmeml 5d3-0b y39wsHg oo Lbobgmdfogm
30505 ,09000d95“ (553356 5053056 LEFYOEFO6M FMALIHLYMHYOOL 3OrY-
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©053bMHYIOL ¥ 2RI000  ©R0BBLYdOL Fgomo  godmoyggbgds Losgsa-
4mgz3mlb 2EMmd5IOH0 d0IXR IGO0 FoMNZEOBOMZOU.

50 dbG03, 506065300, GMI 1995 fiawl LodoMmzgwmdo sfygdyero
X96005(330L M9BMmOIOL 99 BSAIPOEbM MEMYIBEODBE0gdOL LsdgoEobm
9306m303MM0 1EHbIMEHJO0m ©sx5g0bsBLYdOL TmEgwol Fgdmegds, GMAg-
o3 0035¢0Lobgds ©osbmBMb FgFoMeo xamzgdom (DRG) ©ogo-
BsbLgdols 36006(30393L, 9bTosbgdms AMBEroMmTo KsbsE30L 93mbmdozol
13O0 50O Mobermgl dom(ig390L (Verulava & Jorbenadze, 2021).
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1553900306Mm 930bMB03MMOo LEBBPIMEHIB00 IBOLIBLGdOL dgomeols
369035 LsgdsMmgzggemado

1995 §geol LodoOmggumdo ©sfggdmeo xsbs3ol Mgnm®dol g9emo-
9Om0 Y39wsbg 3609369c0mzsb0 25dmfizg3s 0gm Lolidgdol Bwbjzombotmgdols
130656l MBOHMB3gEgmzol I9dsboBol T9dmmgds, MroE B IBLYdMEO
094690m@s J399b0l 93mbmBo3MM dyMBsMgmdLbmsb (ybo®odzowo  2012;
X063965d9 s 39Ms3zs, 2021). GHRMOIoL F9YR MOS0 IMHS© F903-
39 X9Bs(330L LoLEBHYIsdo dmddgo 9.). LEdFMMMo BHodol 33530 (3963~
o0Hgdmwo, Lobgedfoxzm  sx0bsblgdol Immgero. Lss350aYmzBMadols
009X IGHO-0mbEMdO030 80656LYdS goEzses JoBbMIM03-3MMYEMsT Mo
©5x30656Lgd0 (Figueras et al. 2005). sboewo LoLEgds awerolbdmds bsdg-
©030bm  sfgligdmegdols s Kx9boE30L 39ds3ol Logdosbmdol sbsBmsv)-
905l I9LEOgdMEo BsdMTomlb dmIKmdOL, baGolbobs s 360d3bgermdols
500993530 (X MMd965d9, 1995; Bmodg s bbg. 1999).

15390 E0bM MEMYBO0BE0gdOL B0bIBLYdOL sboewo LoliEgdol d9Jdbo-
Lol 560B93560 ghgMs 0sabmbgdHg sRwdbgd w0, Fobslifo® wowygbowo
@5 39bxsligd Mo Bsd3MMbogm BEbIMEJdOL, 9.§. LodgoEobm g3mbmado-
39600 LEGBIOEJOO® og0bIBLYdOL TmEIWDY, MMIgEoiE omzseolfjo-
6905 AbMmxwomdo 5005090 MWwo boMx-989JGHMO 8900MmEOL, EO0sRBMDMD
d930o x31539900 (DRG) ©@sx30656L900L 3600630390, Lowsz ©0sbm-
b0 Ayoglo s9350Y0JO0 FoJMHN056gdMos gMod Brbmemmaom® xamido
(3960039, 20165).

1539O030bM 93mbMB03MM0 BEIBIMEHIOOL IBYMA35L Hob MLFMmdLS
1589OE0bM 3MMFBILOYIEO SME0SE09d0L, 9J0dgdol, 93mbmTolEBHYdOL, Xb6-
©5330L  9Jb39MGHIOOL, Ls8gOEObM  LEBMYsMYdOL  FoM339wo  §Mmggdol
3o6bo39%0, ©ol3MLogdo. F503s BsM0IIEMBST OEIE FoblsBM3MS 6g-
RMOIoL 9330369Mw0 3OHMm(3960L5EA0 BoOMM BEHBMYSMIIOL FJIMIYOOD
39390000  ©53M30009dgds.  15FYEOEbM  LEBMYSMYOOL  FMbsforgmdsad
L539OE0bM 93mbMInz MmO LEIBIMEHIOOL F90mMqdol 9damTsg yMAgEn-
©93MEd QS 39MHTBg6GHMwo Lobg doowm.

X965330L  M9BMOIOL 300390039 9BHI3DY  ©@oofiym  LsdgoEobm
9306m303MmM0 LEHIBIMEGHI0000 ©ox5g0bsBLYdOL dmEErol Msbdodgzc o
569630l 3GMmEgLo. 39MIME, OsRBMBom ALYoglo s5350GdYdO (Bogdoero-
05, 29-bobbErds®M3ms  LoLEBIIOL  9350VY0J00)  499M0BES 9P
Bbmmmaom®  xamxdo. Lobgwdfoxmd ©ssEA0bs Mommgmwo  xamRol
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9309090 Bsd3MMbIM-053bMLEB03MMO  ©Mbolidogdgdol dmrIcrmds,
056dbgdo 99350090900, 3mL30EIODoE00L  LEdMowrm  bobyMdwogmds.
0OMMIMIO  ©53500J0900L  (©0sgbmbom dbasgLo) BodGHomeo botrxgdols
Lo3Adz9wbBY oER0bs MOMOMGMo bMbMmEMAomHo XQMBoL Lodwyserm
bobrx o (396me03s, 20160).

000Mgo  bsbol  bsdgEoEobm  IMALobwmgds  2obxslgdo  oym
Hobobifod 2obLEBO3OWWO LEIBIMEHMO LsdgoEobm Bs®gzol ImEmemdols
dobgz00m. 53 IMALobMYOOL  RoLO  ITIMZOEIOVIEO  0Ym  b¥IYOEObM
396OLMbsols ImALobMHYMBOL Md0YJGHWIMS© LsFoMm BMmEwwmdIBY, ©OSY-
BbBH03O ©O WIdMMIGMOHOME 25dm33¢93900L M5MmEgbmdsby, ,LLoFomm®
3900035396@9d0L s LsdgEoE0bm FoLoEgdol PoMYdEgdsBY. SOl AOM., 53

LGB Bslido s1Y39 F9OMPS F9M3IZTMWO HMSS0MPIS0MO botrxgdog,
H0IWgd03 ©9M30090w0 0Ym bEEHBEIOGH0D goblsbrzmmwmo bEHEgs-
L3560 939M65EMBOLIMZOL BoFoMHM Lo YJOOL BoMEYbMdIBY. Lsdgo-
30bm 93mbm303MM0 LBHIBIMEJO0 oB0bIBLYOOL TgmmETo QomZoe0ol-
Hobgdmo ogm J399bol 29myMex80w0 IYgMAs (Jowsdo, Moombo), Lsdgpo-
306 s{9gbgdgdol Mby (BMyso 3MMFBOEOL Boog50AYMGBM, MHg0Mbm-
@0, J5¢594ol O M50MbME0 155350TYMPMIGO0).

50235650, 1539O30bM 93MmbMB03MMH0  LEBHbIMEJOO 539dMwo 0y
AbogLo 0s6MBYOOL X YMBIO0M IB0LIBLYOOL TgnmEBY (DRG). Lodfmbs-
M, 999003™3 3960H0m©do 15d)E0E0bM §3mbMT0IMMO LEbIMEHIdO sTmMeMg-
e 0dbs. Lobm@39wo 0d6gdMm©s X 9bo33oL LodoboliE®mML ggLfogars bodg-
©0(306M 936™30329M0 BEBIBIMEHJIOL BodoMMZgEMU 2oTMEFEOWYdS.

©05360mb056 dg3ommo xamBgdom (DRG) ©sx06s6lsgdols dgommeols
M306M5EgLmdgd0

33193900 5QLGM996, G b330 OOFBMBYdOL X YMT3IOOM RO~
BsbLgdols Igomol godmyqbgdom 360d369wm3zbs I306MH©Yds LEHsEoMmbsmdo
59369080l bobaMdarogmds, 0BMHYds JoMHMHR0MWO ©9350)d9d0L Tgs-
69000 oo BmMIOOL bos35IYymBmdo d379MHbsEMdOL Boggwrs sddvw-
WHGHMM0530 93MbsMdOL FGlodgdEMmds.

Abgo3L0 OORbMBYIOL K AYBIO0 B0bIBLYdOL TgmMEOL IWVIOOMO
dbs6gs boMxgdol 3MIMABMBOMYOsMDs. M5P6 R30BBLYds br®dEogegds
Bbmemaom®mo LEsbs®EHgdol Fobsliffst sagbowo gsligdol dobggzom,
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bseXgO0 3OMPBbMDB0MYOS0s, 53, 0930l FbEMm0g, bawl Wfymdl botrxgdol
399306905 (39Oasgs 2016).

Abgoglo  O0sRBMBYOOL X MBYO0 IROBIBLYdOL TgomEol sdmyq-
Bgdolsls I306M00s Lss35IYMBMIo  YM3bgdol bobyMdwogmds. ©oysb
L589OE0bM  sfglgdMEgds @S  3gOLMbIWO  bIBEIMENOIL  ©VYIMYEPMBL
dbmmmnE ©sgbowo LEBPIMEHL Flodsdolsw, ol s od3b 35:3096¢G0L
LGoEoMbsMdo ogm3bgdol 4obsbYMA039d0L TMEH035305. Sl BoQOP0MS,
o) 303939 36930mbools 939MbsemdOLIM30L LEIbIMEH00 AoBLEBOZOXWOs
7 ©9, 155350TYMRBM 5O 5MOL I06EHIMILYIOMWO 353096EHOL LEBHSEOMbBsGMTo
53 00bBg dgBo bboom sgmzbgdom, oAb BYwdgE ©®YdHY ol
565300  29obEOl. FgLodsdolo®, ©oYm3b6gd0L  goboba®dwroggds dolmzol
930b6md03mEo odygd0sbos.

©5x30656L7doL  sboero  dgormEol  sgdomo  dbsGgs  I3MEGBsMdOL
0639bL0%3035300L BOs. Fobgobowmm slgmo Ggdmbgggs: df3s39 3693dmbools
93996065¢0Mmd0LOM30L LEHIBIMEH00 AoBLEBOZOWWOs 7 MY, bmwm 353096EHL
3379665 md0LIM30L ILFOMEs 5 EY. 08 Ggdmbggzsdo, HMPILsE Lodgo-
306 sHglgdMgdsls BsBEIMEGds gdg3s bBebIMEGH0m iy bowo 7
©EOL O 5S> B3JGHOMMOE PoBIMYOMo 5 ol dobgzom, 0g0 2 ©EOL
9306mdool bserx By ©0g0Emdl dmygdsl. 50bodbeols godm, LsdgoEobm
©5{19LgdMYds 56 ML 0BG IMIGOWO 35309630 LBEBObIOEH0D Foblob-
0360 3508 ELOVIWGdTEY ©o9Y™M3bML LEsE0MmbsMdo, Gog 937Mbs-
@mdol  0639BLOB03IS300L  FOBOEIL s FJusdsdoLs®  IMB30GHIWOBsGOOL
35009%0L 993060905 MHgmdl bganl. 5dy356M5, ALO3LO OsRBMBYdOL Xy~
190000 ©530656LgdOL Fg0MEO, 15535IYMBMGOOL 9539dGH0560 Logdosbmdobs
@5 9399Obsmdol 3590l 9930609008 F9gRo©, Bodwsgdsl 0derggs
399300©9L  5M59539dGHIMs© dmgdgo BESE0MbsMgdol Jgbsbgzol botxgdo,
653, Mo30L IbM03, byl MFHymdL LGsEoMbsMWEo IMABsbEmdOL baGobbols
5050gdsL.

X96005335%9 LobgmaFogm batxgdols BHEOL 3BGMdEIs
155350IYmBmb  BgO30L9d0Bg BsGIXJOOL BOS 3OMDEYIsS  BIMPMO3
Lodomggermdo, sbggg dmge  AbmxEomdo.  sQ0sMIOMWO  Boddos, GMI
155350IYMBML boGxgdo 2sbLs3MMMHYd0m 0BMHYds 35306 MMEYLsE IR0~
656LYOYELs (Fog., X96OE30L LsFobolEG®M, b6 Losb®3gzm 3mA3sb0s) s
900(m@9dgl  (L5o35AYMBM, 53dMYsEHMM05) MOl [obslfs® 96 sMoL
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5039600 15dgEOE0bM FMALsbmMdOL dm(3IEXEMdS, BoLo. slgm dgdmbgg-
3580 MRO® InbsEMmEbywos bsdgoEobm sHaligdyagdols s 3gMLmbsgrol
dbM06 Momymzomo BEGH0IMNWGIOL 29630M50MGds. 030 FIB30MMBYOMW0S
15390E0bM B5BIOBY 3530960l 56515305M0OLO O6BMOIOMYOMMBOM. 3530~
9635 56 0oL Mo LsgEOEEbm IMALELYMYOL s B FMEMEMdom boFo-
ML, 030 FE0sbs, 96 BofformdMog ©sdm3ogdo bgds 9jodby.
d9L50530b5, 9J0d0 339306905 5M5F>MEM LsTYEOE0bM BMALIbYMgdOL J0d-
Pm9gdgro, sGsdg dmmbmgbols 496aLbsBOgMgwoE. 9Jodgdl, aoMs 936 -
Boenmdol Bo@o®mgdols, goshbosm 93mbmdozmemo 0bEgMglgdo. olobo gdmbsg-
@900l doglodsgrEms 80Mgdol JoBbom 3EOWMdIL goBsMIMD Fglitrmeng-
0o 1sdMToml BMEwE™mds (5g9W0mO©, 353096¢0L  3MB30EHIWOBIEOOL
3oLOTIOHMWGIWHE ©553d0dMb Jgdmbgzg3z0l LoMmIeng, byFoOHMBgy T9@ bobl
©554m3bmb 35309630 L55350AYMBMA0, IMBOTBML IZ0MHHVOMYOMWO oS-
2bmMULE03MM0 399M33193900). 5060360 Jdbols dmaLsbmMgdol Fo@do dm-
GO0 2of930L 3mEHIBE0MO 30MMdYIL, MoE, 0o30L FBOOZ, Xsbs330L
b5GX OOl BOL Q96530MMdYOL.

