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cian), Ushangi Samadashvili, Teimuraz Shengelia, Avtandil Silagadze (academician),
Avtandil Sulaberidze, Murman Tsartsidze, Mirian Tukhashvili.

FOREIGN MEMBERS OF THE SCIENTIFIC EDITORIAL COUNCIL

Jeffrey D. Sachs (Professor at Columbia University, UN Special Adviser), Frank P .
Araujo (Professor, University California at Berkeley, University California at Davis),
Larisa Belinskaia (Professor, Vilnius University), Steven Cohen (Professor, Columbia
University,), Barney Eredia (Professor, President at Educational Consortium Institute
at Aptos), Ruslan Grinberg (Corresponding member of RAS), Simone Guercini (Pro-
fessor, University of Florence), Eldar Ismailov (Professor, Baku Institute of Social
Management and Political Science), Gindra Kasnauskiene (Professor, Vilnius Univer-
sity), Vladimir Menshikov ( Professor, Daugavpils University, Latvia ), Slavomir Par-
tycki (Professor, The John Paul II Catholic University of Lublin), Galina Savina (Pro-
fessor, Kharkiv Technical University), Darrol J. Stanley (Professor, University of
Pepperdine), Oleksiy Stupnitskyy (Professor, Taras Shevchenko National University
of Kyiv), Adam Newman Turner (Professor of Management at Leicester University),
Wolfgang Weng (Professor, Technical University of Berlin), Thomas D. Willett (Pro-
fessor, Claremont Graduate University).

Assistant Editor-in-chief — Doctors of economics Mamuka Khuskivadze
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Pama3 AGecanse (riaBHblid penakrop), FOpuii Anannamsuny, ['uBu beananamsuny,
Teitmypa3z bepunze, I'eopruit bepynasa, Baxtanr bypnynu, Pesas I'senecuanu, Pesas
loroxusa, Mwuxamn Jxubytn (axkamemuk), Pesas Kakymusa, Temyp Kanmemaku,
Mypman Kgapamxenus, Ilaata Koryamsmim (akageMuk AKageMHH CEITBCKOXO-
3AACTBEHHBIX Hayk), Onrymka MekBaOumBuiu, Brnagumup [lanaBa (akagemuk),
Conomon Ilapnmmamsrim (akagemuk), Ymaaru Camanamsum, Teitmypas [lenrenms,
Apranmun Cunaranse (akagemuk), ABtapmmn Cymabepumse, Mupuan Tyxamsuimy,
Mypman Uaprmnze, Otep Xapawmswiu, Homap UuranaBa (akageMuk AKajaeMUH
CEJIbCKOXO3SICTBEHHBIX HAYK).

NHOCTPAHHBIE YJIEHBI HAYYHO-PEJAKIIMOHHOI'O COBETA

Ixeddpu JI. Cakc (mpodeccop, KomymOuiickuii yHusepcurer, CrenuaabHbIH
cosetnuk OOH), ®pank I1. Apaymko (npodeccop, KanudopHuiickuii yHUBEpCUTET B
Beprxuim, Kamudopuuiickuii yausepcutet B IaBuce), Jlapuca benunckas (mpodeccop,
Bunbniocckuit yausepeuter), CtuBen Kosn (mpodeccop, KomymOuiickuit yHuBep-
cutet, Hero-Mopk, CIIIA), Bapun Dpeana (mpodeccop, Kamudbopuus, CIIA), Pycaan
I'punbepr (Unen-xkoppecnonaent PAH), Cumone ['yepumnu (mpodeccop, YHusep-
curera Gaopennun), dnpaap Memaunnos (nmpodeccop, baknHckuii HHCTUTYT COLUAIb-
HOTO yTpaBlIcHUus u ronutonorun), ' maapa Kacuayckene (nmpodeccop, BunmbHIocckmit
yuuBepcuteT), Bmanuvup MensmmkoB (IIpodeccop, JlayraBmuicckuii yHUBEPCHUTET,
JlatBusi), CnmaBommp Ilaptuukuii  (mpodeccop, JIIOONMMHCKMIA — KaTONIWYECKUN
yauBepcuteT Moanna [laena II), I'anuna Casuna (nmpogeccop, XapbKOBCKHN TEXHH-
yeckuii  ynuepcutet), Jappon k. Cmmmu  (mpodeccop, YHHBEPCHTET
[ennepnaitna), Anekceét Octymuuukwuii (mpodeccop, Kueckuii HanmoHaIbHUMA
yauBepcut umeHu Tapaca IlleBuyenko), Amam Hreromanm TepHep (mpodeccop,
Jlectepckuii  yHuBepcutreT), Bonbdranr Benr (mpodeccop, Texuuueckuit
yauBepcuteT bepnuna), Tomac . Bumnert (mpodeccop, Yausepcurer KnepmonTa).

IMaMouIHUK IJIABHOTO peJaKTOpa - JJOKTOp ekoHOMHKH Mamyka XycKkuBajaze

OTBeTCcTBEeHHBII cekpeTapsb - 10KTOp 3koHOMUKH Tea Jlazapamsuian
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330096 (om) 353535 — 70

399mBgbogn  Jodomgger 9g3bog®l, 3gogmal, Lobgwdfoxnm ©s LsbmsM
Omm3sfigl,  Lsbgmdfogm  36gdool  @smmgedl, ULsgsGmaggmml  993boghgdsos
835009300l $35¢09003mL-00350l, ML) 3OMBYLMOL, 3553 33930l LobgEmdols
93mbmdogol 0blGoGwBHoL dmsgs 3g3bogh m96s38GHMIgEL, 93mbmdozol dgsboghy-
355 EMJBHMOL, 53509903MmL 3EsE0IYH (oEm) 3535350 ©IBOEIOO0EIE 70 s
L5399 3609MM-39005803019M0 Jnwazsfigmdol 50 fgaro TgmliGrers.

ol 35G35  3Madzowol  93mbmdozol  obLEOEHMEHO 3 dbYYMHZIEg©
Meom353L 33GMb garoodgil 59 @oMlidglisbodbsg moMoml s 899ymd Fo®dsdgdgdl
MLyH390L!

3Wo©0dgM (ro@M) 353535 ©s0dss 1955 fiemol 25 BsmEL Mdooldo, 39ws-
23™2900L mxsbdo.

1972 9ol mgmmb 99005009 0580053600 0000wobol dg-15 bodwgswm bgmans.

1972 §9ob Bso®oibs mdorobol bobgmdfonm »boggmlodg@do 93¢mbmdozm®o
300960693 030L 139305EMdOm, MMIOl LEWwo 37OLog HoO®hobydom LsTMszMs
1977 Gganbs.

1982 gl Go®mBo@gdom ©s033s Lo3obos@Em obgh@ssos (dmligmgdo, LLM3
3936090 gdsms 53950093006 39bGHMOME §3MmbMT03MM-05mgdsE03w6 0bLEOEG0),
1989 9ol 3o — baomd@Gmemm @olgm@sgos.

3Wo@0dgH 353535 1991 ferosh gfgzs o Lsdgaboghm, Lsbgwdfomm s
LoBMASOMYOM03 FMMZsFgmdab. 0go 1991-1996 {ergddo ogm Lads@mggarml dgsbogg-
0om5 53500g00L 355¢d 3v9avId30ol Lobgewmdol §3mbmdogol 0bLEoEGHWEGHOL oMygd-
&™60; 1994-2000 Fergddo - Lodo®mzgwml 93mbmdozol dobolGmo, baem 2004-2008
9080 - LodoMm39EML 356sdxbEOL §9300. 1997 Ferosb 560l Lags®mgganmls dg3-
Boggdsms 535009000L §930-3mOgl3MmbgbE0, 2013 Fuosb 935009d00L bsdzowo
§9360. 030 5MHOL LogdsMM39wmL 35650 gdOL LsdobobEBHOML MgL3wdwozmmo 3Mgdool
(1987), 99336096900Ls s BHgdbolzol smydo bodsGmzggumml bsbgwdfonm 36mgdool
(2004) s Logsdmzggaml dgEbogmgdems gOmM3bmwo 535098008 Bowondg maokso-
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9300l Lobgamdol 30Mgdool (2008) wosm@gs@o. 03569 xo39b0830c0l Lobgarmdols
00obol  Lobgwdfonm mbogzgMlodgdol bsdgsbogmm s Lbfagwm 3MmEglol
3963005690530 dg¢sbowo 3eowolmzol g3arsodgH 353535 03569 x935b0Td300l
LobgEmdol 9gEE0m EoxowEOM3Es (2022).

350096 353535 9f930 BogmxzogH LoBMYsMIOMOg, LdgEbogMHm-33wgz300 ©s
390530206 dm3z5(gmdL.

350096 353535 M0l s3GmMmo 500-bg dgBo Lsdgsboghm bsdHmIobs, GmI-
wgd03 99036905 MgMmBowwo 93mbmdozol, 93mbmdozmemo 4obgomsmgdol, 93mbmdo-
30L 35093530319M0 IMEIOMHJOOL, Bo36MMg3mbmdozol, 93mbmdogol 3mb®3mdmbol-
GO0 BHOBLBMOToE00L, Lods@mzgembs s 39335600L 93mbmTozMH 3GMdEgIdL.
050056 50060865305 3MUHMmIbolh B0 3530950 BIol 3e2¢r0BOZ396G0 G302609805
@5 Usgs®oz9¢0mb 93026020035. »doobo, ,303%, 2002; Necroeconomics: The Political
Economy of Post-Communist Capitalism. New York, iUniverse, 2005; The Central Cauca-
sus: Essays on Geopolitical Economy. Stockholm, CA&CC Press, 2006 (00bss3@m&0
96 0lBs0M30); 3IEAODINHO 35330Y0S (3J232POBG326F0G0 b5(933930).
03000, ,Lbosbwg®, 2009; 69269306020030L D3806G98s (FermBserwyHo 30bSEL6H-
32603039650 360bobol Yggszem9bs dsz0 bmzob Gg30mbol F299698T). dowrobo,
»3553)0 33999300l 930mbmdo30L 0blGOEHWGHOL godmdi3gdemds®, 2010; Economic Re-
forms in Post-Communist Georgia: Twenty Years After. New York, Nova Science Publis-
hers, 2013; Laffer-Keynesian Synthesis and Macroeconomic Equilibrium. New York, Nova
Science Publishers, 2014 (0056553&®60 09960 565605830¢00); sGodBsogosyemo g302602-
dozbo: dgormmermgos s Jgormos. Md0wobo, ,03569 X935b0d30ol Lobgwmdol
00obol  bobgwdfomm vboggdlbo@g@Bol s0mdEgaemds”, ,359¢ 393300l
93bm3030L 0BLEHOGHWMEHOL 4o8md3gdermds“, 2020; Becoming European: Challenges for
Georgia in the Twenty-First Century. Bloomington, iUniverse, 2020; From Retroeconomics
to Sanctionomics: Essays on Unconventional Economics. Bloomington, IN, iUniverse, 2024.

935009303mL  3es@0dgH 3535336 dg3609Mo  LoobaggdoEsb  Tgodergds
500b0dbMb: EsoLLdMMS, IMT Lobgwdfoxnml 93mbmdog®o WMbsmo sMmol {oMmdmgdol
d9bmmg BodHMO0, bem 06O0d0 450slobogdo - gbsdsdobo Bod@mewmeo dgdmls-
350. (Jomzgwo dgsboghol gb Fggao sLobmos Mgsdmygbgdomo 93mbmdozol"
36MB0w 3M0EHbME Lobgeddmgsb9gwmTo, MoMsE 500sMGOMEos Jobo fgeowo HBm-
23905© 93bmdozHo Ig3bogmgdol mgmMowwo bsggrdzagdol 4ob30me0gdsdo); Be-
90594o00s 69360093060 3030L mgmMos, HMAMGE 3mbE3MINbobEGHMMo 39303 sw0b-
9ol 30393mbmdool Lsggmdzgaro, 1939 - M9GHMMY3MbmTozol mgmMos, hHowm-
3960 3m03H73mbmdool Loz gdo (BrmEse bsEMM™Mb gMms), LEdIBOM MBIL-
§mOMmd0L ©mdG®mobs, 30wbogbgdol 3s6HImbobozool 3mbignEos (dobgoer mmdds-
03306 9OHM); 39FMYM 5 ILOBNMS 5©T0BOL oo FH039dOL SOLYdMDS
93Mbm803580 - 3mdm GHOBLRMOToEH03MLO s DMIdO 93MmbMBo3 Mo (Bomsb 306390
30bG3M3MbolGHOHO GHOBLBMOTs300L 3Om3glido Igmao 93mbmdozol, bmerm dgmy
bmddo 93mbmdozol dmsgsto gdmddgos), dgdmomm bsfoewrmdmog 3Mmpwddomwo
FoBHMoEob (36905, 0683300l 4oBMIZ0L sMOGMIOEOWo dsB39bgdwgdo ©s dolo
3033wgdbmEo MIMRY0MYIOL 0900 (39bGHbY FoMs05Lmsb gHmMo); Fobsgomscd
93bm8030L BMIdoMIOOL MYME0s (9MHNTobgMOLsRsd odoxbs mOmmEmdbymo ©s
39¢90m0mdiwwo Bmddo 93mbmdols); 99ddbs goolobsgdols dsMgdy 93mbmdozol
990, LsgoEILabIEM 3MOHWRBE300L 0bwYJlgdo, sbdombmdogol mgmemool bygywmd-
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309005 5930 oxgMHolL 9539dEHOL dLsbggwro sbowro IMMdO, 93mbmdozmnmo BMHoolb
05396900 gd0 93390000 BOHEOL 9i39JEHOL Bgas3wgbol godm®mosbgzol ybom; bogywmd-

390 Bomysts @s5396M-3906H006w96 Lobmgbl (890amddo 45653005605 0000 56560s3-
30mb gMH™Mo©); 9908498535 (9ars® 0LBS0EMZ096 gHMo) FIBGHMIWMMO 35335
Loobs (395G H 35335L00L JAbol sBYMBI0K 960, LodoMM39gwm s bxmdbgmo, bergrm
LodbMgo 35335005 5901005698l MMEJgmol BOHOEM-50TMbogErgm s 0Mbol BMHo-
@M-©iO3Eg0 MJA0MbYIL, HMIYGEWMsdsb 30M39w0 Jmbo3MMo JosOmM3zgwgdom, bm-
o 9969 9§0b03MH0 5HYMB0K 965 Gd0MSs ILbEIYGdIMWO) s 39bGHGIWMEO 353~
39D0o0ob (09 M9a0mbL Jdbol 3060 sHool s (3gbGHMswMMmo 35335b00b J399b9-
00) 29M3ME0G03wIM0 S 39MY3mbmBozm©o 3mbagnEogdo. dolo 65dGMAIGdo godmd-
39969099005 Jo@omnram, 0bawolv®, G, gMobymw, 4gMdsbme, Bobm®, sModw,
5HgMBo0X bW, BgbH s M3M0bw 9693%).

350096 353535L byerddzsbgewmdom 10 sb3oGMBGHL dogbods 93mbmdozwm®
993609690500 396osEol Lsdgaboghm bomolbo, bawm 2 Emd@MOBEL - 93mbm-
3030l MmGHMMobL baMobsbo.

935009903mL  3e030dgH 333935 2013-2016 fiergddo ogm 03969 xsg3sb0dz0ol
LobgEmdol MdoErLoL Lobgwdfogm vbogg®lodgEolb Ggd@memo. 2023 farosb ol
3oL LodoMmmzgEml d93bogmgdsms gMmzbmwo 53509900l  53509303mb-d0g960,
31939 03969 X939b0d30OL Lobgemdol Mdowobol Labgwdfonm vboggmLo@g®ob
93Mbmdo3ols s d0BBILOL Bo3MEIEHOL 3OHMBILMGO. GOl MLy 355G JRMI30-
ol bobgemdol 93mbmdozol 0bbGHoGMEHOL Jmogzs®o Igabogmo msbsddmmdgwo,
“H™bgwol gmbob - LodsMm39w ML LEBMEJ00LS S BogMMSTMMOLM MOMNOYOHOM-
0om5 330930l BMbEOL MBOHMBO 9339356 0.

3500396 3535350, MMymO3 Logdo@m3gEmlb LsgzmblEHOGWEoMm 3mdobool ozdl
bgwo 543l dmfigmoo bogos®mggamlb 3mbLEoGWE0sby, Mmdgeog 1995 gl odbs
900gdero.

935009303mbO 35@0dgH 353535 9930 I35 IBM03Z LsbmysEmgdMogz Laddos-
Bmdsl. 00 ymzgwm3z0l gbdosbgds J399sbsdo s®LYdM LsFoMHdIMGMEHM 3OHMdEYIgdL,
93299360L 995861530 LoGJEI30D0M, MOEOM MY LoddsBgMM 0bFBHIMZ0Y), 5GOL LogMos-
dmOoLbm 0¥ 9OHM36MEo Fo0owmqo@obymwo bsdgEboghm FM@bowgdols s Labys-
Boghm 309099 gdol 3mergaosms {g36o s o. 0.

935009303mb 300096 353535 Logdd0s6MdOL Fglobgd gsdm398w9e0s MmGo foybo:
Greer N. P. (ed.). Viadimer Papava. Beau Bassin, Patho Publishing, 2012; Russell J., Cohn R.
Vladimer Papava. Edinburgh, LENNEX Corp, 2012.

0bv) 3553 309310300l 93mbmBozol 0bLEOGMEO 30©I3 IOPLIWL MeErm353L
539009003 3¢050TgMH 3535358 B9 JB0D 70 s Lsdg3609MHM-39oMA0MGI0
903549md0b 50 Hgel o FoMdo@gdgol MimEmzqdL dol dMegzowdbemog s bagmaog®
L5J0056mdsTo!
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LOBR3IGI6®I0NOL 333963801 I3(6(8035 — ECONOMY OF FOREIGN COUNTRIES

Aumaxun I'acan ko13v1 AXynooea

dokmop punocoguu no skoHoMuKe,
npenooasamenv kageopwl « Muposas s3xoHoMmuray,
Baxunckuii I'ocyoapcmeennuvlii Ynusepcumem

COBBITUI TYPU3M KAK JIPAUBEP DJKOHOMHUYECKOI'O POCTA PETHOHOB

DOI: 10.52340/ekonomisti.2025.01.01

Annomayus. Cmamovs nocesuena uUccied08aHuio CoOLIMUIHO20 MypuUMa Kaxk OUHAMUYHO
Pa36Usaowecocss ceecMenma Mypucmu4eckoi UHOYCmpul, O0KA3bleaue2o 3HaA4umenbHoe
6IUAHUE HA IKOHOMUKY U KYIbIMYpHOe pazeumue pecuoHnos. Paccmampuearomces kurouegvie
MEeHOeHYUU €20 NONYIAPHOCIU, A MAKIHCEe GAUSHUE CHOPMUBHDBIX, KYIbINYPHBIX, 2ACMPOHOMU-
YecKux U O0eNogblX MepOnpUAMULl HA MeCmHble IKOHOMUKU. A8mop ananusupyem 3KOHO-
Muueckoe 8o3oelicmeaue KpYRHeuuux mencoyHapoOHbIX cobbimull, maxKux Kax KapHaean é Puo-
oe-)Kaneupo, I'pan-npu @opmynvi-1 6 Menvbypne u baxy, na mypucmuueckylo ompaciv u
HaYUOHAbHbIE IKOHOMUKU cmpan-opeanuzamopos. Ocoboe enumanue yoensemcs pocmy
MYpUCMU4eCcKo20 NOMOKA, Y8eIUeHUI0 00X0008 20CMUHUYHO20 U MPAHCNOPMHO20 CEKMOPOS8,
a makdce UCHONL3OBAHUIO YUDPOBLIX MeEXHONO2UU O NPOOBUNCEHUS MePONPUAMULL.
Ocnogubimu  Opatigepamu  paszeumust  COObIMUNIHO20  MYPU3MA  OCIMAIOMCA  2100ANbHAA
MobunbHOCIY, YUDPOSU3AYUSL UHOYCMPUU U PACYWULl UHmMepeC K CReYUAIU3UpPOBAHHbIM
meponpusmuam. Tloouepkueaemcs e20 3HAUUMOCHb KAK BANCHO20 dNEMEHMA YCMOUYUBO20
IKOHOMUHECKO20 POCMA U UHCIPYMEHMA YKPENnIeHUs: MelcOyHapoOoHwix ceazeu. Mccnedyiomes
gaxmopul, cnocobcmsyowue pocny 0aHHO20 Ce2MeHMA, GKIOHAs yeeauuenue 00CmynHocmu
asuanepeso3oK, GHeOpeHuUe HOBbIX MEXHON02UT ONisl YAVHUIEeHUs. NOAb308AMENbCKO20 ONbImd,
NONYIAPU3AYUIO IKOIOSUHECKU YCIMOUYUBLIX MEPONPUAMULL U pa3gumue cneyudaiusuposanHbix
coObLIMUIIHLIX hopmamos.