2013 Herosb Lododmggwmdo 9mddgogdl Logmggwmom X obs3golb
Lobgedfogm 3MmyMsds. 3OHMaMmsdol dobsbos, xbsE30L LgM3zoLgdHg Tmlisb-
©9md0oL gobsbLMO bgedolsfiamdmdol goBMmEs. ferosb (ursdwy obem-
905 X9B(335Dg Lobgwdfogzm boerxqdo. Loymzgwmom x b330l Lobgwd-
Poxm 36HmaMs80l ©sbsbstrxgdo 200 Ierb oMosb 800 dowromb wssdwy,
3691 ©004dob 4-x96O 250DsMEs. 506060l dggas 360d36gwmgbs
3999xMdBS K9bOE30L LYM30LgdBY TmBobergmdol BobsblrMo bgwdo-
Lof3omdmds.

96mo dbEO03, LobgHgs LoymzgEmom xsbIOMIWMBOL OE30L Lobgend-
Poxm 36:my®m530l dovxgEHOL ym3z9gwhrmom®mo BMHEs, dgmeg FbGMm0g, 3OMYMo-
9ol 30X 90 YmM39wHerom@s© 350sDg Mg 0fMgds. Loymzgumom xob-
53308 3MHMyMdol doxgBHTo Fo0dmgdbowds ©gRoEoGHI> 360 doeromb
Wby d9@0 99500065. Logmz9gEmMsM X 6IOMIEMdOL o330l Lobgedfozm
30X 9GOV 9339060 ©IB0EOGHO LOBOHMbIL JIbol 3GIMAMSTOL FEYMSEMDL.
X965330L  Lobgwdfomm boGxgdol BOHEOL Fombgozs  dmbobergmdols
X 0000506 25005600 0ligg Bowoos LabgwdHoxmb 13693990 GH™ IbsboM-
X900l 80v9b9g350, X9b6oE30L bstrxgddo X9 30093 OO oo 35300
dbobergmdol 0006 goobowo MsBbgdoL IMEwEMdLL. dmEMm fergdols
3968530 Mds30 50b0db Mo 95B396909e0 73-sb 55 3Om39bE9d©g 8903060,
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09935, IMbobeEgmdsly oligg ddodg GH30Mms© 5§93l LsdgoEobm dJmdbobyy-
6900Ls s 39000359963 9d0LMZ0L FoEILIbEYE0 MIbbgdO.

LoYmM39wmsM X9bO330L 3MIMAMSTOL BoMAwgddo Labgwdfomm obpol
BerBmwmyool 70, 80, 90 3G:mEgbGL, bowrm bm30swMs© ©339W0 dmds-
©59q900Lm30L — 100 3GM3963HL. sMBIBow Msbbsls 30, 20, 10 36H™E9b&0s60
05652905boL Lobom obol 3530963G0. 030l godm, MM y3zgws 3wobogsl
0530L0 3HoMm0g0 5J3L s LEbYWIFoBM 5O SMYYMEPOMIOL 35309630V KX 0d0IO
393BObOEOL  IMEFMMBdSL, 35309631 Lb3oolbgs LodgoEobm MmEmBoBs-
3osbomsb 30, 20, 10 36Hm396¢0560 3565950050l 250sbs Mfggl. Bmyogdom
39000b393500 39b59IBEOL IMEWMWMdS BYMOMBYE BHZ0MOMsE 53905 3530~
96@L. 50b0odbmwo Jabol LolEgdol 8330635 MdOL 3OHMdEGds. Lobgerd-
Poxmlb mFodl 353096@L 59blBsL 0obsgoabol BHoL dobybgdo.

1558900306 MmMYs60DoEgdOL o FsMdY

O™ S0fiergendo 2obLo3MMNMGO0m 2o0BIM©s LFYEOE0bM MMBO-
B530900L M5MmEIbmds. MBS 0mMJ3sL, MM 3OHMIWGTs 505 MZ9Q MOMOY-
Bmdol BOs, 50599 o oegdmgds, MM 53 sbersdgddbowo 3w0bo3zgdol
MdM93gLMdOL IBOBIBLYOOL »TMZ3MGLO Fys®ms Logmggwmem ¥ 96330l
Lobgandfoxgm 3MmMmyMmsds. 3arobozqdols s6slgergdGHoImo BsGmazs boymzgumom
X9605330L Lobgwdfoxzm 3MMmM8580 gobsdoMmMdYGOL Loymzguwmom xsbwss-
30U Lobgdfogm 3OHMyMdol borxgdol BOHELL s 3M:MAMT00 Qomzsolijo-

6900 30X 9EOL Yym3z9eHeromE 50999 dow0mbosb IR0EOAL.

BGoGHOLE03MNM0 0bxm®mIs3000, 2011-ferosd ©Egdy 3w0bozgdol
5m©gbmds 229-5b 272-00g 25050, ©goLsm30L  LodsGmzgewrmdo 1

dowomb dmlsbeg®g 79 3ar0bogzs 53mbJaombo®madl, Mo doeosb dowswro dsB-
39690905 b3y 4399693msb FgoMgdom. Fo0do LsdgoEobm 0by®msldMmv)d-
GMOS bdoe Jgdmbgzgzsdo dmbobergmdol bsdgoEobm LsFoMmmgdgdol yom3zs-
oljobgdol o09dg 0ddbgds.

96mo dbMH0g, 3600603930l Mm@ bmds dmbobagmdol Hogbgmsb dodst-
099580 09365 o0, 5853MMNIS, FoMdO 3600603900l BMEDY sGSM-
6505605 o0 LOIIWH3MY S LofiEms OGZOMOMIS, MMIJGEoE LIl dbM-
wmE 47%-5 MEGHMWEGds, 85806, MHMILg BogHmsdmMolm  bEebosM@Eol
d9L50530LsE  M963dYMdOL F5B3969dgwo Jobodmd 80% wmbs ogmb. Ls-
Dnms 9Mobsmbom IBHZ300m35 BOHOL dMmALEHBMGdIOL bobrxl s 59;30-
0L BIOOLBL, MoEAD 35@HMS 3600603900l 496300056900L s oo gd-
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Beomaom®  Infymdowrmds-sbsas®gddo 0b39lEH0E0gdol Tglodwrgdermds
50505, 3939 PoLEMZ5EoL0bdgE0s, BMI 300603930l LoFoMdg BMOL
5030b0LEBGMS30ME oGy gdl, GoYd MomMmgmE bs350dYgmuml LFoMHYds
Lo3Mmo®0o  d9bgxgM9d0, @sdbTsmyg 39MLmbso. 3aw0bo3gdol LoFs®dg s
Q050 IBHZ0MMZ5 BOOL 3MIMboM0, (33900l s bbgs Auys3L botrxgdb.
4m39w039 H99ms0bodbmmo 356530600393l dmdlsbwymgdol Bslols bgarm3abme
3oBOL.

15589003060 MMY60DBE0YdOL Lgergd@omMmo 3MbGMsIE0Mgds

Abmgwom 36M5JG030L dom3zseolfjobgdom, bstxgdol 893539008 geo-
9emo  394560Bdos  LYTgEO0E0bM  MMYBODsE0YdOL Lgargdzom®o  3mbEGS]-
G0Mgds. 50 FBO03Z, 50LEB0Tbs305, MMI Lods®m3geml 5J3l Lodgsbm-bgmba-
Go6 byMH30L9dbY LEdgEOE0bM MEMYIBODBsE0gdOL L3OO JMBE®S]-
G0M900L 3mBOG0OMO RTMEFPOEYDS.

b9ge9gd30OO 3MmbGHMJBH0MYOS Ar9olbdmdl bogmzgumam X sbs30L
30059590 B350 1bdIOE0bM sFglgdMeEgdgdols gMBazol LdgEos-
OO 300GHYH0MIGO0L Ldxd3zgEDg. Fs490ms©, 3MmL3oGHIWH LyMz0-
LgoBY LYE9dBHOMOO 3MBGHMSIBHOMYOOLSL Fom35eolobgd o Mbs ogml
Lofmremms o@3060m35 569 Lobgmdfogm 3MMaMmsdsdo dmbsfowg Lsdgwpogobm
MO2560D5:300L bs 3JMmbgl Lofmegdols 2563390 MoMmEYbmMds. dogoeo-
050, BMYo 33935 5@BEGHNOYOL, O™ 100 Lofmeby Bozengdo Lsogsdgmam
5659399 BO05 Q5 5600l 3996900, Losg oo Lobgwdfoxzm 3O MyMmsdon bywr-
3936001 q0sl 9O ©9gdgb. ™mdEs LogdoMmzgwmdo  dobomzowolfiobgdgwos
300603900l 49maMox309wo 3gdsMgmds, M3Yb Bmy Moombdo dglsdwms,
3309090 0Ymb 353905 Bmdol ss3508YmBMl d9bseBxmbgds.

L9gengdGHorIMo 3mbGHMOdBH0MGds byl MHgmdl Lsdgozobm dmadlobyy-
6900L bo®olbol 5850gdsl, Mosb Lobgwdfioxm JmbEHGMoJEBL s83m®IgAL
obgo 3060390096, LosE LEBYOEObM IMALIHYOYOOL A5(30¢GO00D FoWHEO
bo6obbos. LgwgdBHom®mo  3mbGHModBHomgds s1g3g bgwl MFHymdl  J399sbsdo
30603900l Mr5m©IbMdOL M3EH00DsE30sL, batrxgdol F9353905L @ Lofmwms
©5A300™M30L dBOIL. LgwgdBHomeo 3mbGHMJBHMYd0om Labgwdfonm o6-
B93L d9sM9gdom dlbgo Bss35IYMBMIdL, Bosg MBOM dg@os bg®mzolgdols
0om8mgdol  Bm3Emds, BofimEms ©oG300mM3s, dglodsdols doom Ig@os
989dEOMDds. BsOXRJOoL Mm3EH0T0Bs3E0s FDBMWME OO BmIol 3ewobozgdol
3900bg935805 dqladEgdgero.
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39605 530Ly, Aibgo Ls9350TYMGBMIOL SHILOSMYOL ToLIEHdOL 93mbm-
303, M3 39olbdmdl Lodmberol omdmgdsl 9993060930 Ibsbsxgdom,
O3S FoMIMgdol dm(3IEMdS QOO O 335938 MIBOM B0 BoLYdO. S1939,
dlbgo L593500dYmxMadL dmfobsgzg G9gdbmermyom®mo Jowfgzgdol sbgmyzol
MRO@ 39GH0 dgLodgdMds 5J30m.

Abgo3L0 O0sA6MBIOOL X3RO0 IR0BIBLYdOL dgomol s Lgergd-
GO0 3mbGHMOdBH0M9ds bawls Mfiymdl J3994sbsdo  Bowow@gdbmemyomemo
990030b0L 2963005(M9dL. Jobgogzs Lobgudfoxzml AbGod dfocmo s-
530b656LgdOLY, LodsMmzggarmdo Fomoe@gdbmemaom®o dgoEobol do63394-
o0 80356093900 15305MmE Forse EMbgbgs FoMdmpyqbowo. bsdgwbog-
M, LOJSOMZIM LGOS YM39WMNZ0L FodMOMBIMES F5MI3ZIC0-
13030O0 15IYOEbM 3gOlmboswom, Mo3 J399bol LodoMmYs. S0bodbmEo
Lodmoegdsl 53e93L 353096GJOL JooM™b LOEYMBOEo bgMH30Lgdo Lodsto-
30030 s 9O ILFOMHEID LOBEOZIOYIMIM [oligars, o3 Mogol FbGOg,
BOEOL  9M535OEGHM  bdYEOEbM  IMALEBNYMHGOIBY OMaMOE 70bBLYE o
39030583009 bgardolsfzmdmdsl, 5539 59300908 3530390l o0bydsl
9399460l GoMeqdl 2oMgm. MBOM 39BH0E, F90WEHIIbmemyom®do dgoobols
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Expanded Summary

One of the most important challenges of the health care reform started in Georgia in
1995 was the introduction of healthcare financing system, which would be balanced
with the economic situation of the country. The budgetary funding of hospitals has
been replaced by targeted program funding. Under The new financing system, the ac-
tivities of the medical institution and the health care worker was reimbursed in propor-
tion to the volume, quality and importance of the work performed.

With the creation of a new system of funding for medical organizations, the choice
was made to adopt medical economic standards, which was based on the principles of
world-recognized cost-effective method, funding with Diagnostic Related Groups
(DRG), where similar diseases are united in one nosological group.

The introduction of medical economic standards was preceded by discussions of med-
ical professional associations, doctors, economists, health experts. At the very first
stage of the healthcare reform, the process of consistent introduction of the model of
financing by medical economic standards began. In particular, similarly diagnosed
diseases (e.g., diseases of the cardiovascular system) were combined into one
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nosological group. The state has determined the volume of necessary treatment-
diagnostic measures for each group, concomitant diseases, the average duration of
hospitalization. Based on the actual costs of each disease, the average cost of each
nosological group was determined.

Each type of medical service was evaluated according to the volume of pre-defined
standard medical interventions. The price of this service depended on the objectively
required volume of services, the number of diagnostic and laboratory tests, the cost of
"required" medicines and medical supplies. In addition, this standard price also in-
cluded some indirect costs, which depended on the number of beds required for the
full-fledged treatment specified in the standard. The method of financing according to
medical economic standards took into account the geographical division of the country
(city, district), the level of medical institution (general profile hospital, regional, city
and district hospitals).

Tariffs for medical services should be based on certain technology. As we have men-
tioned, medical economic standards are used to calculate tariffs. Medical economic
standards are based on the method of financing Diagnosis-Related Groups (DRGS).
The state must determine the volume of necessary treatment and diagnostic measures
for each group, concomitant diseases, the average duration of hospitalization. The av-
erage cost of each nosological group should be based on the actual costs of each dis-
ease.

The assessment of diseases should also take into account the geographical division of
the country (region, city, district, village), the level of the medical institution (general
hospital, university clinic, regional and city hospitals), the qualifications of the staff.
For each hospital, the level of deviation from the average value of the standard should
be determined, which is a characteristic of the specificity of the medical institution
(level of medical care, character).

Depending on the specifics of the medical service, additional funding should be pro-
vided:

» For clinical hospitals where expensive medical-diagnostic methods are used;
* For hospitals in some districts that need some support from the state;
* For hospitals that treat patients in expensive categories (€.g., the elderly).

The cost of nosological standards should change every year. It should be adjusted an-
nually according to the "Update Index", which takes into account the costs associated
with the expected changes next year, such as the use of new technologies, updating the
material and technical base, increasing the salaries of staff. The index should be set by
the Ministry of Health.
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Experts have recognized the method of funding similar diagnostic groups as one of the
most important innovations in healthcare financing, a revolutionary change around the
world. The biggest turning point was that the new funding system completely changed
the balance of political and economic power between health care providers (hospitals
and doctors) and financing institutions (insurance company). The power of the hospi-
tal industry has been balanced by the regulatory mechanisms of the state, which has
had a positive effect on the containment of healthcare expenditures.
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Demur Chomakhidze
Doctor of Economics, Professor
ELECTRICITY TARIFF AND THE CONCEPT OF ITS CHANGE

Doi: https://doi.org/10.36172/EKONOMISTI.2021.XVII.04.Demur.Chomakhidze

Expanded Summary

The article mentions that among many problems of the Central Bank of Georgia is the
issue of secure and sustainable energy supply. It is said that energy is the lifeblood of
the economy. It depends on human-economic development and strength, population
welfare, etc. We can not achieve economic security without achieving energy security;
Moreover, it is related to independence and statehood. Of particular importance is the
fact that an increase or decrease in energy prices through a chain reaction is immedi-
ately reflected in the consumer market. It is therefore not at all surprising that each
increase in the consumer tariff on electricity is considered in the society. The article
discusses the cause-and-effect aspects of the formation of electricity tariffs and forms
an authorial version of its change.

The article describes the factors affecting energy tariffs that lead to its change. These
include globalization, the existence and utilization of natural energy resources in the
country, energy balance, energy efficiency, the role of society in energy development,
etc. The peculiarities and principles of the field are mentioned in this regard, first of
all, the need to utilize increasingly expensive energy resources and the need to take
into account environmental requirements.

Globalization. Our country has long been connected to its future market economy and
has become a full member of the international community. Here, too, the principle of
value is the basis for setting tariffs. It does not take into account whether the country is
rich or what the incomes of the population are. Georgia has so far maintained relative-
ly low tariffs. Only in energy-rich countries it is lower than ours. In most states, how-
ever, it is much higher.

Power generation structure. The impact of this factor on tariffs is well known. The
existence of hydro and thermal capacities in the electrical system has its necessity, but
also its pros and cons. Construction of hydroelectric power plants requires relatively
more time and investment compared to thermal capacities. But due to the need for ex-
pensive fuel, the tariff in thermal power plants is 5-6 times higher.

Deficient energy balance. The energy balance of our country is traditionally defi-
cient. Georgia currently imports about 70% of the energy resources it needs, only 30%
of which is locally produced. Natural gas and petroleum products are almost complete-
ly imported in the energy balance. In recent years, especially in the autumn-winter
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period, the energy balance is also deficient. In 2019 the country imported 1762, 2 min
gv.h. nearly the amount which Hudori HPP would have worked out.

Existence and utilization of natural energy resources. Almost all of them are more
or less energetic on the territory of Georgia. We are especially rich in hydropower and
non-traditional (solar, wind, geothermal) resources. We have coal and oil fields. The
first of them is in the region only in Georgia. As for their assimilation it is unsatisfac-
tory. We use only 10-12% of the technical capacity of hydropower resources and 20-
25% of the economically advantageous potential. Qil and coal absorption levels are
low. Only at the initial stage is the use of solar and wind yet expensive energy. elec-
tricity balance is also deficient.

The role of society. The conscious participation of the community in the development
of energy is special. Under the influence of this factor, Khudoni HPP and Namokhvani
cascade could not be built in Georgia in recent years. The same picture continues now.
If in the past large hydropower plants were targeted, now a certain part of the society
is against the construction of hydropower plants of any size and in parallel they are
also protesting against the increase of electricity tariffs. We unfortunately have many
examples of this.

Energy efficiency. The ancient truth is that without an economy, society cannot suc-
cessfully manage its limited resources. An intensive form of extended reproduction is
an organic characteristic of the economic system of a society. It creates objective
guidelines for the rational and efficient use of resources to achieve better end results.

Peculiarities of field development Tariff change is significantly influenced by the
fact that the characteristics of energy are practically taken into account in the devel-
opment of the sector. In addition to the fact that the production and consumption of
electricity coincide in time, this sector is characterized by high intellectual labor ca-
pacity and capital capacity among the sectors of the economy. Second, the industry
requires intensive and continuous funding to maintain its ability to function while
achieving progress in meeting the needs of the macroeconomic environment. Third,
unlike other sectors, energy has a high socio-economic responsibility. Fourth, it as a
typical representative of a natural monopoly needs independent regulation. Fifth, it is
necessary to attract a significant amount of investment. This is due to the combined
influence of other objective factors (ecology, the need to use increasingly expensive
energy resources, etc.) to further increase costs, which leads to tariff increases.

According to the author, in order to improve the technical field Economic indicators
and reduced dates are essential More technologies of scientific and managerial pro-
gress With high rates and energy attraction.
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33M6(M3033a0 MIMA0S — ECONOMIC THEORY

Hama /lagnawepuose
KaHOUOAm IKOHOMUYECKUX HAYK

BKJIAJ B PABBUTUE TEOPUU AYKIHIUOHOB JIAYPEATAMU
HOBEJIEBCKOM ITPEMHAH 11O 9dKOHOMHUMKE 3A 2020 T'OJ ITOJIA
MUWJII'POMA U POBEPTA YUWJICOHA

Doi: https://doi.org/10.36172/EKONOMISTI.2021.XVII.04.Nata.Davlasheridze

Annomayua. B cmamve paccmampusaemcsi 6K1ao0, KOMOPbLL GHECIU NAypeambl
Hobenesckoii npemuu no sxonomuxe 3a 2020 200 Ilon Munepom u Pobepm Yuncou
meopuio aykyuornog. Ocobo nooueprusaemcs, 4mo OHU He MONbKO pa3pabomanu
00Wy10 Meopuio aykyuoHos, HO U 3HavumenbHo paszsunu ee. Ha ocnose gynoamen-
MAaneHoU meopuu aykyuonos Yuncon u Munepom nonvlmanucs 6uls6umv CeA3U
Mexcoy opmamom mopeos, ux npasuraMu U OKOHUAMENbHbIMU yeHamu. J[o Hux
AHAU3UPOBATU NPOCMblE AVKYUOHDBI, OHU Jce PACCMOMPENU UMEHHO ClodcHble. A
camoe 21asHoe — OHU NPUMEHUTU CBOI0 Meopulo HA NPaKmuKe u paspabomany Ha ee
OCHO6€ HOBbIU MEXAHUIM OP2aAHUAYUU AYKYUOHOE.

Tokazana ucmopus npucysxcoenusi Hobenesckux npemutl no OaHHou meme, a
makoice no 08yM PYHOAMEHMANbHLIM O0ONACMAM 68 MAMEMaAmu4eckoli IKOHOMUKe —
meopuu uep u OU3AUHY MEXAHU3MO8, KOMOopble MECHO CEA3AHbL C Meopueli ayKYuoHOo8.
Knrwouesvie cnosa: aykyuon, meopus ayKyuoHos, «npoxiamos nobeoumensay, ayKyuoH
€ 00HOBPEMEHHBIM MHOHCECMBOM PAYHOOS.

Beenenue

B 2020 roxy HoGeneBckuii KOMHUTET MPUCYIWI MPEMHUIO MO SKOHOMHKE
aMepuKaHCKuM 3KoHOMECcTaM Pobepty Yuicony (Robert Butler Wilson, Jr.) u oy
Muarpomy (Paul Robert Milgrom) «3a pa3BuTie Teopun ayKIIMOHOB U H300peTeHHe
HX HOBBIX ()OPMATOB.

VYuncon poauics B 1937 roay, oH BeITyCKHUK ['apBapackoro yHuBepcuTeTa M
SBIISIETCS] TIOYETHBIM NpodeccopomM MeHepKMeHTa B CToH(OopACKOoN MIKoJie Ou3Heca.
Muarpom pomwics B 1948 romy, momyumin creneHb goktopa Hayk (PhD) B
CteHbopACKOM YHUBEpCHUTETE U ceidac sBigercs mnpodeccopoM TYMaHUTApPHBIX U
€CTEeCTBEHHBIX HayK (akynbTera S5KOHOMUKH B CTaHdopae. Cieayer OTMETUTh, YTO
MuirpoM cTanm yxke TpPeTbHUM CTYJEHTOM YWICOHA, OTME4YeHHbIM HoOeneBckuM
komuTeToM. Tak B 2012 1. DnBuH POT OB HarpaxmaeH 3a «TCOPUI0 CTAOMILHOTO
pacrpeneneHus: U NPakTUKU YCTPOUCTBA PHIHKOBY, a B 2016 r. benrt XoapMcTpém —
«3a BKJIAJ] B TEOPHIO KOHTPAKTOBY.
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* k% *x *

MoXHO cKa3zaThb, YTO B IIOCJIEIHHE TIOALl HET O0o0jee BaXKHOM TEMBI B
9KOHOMMYECKON TEOpUH, YeM TeOpHsl ayKIIMOHOB. AYKIHOHBI — ApeBHeHIas (popma
IPOAaXH OOBEKTOB, KOTOpas aKTUBHO HCIOJIb3YeTCS M CEroAHd. AYKIMOHBI
Ype3BhIYAHO Ba)KHBI B COBPEMEHHOW SKOHOMHKE M HANpSIMYIO BIHSIOT HAa JKU3Hb
moned. Kaxzaplii IeHb C MOMOIIBI AayKIHOHOB ACTPOHOMHUYECKHE CYMMBI JICHET
nepepacnpeaessIFoTCs MEKAY MOKYNaTesIMHA U TPOAABLIAMH.

OTUM MOXXHO OOBACHUTH TOT (akT, yTo HoOeneBckuii KOMUTET YK€ HEOTHO-
KpaTHO TPUCYKIANl IPEMUH 32 pa3BUTHE Teopud ayKuoHoB. Jlaypeat HoGeneBckoit
npemuH 1Mo 3koHomuke 1994 rona /Ixon Ham (John Nash) paspaboran 00001ieHHy O
TEOPHUIO AYKLUHMOHOB KaK HEKOONEPaTHBHYIO HIpPY, KOTOpas BBIXOOUT 3a PAMKH
MPOCTBIX MTP C HYJIEBOH CyMMol . JTa Teopus OblIa KU3HEHHO Ba)KHA JUISI TEOPETH-
3alUM ayKIOHOB, TIOCKOJIbKY LIENb ayKIIMOHOB - MPHCBOMTH OOBEKT MOKYMATENIo,
KOTOpBI OyIeT MaKCHMalbHO HCITONE30BaTh €ro IO CaMOW BBICOKOW IIEHE, TeM
CaMbIM MaKCUMH3HPYsl IEHHOCTh KakK Jisl TOKYyMaTens, Tak W Ajs mpogaBna. Hom
paspaboTan crmocob mpoBeNeHUS ayKITMOHOB, YTOOBI 00eCTIeunTh 00IIeCTBY a0COIOT-
Hy10 BbIroay. Bukpu (mmaypeatr HoGeneBckoit mpemuun 1996 r.) m Xapcanu (sraypeat
1994 r.) pacmmpuinu paBHoBecue Hama, yka3aB crocoOBI IOCTHIKCHHS PABHOBECHS B
NHGOPMALMOHHBIX yCIOBUSX.

B 2007 roxy HoOeneBckas mpemusi Oblia npucyxkicHa Pomkepy MaiiepcoHy
(Roger Myerson), Dpuxky Mackuny (Eric Maskin) u Jleo I'ypBuuy I'ypBuny (Leo
Hurwicz) 3a pa3BuTHE METOJOJIOTHH, MO3BOJISIOIICH CPaBHUBATH Pa3IHYHBIC
(opMaTh! ayKIHOHOB."

Hob6enesckuit naypear 3a 2012 roq JaBuH Port BHEC 3HAYNTENHHBINA BKIAI B
TEOPHIO UTP, DSKCIEPUMEHTAIBHYI0 SKOHOMUKY, 33 MPAKTUYECKUN JU3aiiH PHIHKOB, a
TaKXKe 32 M3y4eHue QYHKIMOHUPOBAHUS HHTEPHET-ayKIIMOHOB, KOTOPBIE B HECKOJIBKO
OTJIMYHBI OT OOBIYHBIX

Bunssim Buxpu (William Vickrey), momyunBmmii HoGeneBckyro npemmuio B
1996 romy 3a aHanmu3 NPOCTBHIX (OPMATOB AYKIHMOHOB, MPEIJIOKUI AyKIHOHBI B
KayecTBE MEXaHU3MOB, TIO3BOJISIONINX PACIIPEICIIATh TOBAPHI M YCIIYTH HAWIYHIIHM C
TOYKH 3peHus oOmiecTBa oopasoM. B 1961 r. oH BBenm B Hay4dHBI 00OPOT MOHITHE
«ayKIMOHa BTOPOM ILeHB» (second-price auction), KOTOpBIH ceiyac Ha3bIBAIOT
«aykuuoHoM Buxpu». CyTb €ro COCTOMT B TOM, YTO WHJVBHJIBI BBIPAKAIOT CBOH
MPEaNnoYTeHHs B OTHOLIEHUH Oyara, mpeasiarasi Ha ayKIHOHE OIpelesICHHbIE CyMMBI

! Who Gets What — and Why: The New Economics of Matchmaking and Market Design. By Alvin E.
Roth. 319 pages. Jun 2, 2015; Roth A. Last-minute bidding and the rules for ending second-price auc-
tions : evidence from eBay and Amazon auctions on the Internet/ A. Roth, A. Ockenfels // The Amer-
ican Economic Review. — 2002. — V. 92. — Ne 4, — P. 1093-1103.
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3a TIpaBO MPHOOPETEHHS eT0. DTH BENHYNHBI PAHKUPYIOTCS, U BEIMTPBIBAET ayKITHOH,
KaK W3BECTHO, TOT, KTO MPEIJIOKHUT HauOONbIIylo cyMMy. DakTHUECKH MOOeIUTeNb
IUIATAT HE MAaKCHMAJbHYIO, @ BTOPYIO IO BETHYHHE JACHEXKHYI0O CyMMY, MPeIIoKeH-
HyI0 €ro KOHKYPEHTOM-TIPEIIIECTBEHHUKOM. <«AYKIMOH Bukpm» NpuUBOAUT K
3¢ (hekTHBHOMY OOIIECTBEHHOMY pacrpeieNieHHio Oar: 6Jaro 10cTaeTcs HHIANBHUIY C
HanOOJIbIIIEH TOTOBHOCTHIO TUTATUTH.