Knrwoueevte cnoea: cobvimuiinvlii mypusm, Meponpusmus, mypucmuyeckuil polHoK, ygeiuderue
00X0008, cOBpeMeHHble MEeXHOI02UU, PA38UMUe Pe2UOHO8.

BBenenne

B nocnenaue ropl COOBITHAHBIA TypU3M YBEPECHHO 3aHAMACT JIMAUPYIOUINE TO3UIUHN B
MIPEANOYTEHUSAX COBPEMEHHBIX MYTEHIECTBEHHHUKOB, XOTS MHOTME M3 HHMX IMOKa HE J0 KOHIA
OCO3HAIOT BCe €ro mnpeumyulectBa. lccienoBaHus TEHACHUUH TYPUCTUYECKOTO pPBIHKA
MOJITBEPKIAIOT: MHTEPEC K MACIITAOHBIM COOBITUSAM, OYyAb 3TO B chepe OM3HECa WU CIOPTa,
KyJBTYpHBIM TIpa3gHUKaM © (ecTHBasIM HEU3MEHHO pacteT. VIMEHHO Takue MOe3IKU
MO3BOJISIFOT TONYYHTh He3aObIBa€MBIE SMOIMM ¥ YHHKAJbHBIM OIBIT, KOTOPBIH 3a4acTyio
MIPEBOCXOMUT BIEUATIICHUS OT TMPHUBBIYHOTO IUIDKHOTO OTIBIXA, AK€ C HACBHIIICHHON
MIPOTPaMMOMN IKCKYPCHA.

CoOBITHHHBI Typu3M BBIXOAWT 32 paMK{d TPAAWIOHHOTO IIPEICTABICHUS O
MyTEIIeCTBUAX, IpeBpamasi WX B OCMBICICHHBIM OIBIT, HANOJIHEHHBI HOBBIMH BIICYAT-
JICHUAMH, 3HAKOMCTBAMH M KYJIBTYPHBIM oOMeHOM. MexnyHapoaHsie (heCTHBajH, CIIOPTUB-
HbIC YCMITMOHATHI, KOHIEPTHI MHPOBBIX 3BE3JI, BHICTABKU M JICIOBBIC (HOPYMBI MPUBICKAIOT
MUJUIHOHBI TYPUCTOB, CIIOCOOCTBYSI Pa3BHTHIO SKOHOMUKH, HH)PACTPYKTYPBI U YKPEIUICHUIO
MEXAYHApOIHBIX CBSI3EH.

11



“926m380bH0”, “Ekonomisti” Nel, 2025

Orta ¢opma TypusMa HE TOJNBKO MPUBJICKACT BHUMAHWE M SMOLWH TYPHCTOB, HO W
CTAaHOBUTCSA MOIIHBIM JIBUTATEIEM SKOHOMHYECKOT'O POCTa JJIs CTpaH M peruoHoB. CoObITHA
MHpPOBOTO YPOBHSI CTAQHOBATCS KAaTaJIW3aTOPOM U MOAEPHHU3AIWU TOPOJIOB, IOBBIIICHUS
YPOBHS CEepBHCa U MPHUBJICYCHUS HHBECTHIINH B TYPUCTHUYECKYIO OTPACTb.

Tak 4TO *e TmpeAcTaBiIsieT co00i COOBITHIHHBIN Typu3M? Kakue 3HaKOBBIE COOBITHS IO
BCEMY MHpPY MOTYT BIOXHOBHTH TYPHCTOB M CTaTh KJIIOUYEBBIMH 3JIEMEHTaMH WX OyIymmx
MapuipyToB? [loueMy 3TOT BUI TypH3Ma IMPHOOPEI TaKyI0 HOMYJISPHOCTh, H 9YTO CIIOCOOCTBYET
ero ycnexy?

CoObITHii TYpU3M: Onpe/esieHUe U 3HAYEHHE

B nepByro ouepenb, OTMETUM, YTO COOBITHMHHBIA TYypU3M OIPEACISICTCS KaK BUJ
Typu3Ma, OPHEHTHPOBAHHBIA HA YYaCTHC B KOHKPETHBIX COOBITHSIX: KYJIBTYPHBIX, CIOPTHUB-
HBIX, TACTPOHOMHYECKUX, [IEIOBBIX WM NTaXKe 3K30THYECKHX. DTH MEPONPHUATHS IO3BOJITIOT
TypuUCTaM TIEPESKUTHh YHUKAIBHBIC BICYATICHHS, CTaTh YaCThIO0 3HAYMMOTO COOBITHS, HYTO
BBIJIENSICT WX U3 OOBIYHBIX MOE3/I0K. Bo BpeMs mpoBeneHus MOAOOHBIX COOBITHI yCHITUBACTCS
JIeATENPHOCTh BCEX OOBEKTOB TYPUCTHUYECKOUW c(ephl, YTO CIOCOOCTBYET POCTY PECYpCHOTO
MTOTEHIIMAaJa PETHOHA B LIEJIOM.

ITo Muenuto poccuiickoro ydeHoro J{oHckux C. «COOBITHHHBIA TYypH3M — 3TO BHJ
Typu3Ma, MPU KOTOPOM TYPHUCTUYECKHEC MOE3KU MPUYPOUYCHBI K KAaKUM-THOO OMpe/IeiICHHBIM
COOBITUSIM WM MEpONpUSATHIM. [10BOJOM Uil TYPHUCTUYCCKUX MOE3IOK MOTYT OBITh CaMbie
pa3HbIe COOBITUS U3 00JIACTU CIIOPTA, KYJIBTYphI, OU3HECA, CBETCKOW M IMOJIUTUUCCKON JKUZHU
[1,c. 12].

CoOBITUHHBIN TYpU3M MPEJOCTABISACT TYPUCTaM YHUKAJIBHYI0 BO3MOXKHOCTh HE TOJIHKO
HACIIQJUTHCS PA3BJICYCHUSAMHU W KYJIBTYPHBIMH MEPONPUATHSIMH, HO W TOTPY3UTHCS B
atMocdepy COOBITHS M MO3HAKOMHUTHCS C MECTHOM KyJIbTypoi W Tpamuiusmu. OcoOeHHOCTD
9TOTO BHAA TypW3Ma 3aKIF0YaeTCsl B TOM, YTO OH HEHCUepIlaeM II0 COIACPKAHUIO, M KaKIBIH
TOJl TIOTIOJNHSAETCSI HOBBIMH COOBITHSAMH, KOTOpPBIE M3 CIyYailHBIX NEpeXOAAT B paspsin
pETYISpHBIX [2, C. 5].

AHAaJIU3 KPYNHBIX COOBITHI MUPOBOI0 MacIiTada

Tak, kapHaBan u (hyTOOT — HEOTHEMIIEMBbIC CHMBOJIBI Bpasminu, BBI3BIBAIONINE OYyprO
9MOLMI y MeCTHBIX jkutTesed. OMHAKO WMCHHO KapHABaJl CTAHOBUTCS TJIABHBIM LEHTPOM
MPUTSDKCHUS ISl TYPUCTOB co Beero mupa. Kapuasan B Puo-ne-XKaneiipo — 310 HacTosIas
(eepust MCKYCCTBA, TPAAWIUI M KPEaTUBHOCTH, MpEBpaIlaroias Opa3miIbCKYH CTOJHIY B
LUEHTP MPUTSKCHUS KapHABAIBHOTO MUpa. Ha HECKOJBKO JHEH ropoj| HANOJIHSETCS >KUBBIM
MyJIbcOM caMmOBbl, co3JaBasi 3axBaThIBAIOIIyI0 aTMochepy Ha (OHE KpacOUHBIX IIECTBHM,
MOTPSICAIONTNX KOCTIOMOB 1 YHEPTUYHBIX TAHIICB.

B 2024 rony xapraBan nmpoxoama ¢ 9 mo 17 ¢epains, gaps TOCTSIM H KHUTEISIM Topoa
He3a0bIBacMbIe IMOIMH | SIpKHe BredatiaeHus. [Ipennomnaranocs, 9To KapHaBail B bpasumun B
2024 romy mpUHECET 3HAYNTENBHBINH UMITYJILC PA3BUTHIO TYPUCTUICCKOW MHIYCTPUH, TIPHHECS
BIICUATIIAIONINI Toxo B pasMepe 9 mupa. peanoB (1,84 mupn. momn. CIHA), gto Ha 10%
6oubine, yem B 2023 1. [3]. DTO OTpaXkaeT HE TOJBKO POCT YHUCIIA TYPHCTOB, HO U YBEJINYEHHE
CIpoca Ha TOBAPBI U YCIIYTH, YTO CO3JIACT MO3UTUBHBIC YCIOBUS ISl MECTHOM SKOHOMUKH.

ITo nanueM Bpasunbckoid acconuaryu rOCTHHUYHOrO OusHeca, B mepuoxa ¢ 10 mo 13
¢espans 2024 r. B rocTHHAIAX MyHHIMNaIUTeToB Pro-ne-Kaneiipo Obiio 3a0poHnpoBaHo B
cpeaneM 81,24% HOMepoB. DTO CBUICTEIBCTBYET O BBICOKOM HMHTEpECE TYPHUCTOB, KOTOPBIE
MPHUE3KAIOT B TOPOMA, YTOOBI CTaTh YacThIO CaMOTO SIPKOTO COOBITHS TOAa — KapHaBaja.
Bricokasi cTemneHp 3amoyHAeMOCTH TOCTHHHYHBIX HOMEPOB YKa3bIBaeT Ha YCIEIIHYI0 padoTy
MECTHBIX OTEJIeH M IPYTHX TYPHCTHYECKHX OOBEKTOB B YCIOBHAX CE30HA IMMKOBOTO CIIPOCA.
[IpaBUTENBCTBO OITaTa CTPEMHUTCS NPHUBICYh TYPUCTOB M TOAHATH MECTHYIO SKOHOMHKY. B
pamkax 3Tod moJsuTUKHA TybepHarop Puo-me-XXaneiipo rapanTupoBan camblii OONBIION B
ucTopur (PMHAHCOBBIA CTUMYJ IJIS MIpOBeAeHUs KapHaBaia. OpraHu3aTopsl Moaydar B oOmei
cnoxkHoctd 13,35 mMmmnona peanoB (mpumepno 2,6 muH. aowi. CIIA) (tabn. 1) [4]. Do
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KpyIMHEWIuH (UHAHCOBBIA CTUMYJI 32 BCIO MCTOPHIO KapHaBayia, U OH HAlpaBJeH HE TOJIBKO
Ha YKpeIUICHHEe KyJIbTYPHOTO HACIEIVsl, HO U Ha pa3BUTHE MHPPACTPYKTYpPHI U NPUBJICUCHHE
MEXIYHAPOAHBIX TYpuUCTOB. IlomoOHBIE BIOXKEHHS B JOJTOCPOYHONW  IEPCIEKTHBE
CIOCOOCTBYIOT YIYUIICHUIO TOPOACKOH WHQPACTPYKTYpPBI, a TaKKe YKPEIUICHHUIO HMHIDKA
ropojia Kak IJIaBHOT'O TYPHCTHYECKOTo eHTpa bpaznmmn.

Tadnanua 1.
IJKOHOMHYECKHe NoKa3aTeIn KapHaBaia B Puo-ne-Kaneiipo 3a 2024 ropa.
Onucanue Hannsie 3a 2024 rog
Ilepuon npoBeneHNs KapHaBaja 9-17 denpans 2024 .
OxugaeMslil 10X0J OT KapHaBasa 9 mupa. peano (1,84 mupa. momn. CIHA) — na 10%

OoJbiire, yem 3a 2023 rog.

Cpennss 3anosHsieMoctb roctuull | 81,24% HomepoB (IMKOBBII TYpHCTHYECKUIN CE30H)

®duHaHCcOBast nomotnp | 13,35 MwoinoHa peanoB (IpuUMepHO 2,6 MIH. JOJUIL.
OopraHu3aTopam CHIA) - camblii OONBIION CTUMYJT B HCTOPHH
KapHaBaJa.

Hctounuk: https://tvbrics.com/news/brazilskiy-karnaval-sposobstvuet-razvitiyu-turizma-i-ekonomiki-vo-
vnutrennikh-rayonakh-rio-de-zhaney/ - Bpasunmbckuii KapHaBajx CIIOCOOCTBYET Pa3BHTHIO TypH3Ma H
9KOHOMUKH BO BHYTpeHHUX paiioHax Puo-ne-XKaneiipo.

Takum obOpazom, kapHaBan B Puo-ne-XKanelipo 2024 roja He TOJIBKO SBISETCS BaKHBIM
KyJIbTYPHBIM COOBITHEM JJISl TOPOJia U CTPaHbl, HO M OKa3blBAaeT 3HAYMTEJILHOE BIMSHHE Ha
9KOHOMHKY peruoHa. IIpsmMble HOXOABI OT MEpONpPHUATHS, MOAAEPKKA CO CTOPOHBI MpPaBU-
TEJILCTBA, BHICOKAsS 3arpy3Ka FOCTUHMI U MYJIbTUIUIMKALIMOHHBIN 3P (EKT CBUACTEIBCTBYIOT O
TOM, 4TO KapHaBajbHas HMHAYCTPUS UIPaeT KIIOYEBYIO POJIb B 3KOHOMUYECKOM Pa3BUTHU
ropoga. Puo-me-XKaneiipo mnpomomkaeT ocCTaBaThCA MPUBJICKATEIBHBIM TYPUCTHYECKUM
LIEHTPOM, U KapHaBaJl BHOCUT 3HAYMTENbHBIN BKJIaJ B CO3/aHHE PabOInX MeCT, Oyab BPEMEH-
HBIX, CBA3aHHBIX C MPOBEJCHUEM MEPOIPHATHSA, TaK U MOCTOSHHBIX — B TOCTHHHYIHOM, PECTO-
pPaHHOM, TPAaHCIIOPTHOM H JIPYTHX CEKTOpax, POCT HAJIOTOBBIX MOCTYIUICHHH M MOJAEPKAHUE
KyJIbTYPHOTO HacleIusl, 9TO CO3AaeT yCTONUMBYIO OCHOBY JUISl JAJIHEHIIETO POCTa rOpoja H
€ro SKOHOMUKH.

Hauunas ¢ 1985 rona, B Mapre B MenpOypHe NpOBOAWTCS 3TAll YEMIHOHATA MHpPA IO
aBTOroHkam B kiacce MamnH «@opmyna-1». ['oHku mpoxonmsT Ha Tpacce AnbOepT-napka,
KOTOpast sIBJISIETCS YIAMYHBIM TPEKOM M3-3a OJM30CTH K AEJIOBBIM KBapTalaM U MPHOPEKHOMY
paiiony meranoisuca. [lo xony roHoyHoro yumk-suaa AnbOepT-napk U3 roja B ToJl MOCEHIAI0T
6osiee 300 ThICSY 3pHUTENICH, a JOXOABI MECTHOTO OM3HECa, MPSIMO MIIM KOCBCHHO CBSI3aHHOT'O C
I'pan Ilpu, onenuBarorcst B 39 MiH. aBcTpanuiickux jgoiuiapos (Ha 2023 rox sto nenaer 24,5
miH. ot CIITA) [5].

B 2016 r. ropon baky BmepBble BKIIOYWI CBOE WMS B PsJl OpraHU3aTOPOB TOHOK
«Dopmymbl-1». DTO pelieHHe Aano BO3MOXKHOCTb MECTHBIM M MEXIYyHapOOHBIM (aHaTaM
HACIAaJUTECSl MHTPHUIYIOIIMMH TOHKAMH, MPOXOSIIMMHU IO YJIWIAM 3TOTO BEJIHKOJIEITHOTO
ropona. Buecenue baky B cniucok roponioB-xo3sieB «@opmMysibi-1» MOAUYEPKHYIIO €ro poiib B
CHOPTUBHOM MHpPE U YKPEHMWIO NPUBIEKATENbHOCTh KaK I IyTEHIECTBEHHUKOB, TaK U JUIs
aBTOCHOPTUBHBIX JHTy3uacToB. 3a uckmoueHueMm 2020 r., xorma mangemus COVID-19
MOBJIMsIJIa HA MUPOBOE paclHcaHue, OaKMHCKast Tpacca PeryJisipHO CTAHOBUTCS XO3SIHKOI 9TOTO
CHOPTHBHOI'O COOBITHS, NPUBIJICKAsl THICSYU IMpPEAAHHBIX OOJIENBIIUKOB M a3apTHHIX ydacT-
HuKkoB. HoBast roHOYHas Tpacca cTana He TOJIBKO MECTOM COPEBHOBAHMM, HO U CPEJICTBOM IS
NIPUBJICYEHHS] BHUMAHMS K OOraTCTBY M KYJIBTYpE 3TOH YHUKAIBHOM cTpaHsl [6, c. 17].

Tonbko obOmmii qoxom AsepOailimkana OT MpoBelneHUs TOHOK «Dopmyinbl-1» B baky B
2016-2017 romax coctaBmi 277,3 MiH. A0, u3 HEX 164,2 MiH. goml. — mpuObLTh. B ux
MPOBEJCHNH y4YacTBOBAIH OJHA ThICAYa OM3HEC-CTPYKTYp, 22,7 MIH. AOJUL TIOJYyYEHO OT
cheprl TypusMma, yciyr oteneil m TpaHcmopta. [1o opHUIIMANEHBEIM JaHHBIM OIEPAIIMOHHOM
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xomnannu Baku City Circuit, 3a mepBele 4eThIpe Tofa MPOBEACHUS COpeBHOBaHMMA [ paH-TipH
«Dopmynsl-1» mpuHEC 3KOHOMEKE A3zepOaiimxana moxomsl B pazmepe 500 MIH. moumapoB
(puc. 1) [7].
Pucynoxk 1.
Joxoanl Azepbaiixkana oT npoBeaeHus ronok «®opmyasi-1 B baky.

Jloxoabl 3a
nepsbie 4 roaa -
500 munH. goJI.

Jloxox oT
Typu3ma 3a 2016-
2017 rr. - 22,7
MUIH. 10JL.

T oxow1 32 2016-
2017 . - 277,3
MJIH. 10J1J1.

IMpuobbLIb 32
2016-2017 rr. -
164,2 MaH. 701,

Hcrounnk: «Dopmyia-1» - okHO B Mup 11t A3epOaiimkana, 8 mast 2023 r. https://caliber.az/post/163400/

U, ecnu B 2022 r. Bo Bpems I'pan-npu baxy nocerunu 10 teicau TypuctoB u3 70 crpan
MUpa, TO, MO AaHHBIM ['0Cy1apCTBEHHOIO areHTCTBa MO Typu3My, B ampene 2023 r. B pamkax
I'pan-IIpu AzepOaiimxana dopmyisl-1 BriepBele Hamy crpaHy nocetwnu 154 233 Typucros
(ato Ha 1442% BbIme mokasatens anpeinst 2022 roxa) u3 6onee yem 100 ctpan mupa (puc. 2)
[7].

OTO NOATBEPKIAECT 3HAYUTENBHOE BIMSHHE 3TOTO MEXKAYHAPOAHOTO COOBITHS Ha
pa3sBUTHE TYPUCTHYECKOW OTpACiId, TOCTHHHYHOTO M TPAHCIOPTHOTO CEKTOPOB, a TAKXKe
JIPYTUX CBSI3aHHBIX CEKTOPOB OJKOHOMHKH. Popmyna-1 mpojomxaer ObITh BaKHBIM
KaTaJIu3aTopoM Uil SKOHOMUKH AsepOalkaHa, NPHUBJIEKas HE TOJIBKO TYPUCTOB, HO H
WHBECTOPOB, YKPEILIsisi UMUK CTPaHbl HA MUPOBOH apeHe U CrIocoOCTBYsI €€ SKOHOMUYECKOMY
pocty. B monrocpodHoii mepcriekTHBe TaKHe MEpPONpUsTHs OyAyT UIpaTh KIIOYEBYIO POJb B
YCTOWYMBOM Pa3BUTHHM HAIMOHAILHOW SKOHOMHMKHM M YKpEIUICHWH TO3UIMH A3sepOaiiikaHa
KaK IIPUBJIEKATEIbHOIO TYPUCTUUECKOTO HAMIPABIICHHUSL.

Pucynoxk 1.
KoanyecTBo TypucTOB, oceTuBIIUX I'pan-npu Asepéaiinkana ®opmyJbi-1.
[LERLTE]
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CoBpeMeHHBIE TEXHOJOTUU B COOBITHHHOM TypU3Me

CoBpeMeHHBIE TEXHOJOTHMH M MapKETHHIOBBIE CTPATeTHH HIPAIOT KIIOYEBYIO POJb B
Pa3BUTUH COOBITUHHOTO TypH3Ma, IIOMOTras 3HAYHMTEIbHO YBEIMYHTH OXBAaT ayAUTOPHH
coObITHiiHOrO Typu3Ma. ColuanbHble CeTH, LU(poBas pexiamMa M CIICLHAIM3UPOBaHHbIC
OHJIalH-TUIAT(GOPMBI TO3BOJISIOT OpraHu3aropaM 3(G(EKTUBHO NMPOABUTATH CBOM MEPOIIPHSTHS
U TpHBJIEKAaTh TYpPUCTOB cO Bcero mupa. C pa3BHTHEM COLMAIBHBIX CETEH, TaKUX Kak
Instagram, Facebook u TikTok, coObitusi npuobOperator emie OOJBLIYIO HOMYJISIPHOCTS.
Hanpumep, ¢ecruBans Coachella,— oquH M3 KpyNHEWIIMX M CaMbIX M3BECTHBIX (hecTHBAIICH
MY3BIKM U HCKYCCTBa, KOTOpBIA mpoBogutcsi yxe Oonee 20 ner B Kannpopuuu, B nonuHe
Koayena, akTHBHO HCIIOJIB3yET MapKETHUHT Y€Pe3 COLCETH, YTO MPUBJIEKACT THICSYU TypUCTOB
KKABIH TOJ], YBEINYMBAs [IOCEIIAEMOCTh U HHTEPEC K MEPONPHATHIO DTO MacImTabHOEe COOBI-
THE O0BEAMHAET MCHONHHUTENCH PasIMYHBIX MY3BIKAIBHBIX HANPaBICHUH — OT MHAU-POKA H
XHII-XOIIa JI0 JJICKTPOHHOI U MOI-MY3bIKH, IIPUBJIEKast 3pUTEIIei CO BCEro MUpa.

Kpome Toro, Takwe TEXHOJOTHH, Kak BUPTyaibHas peanbHOcTh (VR) M momomHeHHAS
peabHOCTh (AR), y)ke HCIIONB3YIOTCS IS TIPOBEACHHS OHJIANH-MEPONPUATHI WM CO3TAHHS
YHUKQJIBHBIX BHUJIOB KOHTEHTa JUISl INPHBJICYCHUS 3pUTENEH Ha peajibHble COOBITHS. OTH
TEXHOJIOTUH TMO3BOJISIIOT TI0JIb30BATEINSIM TOJY4aTh YHUKAJIbHBIA ONBIT Jaxe 0e3 PU3NIeCcKOTo
NPUCYTCTBUS HAa MeponpusTiuu. Harpumep, HEKOTOpbIe My3bIKalbHbIE (PECTUBAIIH MTPEAJIararoT
VR-TpaHcnsnuy, mMo3BoJIss 3pUTENSIM MOTPYXKaThcs B aTtMocdepy coObITHS M3 JTI000H TOYKH
Mmupa. JlonojHeHHas pealbHOCTh, B CBOIO OYEpEelb, WUCIIOJIB3YETCS Ul CO3JaHMsI MHTEpaK-
TUBHOTO KOHTEHTA, HAaPUMEpP, BUPTYaJbHBIX dKCKYPCHil 1O (ecTHBANIO MM HABUTALMU IO
TeppuTopur Meponpuatus. K Tomy ke, Bce 00mbIryio nomyssspHocTh HabupatoT NFT u Giiok-
YeHH-TEXHOJIOTHH, KOTOPBIC HaXOAAT NPUMEHEHHE B IIPOJIake OMIICTOB U CO3JAHMH YHHKAIlb-
HOTO LU(POBOro KOHTEHTAa IJIsI YYacTHHKOB MepomnpusaTHi. Hampumep, dectuBamm u
CIIOPTUBHBIE COOBITHS BBIITYCKAIOT OrpaHW4eHHble Kosuiekuun NFT-OnieroB, xoTopele He
TOJBKO JAIOT JIOCTYN K AKCKIIO3MBHBIM 30HAaM, HO M MOIYT OBITH NEpenpolaHbl Ha CIIe-
[UAJIBHBIX IUIaThopMax.

JpyruMu ciioBamH, COBPEMEHHBIE TEXHOJOIUH HE TOJILKO TPAHC(HOPMHUPYIOT CHOCOOBI
MIPOJIBMDKEHHUS! COOBITUIHOTO TypH3Ma, HO U JIEJIal0T ero 0oJiee JOCTYHBIM, HHTEPaKTHBHBIM H
NepCOHAIM3UPOBAHHBIM. X pa3BHTHE NPOJOJDKUT OKa3blBaTh 3HAUWTEIBHOE BIHMSHUE Ha
WHIIyCTPUIO, CO37aBasi HOBBIE (opMaThl B3aUMOJCHCTBHS C ayIUTOpPHEH U IOBbIIIAs
HSKOHOMHUUECKYIO 3 (HEKTUBHOCTH MEPOIIPUSITHI.

3akJoueHue

Cornacuo Tourism Events Market Report, B 2022 roay rio0abHBII PEIHOK COOBITHIA-
HOTO Typu3Mma npuHec 1,6 TpaH. JoiuL., a k 2032-my oxwumaercs, 4to nudpa mocTurHer 2,5
TPIIH. OJUL TPU CPETHETOJOBOM Temiie pocta B 4,6 %/ [8]. DTo moaTBepkIacT CTaOUIIbHBIN
POCT 3TOTO cerMeHTa. B 4acTHOCTH, BOCTPEOOBAHHOCTh MAaCCOBBIX KYJIBTYPHBIX U CIIOPTUBHBIX
cOOBITHH, a TaK)Ke PACTYIIMIA WHTEPEC K CICIUATU3UPOBAHHBIM HUIICBBIM COOBITHSAM, TAKHM
KaK raCTPOHOMHYECKHE (DECTHBAIH, MY3bIKAJIbHBIC MECPOIIPHUATHS U CIIOPTUBHBIC COCTSI3AHHMS,
OyJeT Npo0IKaTh CTUMYJIHPOBATH PHIHOK.

KiroueBbiME (pakTOpaMu, CIIOCOOCTBYIONIMMHE POCTY COOBITUIHOTO TypH3Ma, OCTAOTCS
CIIEYIOIIHE:

- YBeNIMYEHHUE III00aNbHOI MOOMITBEHOCTH M JOCTYITHOCTH aBHANIEPEBO30K;

- pa3BUTHE HOBBIX TEXHOJOTHH IS yITydIIEHHUS ITOJIb30BaTEILCKOTO OTIBITA;

- pacTymuii HHTepeC K SKOJIOTUIECKH YUCTHIM H yCTOWYNBBIM MEPOIIPHATHSIM;

- TIOBBIIICHHWE HHTEpeca K pa3sHOOOPa3HBIM CIEMUATN3UPOBAHHBEIM COOBITHSAM, OT
CIIOPTHBHBIX JI0 TACTPOHOMUYECKHX.
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TakuM 00pa3oM, COOBITHIHBIN TYpU3M SIBIISIETCS BaKHBIM JPAalBEPOM IKOHOMUYECKOTO
pocTa, KyJIbTYpHOTO OOMEHa M CONMabHON ycToWdnBOCTH. OH ITOMOTAeT He TONBKO Pa3BUBAThH
HHPPACTPYKTYPY, HO U COXPAHATH YHHUKAIbHBIE KyJIbTYPHBIE TPAAWLIUH, CHOCOOCTBYS
MOSIBICHUIO HOBBIX TYPHUCTHYECKHX MAapUIPYTOB M YKPEIDICHHIO MEXTyHAPOIHBIX CBS3Cil.
Oxwupgaercs, 9To B ONMIDKAHIINE TOABI 3TOT CEKTOp MPOJOIDKHUT Pa3sBUBATHCA, a MHHOBAIMA U
HOBBIE MAapKETHHTOBBIE CTpaTeTHH OyIyT CHOCOOCTBOBATH INPHBICUYCHHIO eIle OOJBIIEro
4ycia TYPUCTOB Ha KPYITHEHIITNE MUPOBBIC COOBITHSI.
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Expanded Summary

In recent years, event tourism has firmly taken a leading position in the preferences of
modern travelers, although many of them are not yet fully aware of all its benefits. Research on
tourism market trends confirms that interest in large-scale events—whether in the fields of busi-
ness, sports, cultural holidays, or festivals—is steadily growing. It is these trips that allow trav-
elers to experience unforgettable emotions and a unique experience, often surpassing the im-
pressions of a regular beach vacation, even with an extensive excursion program.

This form of tourism not only attracts the attention and emotions of tourists but also be-
comes a powerful engine for economic growth for countries and regions. World-class events
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act as catalysts for the modernization of cities, improving service levels, and attracting invest-
ment to the tourism industry.

So, what exactly is event tourism? Which significant events around the world can inspire
tourists and become key elements in their future travel routes? Why has this form of tourism
gained such popularity, and what contributes to its success?

According to Russian scientist S. Donskikh, "event tourism is a type of tourism in which
tourist trips are scheduled to coincide with certain events or activities. These events can range
across sports, culture, business, and social or political life."

Event tourism provides tourists with a unique opportunity not only to enjoy entertain-
ment and cultural events but also to immerse themselves in the atmosphere of the event and
learn about local culture and traditions. The uniqueness of this type of tourism lies in its inex-
haustible content, with new events being added every year, turning once-random occurrences
into regular events.

Carnival and football are integral symbols of Brazil, stirring a wave of emotions among
locals. However, it is the carnival that becomes the main center of attraction for tourists from
around the world. The Rio de Janeiro Carnival is a true extravaganza of art, traditions, and cre-
ativity, transforming the Brazilian capital into the center of the carnival world. For several
days, the city pulses with the vibrant rhythm of samba, creating an exciting atmosphere amidst
colorful processions, stunning costumes, and energetic dances.

In 2024, the carnival took place from February 9 to 17, providing visitors and residents
with unforgettable emotions and vivid impressions. The Brazilian carnival in 2024 was ex-
pected to provide a significant boost to the tourism industry, generating an impressive R$9
billion (US$1.84 billion) in revenue, an increase of 10% compared to 2023. According to the
Brazilian Hotel Association, between February 10 and 13, 2024, hotels in Rio de Janeiro mu-
nicipalities had an average of 81.24% of their rooms booked. As part of this initiative, the
Governor of Rio de Janeiro guaranteed the largest financial incentive in history for the carni-
val. Organizers will receive a total of R§13.35 million (about US$2.6 million).

Thus, the Rio de Janeiro Carnival 2024 is not only an important cultural event for the city
and country but also has a significant impact on the regional economy. Direct revenues from
the event, government support, high hotel occupancy, and the multiplier effect show that the
carnival industry plays a key role in the city’s economic development. Rio de Janeiro remains
an attractive tourist hub, and the carnival contributes significantly to job creation—both tempo-
rary jobs related to the event and permanent ones in the hotel, restaurant, transportation, and
other sectors—while also increasing tax revenues and preserving cultural heritage, providing a
solid foundation for the city’s and its economy's continued growth.

Since 1985, Melbourne has hosted a round of the Formula One World Championship in
March. The races take place at the Albert Park circuit, a street circuit due to its proximity to the
city's business districts and waterfront. Over the course of each race weekend, Albert Park at-
tracts over 300,000 spectators every year, and local businesses directly or indirectly linked to
the Grand Prix generate an estimated AUD 39 million (US$24.5 million as of 2023) [5].

In 2016, the city of Baku first joined the ranks of Formula 1 race organizers. With the
exception of 2020, when the COVID-19 pandemic affected the global schedule, the Baku cir-
cuit has regularly hosted this sporting event, attracting thousands of dedicated fans and enthu-
siastic participants.

Between 2016 and 2017, Azerbaijan’s total income from hosting Formula 1 races in Baku
amounted to $277.3 million, with $164.2 million being profit. One thousand business entities
were involved in the event, generating $22.7 million from tourism, hotel services, and transpor-
tation. According to official data from the Baku City Circuit operating company, in the first
four years of hosting the event, the Formula 1 Grand Prix brought $500 million in revenue to
Azerbaijan’s economy. And, if in 2022, 10,000 tourists from 70 countries visited Baku during
the Grand Prix, then in April 2023, as part of the Formula 1 Azerbaijan Grand Prix, the country
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was visited for the first time by 154,233 tourists (a 1,442% increase from April 2022), coming
from over 100 countries.

This confirms the significant impact of this international event on the development of the
tourism industry, hotel and transport sectors, as well as other related sectors of the economy.
Formula 1 continues to be a key economic catalyst for Azerbaijan, attracting not only tourists
but also investors, strengthening the country’s image on the world stage, and contributing to its
economic growth. In the long term, such events will play a central role in the sustainable de-
velopment of the national economy and solidifying Azerbaijan’s position as an attractive tour-
ist destination.

Modern technologies and marketing strategies play a key role in the development of
event tourism, helping significantly expand the reach of the event tourism audience. Social
networks, digital advertising, and specialized online platforms enable organizers to effectively
promote their events and attract tourists from all over the world. With the rise of social net-
works like Instagram, Facebook, and TikTok, events are gaining even more popularity. For
example, the Coachella festival-one of the largest and most famous music and arts festivals,
held annually for over 20 years in California’s Coachella Valley—actively uses social media
marketing, attracting thousands of tourists each year, boosting attendance and interest in the
event. This large-scale event brings together performers from various musical genres—from
indie rock and hip-hop to electronic and pop music—attracting viewers from around the globe.

In addition, technologies such as virtual reality (VR) and augmented reality (AR) are al-
ready being used to host online events or create unique content types to attract viewers to in-
person events. These technologies provide users with a unique experience even without physi-
cally attending the event. Moreover, NFT and blockchain technologies are gaining popularity,
being applied in ticket sales and creating unique digital content for event participants. For ex-
ample, festivals and sports events issue limited-edition NFT tickets, which not only grant ac-
cess to exclusive areas but can also be resold on specialized platforms.

In other words, modern technologies are not only transforming the way event tourism is
promoted but also making it more accessible, interactive, and personalized. Their development
will continue to significantly impact the industry, creating new formats of audience interaction
and enhancing the economic efficiency of events.

According to the Tourism Events Market Report, the global event tourism market gener-
ated $1.6 trillion in 2022, and by 2032, it is expected to reach $2.5 trillion with a compound
annual growth rate (CAGR) of 4.6% [8]. This confirms the steady growth of this segment. In
particular, the demand for large cultural and sporting events, as well as the growing interest in
specialized niche events such as gastronomic festivals, music events, and sporting competi-
tions, will continue to stimulate the market.

The key factors driving the growth of event tourism remain the following:

- increased global mobility and accessibility of air travel;

- development of new technologies to enhance the user experience;

- growing interest in environmentally friendly and sustainable events;

- rising interest in a wide variety of specialized events, from sports to gastronomic.

Thus, event tourism is a significant driver of economic growth, cultural exchange, and
social sustainability. It helps not only develop infrastructure but also preserve unique cultural
traditions, contributing to the creation of new tourist routes and strengthening international ties.
The sector is expected to continue expanding in the coming years, with innovations and new
marketing strategies helping to attract even more tourists to the world’s largest events.
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Introduction

Public catering is a service sector engaged in the production and sale of ready-made
food and semi-finished products. Public catering is an entrepreneurial activity related to the
organization of the production, processing, sale and consumption of food products. In the post-
Soviet years, public catering facilities in Azerbaijan were mainly divided into the following
categories:

1) restaurant - a public catering and recreation facility offering consumers a range of
comprehensively prepared dishes, including made-to-order and signature dishes, as well as
alcoholic beverages, with the mandatory provision of waiter services;

2) cafe - a public catering and recreational establishment offering consumers a range of
simple prepared meals, as well as alcoholic beverages, with the mandatory provision of waiter
services;

3)  bar - a public catering and recreational facility offering snacks, desserts and confec-
tionery, as well as alcoholic beverages to consumers;

4) canteen - a public catering facility that provides independent services to consumers.

The composition of modern public catering is broader, including pizzerias, meatball
restaurants, snack bars, coffee shops, confectionery shops, fast food, etc., which has literally
turned public catering into a wide service area.

The presentation of menus to visitors in public catering facilities is recognized as an
offer (public offer) to conclude a retail purchase and sale contract for the public catering goods
specified in the menu.

Many people do not like the word "catering"; for them, it is a relic of the Soviet era.
When they mention catering, the image of shabby, faceless interiors of cafes with dirty
furniture, chefs in greasy aprons, and slippery waiters with disheveled hair comes to mind
before the eyes of older people.

But even though there is no trace of that catering today, the word remains and gradually
acquires a neutral, “non-Soviet” meaning. Public catering is a restaurant, a cafe, a pizzeria, a
meatball restaurant, fast food... - all of this is public catering. For those who are completely
disgusted by the word “catering”, there is a newer concept - “eating out” (eating away from
home).
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It is difficult to imagine the modern service sector without food establishments.
Restaurants, cafes, and eateries open their doors to numerous visitors with hospitality, trying to
attract them with impeccable cuisine, quality service, and affordable prices. Statistics show that
the network of public catering facilities and the number of visitors to them are increasing year
by year. This industry is extremely interesting for investors and those who want to start their
own business. However, despite all its attractiveness, the food industry is a labor-intensive and
energy-intensive industry that requires significant financial investment. And only if you
competently organize the production process, choose the right technological equipment for
public catering, and organize the production of high-quality products that are in constant
demand among consumers, you can earn real income.

Organization of an effective catering mechanism

One of the main factors for the effective operation of public catering facilities is that
they not only sell food, but also sell a beautiful atmosphere, pleasant entertainment and new
experiences. If this factor is taken into account, it will distinguish you from your competitors
and demonstrate the advantages that make customers choose you. In general, there are several
conditions for the effective operation of the enterprise, which need to be considered:

Unique selling proposition - “We deliver pizza hot” is a unique selling proposition.
Regular master classes, tea ceremonies and live concerts can also be organized. You can
organize the sale of artisanal wines in the restaurant, offer visitors dishes made from organic
products from local farmers - all this will be a unique selling proposition. The main thing is
that it works for you. . Make sure you know your target audience. Draw portraits of typical
guests of the establishment based on age, gender, social status, place of work, income level,
etc. But use only criteria that really influence the choice, because segmenting visitors is for fun.
Men and women may not like or dislike your offers to the same extent.

Preferred format — the unique selling proposition and the format of the business should
be compatible with each other. If the latter does not meet expectations, change it to a more
suitable one. For example, there are already many restaurants that offer sushi. A cheap
establishment with meat dishes, fast food, coffee shop, national cuisine or beer restaurant will
be more popular with visitors. Based on semi-finished products, you can start a fast food
business with minimal investment.

Thoughtful menu — the experience of restaurateurs shows that in mid-priced
establishments the menu should not be exaggerated. You can get by with 5-6 hot meat, 5-6 fish
and 3-4 poultry dishes. However, even an elite restaurant should not have too diverse a menu
so as not to confuse customers and not throw away kilograms of spoiled food.

Standard services — this is one of the dominant success factors in the catering industry.
Each establishment must adhere to generally accepted principles and have its own standards to
meet the needs of typical customers.

Marketing policy — proper promotion of a restaurant provides the largest share in its
success in the market. The main thing is to choose the right marketing tools. Experience shows
that social networks are the best practice tool in the catering industry. To figure out which
marketing tool will work specifically for your business, you need to test everything and draw
conclusions based on the number of customers (don't forget to ask what they're saying about
you), the size of the average receipt, etc.

Restaurant staff — it is important to remember that the main employee of a restaurant is
the chef. You will not be able to find a great advertising specialist, so build all your
connections, contact the best recruitment agencies or promise a higher salary and ideal working
conditions to your competitor’s chef. You can also invite a foreign chef who will bring status
to the restaurant. Another important person in a restaurant is the administrator or manager, who
is also the most trusted person of the leader.
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Prices — what should be considered when setting the prices of dishes on the menu? In
the catering industry, as a rule, the lower limit of prices is the cost price plus a profit margin set
by the restaurateur. The additional value depends on the location and appearance, interior, food
and beverage design, additional services, etc.

Product suppliers — don’t relax after signing a contract with two or three suppliers. It is
important to remember that anything can happen in this field, they can disappoint you at any
time. It is best to contact 5-10 other companies to place orders quickly. These should include
both large suppliers and local farmers. Don't rely on a few regular suppliers. Don’t rush the
documentation process right away — a trial period with a liability check never hurts anyone.
Include a clause that allows you to terminate the contract in the event of serious violations by
the supplier.