[TomuMo «ayKIIMOHOB BTOpOH IieHBI», BUKpH uccrnenoBans MexaHU3MBI JeiCT-
BHA TpeX JPYTHX ayKIIMOHOB: aHTIUICKOTO (OTKPBHITHIE TOPTH C TOCIIEI0BATEIHHBIM
MOBEIIEHUEM CTAaBOK IOKYNAaTeNsMH), TOJUIAHACKUM (OTKpBITBIE TOPTH C IOCIENO-
BaTEeNbHBIM CHM)KEHHEM CTAaBKH ayKIIMOHHCTOM) M ayKLUMOHBI MEPBOH LEHBI (OTHO-
BpEMEHHOE Ha3HaueHHe CTAaBOK MOKyHaTelsMH). B mporiecce mpoBeAeHHOTO aHaIm3a
Y.Bukpu ycTaHOBWJI, YTO MPHU OMNPENEICHHBIX YCIOBUAX OXKHMJAaemas L€Ha MPOHaxu
Ha BCEX ayKIHMOHAX OyJeT OJAWHAKOBOW. DTOT pe3yNbTaT M3BECTEH Kak Teopema o0
3KBUBAJICHTHOCTHU BI)Ipy‘IKI/I.2

Pomxep MaiiepcoH nepBbIii OOpaTHJI BHHMaHHE Ha MOMCK ONTHMAJIbHBIX
MEXaHU3MOB PACIPEAEICHUAS MEXAY roCy1apcTBOM U MoHononusaMmu. CtaTesa Maiiep-
cona «Optimal Auction Design»’, 06 ONTHMaTbHBIX ayKIHOHAX, ONYOIMKOBAHHAS B
1981 r., pa3Buna unen Ywibsima Bukpu, 00be1MHNB pa3nuyHble (OpMaThl ayKIIOHOB
— OTKpBITBIE, 3aKPBITHIE, C TOBHIIIAIONUMICS M MOHMKAIOMINMUCSA CTaBKAMH — B
CAMHYIO 3ajmady. MalepcoH NpPeUIOKII CTaHIAPTHBIM MOAXO0M K aHAIU3y JIHOOBIX
TaKux 3agad.’

Uccnenopanus, gaypearoB HoOeneBckoi npemuu 3a 2007 rojia, TakKe ChIrpaiu
3HAYUTEIFHYI0 POJb B TIOHUMAHWH TOTO, HACKOJIHKO BaXKHBIM MOXKET OBITh JW3aiiH
SKOHOMHYECKHX M COIMAIBHBIX MEXaHU3MOB, MTPABHII U TPOIETYP IMOBEACHUS 3KOHO-
MHWYECKHX arcHTOB. AyKLII/IOHLI, CHUCTEMBbI HaJ]OI‘OO6J'IO)KeHI/I$I, CHUCTEMBI I'OJIOCOBAaHUA
— BCE 3TO MPUMEPHI Takux 0Ommx MexaHu3MoB. Jleo I'ypBHIl yCTaHOBWII, 9TO AJIS
pacnpezenenuss Oyar HauOosiee 3(Q(PEKTHUBHBIM MEXaHU3MOM BO MHOTHMX CIIy4asx
BBICTYIIAET JABOWHON AyKIMOH, IPU KOTOPOM ILIE€HBI YCTAaHABIUBAIOTCS HE TOJIBKO
MpoJIaBIIaMH, HO ¥ MOKymareisamu. PaspaboranHas ['ypBuniemM u Ipyrumu JaypearaMu
HoGenesckoii npemun 1o 3xoHomuke 2007 r. Teopust 0OBSCHSET, TOYEMY PHIHOYHBIC
MEXaHM3MBI TUIOX0 PaboTarT ¢ OOIIECTBEHHBIMH OJIaraMH BPOJE BOIHBIX PECYPCOB,
nopor. s ux skoHomudecku 3 PekTHBHOTO pacrpeneneHuss MOXKET MoTpedoBaThCs
JIpyrol MeToJ, HanpuUMeEp BBEJEHUWE HAJOrOB Ha Tmosb3oBaHue. Mrpel ['ypBuna
MOMOTAIOT YYacTHHKaM ayKIHOHAa KYNUTb WIM NpoJaThb TO WM WHOE OJaro Kak
MOYKHO BBITOIHEE st CeOst.”

2 https://www.nobelprize.org/prizes/economic-sciences/1996/vickrey/biographical/
* https://www.eecs.harvard.edu/~parkes/cs286r/spring07/papers/myerson.pdf

* http://home.uchicago.edu/rmyerson/books.htm

® https://www.leonidhurwicz.org/
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Jpuk MackuH BbIBeN BakHeWmme ycioBus dpdekTnBHOCTH B padore 00
OpraHM3allUY MPUBATU3ANMOHHBIX ayKIMOHOB. [1lo Mackuny HanbGosee 3 GekTHBHBEIM
SIBIISIETCS. TOT ayKIMOH, B KOTOPOM IUIATAT BCE YYACTHHKH, & OOBEKT MOJy4aeT
3aIUIaTUBINUN OoJbIe Mpyrux. TEopHo ONTHMAaIbHBIX MEXAaHU3MOB PACIIPEIEICHUS
MackuHa akKTHBHO HCHOJB3YETCS MPU aHAJIU3€ roJIOCOBaHUIl. Ba)kHO OTMETUTH, UTO
TEOPHsI ONTHUMATBHBIX MEXaHU3MOB YUYHTHIBACT TaKHE CUTYAIWH, B KOTOPBIX JICHBTH
He IaBHOE. Tak, ONTUMAJIbHBIE MEXaHU3Mbl MOTYT OBITH IOJIC3HBI B Cllydae, KOTja
MPUOPUTETOM IS TPaBUTEIbCTBA TPU OCYIIECTBICHUH CIENIOK WU ayKIMOHOB
sBIISIETCA 00IIecTBEHHOE 611aro.’

3acmyra naypeatoB 2020 roma PoOepra Yuiacona u Ilona Muiarpoma
3aKITI0YaeTCsl B TOM, YTO OHU HE TOJBKO pa3padoTalid OOIIYI0 TEOPUIO ayKIIUOHOB, HO
M 3HAYUTENIbHO pa3Bwin ee. Ha ocHOBe (yHIaMEHTAILHOW TEOPHUU AayKIMOHOB
YuncoH u MUrpoM MOMBITANKCH BBIIBUTH CBSA3W MEXKAY (OpPMAaTOM TOProB, HX
InpaBUjIaMU U OKOHYATCJIbHBIMU HCHAMMU. I[O HUX aHAJIIM3HUPOBAJIU MPOCTLIC aYKIITUOHEI,
OHH K€ PacCMOTPENIM MMEHHO CJIOKHBIC. A caMOe€ TJIaBHOC — OHU NMPUMEHUIN CBOIO
TEOPHIO Ha MPAKTHKE M pa3paboTany Ha e¢ OCHOBE HOBBIM MEXaHW3M OpTraHU3aI|H
AYKIIMOHOB, KOTOpLIﬁ OYCHBb YCIICHIHO HMCHOJIB3YIOTCA BO BCEM MHUPEC IJId NPOAaXu
KBOT Ha BBUIOB PBHIOBI, MPaB HA BBHIOPOCHI YIICKUCIOTO Tra3a, (MHAHCOBBIX aKTHBOB,
pazmoyacToT ¥ MHOTHX JIPYTUX OOBEKTOB. brarojmapsi WX HCCIEAOBAHHSIM PECYpPCHI
pacnpenenstorcs Oosiee 3QPEKTUBHO — B HMHTEpecax IIOKYyMAaTeleH, MpOJIaBIOB,
HAJIOTOTLIATENBIMKOB, OTPEOUTENCH 1 0GIIECTBA B IIEIOM.. AYKIIHOH BCEr/ia IpH/Ly-
MBIBaeT MPOJABEI, a HE MOKYIaTelb, I03TOMY, YeM JIy4llie pa3padoTaHa Teopus, TEM
0oJIbIlIe BHIMTPEIBAET Mpojasel]. Ho B aykimoHax, KOTopbie pa3padaTeiBain Y MICOH H
MuirpoM, MpoAaBIOM YacTo SBJISIETCS TocyaapcTBo. [103ToOMy 3amava HE TOJNBKO B
TOM, 4TOOBI TIPOJIaBEll BHIPYUMII MaKCUMyM JICHET, BaXXCH U COIMANbHBINA 3ddekt —
YTOOBI MOKYNATEIH MPEAOCTABIISUIN JTYYIINA cepBUC n3buparensiM. To ecTh HYKHO
HaWTH Hauiydilee coderaHue 3(G(EKTUBHOCTH paCIHpeleieHrus OOBEKTOB U Mak-
CUMH3aIMM NPUOBUIM TMPOJABIA-TOCYAapCTBA. MexaHu3M HOOEIEBCKHX JaypeaToB
MO3BOJISIET 3TO C/IEIATh.

CoryiacHO TEOpPHH ayKI[MOHOB, UCXOJ TOPrOB CKJIabIBACTCS U3 TPEX (PaKTOPOB:

e [lepBbIii 3aBUCHT OT ¢opMaTa ayKIHOHA W €ro MPaBHJI (3aKPBIThIC MU
OTKPBITBIC IIEHOBLIC NPCAJIOKCHUA, JOITYCTUMOEC YHUCJIO 3a4BOK Ha OJHOI'0 y4aCTHHKA
U Tpouee).

e Bropoii pakTop npegycMaTpuBacT HEHHOCTh BBICTABJIEHHOT0 HA ayKIIHOHE
00beKTa IS KAKIOTO yYaCTHHKA TOProB (00Iast WIIM 4acTHas).

e TpeTnit kacaeTcs HEONPEICIEHHOCTH, TO €CTh KaKyKw HH(OpMAIUI0 0
CTOUMOCTH 00b€KTa HMEIOT Pa3Hble YYACTHUKH TOPTOB.

® https://scholar.harvard.edu/maskin/files/asymmetric_auctions.pdf
" https://nplus.ru/material/2020/10/13/nobel-econ-2020
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[Ipennonaraercs, YTO TEOpUsl AyKIHOHOB IO3BOJIAET CKOHCTPYHPOBATh popMar
ayKLMOHA IS CO3IaHMs OONbLICH IEHHOCTH MPOAaBaeMbIX 00BEKTOB.

PoGept Ywuiacon B cBoel paHHeH cepuu Kiaccudeckux pabor 1960-1970-x
TOZIOB OMHUCAll CTPAaTeTHI0 ONTHMANbHOW CTaBKU [Jsl ayKUIHOHA TEpPBOM IICHBI
(3aKpBITOrO ayKIHMOHA, II€ O0BEKT AOCTAETCA YYACTHHUKY, NMPEUIOKHUBLIEMY CaMyIO
BBICOKYIO LieHYy). OH IOKa3aj, YTO PalMOHAIbHBIE YYACTHUKH TOPIOB, KaK MPaBUIIO,
npeiaraloT 0osiee HU3KYIO LeHY, YeM HMX Hawlydilas OLleHKa CTOMMOCTH OOBeKTa,
9TOOBl HM30EXKaTh «HPOKIATHS MoOeauTeNs (wWinner's curse) — CHTyalud, NpH
KOTOPO#i MOGEIUTEh TOPrOB TIEPEOLICHHBACT CTOMMOCTh OOBEKTA M TEPIHUT YOBITKH.®
Ha mpaktuke 3TO0 mpuBOIUT MO0 K OTKa3zaM OT CAETKH, OOJIE3HEHHBIM UIS BCEX
YYaCTHUKOB PBIHKA, JINOO K MEHBIIEH NMPUOBUIM 3a CUET HEYBEPEHHOCTH WIPOKOB B
CBOMX OLIEHKaX.

Munrpom Taroke 1980-e rombl omyONHMKOBad HECKONBKO HAy4YHBIX padoT, B
KOTOPBIX MpPOaHAIM3UPOBAN, KaK pa3luuHble (OpMaThl ayKIHMOHOB BIHSIOT Ha
npodJeMy «IPOKJIATHS MOOeIuTeNs». B aHrIMiiCKOM ayKIIMOHE OpraHu3aTop HayMHa-
€T C HM3KOM LEHBbl M MOBBIIIACT €€ IIar 3a IIaroM, a B TO/UIaHACKOM ayKIMOHE
HaO60pOT— HauyMHAeT C BBICOKOM OCHBI U UACT Ha IMOHMXKCHHUEC, ITOKa KTO'JII/I6O HE
COTJIACUTCS KyNMUTh O00BEKT. MMITPOM Jo0Ka3ai, 4To mpobiemMa «IIpPOKIAThS Mmooe-
IOUTENS» OCTPee CTOMT Ul TOJUIAHACKOrO ayKIHOHA, MO3TOMY (pUHaIbHAs 1IEHA B
3TOM (popMaTe OKa3bIBACTCS HIKE, YeM TIPH aHTIIHICKOM ayKIIMOHE.

OnHO U3 mepBBIX HAYYHBIX OTKPHITUH Munrpoma — cepusi MoAelel, KoTopas
MO3BOJISIET AaHAIM3UPOBATh, KaK PAaCKpbITHE WH(QOpMAIMK BIUSET Ha pPE3yJbTaThl
ayKLMOHA, IPOJABIY BBITOAHO C CAMOr0 Hayaja CO3aTh TaKyl CHCTEMY, B KOTOPOH
packpeiBaeTcsi Bcsi u3BecTHas uHpopmauus. Ecnu yyacTHUKM ayKOuoHa OyayT
MOJI03peBaTh, YTO MPOJABEIl YTO-TO CKPHIBAET, OHU OYyIyT TOPrOBaThCS CIUIIKOM
octopoxHo.” PemmenyeM 3Toil po6IeMbI CTAll OYEHb IPOCTOH COBET — MyGIHKOBATH
Kak MOXXHO Oonblie HWHPOpPMALMM O TpeaMeTe ayKIMOHA, YTOObl YMEHBIIHUTH
HEOTPEAETICHHOCTD.

OnHako, KaK 0TMEYaJIoCh BBILIE, 3HAMEHUTHIMU UX CJIeJIala MMEHHO MPaKTHKA.
Yuicodn 1 Mwirpom BMECTE NMPUMEHUIM CBOU TEOPETHUYSCKHE UJICHU K pa3paboTke
HOBBIX ()OpPMATOB ayKLUMOHA, KOTOPBIE MOIYT OBITh HCIIOJIB30BAHBI JUISA IMPOAAKH
HECKOJIBKUX B3aMMOCBA3AaHHBLIX TOBAapOB OIHOBPEMECHHO. TaK, HalpuMmep, IMmpojaaxa
pammodactor omeparopaMm cBs3u B CIIIA BeissBHIa CIIOXKHOCTH OJHOBPEMEHHOMH
MPOAaXH B3aMMOCBS3aHHBIX aKTHBOB. Y YaCTHUKH ayKIMOHA ObUIN 3aMHTEPECOBAHBI B
3aKyIIKE «IaKeTHBIX» OOBEKTOB s obecredeHns MHQPACTPYKTYpPHI, IPOJABIAM XKe
HE00X0IMMO OBIIO IIpeceyb CroBOP JUISl TOHM)KEHUS LIEH.

¥ Auctions of Shares. The Quarterly Journal of Economics, 1979, 93, (4), 675-689.

¥ A Theory of Auctions and Competitive Bidding (with Robert Weber), Econometrica, 50, 1982,
1089-1122.  Auction Theory, Advances in Economic Theory: Fifth World Congress, edited by Truman
Bewley, London: Cambridge University Press, 1987, 1-32.

59


https://econpapers.repec.org/article/oupqjecon/v_3a93_3ay_3a1979_3ai_3a4_3ap_3a675-689..htm

“92026000b%0", “Ekonomisti” Ned, 2021

B 1990-x romax mocne Toro, kak npaBuTenscTBO CIIA Ge3ycrentHo mpITanoch
BBIJICIUTh TIOJNOCH PaJMOYacTOT, MpPUBA3aHHBIE K KOHKPETHBIM TreorpapuuecKuM
paiionam, Ilon Munrpom n PobGept Yuicon m3o0penu ayKnnoH, KOTOPBIA pa3pemnial
MOBTOPHBIE 3asBKU, KOTOPbIE MOKHO OBLTIO MEHSTh B 3aBUCHMOCTU OT TOTO, Kakue
CTaBKH JEJIal0T KOHKYPEHTHI U TaK MOIJIO IIPOJ0JIKAETCSI MHOTO-MHOTO PayHAOB, YTO
3HAYUTENIHO CHIDKAJIO BIMSIHUE HEONPEAETICHHOCTH U «IPOKIATHA modeantens».. O
MONMy4YHJ Ha3BaHHWE AYKUHMOH C OJHOBPEMEHHBIM MHOXECTBOM payHAOB -
Simultaneous Multiple Round Auction (SMRA). B 1994 romy mpu mepBoM
ucnons3oBanun ¢opmara SMRA Denepanbhas komuccuss 1no cBs3u  (Federal
Communications Commission, FCC) BbICTaBWIa Ha ayKIIMOH €IUHUYHBIC pajrovac-
TOTHI BO MHOTHX PErHOHAax, coOpaB B 3ToM mporliecce 6omee 600 mura. momr. CIIA.
®opmatr SMRA ObUT BCKOpE NPUHAT B JPYTUX CTPaHAX, B PE3YJIbTATE YEro MPOAaXKH
cnektpa k 2014 romy cocraBuimm Oonee 200 MmuHapIOB AOIUIApOB. ITOT (hopMat
ayKIIMOHA B HACTOAIIECE BPEMs UCIIOJIL3YETCS ISl pacTipeieieHus] paAnoyacToT MOYTH
B 100 cTpanax.

BrocnenctBun Munrpom u PoOGepr YWIICOH yCOBEpIISHCTBOBA M HOBEIC
¢dbopMaTel ayKIIMOHOB, YMEHBIINB BO3MOXKHOCTH JUISI MaHUIYJISIUA M CroBOopoB. B
4acTHOCTH, MUJITPOM NPUHHUMAN Y4acTHE B pa3paboTKe MOAN(UIIMPOBAHHOTO ayKLH-
OHa W ayKLUHOHA ¢ IBYMs payHAaMu. MUIrpoM, BMECTE C LEIOW IPyNIoN HCCIAeA0-
Bateneil 3 CTIH(OPACKOTO YHUBEPCUTETA, CTANl CO3/IaTeNieM KPYITHOW MPakTHYeCKOH
pa3paboTKH ayKLHMOHA HOBOT'O IOKOJICHHS — «KOMOMHAaTOPHOTO ayKLUHOHa». B HEM
YYaCTHUKH MOTYT JieJlaTh CTABKH HE Ha OTJICJIbHBIC JIMIIEH3UH, & Ha IEeIbIe «ITaKeThD»,
HaOoOp pa3HbIX JIMIEH3UH B pa3HbIX MecTaxX, Npu4éM Habop MOXXHO (OpPMHUPOBATH
MPAKTUYECKN MPOU3BOJIBHO - HENb3s )K€ MPOAATh OIHY JHMIEH3UIO OBAXKIBI U IMPH
3TOM BCE€ JIMIIEH3WU JOJDKHBI OBITH MPOJAHBL. DTO CIOKHAS TEXHUUYECKas 3ajauya,
KOTOPYIO pemaeT «KOMOMHATOPHBI ayKIHOH». MMIrpoM H300peN HECKOJIBKO
Pa3HOBUAHOCTEH ayKIIMOHHBIX MEXaHWU3MOB, KOTOpBIE HCIOJIb30BAIHCH baHKoM
AHTIMM TIpU BBIKYIIE OOJUranuii Ha BTOPHYHOM phiHKe. OH OJMH M3 OCHOBaTeJeH
¢bupmbl Auctionomics — KOHCaITHHTOBOTO OM3Heca B chepe opraHu3aui ayKIHnOHOB.
Cpenu ximenToB pupmel Munrpoma — Google u Yahoo, a B 2006 roxy Onaromaps
crparerur Mmirpoma Ha aykipone paanodactor Comceast cokonommia $1,2 mip.

3akioueHue

HobeneBckas mpemus mo skoHoMuke 2020 r. OTMETHIIA COYETAHHE TEOPHUU U
npakTuku: Podept Yuscon u [lon Munrpom 3a0KuiIi OCHOBBI TEOPUN ayKITMOHOB U
B TO XK€ BpEMsl HAy4YWJIH BIIACTH U OM3HEC MPUMEHATH €€ B CaMbIX pa3HBIX cepax.
Hayunpie n3pickanuss Muirpoma 1 YWICOHA HE TOJBKO TIOMOTAIOT MIPABUTEIBCTBAM U
peryasTopaM IpoJaBaTh OOBEKTHI IO 00Jiee BEICOKOM IIEHE, a YYaCTHUKAM TOPTOB —
MOKYTAaTh 1Mo Oojee HU3KOW. VX Tpyabl crmocoOCTBYIOT 3((EKTUBHOCTH ayKIIMOHOB,
KOrjia OOBEKT JOCTaeTCs YYaCTHUKY, KOTOPBIM HAWIYYIIUM O0pa3oM CIPABUTCS C
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yIpaBlIeHHEeM MPHUOOPETEHHBIM 00BEKTOM, OTMEUaeTcsi B MaTepuanax HoOemeBckoro
xomurera. '’
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Expanded Summary

This article examines the contributions of 2020 Nobel Prize winners in economics
Paul Robert Milgrom and Robert B. Wilson to auction theory. It is emphasized that
they not only developed a general theory of auctions, but also significantly developed
it. Based on the fundamental theory of auctions, Wilson and Milgrom tried to identify
the links between bid parameters, their rules and final prices. Before them, they ana-
lyzed simple auctions, but they also considered complex ones. And most importantly,
they applied their theory in practice and developed on its basis a new mechanism for

1% https://nplus1.ru/material/2020/10/13/nobel-econ-2020
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organizing auctions, which is very successfully used all over the world. Together,
Wilson and Milgrom applied their theoretical insights to the development of new auc-
tion formats that could be used to sell several related items at the same time. They in-
vented an auction that allowed re-bids, which could be changed depending on what
competitors were bidding and could go on for many, many rounds, which greatly re-
duced the impact of uncertainty and the curse of the winner. This auction is called the
Simultaneous Multiple Round Auction (SMRA). Subsequently, Milgrom and Robert
Wilson refined new auction formats, reducing the scope for manipulation and collu-
sion.

The history of awarding Nobel Prizes on this topic is shown, as well as in two funda-
mental areas in mathematical economics - game theory and mechanism design, which
are closely related to the theory of auctions. It is noted that the Nobel Committee has
repeatedly awarded prizes for the development of the theory of auctions. So in 1994,
the Nobel Prize in Economics was awarded to John Nash for developing a generalized
theory of auction as a noncooperative game that went beyond simple zero-sum games.
John Nash proved the existence of Nash equilibrium in mixed strategies in any end
game. Specifically, Nash devised a way to conduct auctions with the goal of providing
absolute benefit to the public. Nobel Prize winners in economics John Charles
Harsanyi (1994) and William Spencer Vickrey (1996) extended the Nash equilibrium
by pointing out ways to achieve equilibrium in the information environment. Vickrey
also introduced the concept of a second-price auction, which is now called the Vickrey
auction. In 2007, the Nobel Prize was awarded to Roger Myerson, Eric Maskin and
Leo Hurwicz for developing a methodology to compare different auction formats.
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Annotation. An important scientific problem of our time is the particular manifesta-
tion of modern globalization and the pressure on the social sphere. With real re-
sistance to negative manifestations in the conditions of modern globalization, a social
immune system has been formed. The advantages of globalization are becoming in-
creasingly compatible with historical traditions and the mentality of a particular soci-
ety. The term "global influence”, which has been used as an important feature of glob-
alization, has been used in one way or another since ancient times. However, the tran-
sition from a concept to a term and then the conceptual use of that term has only re-
cently begun. It should be noted that there are still not many textbooks and dictionar-
ies in this regard. The complex nature and dynamics of globalization pressures as an
interdisciplinary object of study significantly hinder the establishment of clear bound-
aries of the subject matter, as they often merge with other areas of knowledge: futur-
ology, cultural studies, and philosophy.

Keywords: Green Business, Green Technologies, Globalization, Health Promotion,
Eco-Friendly Universe

Introduction

How can we make globalization fairer? The ability of many countries to put the
benefits of globalization above personal interests has brought unprecedented economic
wealth and scientific progress. However, it should also be noted that for different
reasons, not all countries have benefited from the same benefits of globalization and
technological change: wealth is unfairly distributed and economic growth is driven by
huge environmental costs. How can countries put aside personal, narrow interests and
work together to create fairer societies and a healthier planet? How can we make
globalization fairer?
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Christine Lagarde, the former president of the International Monetary Fund, said
that "the debate over trade and access to foreign goods is as old as society itself," and
history tells us that closing borders or protectionist policies is not the right way to go.

Lagarde, Managing Director of the International Monetary Fund, has consistently
argued that we should pursue a policy of globalization that expands the benefits of
openness and integration while mitigating their side effects. How to make
globalization fairer is a very difficult issue involving the redesign of economic
systems. but how?

Globalization is deeply linked to economic systems and markets, which in turn
have an impact on social issues, culturally difficult factors, regional specificities,
timelines, and collaborative networks. All this requires, on the one hand, global
consensus and cooperation, and on the other hand, country-specific solutions [Global-
isation after the pandemic, 2021].

Many world leaders, decision makers and influential people have spoken out about
globalization. Some point to its pros and cons, while others focus more on its negative
effects. For example, some of the most interesting quotes about globalization sound
like this:

Former President of the United States - Bill Clinton

"No generation has had the opportunity, as we have now, to build a global
economy that leaves no one without benefits. It is an excellent opportunity, but also a
deep responsibility."

Barack Obama, former US President:

"Globalization is a solid and most visible fact, because of technology, because of
the integrated global supply chain, because of changes in transport, and we can not
build a wall around it."

Dominique Strauss-Kahn, former Managing Director of the International Monetary
Fund:

"We can not talk about globalization day by day, but at the same time we do not
remember that we need multilateral solutions."

Stephen Harper, former Prime Minister of Canada:

"We have to remember that we are in a global economy. "The purpose of fiscal
stimulus is not just to maintain activity in the national economy, but also to help the
global economy, and that is why it is so critical that the measures taken in these
packages prevent everything that smells of protectionism."

The Prime Minister of Australia, Julia Gillard:

"My guiding principle is that prosperity can be shared. We can create wealth
together. "The global economy is not a zero-sum game!"

Spiritual Leader, Dalai Lama About Globalization:

"l realize that due to modern technological evolution and our global economy, and
as a result of large population growth, our world has changed significantly: it has
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become much smaller. However, our ideas did not develop at the same pace; We
continue the old national demarcation and the old feelings of "us" and "them".

The famous German sociologist Ulrich Beck also spoke about globalization.

"Globalization is not just what is bothering us and threatening us in the future, but
what is happening in the present and what we need to focus on first."

Bill Gates, owner and former CEO of Microsoft.

"It is a fact that, with the rising standard of living around the world, world trade has
been a mechanism that allows poor countries to become increasingly concerned about
basic needs, such as vaccinations today."

John Lennon, member of The Beatles:

"Imagine that there are no countries. It is not difficult to kill or die .. Neither is
religion. Imagine for a second you were transposed into the karmic driven world of
Earl. You, you can say that | am a dreamer. But | am not the only one. | hope you will
join us someday and the world will be united. " [Globalization: Definition, Benefits,
Effects].

Many world leaders, decision-makers, and influential people have spoken out about
globalization. Some point to its pros and cons, while others focus more on its adverse
effects. For example, some of the most exciting quotes about globalization sound like
this:

Former President of the United States - Bill Clinton

"No generation has had the opportunity, as we have now, to build a global
economy that leaves no one without benefits. It is an excellent opportunity but also a
profound responsibility. "

Barack Obama, former US President:

"Globalization is a solid and most visible fact, because of technology, because of
the integrated global supply chain, because of changes in transport, and we can not
build a wall around it."

Dominique Strauss-Kahn, former Managing Director of the International Monetary
Fund:

"We can not talk about globalization day by day, but at the same time, we do not
remember that we need multilateral solutions."

Stephen Harper, former Prime Minister of Canada:

"We have to remember that we are in a global economy. "The purpose of fiscal
stimulus is not just to maintain activity in the national economy, but also to help the
global economy, and that is why it is so critical that the measures taken in these
packages prevent everything that smells of protectionism."

The Prime Minister of Australia, Julia Gillard:

"My guiding principle is that prosperity can be shared. We can create wealth
together. "The global economy is not a zero-sum game!"

Spiritual Leader, Dalai Lama About Globalization:
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"l realize that due to modern technological evolution and our global economy, and
as a result of large population growth, our world has changed significantly: it has
become much smaller. However, our ideas did not develop at the same pace; We
continued the old national demarcation and the old feelings of "us" and "them."

The famous German sociologist Ulrich Beck also spoke about globalization.

"Globalization is not just what is bothering us and threatening us in the future, but
what is happening in the present and what we need to focus on first."

Bill Gates, owner and former CEO of Microsoft.

"It is a fact that, with the rising standard of living around the world, world trade has
been a mechanism that allows poor countries to become increasingly concerned about
basic needs, such as vaccinations today."

John Lennon, member of The Beatles:

"Imagine that there are no countries. It is not difficult to kill or die. Neither is
religion. Imagine for a second you were transposed into the karmic-driven world of
Earl. You, you can say that | am a dreamer. However, | am not the only one. | hope
you will join us someday, and the world will be united.

Discussion

International trade and competitiveness are at the heart of Europe's economic
growth model. In terms of trade policy, the EU speaks unanimously, globally and
ranks first in the world as the largest trader in terms of goods, services and
investments. As set out in the Trade Policy Strategy set by the European Commission
(2021) [COMMUNICATION FROM THE COMMISSION], the EU focuses on open
strategic autonomy, values, open trade and cooperation in the interests of the EU.
Effective, sufficiently diversified, and resilient as well as sustainable global value
chains are an important component of this type of approach. In addition, trade policy
also plays an important role in the recovery of the COVID-19 post-pandemic
economy, the introduction of digital technologies, the development of a green
economy - in order to develop a more sustainable economy. Making the right policy
when designing a trade policy for the world in 2030 means political, economic,
technological, environmental and social shifts and the global trends emerging from
them [The Commission’s 2020 Strategic Foresight].