Cost management — often catering establishments save on products, personnel,
advertising and non-core processes (security, cleaning). This approach cannot be called
effective. It would be better if you create control over all processes occurring in the restaurant
and understand where you are losing money. This may be suboptimal planning and improper
storage of products, or long idle time of employees.

Additional profit — in 2020, food delivery was the leader in the restaurant market in
terms of growth rates. This trend continues to strengthen in the following years. It is not clear
how businesses that do not follow this trend will “survive”. So make sure to add an online
ordering form to your website, or better yet, develop your own mobile app. If there are not
enough resources for delivery within the city, consider delivering orders to the nearest areas or
to several business centers located near the restaurant.

In a market economy, the efficiency of an enterprise's activities largely depends on the
turnover of the enterprise, which in turn depends on the demand for products and services. The
demand of the population arises from specific needs and requirements. Need is a demand that
has taken a specific form depending on the level of culture and the characteristics of a person's
personality. Considering the hierarchy of human needs, it can be argued that catering
establishments satisfy the basic physiological need for food, as well as various social needs -
communication, belonging to a certain group, etc.

Therefore, the main role of public catering is to meet the population's food needs. In our
opinion, the implementation of this role is very important, because properly organized nutrition
in enterprises leads to increased productivity, which in turn affects the efficiency of the
enterprise. Rational and quality nutrition in schools, universities, and other educational
institutions affects the formation of public health. Studies conducted on school health have
shown that 5 The main reason for this is the poor organization of meals at school.0 percent of
them have eating disorders. Properly organized nutrition in hospitals and other medical
institutions directly contributes to the recovery of patients. Organizing catering to the
population outside of working hours, whether through the sale of ready-made meals in catering
facilities or through culinary departments, reduces the time spent on preparing meals and helps
to facilitate women's housework.

Directions for improving the mechanism for regulating public catering services in
Azerbaijan:

Public catering is one of the most profitable industries of all time. That is why there is
so much interest in this field. . Modern public catering is full of innovations. This is natural,
there must be healthy competition in order to develop, and innovations are at the root of
healthy competition. Currently, the demands of modern customers have also changed, and
attractive facilities, quality food, and low prices are among the factors that attract modern
customers. If entrepreneurs pay attention to these facts, they will see that public catering is a
truly profitable industry in the truest sense of the word. In the catering industry, it is not
enough to just have a beautiful facility. . In general, public catering facilities should be
provided with the necessary devices and equipment. In this area, special attention should be
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paid to refrigerators for high-quality storage of products, an ideal ventilation system for
regulating temperature and humidity in the service hall, furniture, dishes, tools, etc.

So, why is public catering considered an important sector of the economy?

Public catering is considered an important sector of the economy for several reasons:

- Meeting the population's nutritional needs - properly organized nutrition in enterprises
leads to increased productivity, which affects the efficiency of activities.

- Job creation — public catering establishments provide employment for the population
by creating stable sources of income.

- Growth of the gross regional product - the development of such a network of
enterprises helps to increase the region's contribution to the country's economy.

- Budget replenishment - the activities of food service establishments strengthen
regional budgets through tax revenues.

- Improving the standard of living of the population — public catering provides services
that help save time, improve leisure time, and strengthen social interaction.

The growing interest in the public catering sector in the Republic of Azerbaijan is
reflected in statistical indicators. When looking at the statistical data for 2021, it becomes clear
that for that year, the catering turnover in Azerbaijan increased by 9.2 times compared to 2006,
reaching 979.1 million manat (see table 1).

Table 1
Key indicators of catering turnover
2006 2010 2015 2019 2020 2021

Catering turnover, million

manats 106,2 417,8 1111,2 1655,2 759,6 979,1
Including
state 7,1 10,5 15,2 15,4 5,6 8,6
non-state 99,1 407,3 1096,0 1639,8 754,0 970,5
Physical volume indices of

the exchange turnover, in

percentage terms compared to

the previous year 128,3 16,3 114,0 106,7 45,4 123,2
including
state 100,4 85,1 101,2 96,7 35,8 147,3
non-state 130.9 117,4 114,2 106,8 45,5 123,0
Number of business entities

engaged in catering activities,

units 7590 8697 15645 20878 21483 22783
including
state 105 37 12 19 19 12
non-state 7485 8660 15633 20859 21464 22771
Number of seats in catering

facilities, thousand seats

242,1 289.5 575,7 906,5 934,6 1025,1

Catering turnover as a

percentage of total 100 100 100 100 100 100
including :
state 6,7 2,5 1,4 0,9 0,7 0,9
non-state 93,3 97,5 98,6 99,1 99,3 99,1

Source:Statistical indicators of Azerbaijan, Baku, 2022, p. 328

When analyzing the data in Table No. 1, it becomes clear that in 2021, 970.5 million
manat of the catering turnover falls on the non-state sector, and 8.6 million manat on the state
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sector. The table also shows that the number of business entities engaged in catering activities
increased 3 times compared to 2006, reaching 22,783 units in 2021. In general, 99.1% of the
catering turnover in 2021 fell to the non-state sector, and 0.9% to the state sector.

In 2022, the cost of paid services provided to the population in Azerbaijan increased by
132.2% compared to 2020, reaching 9253.4 million manats. The turnover of public catering
increased by 2 times in 2022 compared to the corresponding period, reaching 1586 million
manats (see table 2).

Table 2
Main indicators of paid services and public catering provided to the population
2020 2021 2022

Cost of paid services provided to the population, 6998.4 7758.2 9253.4
million manats
of which:
for legal entities 5257.0 5885.0 7019.8
Paid services index (compared to the previous year, | 72.1 104.8 108.0
in percent)
of which:
legal entities 74.8 105.8 108.0
Cost of paid services per capita, manat 701.7 774.4 919.1
Household services, million manat 756.1 819.9 987.
Household services index (compared to the 73.2 103.9 107.6
previous year, in percent)
Public catering turnover, million manats 759.6 979.1 1586.0
Public catering turnover index (compared to 45.4 123.2 137.0
the previousyear, in percent)

Source:Azerbaijan in numbers, Baku, 2023, p.168

Looking at the data in Table 2, it becomes clear that the share of the cost of public
catering services in the total paid services is 17.1%, which is 6.3% more than in 2020.

The establishment of a profitable catering system is one of the main factors in the
development of tourism. In the development of tourism, the accessibility of prices, high quality
and professional service in restaurants must coincide with the wishes of tourists. Therefore,
great work is being done in this area in Azerbaijan, as in the whole world. The constant
increase in the creation of modern and beautiful catering facilities in the country day by day is
a clear example of all this.

Conclusion

In order for a catering company to operate with a stable profit, it is necessary to develop
a number of measures to increase the sales volume of its products. After all, as a rule, the
potential of the building is complete, the renovation is extraordinary, and the technological
equipment installed for public catering is operating at high efficiency.In addition to the dining
room, most catering establishments have a banquet hall where ceremonial visits are held for
guest groups. In the warm season, summer areas are opened where a certain range of drinks
and goods are sold.

It is advisable to sell your products through a culinary store. It is equipped with counters
and has the necessary types of refrigeration equipment, including chest freezers, which ensure
the display of goods taking into account storage temperatures.
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Some restaurant industry experts believe that it is necessary to conduct a precise
classification of public catering establishments, because consumers should know in advance
what to expect when visiting a particular point of sale. Others believe that true fans of delicious
food and excellent drinks appreciate the atmosphere and level of service, not the
correspondence of the menu to the official status of the establishment.

In public catering establishments of any type and class, the safety of life and health of
consumers and the safety of their property must be ensured, and sanitary and technological
norms and rules, as well a Sanitary and hygienic requirements for food industry enterprises
(milk, meat, fish processing, bread, confectionery, fruit and vegetable, etc.) are based on
relevant sanitary regulations and general rules, which have a number of general sanitary
requirements for food industry entln addition to the sanitary regulations established for food
products, certain requirements are also imposed on employees of catering
establishments.erprises.s fire and electrical safety requiremEmployees of public catering
establishments must undergo mandatory medical examinations to protect public health and
prevent the occurrence of diseases.ents, must be observed.

The executive has the right to establish rules of conduct for consumers that do not
contradict the legislation (restriction of smoking, handing over outerwear to the wardrobe at the
entrance when entering the hall, etc.). Relations arising during the sale of products purchased
from outside and the provision of additional services in public catering facilities are regulated
by the relevant sales or service rules. There should be a calculation for each product prepared
in public catering facilities. The menu and assortment list should be based on calculation sheets
drawn up for each dish and product. When settling accounts with consumers in public catering
facilities, an invoice confirming the cost of the public catering service provided (the value on
the receipt) and indicating the names of the dishes and products included in the service must be
presented, along with the cash register receipt. The executive must provide consumers with the
necessary information about the name, address, type, category, operating hours, culinary
products offered, and services provided of his organization.

Increasing the efficiency of public catering is based on the principles of production
intensification common to the entire national economy - the principles of achieving high results
with the least expenditure of material and labor resources. It is necessary to improve the forms
of division of labor in public catering, to apply the achievements of scientific and technical
progress. The social forms of division of labor in public catering include the processes of
concentration, specialization and cooperation.

Thus, it can be argued that public catering is an important structural element of social
infrastructure, the role of public catering is quite significant and is aimed at fulfilling the main
function of social infrastructure - creating a complex of conditions for economic development
and ensuring the normal functioning of people's life.
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Annotation. The presented article analyzes the foreign trade turnover in Azerbaijan over the
past 5 years. Basically, the period after the COVID-19 pandemic was analyzed. The main goal
here was to assess the regulatory role of the state. Thus, separate statistical figures of both
exports and imports were taken and analyzed in the article. Then, in accordance with the anal-
ysis, forecasts were made for the next 5 years. The regulatory directions of the state for the
realization of forecasts are also mentioned in the article. It is concluded that the regulation of
foreign economic activity carried out in Azerbaijan in general has been stable. The main goal
was to reduce dependence on imports. Undoubtedly, in this sense, the development of the non-
oil sector will remain one of the main goals of the Azerbaijani state in the future.
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Introduction

Undoubtedly, Azerbaijan's foreign trade policy plays an important role in the economic
development of the country. In the period leading up to the COVID-19 pandemic, Azerbaijan
expanded its foreign trade relations and maintained its economic model based mainly on oil
and gas exports. The country's foreign trade balance was positive for many years, which was
mainly ensured by revenues from the export of energy resources. In particular, strategic pro-
jects such as the Baku-Tbilisi-Ceyhan oil pipeline and the Southern Gas Corridor have made
Azerbaijan one of the important players in the International Energy Market.

At the same time, the non-oil sector was gradually developing. Exports of agricultural
products, including cotton, hazelnuts, pomegranates and wine, increased. The state provided
various subsidies and soft loans to promote the development of the non-oil sector. In particular,
the export markets of agricultural and light industry products were diversified, and the ship-
ment of products to Russia, European countries and the Middle East was increased.

When the pandemic began, global trade relations faced serious tests. At the beginning of
2020, the world economy fell into a recession, which also negatively affected Azerbaijan's for-
eign trade. The price of crude oil fell sharply, and the country's export revenues fell. In addi-
tion, quarantine measures and restrictions on logistics led to a decrease in trade turnover. Azer-
baijan, like other countries, has taken a number of measures to minimize the negative economic
effects of the pandemic.

After the pandemic, Azerbaijan's foreign trade policy had to adapt to new conditions.
Although oil prices have recovered, more attention has been paid to the non-oil sector for the
sustainable development of the Azerbaijani economy. During the Post-pandemic period, the
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state carried out a number of economic reforms to increase the export of non-oil products. In
the agricultural and industrial sector, production was strengthened, logistics and trade relations
were expanded. In particular, the creation of free trade zones and the development of transport
corridors expanded the country's foreign trade opportunities.

Main part

Azerbaijan's transit potential has also gained even more importance in the post-
pandemic period. The volume of trade flows through the Baku International Sea Trade Port and
the East-West, North-South transport corridors has been increased. Trade relations with China,
Central Asia and European countries were expanded. In this context, Azerbaijan's efforts to
increase non-oil exports began to yield results.

As a result, before the COVID-19 pandemic, Azerbaijan's foreign trade was mainly
based on the export of energy resources. Although the global economic crisis during the pan-
demic had a negative impact on the country's trade balance, in the post-pandemic period, im-
portant steps were taken towards economic diversification and the establishment of new trade
relations. The Azerbaijani government has improved its trade policy to develop the non-oil
sector and implemented various economic reforms to strengthen the country's position in inter-
national markets.

During the COVID-19 pandemic and beyond, the Azerbaijani state has taken a number
of important steps to regulate foreign trade. In the early periods of the pandemic, the disruption
of global trade relations, restrictions on transport and logistics negatively affected the country's
foreign trade turnover. For this reason, the government of Azerbaijan implemented flexible and
targeted measures to maintain economic stability and regulate trade flows [5].

First of all, the government optimized the customs system to ensure continuity in import
and export operations. The” green corridor " launch system was expanded, which accelerated
the import of basic food and medical supplies. At the same time, temporary restrictions were
introduced on the export of certain strategic products, which helped to maintain price stability
in the domestic market.

During the pandemic, steps were taken to increase domestic production and reduce de-
pendence on imports. Preferential loans and subsidies were allocated by the state to agricultural
and industrial enterprises. These measures were aimed at increasing the export potential of the
non-oil sector. In particular, special attention was paid to the production of agricultural prod-
ucts in order to ensure food security.

In the Post-pandemic period, the Azerbaijani government has developed new economic
strategies to restore and expand foreign trade relations. The promotion of the” Made in Azer-
baijan " brand was strengthened and state support for the access of local products to interna-
tional markets was increased. At the same time, work was accelerated to create free trade zones
and increase transit potential.

Diplomatic and economic cooperation was expanded to restore foreign trade relations.
In particular, the focus was on strengthening trade relations with neighboring countries, search-
ing for new export markets and expanding trade relations with the countries of Europe, Asia
and the Middle East. Azerbaijan also strengthened cooperation with international trade organi-
zations and took steps towards digitalization of trade processes and facilitation of customs pro-
cedures.

As a result of all these measures, Azerbaijan was able to adapt to new conditions in the
field of foreign trade. Thanks to the flexible regulatory policy of the state, trade turnover was
restored, the non-oil sector was developed, and the country's position in international markets
was strengthened.

The steps taken by the Azerbaijani government to regulate foreign trade during and after
the pandemic have had noticeable effects in various fields [5]. First of all, the simplification of
customs procedures and the expansion of the “green corridor” release system accelerated im-
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port processes. This prevented delays in the delivery of food, medical equipment and other
strategic products during the pandemic and helped meet demand in the domestic market.

As a result of diversification of exports and support of the non-oil sector, development
was observed in agriculture and light industry. Subsidies allocated by the state to farmers and
industrial enterprises increased the production of agricultural products and expanded access to
new markets. In particular, exports of non-oil products to Russia, Europe and the Middle East
increased, which strengthened the country's economic stability.

At the same time, the creation of free trade zones and the expansion of transport and lo-
gistics opportunities increased the transit potential of Azerbaijan. As a result of the expansion
of the capacity of the Baku International Sea Trade Port and the development of the East-West
and North-South transport corridors, Azerbaijan has become one of the important transit coun-
tries in international trade. This increased the flow of foreign currency into the country and
strengthened Azerbaijan's position in the field of international cargo transportation.

In addition, the promotion of the brand “Made in Azerbaijan” had a positive impact on
the country's export policy. Thanks to state support, the recognition of domestic products in
international markets increased, and the demand for Azerbaijani products in foreign markets
increased. At the same time, the restoration of trade relations and the finding of new export
markets led to the fact that the country's foreign trade turnover approached the pre-pandemic
level.

As a result of all these steps, Azerbaijan not only restored its foreign trade relations after
the pandemic, but also made significant progress in diversifying the economy. Thanks to the
flexible trade policy of the state and strategic regulatory measures, the country's economy has
become more stable and competitive, adapting to new challenges [5].

Analysis and evaluation

Table 1
The structure of exports in foreign trade in the Republic of Azerbaijan, in thousand USD.
of which
Ona rel'e- To non- Ona re!e- Ona rel'e-
Total vant pe.rlod CIS vant pe'rlod To CI'S vant pe.rlod
of previous . of previous countries of previous
year, % countries year, % year, %
2020 12 588 158 63,4 11 361 019 60,9 1227139 99,9
2021 21 692 281 172,3 19 889 469 175,1 1802 812 146,9
2022 42 206 696 194,6 40 706 447 204,7 1500 249 83,2
2023 29202114 69,2 27 586 297 67,8 1615 817 107,7
2024 19 265 063 88,3 18 005 602 87,1 1259 461 110,1
I quarter | 6 184494 72,9 5853 641 71,7 330 853 102,7
II quarter | 6 168 009 92,4 5698015 91,8 469 994 101,3
III quarter | 6912 560 103,7 6 453 947 102,3 458 613 128,3

Source: [2]

The table data shows that the total export volume of Azerbaijan has shown significant
fluctuations over the years. In 2020, the volume of exports amounted to $ 12.6 billion, which is
a low indicator compared to previous years. This is mainly due to global trade restrictions dur-
ing the pandemic, falling oil prices and declining demand in international markets. In 2021,
there was a significant increase in exports — $ 21.7 billion (an increase of 172.3%). The open-
ing of economies and the recovery of oil and gas prices after the pandemic have been the main
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reasons for this rise. In 2022, export volumes rose to $ 42.2 billion, an increase of 194.6%
compared to the previous year. 2022 was the most successful year for Azerbaijan in terms of
exports, and the main reason is the rise in prices for energy resources on the world market. In
2023, exports fell sharply and amounted to § 29.2 billion (69.2%). The main reasons for this
include a drop in energy prices and a global economic downturn. In the first three quarters of
2024, exports were $ 19.3 billion, which represents a decline of 2023% compared to 88.3 [2,
4].

Thus, in 2021-2022, a large increase in exports was recorded after the pandemic, but
from 2023 there is a decrease.

The main partners in Azerbaijan's exports are non-CIS countries, and the change in ex-
ports in this direction has a significant impact on the country's overall trade balance. In 2020,
exports to non-CIS countries amounted to $ 11.4 billion. In 2021, this figure increased to $
19.9 billion and recorded an increase of 175.1%. In 2022, exports to non-CIS countries reached
a historical maximum of § 40.7 billion. The growth was 204.7%, which is mainly due to the
sharp increase in the export of energy products to Europe. In 2023, exports to non-CIS coun-
tries fell to $ 27.6 billion and amounted to 67.8%. In the first three quarters of 2024, exports to
non-CIS countries amounted to $ 18 billion, which indicates a decrease of 87.1% [2, 4].

The main reasons for this decline are instability in energy markets, declining energy
demand in Europe and the transition to alternative energy sources. Exports with CIS countries
are more stable than with non-CIS countries and have shown growth in certain periods. Exports
to the CIS countries in 2020 amounted to $ 1.2 billion. In 2021, this figure increased to $ 1.8
billion, registering an increase of 146.9%. In 2022, exports to the CIS countries fell to $ 1.5
billion and amounted to 83.2%. In 2023, exports to the CIS countries amounted to $ 1.6 billion
and recorded an increase of 107.7%. In the first three quarters of 2024, exports to the CIS
countries amounted to $ 1.3 billion, which indicates an increase of 110.1% [3]. These indica-
tors show that exports with CIS countries are more stable than with non-CIS countries and
show more growth than decline.

The main trends in the export structure of Azerbaijan are:

»  Sharp post-pandemic export growth in 2021-2022
» Decline in exports starting in 2023

» Large fluctuations in trade with non-CIS countries
» More stable exports with CIS countries

»  Certain growth trends in the Il quarter of 2024

In the future, Azerbaijan's export strategy should focus on the development of the non-
oil sector. Dependence on oil and gas exports should be reduced, agriculture, non-oil industry
and exports of high-tech products should be expanded. In the event of continued instability in
the energy markets, Azerbaijan's export revenues may again be at risk of declining. Therefore,
the country should diversify its export markets and expand cooperation with new trading part-
ners.

The dominant role of oil and gas remains in Azerbaijan's export structure, but the non-
oil sector needs to be developed. Exports with the CIS countries are relatively stable, but sig-
nificant changes are observed in non-CIS markets. The country's trade policy should be aimed
at diversifying exports and exploring new markets. In the graph presented below is the fore-
cast of exports for the next 5 years (see graph 1)
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Graph 1

Azerbaijan's Export Forecast for 2025-2029 (Pasitive Scenarial
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Source: Compiled by the Author according to Table 1.

The main reasons for the positive forecast on the chart:

1. Development of non-oil sector. The government of Azerbaijan is investing heavily in
the development of agriculture, industry and service sectors. The creation of Free Economic
Zones (for example, the ALAT Free Economic Zone) can expand export opportunities. The
increase in domestic production will create new types of products for export.