Global uncertainty is growing, driven by political and geoeconomic tensions. There
is a growing bias between international cooperation and multilateral governance,
followed by delays or actions bypassing multilateral institutions. This trend has its
roots in several directions. First, the accumulation of globalization, technological
evolution, and global value chains has had an adicotomous impact on various
economies and societies. On the one hand, they have created tremendous efficiencies
and achievements that contribute to sustainable economic growth driven by
international trade in many countries around the world. The process has helped
millions of people get out of poverty. On the other hand, these events sometimes have
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a devastating effect, leading to growing inequality and the regression of some
individuals or societies. It is necessary to make transitional adjustments, spending on
the part of the state to create more effective employment opportunities or to improve
wages and working conditions. In many cases, governments do not respond
adequately to the economic adjustment and mitigation of the negative impact of trade
policy. This has led to calls for deregulation and an increase in internal vision and
isolationist reactions.

At the same time, China’s rapid rise, demonstration of global ambitions, and the
pursuit of a clear state capitalist model have fundamentally changed the global
economic and political order. This poses growing challenges to the established global
economic governance system and affects a level playing field for European companies
competing with global and domestic competitors.

Third, the acceleration of climate change, along with the loss of biodiversity, and
the degradation of the environment, with their tangible examples, are having
devastating effects, further reinforcing the need for a rapid transition to a green
economy. The Europe Green Agreement is a new EU growth strategy that promotes
economic policy

International trade and competitiveness are at the heart of Europe's economic
growth model. In terms of trade policy, the EU speaks unanimously, globally, and
ranks first in the world as the largest trader in terms of goods, services, and
investments. As set out in the Trade Policy Strategy set by the European Commission
(2021), the EU focuses on genuine strategic autonomy, values, open trade, and
cooperation in the interests of the EU. Practical, sufficiently diversified, resilient, and
sustainable global value chains are an essential component of this type of approach. In
addition, trade policy also plays an essential role in the recovery of the COVID-19
post-pandemic economy, the introduction of digital technologies, and the development
of a green economy to develop a more sustainable economy. Making the right policy
when designing a trade policy for the world in 2030 means political, economic,
technological, environmental, and social shifts and the global trends emerging from
them.

Global uncertainty is growing, driven by political and geoeconomic tensions. There
is a growing bias between international cooperation and multilateral governance,
followed by delays or actions bypassing multilateral institutions. This trend has its
roots in several directions. First, the accumulation of globalization, technological
evolution, and global value chains have had a dichotomous impact on various
economies and societies. On the one hand, they have created tremendous efficiencies
and achievements that contribute to sustainable economic growth driven by
international trade in many countries worldwide. The process has helped millions of
people get out of poverty.
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On the other hand, these events sometimes have a devastating effect, leading to
growing inequality and the regression of some individuals or societies. It is necessary
to make transitional adjustments, spending on the part of the state to create more
effective employment opportunities or improve wages and working conditions. In
many cases, governments do not respond adequately to the economic adjustment and
mitigation of the negative impact of trade policy [At the EU level, the European Glob-
alisation]. This has led to calls for deregulation, an increase in internal vision, and
isolationist reactions.

At the same time, China's rapid rise, demonstration of global ambitions, and the
pursuit of a transparent state capitalist model have fundamentally changed the global
economic and political order. This poses growing challenges to the established global
economic governance system and affects a level playing field for European companies
competing with global and domestic competitors [This challenge is particularly visible
in the area].

Third, the acceleration of climate change, along with the loss of biodiversity, and
the degradation of the environment, with their tangible examples, are having
devastating effects, further reinforcing the need for a rapid transition to a green
economy. The Europe Green Agreement is a new EU growth strategy that promotes
economic policy reset for the better, meeting the challenges of the 21st century. Its
main goal is to move to a neutral climate, to use natural resources efficiently, to
establish an environmentally sustainable economy by 2050. The strategy includes
reducing greenhouse gases by at least 55% by 2030, as well as protecting, conserving
and strengthening natural resources. It is the driving force of the competitiveness of
modern states, which will lead to a progressive, profound transformation of the
economy, and this fact will have a strong impact on the development of trade.
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The review also identifies areas and actions that are crucial to achieving the EU's
goals in the medium term, although it is important to make a small excursion into the
recent past.

Conclusion and recommendations

Europe has enormous potential to use its single market size to impose its values
and standards through open trade with other parts of the world. Brussels effect. This is
already tangible in many areas. However, it is naturally most vital where the single
market is most resounding. So with the emergence of new sectors such as digital
services and the green economy, the single market needs to deepen in tandem to
continue to use internal forces to make a positive global impact [Bradford, A. 2015].

At the same time, Europe must take risks in areas where there is insecurity. It is a
vital commodity and service to Europe.

Cannot run easily and where more insurance against external shocks is needed. It
stands beyond Europe's ambition to increase its "open strategic autonomy". The
European Commission has found that 34 products used in the EU are extremely
vulnerable due to supply chain delays within their low potential diversification and
replacement union [European Commission, 2021].

To achieve strategic autonomy, in the long run, it may be inevitable to re-pack or
strengthen certain sectors, such as semiconductors and pharmaceuticals. The European
Commission is already taking steps to strengthen the international role of the euro,
which may eventually make European companies more resilient to the unfavorable
actions of others, such as foreign sanctions.

The second priority is to strengthen Europe's own domestic demand. This is
necessary to compensate for a more uncertain global landscape in which economies
may find it difficult to rely on external demand when needed. This will boost
European growth and also help stabilize global growth if the contributions of other
economies weaken.

For a decade before the pandemic, Europe was prone to demand and imports from
the rest of the world. Annual growth in domestic demand was on average 2 percentage
points lower in the decade after 2008 than in the previous decade, and it was slower
than that of its major trading partners. This was reflected in the current year account
surplus.

To reverse this trend, it is necessary to take into account past experiences and
implement policies that strengthen internal sources of growth. Three components
should be mentioned here.

First of all, Europe intends to direct public and private investment to those sectors
of the economy that will generate higher real incomes in the future, namely the green
and digital sectors. It is estimated that the green investment multiplier is two to three
times higher than the non-green investment.
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The pandemic has already shifted activity in this direction, but funding and a
regulatory framework are needed to ensure that the economy develops smoothly.

Europe has the ideal tool to start this process, in the form of the € 750 billion EU
(NGEU) fund set up in response to the pandemic. The European Commission
estimates that the NGEU could increase potential output by 3% in some countries by
2024.

NGEU - assistance that is temporary - is also needed for green and innovative
investments in the ever-expanding and deepening European capital markets.

It cannot run efficiently, and where more insurance against external shocks is
needed. It stands beyond Europe's ambition to increase its "open strategic autonomy."
The European Commission has found that 34 products used in the EU are highly
vulnerable due to supply chain delays within their low potential diversification and
replacement union.

To achieve strategic autonomy, in the long run, it may be inevitable to re-pack or
strengthen specific sectors, such as semiconductors and pharmaceuticals. The
European Commission is already taking steps to strengthen the euro's international
role, which may eventually make European companies more resilient to the adverse
actions of others, such as foreign sanctions.

The second priority is to strengthen Europe's domestic demand. This is necessary
to compensate for a more uncertain global landscape in which economies may find it
difficult to rely on external demand when needed. This will boost European growth
and also help stabilize global growth if the contributions of other economies weaken.

For a decade before the pandemic, Europe was prone to demand and imports from
the rest of the world. Annual growth in domestic demand was on average two
percentage points lower in the decade after 2008 than in the previous decade, and it
was slower than that of its major trading partners. This was reflected in the current
year's account surplus.

To reverse this trend, it is necessary to consider past experiences and implement
policies that strengthen internal sources of growth. Three components should be
mentioned here.

First of all, Europe intends to direct public and private investment to those sectors
of the economy that will generate higher real incomes in the future, namely the green
and digital sectors. It is estimated that the green investment multiplier is two to three
times higher than the non-green investment [Specifically, the multipliers].

The pandemic has already shifted activity in this direction, but funding and a
regulatory framework are needed to ensure that the economy develops smoothly.

Europe has the ideal tool to start this process, in the form of the € 750 billion EU
(NGEU) fund set up in response to the pandemic. The European Commission
estimates that the NGEU could increase potential output by 3% in some countries by
2024.
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EU - temporary assistance - is also needed for green and innovative investments in
the ever-expanding and deepening European capital markets [Lagarde, C. 2021 “To-
wards a green capital markets union for Europe™].

Second, unlike the Great Depression, fiscal policy support should not be phased out
until the recovery is more mature. But it needs to move to a more targeted action plan
that supports sustainably high demand. This means that fiscal policy will need to
promote structural change in the economy rather than maintain sectors. In the medium
term, a rules-based framework based on both debt sustainability and macroeconomic
stabilization should be followed.

Third, monetary policy will continue to support the economy in order to stabilize
inflation at a 2% inflation target in the medium term. The European Central Bank is
committed to maintaining favorable financing conditions for all sectors of the
economy during the pandemic. Once the pandemic emergency is over, advanced
guidance on tariffs as well as asset purchases will ensure that monetary policy remains
supportive of achieving the goal in a timely manner [Lagarde, C. 2021 “Monetary pol-
icy during an atypical recovery’].

Thus, Europe, more than any other major economy, has reaped the benefits of
globalization in the decades before the pandemic. But now it is necessary to lay the
groundwork for actions for the future in which globalization will become more
unpredictable.

The benefits of trade and the diversification of demand still exist. But they face the
opposite problem, which Europe cannot ignore. This means that Europe needs to adapt
and change in order to continue to thrive in a global economy and remain a driver of
stability and peace. Europe’s historical response to the pandemic shows that it has
found itself. Consequently, it allows us to focus on increasing resilience in the face of
global challenges. In this sense, the pandemic gives Europe an infinitely great
opportunity, which must be used.

The impact of globalization on modern international business is huge in terms of
business greening. The introduction of green technologies serves several issues:

1. Environmental protection, biodiversity conservation, slowing down climate
change, groundwater purity;

2. Improving food, improving human health by increasing the environmental safety
of both food and any consumer item;

3. Improving people's living standards by creating environmentally safe
construction and renovation facilities, creating green living and working
environments, and introducing energy-efficient technologies, which will greatly
reduce utility costs in households;

4. Increasing the efficiency of business, as the fastest spread of energy-efficient and
high-tech, improved functionality, technologies with diverse and ever-increasing
capabilities in the world helps international business to expand its range, increase
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production and improve the quality of goods and services. By means of a large amount
of reduction;

5. Changes the worldview of both producers and consumers in terms of
environmental measures, healthy environment, healthy lifestyle, saving natural
resources and humane attitude towards nature.

Globalization is facilitating the spread of digital technologies; Contributes to the
dissemination and introduction of modern knowledge, experience, the latest
technologies. As noted in the theoretical review process, the EU is increasingly trying
to actively introduce green technologies and promote the development of a green
economy.

The Association Agreement between Georgia and the European Union fully helps
the Georgian business sector to establish a worthy place in the EU market, with the
active production of the Georgian "green product” and meeting international
standards.

Second, unlike the Great Depression, fiscal policy support should not be phased out
until a more mature recovery. Nevertheless, it needs to move to a more targeted action
plan that supports sustainably high demand. This means that fiscal policy will need to
promote structural change in the economy rather than maintain sectors. In the medium
term, a rules-based framework based on debt sustainability and macroeconomic
stabilization should be followed.

Third, monetary policy will continue to support the economy to stabilize inflation
at a 2% inflation target in the medium term. The European Central Bank is committed
to maintaining favorable financing conditions for all sectors of the economy during the
pandemic. Once the pandemic emergency is over, advanced guidance on tariffs and
asset purchases will ensure that monetary policy remains supportive of achieving the
goal promptly.

Thus, more than any other major economy, Europe has reaped the benefits of
globalization in the decades before the pandemic. Nevertheless, now, it is necessary to
lay the groundwork for actions for the future in which globalization will become more
unpredictable.

The benefits of trade and the diversification of demand still exist. Nevertheless,
they face the opposite problem, which Europe cannot ignore. This means that Europe
needs to adapt and change to continue to thrive in a global economy and remain a
driver of stability and peace. Europe’s historical response to the pandemic shows that it
has found itself. Consequently, it allows us to focus on increasing resilience in the face
of global challenges. In this sense, the pandemic gives Europe an infinitely great
opportunity, which must be used.

The impact of globalization on modern international business is enormous in terms
of business greening. The introduction of green technologies serves several issues:
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1. Environmental protection, biodiversity conservation, slowing down climate
change, groundwater purity;

2. Improving food, improving human health by increasing the environmental safety
of both food and any consumer item;

3. Improving people's living standards by creating environmentally safe
construction and renovation facilities, creating green living and working
environments, and introducing energy-efficient technologies, which will significantly
reduce utility costs in households;

4. Increasing the efficiency of the business, as the fastest spread of energy-efficient
and high-tech, improved functionality, technologies with diverse and ever-increasing
capabilities in the world helps international business expand its range, increase
productivity and improve the quality of goods and services. Using a large amount of
reduction;

5. Changes the worldview of both producers and consumers in terms of
environmental measures, healthy environment, healthy lifestyle, saving natural
resources, and humane attitude towards nature.

Globalization facilitates the spread of digital technologies; contributes to the
dissemination and introduction of modern knowledge, experience, and latest
technologies. As noted in the theoretical review process, the EU is increasingly trying
to actively introduce green technologies and promote the development of a green
economy.

The Association Agreement between Georgia and the European Union fully helps
the Georgian business sector establish a worthy place in the EU market, with the
active production of the Georgian "green product” and meeting international
standards.
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Expanded Summary

In today’s digital age, marketers face new challenges and opportunities. The

21st century is considered to be the century of the consumer, which is why the main
task of any business is to correctly determine what the needs and wants of the con-
sumer are. Marketers use electronic media to promote a product or service in the
marketplace This includes not only email addresses, social media and web advertising,
but also text and multimedia messages as a marketing channel. Essentially, if a mar-
keting campaign involves digital communication, it is digital marketing.

The effectiveness of digital communication depends on the purpose of the

company, the tasks, the financial capabilities and more. Therefore, when implement-
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ing a marketing plan, we must correctly define who our segment will be in order to
choose the form of digital communication accordingly.

For any business to succeed it is essential to keep abreast of market trends,
and use all effective ways of delivering information. They should be where their po-
tential customers are, and such place is the Internet.

The number of Internet users in Georgia has been growing since 2000. Today,
the number of Internet users in the world is more than 4.54 billion. 83.8% of families
living in Georgia are provided with internet. This is why we can say that businesses
that do not search online and do not use digital tools extensively are doomed. It was
this development of the internet that led to the transition to a new stage of marketing.
Today, companies are turning to digital marketing, which is based on communicating
with consumers through electronic devices. Which is the most powerful and cheapest
means of information.

The Internet is a major digital marketing channel, but digital marketing is dif-
ferent from Internet marketing in that it uses both online and offline channels.

Just two decades ago, the concept of digital marketing was unknown to both
consumers and marketers. Along with the growth of internet users, digital marketing
has become more and more popular and effective. Companies try to use it to establish
direct communication with the target audience and chain them, tablets to smartphones,
and so on. It is essential for any business to be competitive in the digital marketplace.
Digital marketing is cheaper than traditional marketing.

To be one of the most competitive players in the market, you need to have
some marketing tactics on how to "play" on different digital platforms.

The process of business development today is not so simple. To create a rec-
ognizable brand you needed to be where your customers are. In this, today digital
marketing companies and its channels help to provide information to customers easily
and quickly. The important thing is to have exactly our goal set and to know where we
want our company to be after a certain period of time. The rest need the right "digital
plan."

The article focuses on the importance of digital marketing for both marketers
and consumers. Consider whether digital marketing has an impact on sales. In addi-
tion, the paper discusses the differences between traditional and digital marketing. The
aim of the research is to determine which of the digital marketing tools is popular in
Georgia. Also, how effective is the use of these tools and whether it increases sales.

The study was conducted based on both primary and secondary information.
For the purpose of the research, 100 companies using different digital marketing sys-
tems to sell their products or services were interviewed using random sampling and
online questionnaire. In addition, data was collected from 50 digital marketing manag-
ers to understand their views on the effectiveness of digital marketing. After organiz-
ing and sorting the collected information, they were analyzed using various statistical
tools. The results of the research are presented both descriptively and analytically.
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Digital channels have become an important part of the strategy of many com-
panies in marketing. Nowadays, for a small business owner, it is a cheap and effective
way to market a product or service. Digital marketing has no boundaries. The compa-
ny can use any device like smartphones, tablets, laptops, gaming consoles, digital bill-
boards and media like social media, search engine optimization and many more both
for the company's self-promotion as well as for its products and services.

Digital marketing can be more successful if it is tailored to the needs of con-
sumers. Most marketers in Georgia use social media and SMM marketing. Companies
need to create innovative customer experiences and specific strategies for the media to
determine the best way for digital marketing to be effective.
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dmdbogo, 9bgMyomwo, ©s9M300909wo s F9dmgdggdomo 3853900l
dmmnbm3zb0gdqd0l  ©o3d5yma0egdolizgb (Hunt, 2009). Jmgm®dobaol 3mb-
3B9BEO0L 35BgbsL Fob »Mdmms BOOWBLYMHMBOL 4963005690y, N300 BEMO-
wsblYMHMOOL  0IoL  osBEMYds  Fm(399ME0s  IMEGH035300L  obsdgM™3g
09MOo0L 53EHMMOL 9boger 30630l (Pink, 2002) 1997 ol 259md39969d9cro
5596-HMId0 ,00530LvRE0 5396BHJOOL J399sbs“ (,Free Agent Nation®). s3@m®ob
AbosBYO0m, LGBl SO BMMTS sboew FladergdeEmgdl sdeg3l Mo
dbmwmE 53 439960l Fo3bmzcmgdgdlL, 50599 0domos, 306G 93 LyFoMmy-
00056 29dmd0bsM dgdegdl OOMWYWSE A9939ML dOBOYLO, Togooms,
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39496sL  F03OMMEBoLYdOL BsOdm  Jugero B 099MHOoOMEo  IbTsMmYdOL
LodBobwmEgdo.

Mdmom©  Jmgmmdobyol 933¢935Mmms dmMol 3o 8g0dgds ogolo-
bogwmo o) xmblo (Jones, 2009, 2020), GHmo LsbLEgwo (Sundsted,2009),
Gmbo dsBogo3m (Bacigalupo,2009), 3wgo LB30bmbo (Clay Spinuzzi, 2012).
36OnxzgbmOo 3960  mE@mIFgobo (Gurstein, 2001) obGHsbEMG0  dmdomdol
39303909000 35M9wgmMo@  bobl M3, dob dmTomdols 30OHMdYddo 0b-
0300000 LaBMYPSMYGOOLYRYD 0DBMWHEO0L 453(353900L Lozombl, sliggg IBIMIs-
3005 (3bM36M9d5L IMOL EOLBIWBLL s  B0MOMIIL EOLEAEBEMOO ©s-
L5gdgd0L  MMPsboBYdOL bbgs RMMTOL SOLYIMOOL 930G MOIDY, MOLO
39054939393 BogBH™MOM0350 Jn3mMJobyol 3mb3gxzEool Lsdrmswgdom dmbs.
MBS 500bodbMml, GMI Jmzm®mJobal 0ygbgdgb Mo Fbmerm BOOWIBLYM9dO,
565990 BMMT>OHO 33356008 MsbsdIOMAgd0, MHMIYdOE IObIMEgdo
56056 Ubgoslbgs Joamodgdls mvy 4399b9ddo, dsgowoms Google, Yandex,
51939 93069 3md3560900 s sAfYgdo T9HoMg9d0, HMIGOOLMZ0LSE (939
mxzobol J0Ms39ds 3930 LOMMYGLLD GOl 35300MYdMO. Jmgme-
Jobgols 0bLEOGH™ME0MbBIoBsE00L Bozombgdo gsbbowmwos sbog gm3msls
BodOMIgddo (Gupta, 2008), 356 bsba®IE033500560 33¢0939d0L Loxzdzge by
390053W0bs B0 BoJBHMMYO0, MHMIWYGO0E 293egbsl sBIbEBIE Jm-
3m6MJoba ol 0bLEGH0E30MmbsE0BoE0sDY.

Jm3m6mdobol  Fodmgdbs 353806090 @0s Lbgoalbgs d0bgHosb,
qbgboo:

o (3083600 dMmINsdsMYMdOL (digital nomadism) Q93039 gds;

o 30wgb0segdol s Z-momdOL LOJIGOOLOIO WITMI0EIOIEYDOL
39035¢0b{0bgdOL 59930 MD;

e MHYLOLYOOL GMOMDEX030 259MYgbgdols 3mbEgBREOOL Bsdmyseodgds;

o (3939990 MmERBOBHE0JOOL,  goblogMmm©gdom  I306g, ©dhygdo
d9hoM39900L dogH LEOHYIYMRBOWO BOMGBOLY BIOMOL OJOMS390LS6
0539390609090 BLOOMYIEYIOO;

o L5313t 5a0bs s sLoddgderol Logbmg®madgw saowl dmeols
©O0EO 356dogro, Boligsb 2o9mfizgmeo  oLIMIRMOEHOL 5306
S3090Y;

o ©oLEYBEOMOO BMTomdol 93039 gdoL s 356gdool 3oMm™dYdTO
39D0M39008 ©HglgdoL 4odm, OLEddgdveol doge LsdMTom sEYO-
ol dob MmMy560Hgd0LsmM30L 5MLS3TSMOLO 306MHMdIdO;
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¢ Jm3mMJoby-396¢M9dd0 Lomgzoly Lsddosbmdolmgol LsFo®mm 06396-
AdOBg s Fmfymdowmdbg 991 HBrmz30 §zmdol Fgladergdemds
> bbgo.

Jmgmeobal d9wdwos LEGHMMIGHMOMEs© LYLEHO MROMbgdoL Lemos-
©M-93mbMm303MMH0 356300056905 9OPMI030 Boddosbmdol LogMEol dgdd-
bom. 0g0 gbdsmgds ,L5d0bsm MmxolYdIo" 0BMEOMYdME 399853908l 3HMEBgLO-
M 2990056999000 O 5RO MdM03 Jugergddo  0bG e300l yboo.
4m390O0OHo 96 ym3z9w330M9mwo  LsdLobmEmo-Lobsdwg s 3oMojom
daH930™39d0L  3MIMBdIOL  1530bO  F9OFMHOE0S sVSJIGIWOLYSE -
15gd909obIMZ0L 3063MgGHME LYTMTom 5RO DBY F0TogMgdol 35¢Yd¥)-
90900l dmblbom. Jmzm®mJoba-LogME)gddo sOLYdMEO  MEMYBOBYdIMo
Lodwgdom goegdm byl MHYmdl obogdgdweol dogH dolBg o30LEYOWMWO
50m3569%0L  dooer mbgbg TgiMrengdsls, odLagddgderolsmzol I30MIOS
ma30L0b F9bobz0Ls s IJ0MH3900L batIx0, HMYMM 3 LI OLMZ0L, 0y
51949939 obm30L I3060HYdS Lymzoly Ggdbozol d9dgbols bobrxo, Lozmbgg-
M9630Mm Mmmsbgdol sOBYOdMDS Boddosbo Fgbgg®MgdolL Jmfiymdols Lodwmoegdsls
0d935, bbgs J3gysbsdo dmbgzg®ol Mmml dsM@GH0305 03m3bm  dymoOH™m
Lodwgdom A5M9gdm, bJoMmos sboero Lsddosbo MOHP0IOHMMBGOOL [oMTMmIMds S
d9L50530LOE 9bOEO 0EYJOOL BBl BoGBJd0. 035, Tob gosBbos M6~
g4mgzomo dbsMgqoo, ogom0m©, 0EBIBEIMMYIOIO  ©ILOJINOEgdO-
Loo30L  bgerdobszmdmdol JgBm©3s, LBb3ssLbgs  5@s30s6gd0L  4o6g-
dm(33500 399dsmdol Loy s Bbg.

Jm3m6mJobol BMs 3H9bgbEosty s  3963005M900L RJIMIYOSDY
00930000m90L LESEGHOLEGH035, MHMIol Jobgzomsz  Jmam®Joby-LogMiggdol
Gomgbmds  2010-2020  fergddo  600-sb  26300-00g  o0DoGm@s
(https://www statista.com). 356057@®d96, Omd 2024 {erolsmgol Jomo Gogbzo
40 505LL 250055F56Md9dL. 80d0bsMYg Hawl, 3130 19-0b 356)F00LYE godmf-
39900 ©Mm3svbgdol 3sdm, BMHEOL dgbgergd o 39gddos dmbowmpbgwo,
Dol dmeErmlizgb 3969 Mdb RJsMGOSL, 5sbmsb gmgguficrom®o B
21,3% 04g69ds (Global Coworking Growth Study 2020). Jmgm®Joby Log®mEggddo
51549930 5E505BIBOL MoMEYbMds 1939 3mB0Z35 Bodvmdl, 2018
Dol domo LogMom Gogbgo 1,65 dwb smfig3s, 99550500 30 - 2, 5 dogrom-
659gs. 5896M030L F99MH9do FBHoBgoo MOl yzgwsDgy dbgowmo dsbso
3700-%g d9gBHo LodMTom SYOE0m, ol IMLEggl 0bmgmo 2197 Lsdwmdsm
5SRO0 S OO dMH0EBgmo 1044 Loddom SEYOMOm. Go3 Fggbgds
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Prom® BOELL 2020 gl Fomowo 3Hgddos 3gmdsbosts s obmgmdo, 990-
Q99 998 s 39650580 (Global Coworking Growth Study 2020).
Q©053M505 1. JmgzmMdoby-1logzM3ggdol MHoMm©abmds dbmgwomdo, 2010-2020

fiwgodo
30000
25000

20000

15000

10000

5000 lI
--"

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

o

pys®ea: https./www.deskmag.com s https./www.statista.com 0265398980
Usg9d39¢7 Y9 G9c08960¢005 53920l Jog6

Abpoglo LogM39900L Y39y FgBHo MOoMEIbMds 539M030L 3mbEH0bgbEBgs
396053B900, 39MdME, POHOMmgm 539003580 4700-3¢, LsdbMgom s396M0-
3580 - 1235, 5Bos - 5889, 936Mm3s - 5858, 5536035~ 912, 53bEHMs0s - 660. 3:m63-

9GO 93946900l Jobgzom 30 3060390 SO0 533 MF0Ms3L, 909y
06M9m0, 0O 3M0E6gMo s 5.9. (0b. gbMHowo 1).

3bOowo 1. Hm3 15 Jggygobs s Josdo Jmzgmemgoby-logM39900L Momgbmdol
dobgzom, 2020 Hgwro

# 9399960 JmgmmJoby- Joamodo Jmgm6HJoby-
bogM399d0L bogzM (39900l
50M96Mds 50MgbMds

1. | 509 3762 wmbombo 372
2. | obomgmo 2197 bowg-om®30 311
3. | 00O dM0GBgMO 1044 096 oMy 287
4. | 9b3sbgmo 939 3mby-3mbyo 205
5. | 296035605 791 A™30m 189
6. | 3965000 617 05Oy Mbs 155

99



https://www.deskmag.com/
https://www.statista.com/

“92026000b%0", “Ekonomisti” Ned, 2021

33LGHEO0S 590 Lob 3o9Em 153
dgdbogs 508 dgbozm 148
.| 053mbos 411 d9dMMbo 143
10. | 35Do0s 393 0obg3m30 126
11. | goewodobgdo 368 Lbogbgo 121
12. | 95¢050B0s 364 QY9050 117
13. | Logg®sbagmo 339 X 939OFS 116
14. | Bobgono 304 donmbbgbo 99
15. | oGoos 298 @oMbo 85

pys®ea:  https./www.coworkingresources.org, https./www.coworker.com/ 8mbs;9d980b
Us@9d29¢7 Y9 d9ggbocros s3¢9meol Joges

o3 999bgds d9BMdgE 439969dl, Pdgmdo sbgmo 121 3963 Moo,
sBgMdsoxsbdo -12, Lmdbgmdo -21, GLgmdo - 135, 936056530 -105
(https://www.coworker.com).

Lodo@mzgermdo 0dgdb6gds 18 Jmgm®Joby-bogMsg: Terminal — (boyyoo
ROWO0som), Regus (mOO gowoswo), Makers, KD4US, Impact Hub Thilisi,
Space Z, Tech Park Georgia, Publica, Gate o Ubgs (https://www.coworker.com).