2. Acquisition of new trading partners. Azerbaijan is expanding trade relations with
Central Asia, Turkey and the European Union. The Middle Corridor Project (a trade route from
China to Europe) could boost exports by increasing Azerbaijan's transit role. Strengthening
economic cooperation within the Organization of Turkic states.

3. Innovation and new markets in the oil and gas sector. Azerbaijan's gas exports may
be more important against the background of the "green energy transition". Expansion of hy-
drocarbon projects (Shah Deniz, Absheron, etc.) will increase export revenues. Hydrogen ener-
gy and renewable energy projects will enable the export of new energy products to Europe.

4. Digital economy and technological modernization. It is expected to develop the ICT
sector and expand the export opportunities of startups. Platforms such as Azexport and Digital
Trade Hub facilitate export processes. Artificial intelligence and automation will improve the
quality of exported products and services.

Looking at the structure of imports, we can identify a number of serious economic
changes (see table 2).

Table 2
The structure of imports in foreign trade in the Republic of Azerbaijan, thousand USD
Imports (FOB)
of which
Ona re!e-d On a rele- On a relevant
Total Z?I;)trg\e/ir(l)?ls Frogllrslon- V?nt period FrothIS period of
year, % COTHEES 0 y}::g’l;]us countries pyr:;/rl’o(}/los
2020 {10076 564 88,9 7 503 564 92,7 2573 000 79,4
2021 |10 418 668 103,4 7 818 125 104,2 2 600 543 101,1
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2022 |13 509 216 129,7 9394 522 120,2 4114 694 158,2
2023 |16 396 551 1214 11911 319 126,8 4 485 232 109,0
2024 |12 261 104 103,5 9 076 841 106,5 3184 263 95,8
! 3 515055 93,4 2613676 100,3 901 379 78,0
quarter
1 4214 096 107,9 3021219 109,1 1192 877 105,0
quarter
m 4 531953 108.4 3 441 946 109,3 1 090 007 105,6
quarter
Source: [2]

Looking at the presented table data, the following conclusions can be drawn:

1. Overall Import Dynamics. From 2020 to 2024, the following main trends in imports
are observed: In 2020, imports amounted to $ 10.08 billion and decreased by 11.1% compared
to the previous year. This decline was mainly due to global trade restrictions and weakening of
domestic economic activity during the pandemic. In 2021, imports increased by 3.4% to $
10.42 billion. The recovery of the global economy has increased import demand. In 2022, im-
ports increased by 129.7% to $ 13.51 billion. This is mainly explained by the increase in im-
ports of equipment and technologies related to projects in the energy sector and infrastructure
development. In 2023, imports reached $ 16.4 billion. The growth was 21.4 per cent, and there
is an impact of development in the non-oil sector. And in 2024, imports fell to $ 12.26 billion.
This is mainly due to the fact that the national currency remains stable and some of the imports
are replaced by local production.

2. Distribution Of Imports By Region. Imports are mainly divided into two catego-
ries:

a) import from CIS countries In 2020, it was $ 2.57 billion and accounted for 25.5% of
total imports. In 2022, it showed an increase of 4.11%, reaching $ 158.2 billion. This is mainly
due to the import of agricultural products and industrial equipment from Russia. And in 2024,
imports from the CIS countries fell to $ 3.18 billion. This may be due to the development of
local alternatives on the Azerbaijani market and the indirect influence of international sanctions
against Russia [3].

b) import from non-CIS countries. In 2020, it was $ 7.50 billion and accounted for
74.5% of total imports. In 2022, it showed an increase of 9.39%, reaching $ 120.2 billion. And
in 2023, it increased to $ 11.91 billion, indicating that Azerbaijan imports more technology and
industrial products, mainly from the markets of Europe, China and Turkey [4]. In 2024, im-
ports from non-CIS countries fell to $ 9.07 billion. This indicates that Azerbaijan is diversify-
ing imports and reducing dependence on imports in certain areas.

3. Causes and effects of imports. The main factors affecting the change in imports:

a) domestic demand and economic development. As the economic recovery took place
in 2022-2023, imports also increased. In 2024, a certain lag is observed, which may be the re-
sult of a policy of strengthening domestic production and import substitution.

b) Energy and infrastructure projects. Modernization in the oil and gas sector and the
development of transport infrastructure have increased imports. Imports of machinery and
equipment for Transport and logistics projects in Azerbaijan have increased.

c) global economic trends and exchange rates. Price changes and inflation in world
markets have affected Azerbaijan's import costs. The stability of the Azerbaijani manat has
relatively stabilized import processes.

During 2020-2023, there is a general increase in imports, which is due to economic de-
velopment and increased demand for foreign markets.

In 2024, imports decreased, which is due to the fact that domestic production to some
extent replaces imports and balances the balance of foreign trade.
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Azerbaijan has reduced imports from CIS countries and increased trade with non-CIS
countries, which is an indicator of its diversification strategy. In the future, the main directions
of imports will be industrial equipment, technology and agricultural products. These trends
show that Azerbaijan's foreign trade policy is aimed at reducing dependence on imports and
developing the non-oil sector.

In accordance with the presented import indicators, we believe that dependence on im-
ports may decrease for the next 5 years. for this, certain steps must be taken (see graph 2)

Graph 2
Azerbaijan's Import Forecast for 2025-2029 |Declining Scenario)
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Source: Compiled by the Author according to Table 2.

In order for the import forecast for the next 5 years to be in a positive trend, a number
of steps should be taken to regulate foreign trade activities in Azerbaijan:
1. Development of domestic production

</ Industrial parks and production facilities should be increased — especially in the non-
oil sector, production should be expanded.

</ Technology and innovation must be supported — domestic manufacturers must gain
access to modern technologies and increase competitiveness [6].

7/ Agricultural production should be strengthened-in the agricultural sector, subsidies
and technical support should be increased to replace imported products with domestic ones.

2. Application of import substitution policies

< Import duties may be increased for certain strategic products, which will help protect
domestic producers.

</ Support for export-oriented companies should be increased, thus the country will
both reduce dependence on imports and increase sales abroad.

</ Local brands should be developed and promoted, consumers should be encouraged
to give preference to local products.

3. Development of alternative sources of energy and raw materials

</ Investment in alternative energy sources should take place-the transition to domestic
production of imported energy equipment should take place.

</ The production of raw materials should be increased — in order to reduce the depend-
ence of the industrial sector on imports, the production of raw materials in the country should
be expanded.
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4. Strengthening logistics and infrastructure

</ Internal transport systems should be strengthened — roads, railways and logistics cen-
ters should be developed to facilitate the delivery of products from production to the consumer.

</ Customs and trade procedures should be optimized — effective trade rules should be
applied to prevent imports.

5. Financial and credit support

</ Local companies should be provided with soft loans and investment support so that
they can produce alternative products to imported goods.

</ Tax benefits should be applied to enterprises producing innovative and high-tech
products.

The result

Azerbaijan's foreign trade has developed dynamically in recent years and has gone
through various stages. In 2020, due to the impact of the pandemic, the volume of foreign trade
decreased, but in subsequent years there was a revival. With the increase in oil and gas exports
in 2021 and 2022, the country's trade turnover grew rapidly. In 2022, export indicators reached
record highs, which became possible mainly due to the high income of the oil and gas sector.
And in 2023, exports declined as a result of global economic changes, fluctuations in the ener-
gy market and a decrease in the pace of development of the non-oil sector. Although a stable
situation was maintained in the foreign trade balance in 2024, certain declines were recorded in
the total trade turnover.

The main share of Azerbaijan's exports belongs to the energy sector. The main trading
partners of the country are the countries of the European Union, Turkey, Russia and China.
Although the non-oil sector is developing, it still does not dominate the country's exports. The
growth of non-oil exports requires increasing production capacity and expanding access to new
markets. Imports are mainly dominated by industrial equipment, food products and consumer
goods. Although import volumes increased slightly in 2023, 2024 saw a certain degree of de-
cline as a result of the development of domestic production and changes in demand.

The Azerbaijani government is implementing a strategy to develop local production in
order to reduce dependence on imports. The establishment of industrial parks, the development
of Agriculture and the promotion of local brands serve this purpose. In particular, the steps
taken in the fields of Agriculture and processing industry are aimed at increasing the export
potential of the non-oil sector. As a result of import substitution policies, the amount of some
products imported into the country has begun to decline.

Azerbaijan's foreign trade strategy is based more on the principles of sustainable devel-
opment and diversification. The country seeks to increase the share of the non-oil sector in
trade turnover and increase its competitiveness in foreign markets. For this, measures are being
taken such as strengthening the logistics infrastructure, opening new transport routes and facili-
tating export processes. The expansion of Azerbaijan's transit opportunities and its participa-
tion in the "Middle Corridor" project may have a positive impact on the development of for-
eign trade in the future.

The further development of Azerbaijan's foreign trade depends on strengthening the
non-oil sector and increasing access to new markets. Attracting foreign investment and stimu-
lating local production will ensure the sustainability of the economy. If the country can suc-
cessfully implement this strategy, it can strengthen the balance of foreign trade in the long
term.
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Annotation. Topic: On 9 April 2024, the International Accounting Standards Board issued
a new Standard IFRS 18 Presentation and Disclosure in Financial Statements. This is the
result of the Board's Project "Primary financial statements” (), on which work began in re-
sponse to dissatisfaction with the comparability and transparency of investors’ financial
reporting information.

Purpose and objectives: Familiarization with the requirements of the new Standard (IFRS
18) issued by the IASB, and follow-up the recommendations of the “Big Four” regarding
preparation and presentation of useful information to users of financial statements.
Methodology: In the course of the research, relevant references, guidance and recommen-
dation materials, scientific articles issued by IASB and "Big Four" are used.

Outcomes: The requirements of IFRS 18 will help information users to measure the busi-
ness management performance and its prospects. The requirements relate to the structure
and disclosures notes of profit and loss statements . In the profit and loss statements, infor-
mation Is grouped into five categories by reflecting subtotals. The disclosures notes provide
the management performance measures and the explanation of why the data  submitted
by them reflect the management performance, the technique of their calculation, reconcil-
1ation with the subtotals and the usefiilness of this information.

Keywords: Columnar format for the reconciliation; Management performance measures;
Reconciliations of management performance measures; Subtotals.

L Introduction

The Objective of IFRS 18 is to improve the information submitted and disclosed in finan-
cial statements - to increase the comparability, transparency and usefulness of the infor-
mation. According to the IASB, the requirements of the new Standard will provide inves-
tors with more perceptible and comparable information about financial indicators of enti-
ties, which will allow them to make more sound investment decisions.

The Standard defines that the objective of financial statements is to provide financial in-
formation about a reporting entity’s assets, liabilities, equity, income, and expenses that is
useful to users of financial statements in assessing the prospects for future net cash inflows
to the entity and in assessing management’s stewardship of the entity’s economic resources
(Standards, 2024).

The board requires the submission of additional information, in the form of disclosures
notes, which will allow investors to understand the content of the elements of primary
financial statements, for which essential information must be submitted in the disclosures
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notes (Levan Sabauri, Nadezhda Kvatashidze, 2023). Primary financial statements and dis-
closures notes have different and mutually complementary roles in providing financial
information (JAMES MELITSKI and AROON MANOHARAN, 2014).

IL Profit and Loss Statement Structure
Currently there is no clearly defined profit and loss reporting structure. Businesses / com-
panies choose at their discretion which subtotals to reflect in their statements. Often com-
panies reflect in their statements operating profit, but the method of calculating operat-
ing profit varies from company to company, which reduces the comparability of this indi-
cator. To address these shortcomings, IFRS 18 introduces a defined profit or loss statement
structure, which aims to reduce the diversity of profit or loss reporting, help financial re-
porting users to understand information and compare better the companies by this indica-
tor. The structure provides for categorization of the profit and loss reporting items and the
subtotals (Levan Sabauri, 2024).
v' Categories

Items of The profit and loss statement are classified into five categories: operating, invest-
ing, financing, income tax, and discontinued operations. Of these, the first three are con-
sidered “basic” categories. IFRS 18 provides general guidance on how entities should classi-
fy items into these categories.

Operating category includes:
¢ Income and expenses from an entity's main business activities
o Currency differences arising from trade requirements (Tadeu Cendon; Jianqiao
Lu; Elena Kostina, 2023);
e Any income and expenses that are not classified in other categories (so called “Re-
sidual category” ( PricewaterhouseCoopers LLP, 2023));
As a rule, currency change is classified in the same category of profit and loss reporting
(operating, financial and investment) as income and expenses from the items that caused
the currency difference. For example, currency differences on bank loans are classified into
the financing category (Levan Sabauri, 2018). If the classification of currency differences in
this way results in undesirable costs or efforts, the entity has the right to classify them in
the operating category (IFRS Accounting, 2024);
e  Also includes volatile and unusual income and expenses

Investing category includes
Income and expenses from investments made individually and largely independently of
the right's main business activities (Levan Sabauri, 2017). These are:
e Results from subsidiaries associates, and joint ventures;
e Rental income and investment property revaluation results;
e Interest income and changes in the fair value of financial assets;
e Interest income from cash and cash equivalents;
¢ Dividends received and changes in fair values of equity instruments.

Financing Operating category includes:
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e  All income and Liabilities that arise from transactions that involve only the raising of
finance

e  Receipt and return of cash or the entity’s equity ;

¢  Reduction of financial liabilities;

e  Bank loans;

e  Interest costs from other liabilities and the consequences of changes in interest rates:

e  Rental liabilities;

e  Defined benefit pension liabilities.

These categories are not the same as what categories are in IAS 7 Statements of Cash Flow,
cash flow statements according to although there are some similarities

The grouping of income and expenses from operating activities is based on the basic busi-
ness activity, thus, different entities define operating activities differently (Yoesoep Edhie
Rachmad; Asri Ady Bakri;Sukma Irdiana;Juliana Waromi;Alfry Aristo Jansen Sinlae, 2024).
If the basic business activity is investing in assets, then the expenses and income associated
with investing in assets belong to the operating category (not investing). If the basic busi-
ness activity is providing financing to customers, then the expenses and income of the
business associated with the providing financing to customers, fall into the operating cate-
gory (rather than financing).

Required subtotals
IFRS 18 requires entities to submit totals subtotals. Entities submitted these indicators, but
determined them differently. IFRS 18 determines the procedure for calculating them (Diem
Nhat Phuong Ngo, Cong Van Nguyen , 2024).
On the basis of classifying income and expenses into categories in the profit and loss
statement, three new subtotals should be submitted:
¢  Operating profit or loss - Includes all income and expenses of the operating category;
e  Operating profit or loss before financing and profit tax - Includes operating
profit or loss and all income and expenses of the investment category;
e  Profit or loss - Includes all items of profit and loss.
Table 1 provides Illustrative statement of profit or loss for a general corporate where in-
come and expenses are classified into the categories, with reflecting subtotals

Table 1
Nlustrative statement of profit or loss for a general corporate
(nonfinancial sector)
operating expenses by function

Category
Revenue Operating
Cost of goods sold
Gross profit
R & D expenses
Administrative Expenses
Research costs
Operating profit Subtotal
Profit share in associates and joint ventures (equity meth- Investing
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od)

Interest income from cash and cash equivalents

Profit before financing and profit tax Subtotal

Interest costs for loan and rental liabilities Financing

Interest costs for other liabilities

Profit before income taxes Subtotal

Income tax expense Income Tax |

Profit from continuing operations

Loss from discontinued operations Discontinued
operations

Annual profit Total

The improved structure of profit and loss statements and new subtotals will give investors
a consistent starting point for analyzing the entity’s performance and facilitate comparison
of the entities

Disclosure of expenses by nature

IFRS 18 includes guidance for companies to assess and determine which approach is most
appropriate based on facts and circumstances. When costs are presented by function, the
company is required to disclose information (Disclosures) for specific costs.

The Board has decided also that when an entity present the statement of profit or loss “by
function”, the operating expenses should be present therein (not in the “Notes”), in the
context of five categories “by nature” Depreciation of property, plant and equipment,
amortization of intangibles, staff costs, depreciation, write down of inventories). To
calculate financial coefficients, it was decided to use a simplified approach to measure the
impact of the tax effect.

Thus, IFRS 18 requires companies to analyze their operating costs directly in a profit state-
ment, either by nature, function or using a hybrid (KPMG International Standards Group,
2024) presentation. According to the new Standard, this presentation provides “useful,
structured summary” of these costs. So, for example, if any item is presented according to
functions (for example, the cost of sales), then the entity provides more detailed infor-
mation about their nature.

Aggregation and disaggregation of Information

Some companies manipulate with the presentation of the same indicators differently in
financial statements in a way that does not violate the requirements of IFRS, since the
standards provide only general guidance on the submission and disclosure of reporting da-
ta. Sometimes it happens that some entities legitimately do not present sufficiently detailed
reporting information in their reports or hide certain information.

In this regard, IFRS 18 establishes recommendations on how to organize the provision of
information in  primary financial statements and notes. IFRS 18 requires the entities to
aggregate or disaggregate information about individual transactions and other events for
reflecting it in the primary financial statements and notes. these requirements are based
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on the following principles of classification (Aggregation and disaggregation) of the infor-
mation:

e Items are aggregated by common features and are disaggregated by features that are

not common;

e Items are aggregated and a disaggregated so that the primary financial statements

and notes meet their purpose;

e Aggregation and disaggregation does not make essential information vague;
Requirements for the disclosure of information about those elements, which are outlined
under the name “Other”.

The Board believes that even one different feature of information can be enough to dis-
aggregate it if the information received is essential. Thus, entities are required to disaggre-
gate information every time the information received is essential. If the entity does not
insert such information in the primary financial statements, this information must be dis-
closed in the notes (Hema Diwan & Binilkumar Amarayil Sreeraman , 2023)

Changes are expected to provide more detailed and useful information. IFRS 18 also re-
quires entities to provide greater transparency regarding operating costs, which helps in-
vestors find and understand the information they need.

II1. Management-defined performance measures
The management may define its own performance measures which sometimes are referred
to as APMs - alternative performance measures or non-GAAP measures). Currently, it is
quite common to reflect financial ratios in statements (net cash flow, EBITDA, capital prof-
itability, etc.). At the same time, IFRS (IFRS) do not contain clear formulas and require-
ments for their calculation (which allows manipulating them), and as a result, especially
important indicators for investors are not comparable and fairly submitted. In this regard,
IFRS 18 introduces the requirement for disclosure of financial activities in the form of
“MPMs” (Management performance measures defined by management. (Table 2). Infor-
mation related to these indicators should be disclosed in the financial statements by recon-
ciliation (IFRS Accounting, 2024). between the most similar subtotals of MPM and IFRSs.
This would in fact result in inclusion of some of the non-GAAP measures in the financial

statements
Table 2
Performance measures (Standards, 2024)
Subtotals of income and expenses Otter alternative perfor-
MPMs IFRS mance measures (APMs)
e Adjusted profit-loss ¢ Operating profit e Adjusted EBITDA
e Adjusted operating | e Operating profit before e Capital profitability
profit depreciation, amortiza- e Net liabilities
e Adjusted earnings be- tion and impairment of e Number of customers
fore interest, profit tax, assets under IAS 36 e Satisfied customers
depreciation and amor-
tization
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The entity is required to disclose information on how the effect of profit tax is determined
(the use of a simplified calculation method is allowed) (Alfred Wagenhofer, 2023).
IFRS 18 establishes the requirement to disclose the following information:
e Explanation of how MPM reflects management's view and provides fair information;
e Explanation of how MPM is calculated ;
e Reconciliation with the subtotals determined by IFRS; (Table 3);
e Explanation of any changes in MPM.

Table 3
[lustrative example of an MPM reconciliation (extract from the Illustrative Examples on
IFRS 18)
Adjusting items
IFRS MPM
Impairment | Restructuring | Profit from
loss costs the sale of
inventories

Other operating income (1,800)
Research costs 1,600
Common and administrative 3,800
Expenses
Goodwill depreciation 4,500
Operating profit/ 57,000 6,100 3,800 (1,800) 65,100
Adjusted operating profit
Income tax (589) 297 (25,192)
Profit from Continuing opera- | 32,100 6,100 3,211 (1,503) 39,908
tions /
Adjusted profit from continuing
operations
Profit attributable to non- 305 161
controlling interest

Management-defined performance measures:

Are used in public communications outside of financial reporting;

Are used to inform investors about the vision of the management on the aspects of the
financial performance of the entity as a whole; and

Not listed in IFRS 18 nor in any other IFRS.

Iv. Conclusion

IFRS 18 introduces three sets of new requirements to improve companies ' financial per-
formance reporting and give investors better fundamentals to analyze and compare compa-
nies.