Y39s smyobo @obBobEom®mo 34dsmdol 30MHMd9dd0 ©slogdgdMEgdl, 1939
LEAHIBEHIOL LEOZBMBL Bdomdols s BHogwOLHMZ0L 3IBMOEGHWME Ao~
99, Bo3MTom  SPPOWYI0 OIYMBO0S M3BH0ToM0  DBMmIol J3gloge-
(399050, L5JdgdIMDS A5635MYMEgd30S LBd3MbRIMIB30M MMIBYdO, Lodbo-
(9, B50535dM MMObO. A9MEs 53 306MMdYOOL Fggdbols, sTssGMLYdE9dO
36m9g@do dmbsfioangqdls gbdscgd0sb LGHsMEHs3 0@ggdolL gbbmM309wgdsd0,
53530069096 0639LEMMGOMB6, gbTocgd0sb LoobEHIMglm 3Mmgd@gdols dmdog-
0530, B©M9bobygdby, 3mMJINGIODBY, FobBHIMIEolgd by oLLLHMYdS. Lodst-
039030 Jmzmedobaol 06lG®mools 999tm@sbs ©5353806M9d05 BEBIOMESS
»AJOI0Bomb”, HMIgrog Lozdom@ LHMIRs© 296300000 JoOmwmen do-
BomBY, bmomo ol 4963530 mdsdo dgderm 5 goosol aoblbs s ®gl
396G 50530 439wsHg OO LsgMmm Lodwmdsm LogMEgs. 0o dmdb-
356909l LogOm™ Lsdwdom LogzMEILMSD JHMO®, 0BE030wISWIH MmFBoLYdL
5 Bo3MbRIM9bE0Mm MmmMbgdl, dqLggbgdolomzol gobzmmazbowr Bmbgdl Los-
30bmdL. Global Startup Awards-ob oMb MmORB0BGHMMTS 50Mbsgegm
93630l 43996900l Lyy3900gbm  Jmgm®doby Log®mEggdol bmdobsgosdo 5
R065¢0bBHo foMopobs: Creative Quarter +936M5060sb, tceh Glgm0sb,
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Generator HUB o iHUB 9m@@©Mm30056 ©s Lods®m3germsb ,,&gmaobsero®.
3569800L sLfyolo JmgmemJoby-39bEHEMIdoL Loddosbmdol dgbgwgdom bo-
LOSMEIOMPS, 0I3d  SWI3BOEOMO  39MHOMPOL  gogwol F9gdgy Fo00
BbJgombomagds  dmdsmdol B3zgmwgdMog GoBdb MB¥Mbgds  LojoMmngg-
©wmdoi. Mbs 9500603bMb, MM 3936 J399sbsdo Jmzm®mJobals 93mbmdozwm®mo
3963000069008 0bLEHMMIYDEHI® M30sb s Lobgwdfomnm mbybg bogds
9o0m30L  bgadgigmds. o505, 0LbMOgEol LoEOOm FJMEYg Joeodob,
09-53030L 3196030350 B0 953065670 MG  Jmzm®dJoby-LogMagls The

Library o the Social Lab-l (http:// www.thelibrary.co.il). 960 659 3bsos,
603 030 LGB0l SMBEIBIOEHMEO BMMTGIOL 253039 gdOL s Fobls-
3990M9000 3569300L 306md9ddo Fob FMTomdoL 599309 MdOL JoMHM-
09030, Jm3zmemJoby-39bGH®Md0L sOBYdMdS 39300 LTI OLMZ0L 3GIMD-
@9dol  250050Y39GOL BodwoEgds® 0g3o. 99539 OML, LEIGHOLEGIME
5MLYOIM MGMOONE TLOEsDY IYMPDbMBOM, 450033905 Jmzm®mJobaols
39303909000 9d3l, dmgdbowo slogdgdol BmMIGILS s GHwYOH0DBIOL obz0-
0569058 M0l 256339790 353d06M9d0. 3963Mm, GHVMOMOLGHMWOE d9B30ms-
(909 J399690d0/Jocsdqddo  Jmgzm®mdoby-(396GH®Mgdol Mom@gbmds oo,
5936 BOOL 3H9bgb0s s 3oModom. sbg39, OLEHBEOMMO 3MFsmdols, BMHO-
@5bLYMHMBOL 293M(39gdd O DO 30MPH30E v)3538060©IOS JMm3mOJobaol
39J3H0O0sL  39¢39M  J399bgddo. Mg LsdMIsgzErm© 93 0bMLEHMOOL
BOOOL 3OMPBMB0MGOSL Lodsegdsls 0dgng3s.

51336900 5 M93¢3gbs30900

300560 LoHo®dmm 3mbEgJuEHo OLOgIYdIEOLYSD 0bM3L do-
QO 3350B03S305L S FMdOWMdSL, GH9dbmemyow® 3m©bl, 3Mmgddgool
omM30L MbsMGL, 3MEHOIMSTMMOLO 3nF6035300L MOYIBODsEOL ©d
bGH0FMWOMYOL. TgmEg FBOOZ, 030 NBOM dgE O30LIBWGISL  5IEI3L
0600300090L Lsddom OMOL s SPO0WOL ¥MBR93530. LGOI MEgdOL
390509439GH0YdMS 5w BHIMbsEH0390L 03w9domb Fob mvy mxzoldo, ©sgdsdo
dqLodg - Jmgmmdoby-bogMEg. ol 9x39dE006 FMIbgombomgdsby dommomgdl,
G0amO3  bgmo Loz (39900l MOMmEIbMdOL, olg dsldo  EsLEgdgOMEmS
6oEbgzol dmdogo doHgds. odmdobsdg 0dgsb, ®mI o0ao sLogdgdol
dmdboo  gm®dgdol  Fomdmddbols Tggy0s, 93 9356513690l FoGo™
39360399008 250m, MbEs 3035M9EM®, MM JmzmOmaobyois FosyMdgargdls
396300006905l 58539 @OML Bomgwos, MHMB dsDoMDBY ymzguwmzol 0dbgds
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3003560900 FsOHM30L 3MBLGMHZSEGHMOIo FgOMEOm, BMIWIdOE 30603~
bmdsl 9603969396 Lomggoly LogME3ggdl s BESEOMbIMWE bsdwmdsm SYO-
@90l. sbgm 306MHMdGOT0 MEMRYBODBE0YOOL IBEMBYEGOoL 96 FTsMM39wgdolL
db®»0sb 3130350 Mbs J0dEObsMIMdIL (330393 BY 330603905
95206905, G505 JoBbMdIM030 5MOGHMOOOLM30L  Fglsdsdolo ImALobyy-
900l 890535H900L 300 Fgdemb BB BY Hodo@YdMEo 3mboEombotgds,
39M5EEMO©  LOJIGIMms  0bGHIMILYOOL  Jom39¢olobgdom, Tomo
96mdol  APomImgdO™Mdol 3©dogo BOEs @ 39Ol ©YbsEMdOL
999306905. 35609300l 3063930 3530 §39460L LEIGMLO 3mb3MEbGHMw
M3065GHLMdS© F90dEgds 0469l 259mygbgd o 0d 99dmbggzsdo, 09 §3994obs
dmobg®bgdl 35678000 3MMEgLOL IMYRMWoMgdSL. T)3s69 bmbs dm-
6503d360L d9dmbggzsdo J399bol oo Fo0BMHYdS (39390 333560980l
0¥ BOOWBLYMHYdOL ©0bEHYMGgds, o3 Jm3zmOJoby 0bMLEHMmOOlL fobs-
@obgdsol,  GHMOMoHBIOL 0bEMLEGO0L  godmEmibegdsl s  FgLsdsdols,
939460l 936™30 3996 456300056905l FgMFHymdL bgenb.
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CO-WORKING AS A NEW DESIGN OF WORK TO PROMOTE EMPLOYMENT

Doi: https://doi.org/10.36172/EKONOMISTI.2021.XVI11.04.Irma.Tkemaladze

Expanded Summary
The accelerated digitization process, the uncertainties arising from the Covid-
Pandemic and the need to impose restrictions make us think about how the nature
of work will soon change, the forms of employment and labor organization, work-
ing modes, and, in general, what the word "job" will mean in the future. For some
time, the latter meant a social order that divided working time from free time, em-
ployment space, and personal space. But with the development of society and
technology, the above margin has gradually been erased. The global pandemic has
accelerated the process of changes in every field, including this direction. In turn,
new Internet communications resources have provided constant and large-scale
access to the virtual environment, thus expanding the ability of the employee to

perform the functions assigned to him/her remotely. This virtual space, thanks to
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the concept of shared use, creates new business models that do not require the pur-
chase of expensive and technically complex goods or services. As for the concept of
joint use, it implies that the consumer does not become the owner of the goods, the
ownership remains with the producer or intermediary who organizes the joint use
of the goods or services. The activities of companies such as Airbnb, Uber,
RelayRides, ZipCar, which are already successful today, are built on this principle.
Such an approach could revolutionize the core value chain as it clears the line be-
tween the roles of producer, consumer, and intermediary. At the same time, their
functions - producer, supplier, intermediary - are constantly changing, and the
structure of interaction between participants in economic activities is becoming
more complicated. According to the principle of virtual "cloud", virtual space is
considered as a system of data storage and presentation, which provides access to
information from anywhere in the world and its sharing with other virtual goods
[Boes et al., 2014].

These changes have reflected the labor market, new, non-standard forms of em-
ployment emerged, remote work, freelancing, digital nomadism became relevant,
which led to the transformation of the labor organization process, and as a result,
we can consider the emergence of coworking as a flexible self-employment model.
The latter can also be considered as a matrix of industrial mentality in an individu-
alized virtual society that serves the integration of creative individuals into work
associations, that are different from the standard employment context (Krause,
2019). While people in this space work independently, they share common inter-
ests, values, and work together to create a synergistic effect that contributes to in-

creased overall labor productivity.

The concept of co-working was created in 2005 when "Third Space Offices"
emerged independently in major cities in Western Europe and North America. The
term "co-working" was used by programmer Brad Neuberg when he opened an
alternative office for nonprofit collaboration in San Francisco (Botsman & Rogers,
2010; Hunt, 2009). Its segment consisted of targeted, creative professionals and
specialists in digital and virtual economics. The reasons for its origin can be the
spread of digital nomadism, the need to consider the attitude of millennials and z-
generation to employment, the formation of a concept of shared use of resources,
difficulties in renting a perfect office space, the distance between home and
workplace, the spread of remote work and the imposition of restrictions in

pandemic conditions, insufficient conditions for the employee to organize the
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workplace at home, unrestricted access to inventory and equipment required for

office activities in co-working centers, etc.

Given that it is the result of the emergence of flexible forms of employment, given
the widespread use of the latter, we must assume that coworking will also continue
to develop. At the same time, it is clear that there will always exist companies in
the market with a conservative method of management, preferring office spaces
and stationary jobs. Under such conditions, the owners or managers of
organizations must constantly monitor and respond to changes to be able to
successfully position themselves in the market by offering relevant services to the
target audience, while taking into account the interests of employees, constantly
increasing their labor productivity and reducing staff turnover. In a pandemic
condition, the status of a small country can be used as a competitive advantage if a
country manages to regulate the pandemic process. If a country will be marked as a
green zone, the interest of certain companies or freelancers towards it will
increase, which will encourage the covert industry, revitalize the tourism industry,

and, consequently, the economic development of the country.

Keywords: Labor Market, Remote Employment, Co-working, Concept of Sharing,

Freelancer.
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COLLABORATION AND PARTNERSHIP OF LOCAL ACTORS
FOR LOCAL ECONOMIC DEVELOPMENT

Doi: https://doi.org/10.36172/EKONOMISTI.2021.XVI1.04.Kristine.Uglava

Expanded Summary

The Local Economic Development (LED) is a holistic approach of
development based on cooperation and participation of local actors and on integration
of local resources. It does not focus on the development of only one sector or on the
welfare of one social group. It should be noted that successful LED strategies are not
created by just one stakeholder. The uniqueness of LED lies in the fact that it would
combine the efforts and resources of all local actors under a common vision of local
development to ensure inclusive growth at local level. LED strategies are more
effective when LED projects are funded by many local stakeholders, for which the
willing of local actors is crucial to work in a collaborative and partnership format. It
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should be noted that if we give all the responsibility of local development to one local
actor, for example only to the local government or the local private sector or just one
other local actor, this strategic approach will not work as effectively and efficiently as
it does in the terms of cooperation. Also the cooperation and partnership of local
actors brings benefits to all.

Relationships in the form of partnership of development forces and
involvement of actors in local dialogue can significantly encourage the identification
and implementation of innovative initiatives, promote the efficient use of local
resources, resource-efficient entrepreneurship, Recycling, waste minimization, value
chain development, social equalization, employment, SME develpment, knowledge
transfer, creating a competitive environment to attract investment and target groups
and can promote knowledge-based sustainable local economic development.

Often in developing countries, including Georgia, LED is significantly hampered
by a lack of cooperation and trust between local actors. There is few practice of data
and information sharing between local stakeholders about local issues and they sepa-
rately own the fragmented information about local economic, social, political and
environmental factors and dynamics. Consequently, developing countries have less
expariance in dialogue managing and consensus building between local actors and
also PPP projects are few.

An important platform for strengthening economic cooperation between local
actors are Local Economic Development Forums (LED Forums) and Local Economic
Development Agencies (LEDA, which are often created as a result of the
institutionalization of LED forums). In order to increase the involvement of local
actors in LED forums and LEDAs, it is important to carry out sensitizing process,
which includes various activities to raise awareness and give informing to local actors
and stakeholders about LED issues and to prepare them for LED strategy engagement.
Sensitizing is important for ensuring consensus building of local actors and synergistic
cooperation in achieving the objectives of the LED. During this process meetings,
consultations, workshops, presentations are held for local stakeholders, study tours are
organized, information booklets are distributed about LED approach and strategy.

In LED processes all local actors have significant importance and different roles.
For example local government has an important role in ensuring the involvement of
local actors in local dialogue and the development of cooperation between them. Local
government can play the role of facilitator in local dialogue. The private sector is well
awared in problems and situation of the local economy. Civil society brings
knowledge. International organizations can provide Expert and financial support in
LED promotion and implementation processes.
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At the level of Georgian municipalities and regions, the involvement of local
actors in the development and implementation of existing strategic documents about
local and regional development issues (Regional Development Strategies, LED Plans,
etc.) was insignificant and these processes were mainly carried out with financial and
expert assistance of international organizations (including EU, UNDP, GIZ) and with
cooperation of municipal government agencies and state trustee administrations.

Georgian municipalities also have little experience of managing LED forums.
Forums on LED issues in Georgian municipalities focused more on attracting
investment than on developing dialogue between local actors.

It should be noted that Georgian municipalities also have little experience of
working with organizations like LEDAs. In several municipalities, there are
organizations working on LED strategy and LED issues. However, they are mainly
established by municipal City Halls as non-profit legal entities, and their functions
and responsibilities are more similar to those of economic departments of City Halls
than the classical model of LEDA suggests.

It is noteworthy that the Law of Georgia on Public-Private Partnership (PPP)
was adopted in 2018 to encourage the cooperation of Development Actors but this law
needs changes to redistribute responsibilities and risks more fairly. The existence of
problems in this regard is also indicated by the fact that there are very few PPP
projects in Georgia and they almost don’t exist in municipalities except the capital.

Nevertheless, it should be noted that the steps taken so far for the cooperation
and partnership of local actors for local economic development are appreciated, and it
is important that the interest in these issues is constantly growing.

For Georgia, especially in the crisis and post-crisis periods caused by COVID-
19, the most important task is to refine legal regulations and policies to promote
cooperation, partnership and involvement of local actors in LED issues and encourage
PPP projects, because with cooperation and partnership formats and platforms it is
possible to effectively and efficiently solve local economic problems and ensure
development much faster. Also it is important to provide methodological support to
municipalities for the successful sensitizing and dialogue development processes on
LED issues and for institutional strengthening of local government agencies, in which
the help from central government and international organizations is crucial.

Key words: Local Economic Development (LED), local actors, partnership, Local
Dialogue
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