The standard deals with the submission and disclosure of information in financial state-
ments, with a particular focus on updates to profit and loss reporting information. In this
regard, the main new approaches introduced by IFRS 18 relate to:

e  Profit and loss reporting structure
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e Management-defined performance measures:
e  Requirements for the improvement of aggregation and disaggregation of infor-
mation

The change in the structure in the profit and loss statements provides for the grouping of
income and expenses by five categories and the mandatory calculation of two new subtotals
In both financial statements - in the primary financial statements and notes, the require-
ments for aggregation and disaggregation based on their content and significance were
strengthened for the information to be submitted. It is required also to disclose in the
notes the management-defined performance measures (MPMs)  with their full com-
ments, starting with calculation formulas and ending with an explanation of the reasons for
the changes
These changes will improve the quality of financial statements for investors by:
providing additional useful information about the results of financial activities;:
Improving the ability to compare the results of the activities of companies and the report-
ing periods of the same company; and
Improving transparency to understand how management defines the company’s perfor-
mance measures

The Board expects that these improvements will allow investors to make more reasoned
decisions that will lead to a better allocation of capital that will contribute to long-term
financial stability ( PricewaterhouseCoopers LLP, 2023).

IFRS 18 will be applied from 01 January 2027 and will replace IAS 1 “Presentation of Fi-
nancial Statements”

The new standard will not affect the recognition or measurement of elements of financial
statements, but may change what the company declares to be “operating” profit or loss. The
Board did not update/amend the issues of recognition of income and expenses in “Other
Gross Income” statement and reclassification in the profit and loss statement.
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e  Global Reporting Initiative (GRI) :
GRI is one of the most widely used frameworks for sustainability reporting. It provides
detailed standards for environmental, social, and governance (ESG) disclosures.

https://www.globalreporting.org/
e  Sustainability Accounting Standards Board (SASB):
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SASB sets industry-specific standards for sustainability disclosure, focusing on
financially material information. They align sustainability metrics with financial
performance. https://www.sasb.org/

e  Task Force on Climate-related Financial Disclosures (TCFD):

TCFD guidelines provide recommendations on how companies should disclose climate-
related financial risks, including governance, strategy, risk management, and metrics.
https://www.fsb-tcfd.org/

e  European Union (EU) Non-Financial Reporting Directive (NFRD) & Corporate
Sustainability Reporting Directive (CSRD):

The EU has regulations such as the NFRD and the more recent CSRD, which require
large companies to report on environmental, social, and governance issues.

These regulations aim to enhance and standardize the sustainability reporting
framework.

(EU Non-Financial Reporting)

e International Financial Reporting Standards (IFRS) Foundation:
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Expanded Summary

The Purpose and Challenges of Sustainability Reporting

Sustainability reporting, specifically focused on financial disclosures relating to Environ-

mental, Social, and Governance (ESG) factors, is a growing area of interest and importance.

It provides stakeholders with critical information on a company's impact and performance

regarding sustainability, beyond just financial metrics. This type of reporting integrates

ESG factors into the broader financial narrative, aiming to improve transparency, account-

ability, and decision-making across various levels of corporate management and investment

strategies.

The Purpose of Sustainability Reporting

1. Transparency:

e  One of the primary goals of sustainability reporting is to improve clarity and acces-

sibility of sustainability-related information for key stakeholders such as investors,
customers, regulators, and the general public. By providing clear insights into a
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company’s environmental, social, and governance efforts, the goal is to make the
company’s operations more transparent and reduce information asymmetry. This
also allows stakeholders to evaluate a company's commitment to responsible prac-
tices.

Transparency helps create a more open dialogue between businesses and the pub-
lic, especially when it comes to how companies are impacting the environment
and society. It allows stakeholders to understand not just financial performance
but also the broader effects the company has on the world.

2. Accountability:

3.

Sustainability reporting holds companies accountable for their sustainability goals
and objectives. This is vital because accountability creates trust and confidence
among stakeholders. When companies publicly disclose their progress or setbacks
in meeting ESG objectives, it reinforces their responsibility toward fulfilling their
sustainability promises.

As businesses face increasing pressure from investors, regulators, and consumers to
commit to sustainable practices, accountability in sustainability reporting is key to
ensuring that these promises are not only made but also kept.

Decision-Making:

Sustainability reporting plays an essential role in decision-making. By providing
reliable and consistent data on sustainability performance, it helps investors, man-
agement, and other decision-makers identify risks and opportunities related to sus-
tainability. This, in turn, informs strategic planning and investment decisions.
Companies with strong sustainability performance may benefit from better access
to capital, lower costs, and enhanced reputations. For investors, data on sustaina-
bility risks and opportunities can influence investment decisions, ensuring capital
is allocated towards businesses with long-term, sustainable growth potential.

Challenges of Sustainability Reporting
Despite its growing importance, sustainability reporting faces several challenges that hin-
der its effectiveness and universal adoption:

1.

2.

Data Collection Challenges:

One of the most significant obstacles to sustainability reporting is the difficulty in
collecting accurate and comprehensive data related to sustainability metrics. This
is often due to the lack of standardized frameworks, systems, or definitions for
measuring ESG factors. Without consistent metrics, it becomes difficult for com-
panies to report on these issues, and even more challenging for stakeholders to
compare performance across organizations.

Inconsistent or incomplete data can undermine the credibility of sustainability re-
porting, reducing its ability to influence decision-making or improve accountabil-

ity.

Integration with Traditional Financial Reporting:

Integrating ESG data with traditional financial reporting is another ongoing chal-
lenge. ESG factors are often reported separately from financial statements, which
can make it difficult to assess the overall performance of a company, especially for
investors and analysts used to financial data presented in conventional formats.
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e  While there has been progress toward harmonizing ESG disclosures with financial
data, the integration remains inconsistent across industries and jurisdictions. For
example, some industries have clear guidelines on reporting, while others are still
struggling to define relevant sustainability metrics.

3. Balancing Stakeholder Expectations:

e Different stakeholders often have varying demands and expectations regarding
sustainability reporting. Investors may prioritize different ESG factors than cus-
tomers or regulators, creating tension around what to report and how to prioritize
it.

e For instance, investors might be interested in how ESG risks could impact long-
term returns, whereas customers may focus more on environmental and social im-
pacts. This disparity in stakeholder expectations can make it difficult for compa-
nies to satisfy all parties with a single report.

4. Limited Resources for Small Companies:

e Many companies, especially small businesses, struggle with the limited resources
(financial, human, technological) required to implement robust sustainability re-
porting practices. For small businesses, the costs of collecting and analyzing ESG
data, and the technology infrastructure to report on sustainability metrics, can be a
significant barrier.

e This issue is particularly prominent in less regulated regions or industries where
sustainability reporting is not yet mandatory. Small businesses may lack the neces-
sary capacity or expertise to meet even basic ESG reporting standards, which can
create disparities between large and small companies.

Overall Impact and the Path Forward

While corporate sustainability financial reporting aims to enhance transparency and ac-
countability, the challenges persist, largely due to data limitations, varying regulatory land-
scapes, and the complex task of integrating ESG factors with traditional financial perfor-
mance metrics.

To address these challenges, there is growing advocacy for the adoption of standardized
reporting frameworks like the Global Reporting Initiative (GRI), the Task Force on Cli-
mate-related Financial Disclosures (TCFD), and SASB standards. These frameworks help
establish uniform guidelines for collecting and presenting ESG data. Moreover, technologi-
cal advancements in data analytics and reporting platforms could simplify the integration
process and improve the accuracy and consistency of sustainability reporting.

In conclusion, while sustainability reporting has made significant strides in recent years,
there is still much work to be done to ensure it becomes an integrated, transparent, and
effective tool for stakeholders across industries. Through better data collection practices,
enhanced regulatory frameworks, and improved resource availability, sustainability report-
ing can become a key driver of responsible and sustainable business practices globally.
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Expanded Summary
The article discusses price as a monetary expression of the value of goods. It is noted
that pricing products (services) is important because it makes a special contribution to profit
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maximization, which is an essential goal for most companies. As a rule, companies make a
profit by selling goods and services at a price higher than cost. Most firms recognize that there
is a relationship between the selling price of a product or service and demand. By studying and
analyzing this relationship, it is theoretically possible to determine the optimal price, that is, the
price at which the maximum profit is achieved. In addition, many companies use the cost plus
markup approach when setting prices. Obviously, if the costs are known, determining the price
is easy, so its use is widespread. In addition, when using this method, the reasons for price
changes are more objective. In the conditions of a market economy, the discussion of the
methodology of this approach to pricing is especially relevant.

Based on individual examples, the rules for product pricing are discussed, which can be
used to solve various problems related to product (service) pricing. These rules are:

I. The relationship between the price of a product and the demand for that product is ex-
pressed by a linear equation: P = a —bQ;

II. To determine marginal revenue, we must double the slope: MR = a - 2bQ;

IIT. We must determine marginal cost (MC), which is the variable cost per unit;

IV. In order to maximize profit, we must set marginal cost (MC) equal to marginal rev-
enue (MR) and solve the equation to determine Q;

V. We must insert the resulting value of Q into the price equation and derive the optimal
price;

VI. It may be necessary to calculate maximum profit.

An illustrative example is discussed in this regard. It is noted that the price elasticity of
demand estimates the change in consumer demand caused by a change in price, and the corre-
sponding formula is given.

An illustrative example is discussed in this regard. It is noted that the price elasticity of
demand estimates the change in consumer demand caused by a change in prices, and the corre-
sponding formula is given.

It is noted that when using the cost plus markup approach for pricing, it is possible to
use normative, actual, marginal or total costs. These costs are discussed separately.

To illustrate cost-based approaches for making pricing decisions, specific examples are
discussed, in particular, for the cost plus markup approach. The steps to be taken in applying
this approach are given step by step.

The article concludes with a summary that states that a company maximizes its profit
when marginal cost (MC) = marginal revenue (MR). If the cost of producing an additional unit
is less than the additional revenue it receives from selling it, then the firm will be profitable to
sell it;

It also states that the reasons for setting prices using the cost plus markup method are
more objective. This method may help ensure price stability if all competitors have the same
cost structure and apply a similar markup;

At the end of the article, a summary is made, which notes that the cost plus markup
method discussed in the article does not strive to establish optimal pricing. Different cost cal-
culation principles produce different cost values and, consequently, different prices. The com-
pany must decide for itself whether to use the principle of calculation at full cost or at marginal
cost. The cost plus markup method ignores the economic relationship between the price of the
product and demand.

Keywords: pricing, marginal cost, marginal revenue, elastic demand, inelastic demand, cost
functions, normative costs, markup, margin, relevant costs, variable costs, fixed costs.
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Lodgfodgem bBod@gool 3mb3MEMmIEEHMBIM0s6MBOL sTMWgdOL bEHMSGHIROE J0Ts6)-
0090 90L, bodgfa®dgm s LoobzgbBoEom aoMgdmlb Aswdxmdglgdol, 0bmgszogdol
©5 39dbmemyogdol bgadghygmdol abgdl, sbgzg, doBOOL OdIMsE0DsEOOl, M-
MMREo0L sdwg30l, 330039050 93mbmdozol fowolb dqdEoMgdol dodstmomy-
9000 256bmME0gmadm MgRm®IgRL, Ms3 DCFTA - 930353306006 06mds ©o
94m3wobdmdE39wo 05306Bswo LogsFMHm LogmEoL Jgosbbdgdol  3Mob30390L gdys-
690o.

530b656LgdBY o BHYPbMEMY0gdBy Tghomdgms bgedolsfzmdmdol sGLgdomO
39710x™dgLgdol dobboo dgogddbs mEmo sbsaro 0bbEGoGME0s: Bgfscmdgmdol gsbgo-
05MHgd0L o LsgsGmzggmml  0bmgsogdol s  Bgdbmemaogdol  Lsspgb@Gmgdo.
239099 Md9gLs doBBYL-LgM30LYdOL JoffmEgds, Labgardfozm LgMmzoLgdol OLE6E0v-
6o d0egdol Jobbom ©s0bgMas MbBEsb 3EsGRMMIGdO0. LoFoMms Tgdymdo m30-
1gdMO30 33093900, 00 FoBBoMm, MM o506 339U, OMYME 450D LIFYqdo Tghot-
09900 36HMmEwd3ool 39ddboab 3mIghEoswoBsgool gBe3bg (Gersick et al., 1999;
Naumes et al. 2006; Marullo et al, 2018), Moyb  BOEs  9GOL
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»0653556BMTogdosbo s Mo B9bmdgbo, 9oL 8gmdwros FoomL dserosb
3°6Lb39399Mo BMOIGPo ©s OMOL RsMhmgdo“ (Witmeur & Fayolle, 2011). 3
3059033500356  LEHOMIHMMsdo F0dE0bsey gBH3BY MMM MOMWO  ©
bogdome  dgmbfagergeo ®96mdgbos  Lsbgedfogm  Lofs®dm, 0530L0
3MLEHBIOGHMWO  MmORoboBIGOMo  GmETom  ©@s  FoMM30L  Fobbbgegzgdmwo
099ob0Bdgd0m.

93bm803mM0 dMmomdol MHBOHMB3gwlogmas® oblszmmemgdoo 860dzbg-
©wm35605 Lobgedfomm 3s¢rol Lsgombol dgbfogans, Lobgadfoxm gowol bOEsbY
9mgdgo LsdsBolm MoLZgdOL dgxi3slgds s dobo gBgdEHosbo semzol 8gdsbobagdols
396L5B3Ms. 3OMdEGTsE Mo Lobgdfogm Lafo®dmgdol ool JsMmzol bsgombo,
599boo3, 13065BLms LEdobolEBHMML LEBIMEOL dobgz0m, by olwnwgds, dob
F05 39O M 5P0MYOL, 19935, LofoMTML A53mEHMJdOL Fgdmb3z93500, M35 SMOL
0399900 50LGHWIOML oo 35¢JdMMGdIDO0. GU LETsOMNEGIM0Z30 35DV o9~
3OO d0mbMaL 15356mbIIIW™ IHBMLEHIOL, Gog Labgwdfoxm Lofomdmg-
00l 350l sMoEb3zol FgmMmEMEmyool 3md3wgduy® dgbfagesl s LsdgsboghHm
99530L905L BMmoMbMgL. 53 3MI3MbIBAEAL sOLYdOMO go3wgbol dmbgbs dgwyderos J3gy-
Bol Lagoenm bEHMaGR0obY, 39MdmE, ™30 bgeolwyrwgds LafoMdmgdol sl (6.5
9O 60) J399bol oo 5o 5005MIOL, gl 99930 GOWSE Fosryatgligdl 0a3-
056 dobo bsg3sMmEMdOL B5B3969d9wl s, FgLsdsdobo, ©abKg3L J3994bol g3m-
68037960 MLogOmmMbMgdol Mbgbss, Mo oMYMB0msE s0Lsbgds J399bols bozMgoo-
A&™ 000xDY, 3903ME, sOLYdOMOE  TJod30MGOL OO 5Ol 50gdOL Fgbadwgderm-
090L O 2559750 gLJdL  J399bol LoobzglBogz0M FoEGIMU.

Lobgedfogm Lsfomdmgdol gobsblrMo dsMmgol s Josmo bagswrm 3HMdEYTg-
00l oMYA gdoL JoBbom, LabgEdfoxrmd Mbws MBOHMBIgEYML LogHmsdm®molim
LEobIMBHIOOL Tgbododolo Lo3obmbagdwwm BdsBol dgddbs s LwgzgMgbmwo Mob-
3900 dglsdanem BeEOL 369396309, g 30, 9 gBs3Hy Fbmxzwmom GgbgbEogdol s
LGOI E0 253300 gdol Igufogersl dmombmgl. LLg-ob Hg3mIgbsogdol dgls-
0500L5@, 9M(30¢gdgwos Lobgdfoxm Lsfo®mImadol MmMmPBOBIGOME-LsToMHMNEYD-
6030 bGH>GHMLOL sEYYDs, 306M)39¢ Godo, T9xsLgdsl Jmombmal  LodsHmzgwrmdo
9cgdgo Lobgadfoxm bofa®dmgdol Loy s®m 30:M3MMOHE0JOIW J9339¢0BOE0MGOOL
Lo300mbol JoBabghmbowgds, G50gbssE, Imddgo LEBHBEIMEHIOOL dsmzswolfjo-
69000, 53 9&H93Dg 93mbMT03MM0 MZ35ELsBOOLOM 30MsEJuMdS JobmZol SGLYdIYEO
L5 GOM030 LEBIGHMLOL Fgbs@Bmbgdsls dgodergds dogboFmb, dglfogwrowo mbs
0ymb bbgg-ob MM g6E GO0 53 MZoelsbGOLOm.

9@ ©oLOdMGdL IMoMbMaL Lobgwdfoxzm Lofo®dmgdol dsMmzol Loldgdol
GOBLBMOTo300L  sME0WgdMMds, Moo §obsdoMmmdsg Lbobgwdfonm Lsfomdmgdol

93Mbm8031M0 3mGH9bE0swol LHimMow gbLoBgms Mbs ogmb. 33wg30l 99gaqd0
F9Lodgdgl 3obol (35¢ 390 LofaMdmbomzol 0bogoswwmo {obswsowgdyg-
00l 9907535H905L, 50oLm6, Ol EIbTSMGISL FoMF3L BOLISWHO 30030l T~
690gdl Lobgedfomm Lofamdmgdol gxgd@osbo dsmmzols s sOLYdIMWO  3OIMd-
99900 45sFM0l dgdsbobdgdol 99dwdaggdsdo.

L3365
93Mbm8030L ©odsBLIGdMEO 256300056930 59930 GdEIMdST J399bgdo sbogro
399mf393900L §0bsdg @sgghs. LoFoMm gobs bgwolvzmgdol m3@odswmemo gbd-
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30™boGm9d0L Lsgzombol 3md3wgduwm®o glfogars, 93mbmdozol dsemz0l mbogogomy-
070 LbEBIBPIHEHIOOL F909953905, TM)30JOIE0 93bMT0ZMMO 3O EHO0ZOL LI6-
009M0300:mOHE0B0MYGds o 93bMT03HO MLsBOMbMYdOL LogMmsdmMolm bm®mdgdol
©5339. 3603369mgs605 Labgadfogmb, Gmym®i dgfocmdg-bvydogddEol g3mbmdogzmmo
s®LOL LOToOHMNEYGIMOZ30 Tfogams s FoMM30L LoLEBHITOL sbeEgdMMo 3mb3g3EHws-
@Yo Jgiobgds, LogoMmms Lobgwdfonm Lsfomdmgdol LsdsMmNEgdMm030 LEHSGMLOL
2396LsBZMS s 93bMT03MHO LEGHMWIEHWOHOMYOOL Tgx3sLgds, 39BGOSWMH dorXIS-
056 563500835090 gdol LolEYIMMO 565¢0BO s Fomo BobsbLMO o EYd-
90900l Fomm30L 89dsbobdol oygbs. ymzgarogzg gl 9394bol Lodormxgdem dsbol
29BMHOL s LgorM  MMMOIHNMBLMS IMIFMWOMIOOL Mo E  Lodrmogdsls
9d94abob.

33¢930L 89093900 9603369035605 MMYMO 3 bgwobrmawgdolbomazol, dob doge
LHmO0 bodomxgd™ 300030l 999v9dsgzgdool 03smbsbOolom, sbggg  Lsdgaboghm
§69900Lm30L, OMYMOG sboswo, mOoyobsewmMo bsdgEboghm-33emaggomo mgds. 3
0350bsBOOLom, M93mIgboMdMEwOos:

o Lobgadfoxzm Lofomdmgdol gmbdiombomadol 93mbmdozmmo bEeboa®EHgdol,
9oLo MEOYBbOBoEOWM-L5oM0Yd030 LEHsGHMLOL s oo M3EH0Toe Mo LGHGWIE -
(06700l 0530Lg0MIdIOOL 2oblsbM3Ms  LadsGmzgermdo;

® LodoMmM39mb Lo3sbmbAYdWM dsBsdo Lobgwdfiogm Lofo®dmgdol dstmzgol
LoFo3MHMBM MYYMS309d0L 358M339ms o 530L Logmdzgwdyg J3994bol golbzoww®
LoLGHYIsBY Fo0 Fogargbols Ggg35l9ds;

¢ Lobgadfoxm Lsfomdmgdol dsemzol dgbogmero bogwdgergdol dgdwdsggds
©> 3dobo 3mbEa3@veEwmo dsBob 99qdbs;

¢ 905 35¢0b 5MOHZ0L sbseo LEIBIMEJOOL IEYIDs s 5Tob Lsgwdgzgwr-
b9, Lobgdfogm LofoMdmgdol 3oeJdYEgdIOOL sbEgdMMO LEAMYIEHOOMmYDS;

o Lobgedfomm Loffodmgdol Logserm  3SEEOMEGdsmMS  BHMIBLEMOTs300bL
93063031900 9839dBH0L 25bLsbBW3Ms s 939960l LoobzglBHoEgom FoMgdmbg dobo s3-
gbol Fgxoligds.

fomdmpqbowo 9309630980 dgbodwgdgwl gobwol Lobgwdfogm Lafot-
9gd0l 93mbM303ME-L5ToMmMNEGOMH030 Lsxrd3wgdol Esbgafol s Fo00 BobIsEwmEo
98303B0L FgxsLgdL, 930mb6mTo3MMo 1d09dEHIOOL F0doMm Lobgedfonmlb sbergdmmo
059300090 gd0L s babgedfomm Lsfo®mdmadol  BoMmzol sbogro doamdgdol
R0OHIoMGOL.
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Expanded Summary

The economic development of a country relies on enhancing its competitiveness,
ensuring socio-economic sustainability, and effectively execution of country’s strategic
plans. The success of a development strategy depends on the state's ability to foster stabil-
ity, ensure predictability in economic processes, prioritize structural goals appropriately,
and implement an effective policy of state support for the economy.

Stabilizing the national economy and fostering inclusive growth require innova-
tive approaches. The role of the state as an entrepreneur and modern strategies for manag-
ing state-owned enterprises remain among the most critical and underexplored topics in
Georgian economic science. These issues are closely tied to fiscal concerns, particularly the
regulation of the state's internal debt and its legislative framework, which is currently am-
biguous and, in some cases, inconsistent.

Addressing this challenge demands immediate scientific inquiry to develop a new
legal framework for governance and to introduce modern standards for the economic activ-
ities of state-owned enterprises. The objective of this research is to explore contemporary
approaches to the management of state-owned enterprises and to reinterpret their fiscal
role. Key areas of focus include analyzing the economic function of the state as an entre-
preneurial entity, defining the legal status of state enterprises, systematically examining
their accountability to the central budget, and establishing modern mechanisms for manag-
ing financial obligations.
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In modern global economic development, the importance of states individualism
has been increased considerably. This, on its turn, has intensified the significance of gov-
ernments’ autonomous political and economic activities (Tabatadze, 2020). Intensified
state’s economic function is revieled in number of reforms and development strategies out
of which developing state-owned enterprises has gained signifiant importance. Thus, coor-
dination of the state-business relation becomes particularly important. This tendency is
reviled in the European Comission’s strategy to promote self-sufficient economy (European
Commission. 2020).

The IMF uses risk and debt stress indices to assess fiscal stability, and the general
framework principles of fiscal security and its main norms, in accordance with the Organic
Law on Economic Freedom, are defined as follows:

+  Tax burden - 30% of GDP (23.0% in Georgia)

*+ Budget deficit - 3% of GDP (2.5% in Georgia)

+ State debt - 60% of GDP (36.8% in Georgia)

*  Ensuring stable revenues

According to the evaluation of International Monetary Fund, Georgia's fiscal sys-
tem is stable and its indices correspond to the threshold level of sustainability. However,
the fund has identified some challenges that need to be addressed to ensure the sustainabil-
ity of the financial sector, the resolution of which is an important prerequisite for achiev-
ing stability in the country's budgetary system and its integration into the European Union.
These challenges are:

*  Ensuring long-term fiscal sustainability

+  Effective use of state budget reserve funds

+  Financial management of state-owned enterprises

Despite Georgia's leading position in the world in terms of ease of starting a busi-
ness, the trend for maintaining and growing a business is not very favorable. In this regard,
the development of an effective state support policy and its practical implementation are
particularly relevant. The state support policy for the real sector is based on grant and state
subsidy programs. For the same purpose, the state in Georgia is resorting to issuing trans-
fers, introducing an accessible credit system, widespread use of state credit guarantee pro-
grams, mobilizing the main domestic resources necessary for macroeconomic balance, and
other methods.

Goeriga has implemented a great deal of reforms in this regards in recent years.
The goal of these reforms is to create a favorable environment for business by attracting
foreign investments, liberalizing the market, improving state services, reducing taxes and
administrative barriers, fighting corruption, etc. Which was ultimately reflected in sharply
improved indices and high international ratings, however, the study of the economic and
legal foundations of state-owned enterprises is practically not being carried out at this stage
and requires significant innovations.

The legislative and executive authorities of Georgia, their reports and studies have
played an important role in shaping modern standards for the management of state-owned
enterprises. The regulation of this area was significantly facilitated by a number of legisla-
tive acts adopted by the Parliament of Georgia, including: “Law on Entrepreneurship”,
“Law on Bankruptcy”, “Law on Insolvency Proceedings”, “Budget Code of Georgia”, among
others. Additionally, two new institutions were created: the Entrepreneurship Develop-
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ment Agency and the Georgian Innovation and Technology Agency, in order to signifi-
cantly improve entrepreneurs' access to finance and technology.

The results of the study are important both for the government, in terms of devel-
oping the right budget policy, and for scientific circles, as a new, original scientific-
research topic. In this regard, it is recommended:

* Determining the economic standards for the functioning of state-owned enter-
prises, their organizational and legal status, and the features of their optimal structuring in
Georgia;

+ Identifying government regulations governing the management of state-owned
enterprises in the Georgian legislative framework and, based on this, assessing their impact
on the country's fiscal system;

* Development of scientific foundations for the management of state-owned en-
terprises and creation of its conceptual basis;

+ Establishment of new standards for accounting for domestic debt and, on this ba-
sis, a new structuring of the liabilities of state-owned enterprises;

* Determining the economic effect of the transformation of debt obligations of
state-owned enterprises and assessing its impact on the country's investment environment.

The presented recommendations will make it possible to refine the economic and
legal foundations of state-owned enterprises and assess their fiscal impact and it will allow
the formation of a new attitude of the state towards economic entities and new approaches
to the management of state enterprises.

The government becomes accountable to society not only for the successful per-
formance of its legislative, executive, and governance functions, but also for its purely en-
trepreneurial function.

Insofar as, along with creating a free, competitive market environment for the
economy, the state itself performs the function of an economic entity and, in addition to
allocating national wealth, participates in the creation of this wealth as an entrepreneurial
entity.

Considering the above, at the current stage of the transformation of the govern-
ance system of entrepreneurial activity, the fiscal function of enterprises and, in relation to
this aspect, the issues of its regulation are becoming more relevant.

This research topic underscores its multidimensional complexity and highlights
the importance of collaborative efforts. Such joint research is considered a key priority of
state policy, aiming to foster partnerships with international scientists and integrate with
global research initiatives.

Key words: Modern standards of state enterprise management; Fiscal func-
tion of state enterprise; Debt relations of state enterprise.
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DEVELOPMENT OF GEORGIA'S STARTUP ECOSYSTEM: GROWTH OF GREEN
INNOVATIONS, COMPETITIVENESS OF BUSINESS MODELS, AND IMPLEMEN-
TATION AND DEVELOPMENT OF GREEN TECHNOLOGIES

Introduction

Over the past decade, the world has significantly changed towards the development of
startup ecosystems and the pursuit of innovations. This process has garnered particular atten-
tion from countries striving to direct their economic growth following the demands of interna-
tional markets. One such country is Georgia, which, considering its geographical location, re-
sources, and developing economic model, plays a crucial role in the South Caucasus region.

Georgia’s startup ecosystem is developing rapidly, yet alignment with the global sus-
tainable development agenda becomes increasingly important in this process. In light of inter-
national trends, implementing green innovations and technologies for Georgian startups is a
critical factor directly linked to global sustainability goals and the country’s economic devel-
opment. These trends include reliance on renewable energy sources, the optimal use of re-
sources, and reducing environmental impact.

The success of startup development requires the competitiveness of business models,
which is associated with innovative approaches, sustainable technologies, and meeting global
market demands. Therefore, this article aims to analyze the processes of developing Georgia’s
startup ecosystem, the significance of green innovation growth, aspects of business model
competitiveness, and the challenges and opportunities related to implementing green technolo-
gies.

Development and Formation of Georgia's Startup Ecosystem

The development of the startup ecosystem in Georgia is a relatively new phenomenon,
yet it already plays a significant role in the country’s economic growth. The development of
startups is focused on creating innovative products and services, which strengthens the local
economy and integrates the country into the global financial network. In this regard, the active
involvement of the state and the private sector in supporting the startup ecosystem is of critical
importance.

The government of Georgia actively promotes the development of innovation and tech-
nology. State support, which includes attracting investments, allocating grants, and providing
financial resources for startups, is crucial for startups aiming to enter the market and strengthen
competition. The Georgian Innovation and Technology Agency (GITA) is a key force in this
direction, providing resources and infrastructure for the country’s startups.

The government’s support plays a significant role in the development of startups. GITA
offers financial support to startups, which includes grants and subsidies for implementing in-
novative ideas. Green startups are involved in grant programs allocated by GITA in 2023, con-
tributing to strengthening the country’s startup ecosystem. These grants financially assist small
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and medium-sized enterprises in entering international markets and implementing innovations,
as well as forming global scale-up models.

The "scale-up" refers to the process where a small or medium business, especially a
startup, expands internationally and reaches global markets. This involves not only selling
products or services on an international level but also expanding business operations globally
and attracting new market participants. The scale-up model is an important strategy for startups
seeking global expansion and increasing competitiveness. Implementing such a model requires:

1. Attracting sufficient financial resources: Expansion to international
markets requires investments that allow operations to comply with global standards.

2. Market analysis: Businesses need a thorough analysis of global mar-
kets to select regions best suited to their products or services.

3. Integration of innovations and technologies: Global expansion re-
quires innovations and technologies that ensure competitiveness at an international
level.

The main challenges of scaling up include:

o Adapting products to new markets.

e Understanding international laws and regulations.

e Properly tailoring marketing strategies.

Georgia is seen as a future-oriented country for startups, forming part of the global eco-
system. Like developed countries worldwide, Georgia seeks to direct its economic model to-
ward an innovation-based economy. With the support of the IDE model, GITA implements the
IDE model's integration in Georgia. GITA’s programs promote the funding of innovative
startups and support the growth potential of technological companies. GITA provides grants,
subsidies, and support in areas such as:

e Financial support: small grants and other financial aid packages for innova-
tive startups.

¢ Training and mentoring: developing the necessary knowledge and skills for
startups.

e Infrastructure provision: providing the resources needed for the development
of innovative technologies.

One of GITA's goals, with the help of the IDE model, is to ensure that startups can fully
realize and commercialize their innovative ideas on both local and global levels. The main di-
rections for the development of startups in the country include energy, agriculture, ecology,
and innovative technologies, among others.

Statistical data shows that in 2023, the number of startups in Georgia significantly in-
creased, boosting the growth rate of the startup ecosystem by 15%. This is a very positive fac-
tor in strengthening the country's economy. (Geostat.ge, 2023). This trend has made it possible
to create innovative products and services in Georgia, which also help to alleviate employment
problems through innovative startups.

The Role and Development of Green Innovations in Georgia's Startup Ecosystem

Green innovations represent a transformative direction of the modern global economy.
Considering today’s environmental crisis, companies strive to develop innovative technologies
that reduce environmental impact and use resources efficiently. Green innovations include
technologies used in renewable energy, waste management, ecological architecture, and green
transportation.

In Georgia, green innovations are actively developing in the energy, agriculture, and
tourism sectors. For example, in the energy sector, the use of solar and hydropower is a signifi-
cant direction that promotes the country's energy independence and reduces environmental
impact. Startups play a crucial role in developing new technologies and incorporating them into
everyday use (Bocken & Geradts, 2020).
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The Role of Innovative Platforms

The implementation of green innovations in Georgia's startup ecosystem occurs through
innovative platforms and business models. A very good example is the startup "Me-
motsigngebi," one of the success stories in the Caucasus. It ensures the accumulation of com-
petencies and skills through daily work, ensuring the long-term personal and professional de-
velopment of each individual. This platform integrates the use of green technologies in various
services, such as event planning and service provision.

The main advantage of these platforms is their ability to quickly adapt to market de-
mands and provide innovative services that increase customer loyalty. Additionally, by using
green technologies, they reduce environmental impact, which aligns with today’s global market
demands (Elkington, 2019).

Competitiveness of Business Models for Green Startups and the Development of
Sustainable Business Models

Business models for green startups are of particular importance. Global competition in
modern markets requires the development of models that not only ensure financial success but
also contribute to achieving sustainability goals. This includes factors such as energy efficien-
¢y, optimal use of resources, environmental responsibility, and meeting customer needs.

For the sustainability of business models, it is important to implement strategies that en-
sure companies’ competitiveness in global markets. For green startups, this includes integrating
innovative technologies, constantly developing products and services, and adapting to market
demands. For example, startups in Georgia using solar energy today offer customers environ-
mentally friendly and efficient energy solutions that meet international standards (Geels &
Schot, 2020).

Energy and Ecological Innovations

In Georgia, strengthening the use of solar and hydropower in the energy sector increases
the country’s energy independence. Hydropower startups are attempting to optimize the use of
the country’s resources, which creates great opportunities for long-term sustainable develop-
ment. For example, the use of solar panels in the country promotes reliance on renewable ener-
gy sources, connecting Georgia to global sustainability goals (World Bank, 2023).

In Georgia, green innovations also encompass the agriculture and tourism sectors,
where ecological technologies enhance the development of eco-friendly products and services.

Competitiveness of Business Models for Green Startups

In Georgia, the development of business models is directed not only at the financial
success of startups but also at achieving sustainability goals. For green startups, energy effi-
ciency and optimal use of resources are the main principles ensuring the success of business
models.

For the sustainability of business models, startups need continuous adaptation to global
market demands. This includes factors such as the integration of green technologies, constant
development of services, and ensuring ecological responsibility. For example, agricultural
startups in Georgia successfully use innovative technologies to ensure environmentally clean
production and the maximum optimization of resources (Asian Development Bank).

Conditions of Competition and Market Entry Strategies

One of the main factors in the competitiveness of business models is market entry strat-
egies. For green startups, obtaining appropriate financial support, attracting investments, and
involving local and international partners are essential for entering global markets. These pro-
cesses require strategic planning and optimal resource management.

One of the challenges for green startups in Georgia is market stability and the difficul-
ties of entering global markets. Attracting investments relies heavily on the role of the state and
international organizations that support technological innovations and the development of
green startups (Markman & Krause, 2019).
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Integration of Green Technologies, Challenges, Lack of Technological Resources,
and Its Impact

The integration of green technologies in Georgia’s startup ecosystem is associated with
certain challenges, the main problem being the lack of technological resources. Despite the
growing demand for renewable energy sources and ecological technologies in Georgia, innova-
tion development is often hindered by the lack of resources and the imperfection of technologi-
cal infrastructure.

The Role of the State and Support Mechanisms

The role of the state in integrating green technologies and supporting startups is critical.
State programs aimed at promoting green innovation, such as subsidies, grants, and other forms
of financial assistance, play a significant role. The involvement of the state in these processes
ensures opportunities for technological development for startups and supports their market en-

try.

International and Regional Context

The development of Georgia's startup ecosystem is directly linked to the country's geo-
graphical and strategic location. As a bridge between EU and Asian markets, Georgia actively
utilizes this advantage for the development of innovative businesses. The EU's "Horizon" pro-
gram serves as one of the main financial sources supporting innovative startups. Within the EU
programs, Georgian companies receive grants to develop new products and implement green
innovations (ITU).

Regional Partnership

International organizations such as the United Nations (UN) and the Asian Develop-
ment Bank (ADB) actively collaborate with the Georgian government in the process of startup
development. ADB research shows that the technological development of startups in Georgia
increased by 20% in 2023, a result of international support and the expansion of partnership
networks (Asian Development Bank).

Conclusion

The development of Georgia’s startup ecosystem in terms of green innovations, tech-
nologies, and the competitiveness of business models presents significant opportunities on a
global scale. The sustainability of business models, the integration of technological innova-
tions, and the consideration of global market demands are the foundation for the long-term
success of Georgian startups.

The development of green startups requires both local and international support, attract-
ing investments, and active involvement of the state. Considering global sustainability trends
and using innovative approaches will allow Georgian startups to successfully compete in inter-
national markets and contribute to the country’s economic growth.
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Annotation. The presented article examines the current state of the business environment in
Azerbaijan and the problems arising in its development. In particular, attention is paid to the
risk factor. It is known that the development of the business environment in Azerbaijan is of
great importance in terms of ensuring sustainable economic development and increasing social
welfare. This necessity is based on a number of key factors that require the implementation of
reforms and strategic initiatives aimed at improving the local business environment. In particu-
lar, the article notes that the economy of Azerbaijan largely depends on the oil and gas sector.
This sector accounts for most of GDP and exports. But the volatility of oil prices on world mar-
kets clearly shows the risks of such a dependence. Diversification of the economy can be made
possible by promoting development in non-oil sectors such as agriculture, tourism and technol-
ogy. According to the latest statistics, in 2023, the non-oil sector accounted for only 10% of the
country's exports, which once again emphasizes the need for diversification [1].
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Introduction

A well-developed business environment is essential for attracting foreign direct invest-
ment (XBI). XBI makes a significant contribution to economic growth by bringing capital,
technology and experience. However, problems such as bureaucracy, corruption and lack of
transparency alienate potential investors. For example, in 2023, Azerbaijan ranked 180th among
126 countries in the international transparency organization's Corruption Perception Index.
Solving these problems can make the country more attractive to international investors [2].

Small and medium-sized businesses (SMEs) play an important role in economic devel-
opment by creating jobs and promoting innovation. SMEs in Azerbaijan face a number of chal-
lenges, including limited access to finance and a high tax burden. The survey showed that 45%
of entrepreneurs noted the difficulty of access to financial resources [3] as the main obstacle.
Improving access to loans and reducing administrative barriers can enable SMEs to develop.

A healthy business environment is directly related to an increase in employment oppor-
tunities. Supporting entrepreneurship and business expansion can solve the problem of unem-
ployment in Azerbaijan, especially among young people. In 2024, youth unemployment in the
country was at about 15%. Startups and developing policies that promote innovation can signif-
icantly reduce this figure.

Innovation is the main driving force of competitiveness in the global economy. Invest-
ment in the field of research and development (TI) in Azerbaijan currently accounts for only
0.2% of GDP. The establishment of innovation centers and incentives for technology-based
businesses can strengthen Azerbaijan's position as an innovation leader in the region.

Complex and contradictory regulatory frameworks complicate business activities in
Azerbaijan. Simplifying business registration, licensing and tax compliance procedures is es-
sential to creating a more business-friendly environment. For example, business at the moment
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the fact that the average time required to start was eight days would encourage more entrepre-
neurs to enter the market.

Its location at the crossroads of Europe and Asia creates great potential for Azerbaijan's
regional trade opportunities. The development of infrastructure such as ports, railways and lo-
gistics centers can facilitate trade and turn Azerbaijan into a major transit hub. In 2023, the
country's trade turnover amounted to $ 38 billion, most of which came from energy exports.
Expanding trade outside the energy sector could further strengthen economic resilience.

Main part

Analysis of risk assessment models for business activities in Azerbaijan is of great im-
portance. These models are aimed at identifying potential hazards, increasing the effectiveness
of business decisions, and minimizing financial losses. Business risks in Azerbaijan can be
mainly divided into the following categories: economic risks: oil price volatility, inflation and
devaluation threats. Legal risks: changes in legislation, non-protection of property rights. Mar-
ket risks: increased competition and decreased demand. Financial risks: high interest rates on
loans and difficulties with access to financial resources. Operational risks: problems in logistics
and supply chain. Looking at international practice, we see that several general approach mod-
els are used for risk assessment:

1. SWOT analysis. SWOT analysis is used to evaluate strengths (Strengths), weaknesses
(Weaknesses), opportunities (Opportunities) and threats (Threats) of the business environment.
In Azerbaijan, this model is widely used to identify opportunities for economic diversification
and the impact of oil dependence.

Strengths

- Geographical location: Azerbaijan is located in the center of the Caucasus region, at
the intersection of Europe and Asia, which creates favorable conditions for international trade
and transit.

- Natural resources: the country has rich oil and gas reserves, which is a major economic
pillar.

- Government initiatives: there are government programs to improve infrastructure, de-
velop the digital economy and promote the non-oil sector.

- Energy infrastructure: international projects such as the Baku-Tbilisi-Ceyhan oil pipe-
line and TANAP strengthen the position in the energy sector.

- Patience and security: despite Regional conflicts, the country maintains internal stabil-
ity, which creates a favorable environment for business.

Weaknesses

- Economic dependence: the oil and gas sector accounts for most of the GDP, the econ-
omy is non-diversified.

- Transparency problem: corruption and informal payments have a negative impact on
the business environment.

- Access to finance: there are difficulties of access to financial resources for small and
medium-sized businesses (SMEs).

- Bureaucracy: multi-stage procedures in business registration and other operations.

- Lack of innovation and technology: the lack of investment in research and develop-
ment limits the development of innovative businesses.

Opportunities

- Economic diversification: potential for the development of agriculture, tourism, ICT
and alternative energy.

- International trade: opportunities for Azerbaijan to become a logistics hub between Eu-
rope and China.

- Technology and digitalization: developing the startup ecosystem and introducing digi-
tal technologies.
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- Regional cooperation: strengthening regional integration with projects such as the
Middle Corridor.

- Tourism sector: rich cultural heritage, natural beauty and hospitality contribute to the
development of Tourism.

Threats

- Oil price volatility: the fall in oil prices in the global market can have a serious impact
on the economy.

- Regional conflicts: delays in the recovery process after the Karabakh conflict and other
security problems.

- International competition: strong competition in international markets for non-oil prod-
ucts.

- Climate change: environmental complications can negatively affect agriculture and
Water Resources.

- Demographic problems: the difficulty of maintaining a balance between population
growth and job growth.

2. PESTLE analysis. This model analyzes political (Political), Economic (Economic),
Social (Social), technological (Technological), legal (Legal) and environmental (Environmen-
tal) factors. For example, the PESTLE model evaluates the main factors affecting the business
environment in Azerbaijan, including changes in tax legislation and technological innovations.

Political Factors

- Government stability: Azerbaijan's political stability and strong executive power en-
sure security in the business environment.

- Legislation and regulation: recent changes in tax legislation and the creation of free
economic zones create opportunities for business. However, in some areas, the complexity of
the arrangements raises additional difficulties.

- International Cooperation: Azerbaijan cooperates with various international economic
organizations, including the World Trade Organization. Regional projects, such as the Middle
Corridor and the Southern Gas Corridor, increase the country's strategic importance.

- Corruption: problems related to transparency, especially in cooperation with the public
sector, can create obstacles for business.

Economic Factors

-Dependence on oil: most of the country's economy depends on the oil and gas sector,
which limits the development of non-oil sectors.

- Stabilization of the manat: although the stability of the exchange rate creates some sta-
bility in the business environment, the risks of devaluation remain.

- Tax burdens: although tax exemptions and benefits encourage small and medium-sized
businesses, in some areas the tax burden is high.

- Infrastructure development: infrastructure projects such as roads, railways and airports
enable business expansion.

Social Factors

- Demographic structure: the young population of Azerbaijan provides potential growth
in the labor market, but the demand for qualified workers in the labor market is not fully met.

- Education and skills: although there are innovations in the education system, vocation-
al training and the development of digital skills are not developing rapidly enough to adapt to
the business environment.

- Social stability: a stable social environment has a positive impact on the development
of the business environment.

- Consumer behaviors: in the country, consumer behaviors are still characterized by tra-
ditional approaches, which increases the demand for digitalization.

Technological Factors
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- Digital infrastructure: the quality and coverage of Internet services is increasing, but
digital opportunities are limited in the regions.

- Startup ecosystem: in recent years, government programs have been introduced to
promote innovation and startups.

- Research and development: the lack of investment in research and technology slows
down the development of innovative businesses.

- E-Government: initiatives such as "ASAN xidmot" are an important step to reduce bu-
reaucratic barriers.

Legal Factors

- Legal framework: although the laws governing the business environment are mostly
modern, there are application problems in some areas.

- Intellectual property: deficiencies in the protection of intellectual property rights hinder
the development of innovations.

- Tax and judicial systems: improvements are required in the field of tax regulations and
enforcement of court decisions.

- Labor Code: the protection of labor rights affects the transparency and development of
the labor market.

Environmental Factors (Environmental)

-Exploitation of Natural Resources: intensive exploitation of oil and gas resources caus-
es environmental problems.

- Alternative energy: there are government initiatives for the development of solar and
wind energy.

- Environmental legislation: although legislation is applied to prevent pollution, control
mechanisms are insufficient.

- Climate change: climate change has a negative impact on agriculture and Water Re-
sources.

3. Monte Carlo Simulation. Statistical modeling is used to determine the likelihood and
potential effects of risks. This approach is especially applicable in the financial sector, for ex-
ample, to predict the effect of changes in exchange rates.

Monte Carlo simulation (MKS) is one of the widely used methods for analyzing uncer-
tainties in decision making and predicting possible outcomes. Analysis of the business envi-
ronment in Azerbaijan with this approach can provide important data for risk assessment and
management in various sectors.

The application of Monte Carlo simulation can be analyzed in the following main direc-
tions for Azerbaijani realities:

Assessment of economic risks

The dependence of the Azerbaijani economy on oil is one of the main risk factors. The
Monte Carlo simulation can be used to assess the impact of fluctuations in oil prices. The simu-
lation allows you to predict the impact of a decrease or increase in oil prices on government
revenues, GDP and foreign exchange reserves, taking into account various scenarios. This anal-
ysis helps the government and the business sector to develop more sustainable strategies against
economic shocks.

MKS is an effective tool for assessing the profitability and risks of various investment
projects. The financial indicators of infrastructure projects, investments in the non-oil sector
and startups in Azerbaijan can be analyzed using Monte Carlo simulation and income-profit
ratios can be determined. For example, the impact of investments in agriculture on climate
change can be analyzed on various probabilities.

Monte Carlo simulation can be used to assess the impact of changes in tax policy on
businesses. By conducting simulations with different tax rates and benefit scenarios, it can be
determined how they will affect the development of small and medium-sized businesses. This
approach allows the government to develop an optimal tax policy.
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Monte Carlo simulation can also be used to determine the scale of losses caused by cor-
ruption and transparency problems in economic development. Based on various assumptions,
the positive impact of reducing the level of corruption on GDP and the business environment
can be assessed.

Problems of labour market instability and unemployment in Azerbaijan can be analyzed
using Monte Carlo simulation. Simulation helps to predict changes in the level of unemploy-
ment in various economic scenarios and to study the impact of these changes on social prob-
lems.

The impact of climate change in the agricultural and tourism sector can be analyzed
through the Monte Carlo simulation. For example, how the differences between rainy and dry
years can affect productivity and income, it is possible to predict this with different probabili-
ties.

Monte Carlo simulation is of strategic importance for the management of uncertainties in
the Azerbaijani business environment. This approach provides forecasting of results and opti-
mizing risks in various scenarios. For example, small business owners can simulate various
financial scenarios to protect themselves from fluctuations in exchange rates.

Difficulties of applying Monte Carlo simulation

The following problems exist for the wide application of MKS in Azerbaijan:

* Lack of high-quality and accurate statistical data.

* Poor IT infrastructure in some regions.

* Insufficient knowledge of this approach by business leaders and decision-makers.

4. ISO 31000 framework. ISO 31000 is an international standard that organizations use
to improve risk management and make healthier decisions. An analysis of the business envi-
ronment in Azerbaijan under the ISO 31000 framework helps to understand how this frame-
work is applied to properly assess and manage risks. The ISO 31000 framework mainly offers
guidelines related to the identification, assessment and management of risks. This framework
allows to analyze the risks on any activity of the organization and to be prepared against future
threats.

The implementation of this framework in the business environment in Azerbaijan is
aimed at economic development, business sustainability and strengthening international trade
relations. Some key factors in the business environment in Azerbaijan should be considered in
accordance with the ISO 31000 framework:

* Orientation towards Risk culture: the business environment in Azerbaijan may still
have conservative approaches to risks in some areas. The ISO 31000 framework can help im-
plement more strategic and informed risk management methods by changing this culture.

* Legal and regulatory risks: the legislative and regulatory environment in Azerbaijan,
especially issues of compliance with international standards, increase risks. ISO 31000 helps to
avoid such regulatory difficulties and manage adaptation processes.

* Infrastructure and technology risks: uncertainties in infrastructure and technology are
also related to business risks. The ISO 31000 framework offers a systematic approach to as-
sessing the impact of technological development and infrastructure problems on risks and man-
aging them.

* Monetary risks: factors such as inflation, exchange rate changes and economic crises
pose significant risks to business in Azerbaijan. ISO 31000 provides methods to analyze such
economic risks and to be prepared for them.

* Human resources risk: the volatility of the workforce market in the Azerbaijani mar-
ket, the risks associated with labor legislation and employee rights are also a key part of the ISO
31000 framework. This framework helps to make human resource management more efficient
and risk-free.

* Ecology and environmental risks: environmental factors in the Azerbaijani economy,
including environmental threats, resource shortages and other ecosystem risk issues, are im-
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portant risk areas within ISO 31000. This framework offers structures to effectively manage
environmental risks and make socially responsible decisions.

Applying the ISO 31000 framework to the business environment in Azerbaijan can help
strengthen the decision-making processes of organizations and give them long-term sustainabil-
ity by systematically assessing these risks. This approach is of great importance, especially for
domestic companies competing in global markets.

Problems of risk assessment of business environment in Azerbaijan
The development of the business environment in Azerbaijan is very important in terms
of economic sustainability and social well-being of the country. However, the development of
the business environment faces some difficulties throughout the country. Let's look at these
problems and their digital analysis below:

1. Regulation on the tax system

Entrepreneurs in Azerbaijan sometimes face very high tax burdens and difficult adminis-
trative procedures. This complicates the development of small and medium-sized businesses
(SMEs). According to statistics for 2024, the share of the informal economy in Azerbaijan is
about 20% of the gross domestic product (GDP). This narrows the tax base and reduces state
revenues [4].

To assess the impact of tax policy on the business environment in Azerbaijan in figures,
consider some key indicators. These figures can help assess the power of tax policy in general
and the development in the business environment:

* Corporate tax rate: the corporate tax rate in Azerbaijan in 2025 is 20%. This is a rela-
tively low indicator compared to other countries. For example, in the countries of the European
Union, this rate ranges from 25% to 30%. This makes Azerbaijan more attractive to investors
[5].

* VAT (Value Added Tax): the VAT rate is 18% in Azerbaijan. This is a moderate rate
compared to Europe and other countries, but it can be a burden for small and medium-sized
enterprises. However, discounts are available for some products and services.

* Tax exemptions and exemptions: tax exemptions and exemptions are applied in certain
areas in Azerbaijan. For example, certain tax benefits are provided to agricultural, technological
industries and exporting enterprises. These concessions stimulate an increase in investment and
the creation of new jobs.

* Tax revenues: in 2024, about 70% of the total revenues of the state budget of Azerbai-
jan consisted of tax collections. This shows how important the role of the tax system in the fi-
nancial system of the state is [6].

* Investment climate: in 2024, Foreign Direct Investment (FDI) in Azerbaijan amounted
to US $ 2 billion. It is recognized that tax policy plays an important role in attracting these in-
vestments, since low tax rates and tax incentives stimulate investors to invest in the country [6].

* Ease of doing Business: according to the World Bank report on the 2020 World Eco-
nomic Forum, Azerbaijan ranked 190th out of 34 countries [7]. The simplification of Tax Poli-
cy and the introduction of electronic tax systems contributed to the improvement of this indica-
tor.

* Tax Control and transparency: increasing tax control in Azerbaijan, especially
measures related to electronic systems, allows to make the behavior of taxpayers more transpar-
ent. In 2024, more than 90% of taxpayers submitted their tax returns electronically [8], which
increases the effectiveness of tax collection.

These figures show the impact of Azerbaijan's tax policy on the business environment,
as well as the potential for economic development and investment attraction. In general, the
existing structure of Azerbaijan's tax policy is attractive to local and foreign investors, but in
some areas there is a need to simplify and increase transparency.
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2. Accessibility to financial resources

According to a business development survey, 45% of entrepreneurs report difficult ac-
cess to financial resources. In particular, small and medium-sized businesses are experiencing
muskets in obtaining loans. In an environment where average annual interest rates exceed 16%,
entrepreneurs without Personal Capital face serious obstacles to realizing their business ideas
[9].

Access to financial resources is an important factor in the development of the business
environment in Azerbaijan, especially for small and medium-sized businesses (SMEs). Assess-
ment of the situation in this area, understanding the availability of various financial resources,
their cost and accessibility helps. Below I present an assessment of the situation of Azerbaijan
in this regard with figures:

* Access to loans: as of the beginning of 2024, the total amount of loans from commer-
cial banks in Azerbaijan at the end of 2023 amounted to more than 22 billion Manats. About
40% of this amount are loans to small and medium-sized businesses (SMEs). This indicates an
increase in the accessibility of SMEs to financial resources, but there are still difficulties for
numerous enterprises [9].

* Information and support services of banks: commercial banks in Azerbaijan, especially
state banks such as" Azerbaijan Industrial Bank "and" Aqrarkredit", offer special financial sup-
port to entreprencurs. In 2023, loans to SMEs by state banks amounted to more than 7 billion
Manats. Also, small businesses are provided with various programs and consulting services by
the State [9].

* Financial support programs: there are several government financial support programs
in Azerbaijan to support entrepreneurs. For example, financial support programs offered by the"
Fund for support to exporters "and" small and Medium Business Development Agency " allo-
cate millions of Manats annually. In 2023, within the framework of these programs, more than
150 million Manats were provided to entrepreneurs [9].

* Credit risks of business entities: at the end of 2023, indicators of credit risks of busi-
ness entities in Azerbaijan have significantly improved. The repayment rate on loans is around
88%, which indicates a high level of accessibility to financial resources. However, loan rates
may still remain high for some small and medium-sized businesses [8].

* Micro-lending: the micro-lending sector is also developing in Azerbaijan. In 2023,
more than 100 million micro-loans were issued. This increases access to financial resources,
especially for small businesses operating in the agricultural and non-oil sectors [8].

* Investment market: according to 2023, the volume of Azerbaijan's investment market
is more than 10 billion Manats. However, the entry of entrepreneurs, especially small business-
es, into the capital market is still limited. Although certain incentive measures and tax incen-
tives are proposed by the state, there is a need for further improvement in this area [6].

* Investment programs and investment attraction: the volume of domestic and foreign
investments in Azerbaijan in 2023 amounted to about US $ 2 billion. These investments are
especially focused on the oil and gas sector and infrastructure projects, but the access of small
and medium-sized enterprises to financial resources accounts for a small part of this amount
[6].

* Interest rates: loan rates of commercial banks in Azerbaijan in 2023 ranged from about
12% to 18%. These interest rates can be relatively high for small and medium-sized businesses.
However, with certain benefits and investment support provided by the state, these interest rates
are reduced from time to time [6].

* Government incentives and subsidies: there are various government programs and sub-
sidies to support the development of the business environment in Azerbaijan. In 2023, the funds
allocated from the state budget to support entrepreneurship amounted to 1.2 billion Manats.
This is an important indicator for creating more favorable financial conditions for businesses

[6].
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3. Corruption and institutional problems

Corruption and institutional problems in the business environment in Azerbaijan serious-
ly affect the economic development of the country and the interest of foreign investors in the
country. Transparency International's 2023 Corruption Perception Index (CPI), in which Azer-
baijan ranks 180th out of 126 countries [10], shows the level of corruption in the country and
the functional shortcomings of institutions. This situation shows that transparency and trust in
the legal system in the business sphere are weak. Corruption is one of the biggest problems in
the economy of Azerbaijan, especially in the public sector. This is also one of the most im-
portant factors affecting businesses, as businesses are sometimes forced to operate in accord-
ance with opaque rules and procedures imposed by government and local authorities.

4. Foreign trade barriers

Barriers to foreign trade in Azerbaijan seriously affect the development of the economy
and access to international markets. For a more specific assessment of these obstacles, I present
a digital assessment taking into account the following factors:

- Customs duties and additional costs (6/10): customs duties in Azerbaijan's foreign
trade are high, which complicates trade operations. High taxes and fees create additional costs
in bringing products to the market. This assessment can be given as 6/10, since although there
are certain developments in this area with the introduction of digital technologies, the problem
still remains.

- Bureaucratic obstacles and paperwork (7/10): bureaucratic blockages and complex
documentation requirements in the trade process are still a hindrance to foreign trade. For this
reason, it is necessary to speed up the procedures for local and foreign businesses. This indica-
tor can be estimated at 7/10, since the effectiveness is still low, even if some steps have been
taken.

- Trade policy opacity (5/10): trade policy uncertainty, and sometimes lack of transpar-
ency, is a concern, especially for foreign investors. This indicator can be estimated at 5/10,
since changes in policies and uncertainties pose risks in business planning.

- Currency risks and Exchange courses (6/10): volatility and exchange rate risks in the
foreign exchange market of Azerbaijan cause additional difficulties for companies operating in
international trade. An assessment of 6/10 can be given in this area, because although certain
steps have been taken to regulate the economy, there is still volatility.

- Transportation and logistics costs (7/10): Azerbaijan's geographical location and infra-
structure improvements create additional transportation and logistics costs for international
trade operations. Although some projects have been implemented to solve this issue, the 7/10
assessment is applied because development is still necessary in this area.

In general, the Azerbaijani business environment can be estimated at 6/10 due to obsta-
cles to foreign trade. This indicates the need for more work on Economic Policy and structural
reforms in the country.

5. Limitations of Personnel Training and innovation opportunities

The lack of qualified personnel in the business sector hinders the country's development
prospects. According to statistics for 2024, the number of people receiving higher education in
technical specialties in Azerbaijan is about 15%. In addition, research and development (R&D)
spending is just 0.2% of the country'S GDP [11].

The innovation factor plays an important role in the development of the business envi-
ronment in Azerbaijan. In recent years, a number of measures have been taken to increase inno-
vative activity in the country. In 2022, 2.6% of Azerbaijan's Gross Domestic Product (GDP)
was allocated to research and development spending, which indicates that innovation occupies a
more important place in the economy. Also, according to the data of the State Statistics Com-
mittee of Azerbaijan in 2022, the number of industrial enterprises for innovation activities in-
creased. In 2019, only 7.5% of industrial enterprises across the country were engaged in inno-
vation activities, but in 2022 this rate increased to 12% [11].
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At the same time, there is an increase in the number of startups and small enterprises op-
erating in innovative areas in Azerbaijan. If in 2021 there were more than 80 startups operating
in the country, then by the beginning of 2023 this figure exceeded 150. Government initiatives
such as the" innovation and Technology Park " create favorable conditions, especially for
young entrepreneurs and startups. This has led Azerbaijan to make certain progress in the inter-
national innovation ranking.

However, there are still certain obstacles to the further development of the innovation
environment. The lack of funds spent by Azerbaijan on research activities is one of the main
factors slowing the development of this area. In 2020, the country's budget for research activi-
ties was only 0.2%. This indicator, in comparison with developed countries, is very low and
indicates that additional investments are necessary for the implementation of innovative activity
on a larger scale [11].

And the potential of domestic enterprises to create innovative products and services is
not yet fully ready to compete at the international level. In 2022, the share of innovative prod-
ucts produced in the country in total industrial production was 4.3%, which emphasizes the
need for the country to carry out additional work to produce more high-tech products. Never-
theless, the greater cooperation of the state and private sectors in the field of innovation, as well
as the greater application of international practices, will contribute to the strengthening of the
innovation factor in the business environment of Azerbaijan [11].

The result

The need to develop the business environment in Azerbaijan is indisputable. By imple-
menting targeted reforms and promoting a culture of transparency with innovation, Azerbaijan
can ensure sustainable economic development, reduce its dependence on hydrocarbons and
increase its global competitiveness, thus having a stronger economy.

SWOT analysis of the business environment in Azerbaijan shows that in addition to
strengths and opportunities, there are serious weaknesses and threats in the country's economy:

* Increase investment in non-oil sectors for economic diversification;

* Increasing transparency and strengthening the fight against corruption;

* Promotion of innovation and development of infrastructures in the field of technology;

* Facilitate access to finance, develop special credit programs especially for SMEs;

* Increasing Regional cooperation and optimizing transit opportunities.

The implementation of these recommendations will make Azerbaijan's business envi-
ronment more competitive and sustainable.

PESTEL's analysis of the business environment in Azerbaijan shows that there are both
opportunities and a number of problems in the country. Promoting economic diversification,
supporting innovation and improving the legal framework can make the business environment
more sustainable and competitive.

Monte Carlo simulation is a powerful tool for analyzing risks and opportunities in the
business environment in Azerbaijan. This approach to diversifying the economy, improving
investment strategies and solving socio-economic problems can provide valuable information to
the government and the private sector. But for this it is important to expand the database and
remove obstacles to the application of analysis methods.

In general, access to financial resources in Azerbaijan has improved in recent years. But
small and medium-sized businesses still face some difficulties, especially due to high interest
rates and bureaucratic obstacles. State support and the expansion of financial services of banks
have the potential to further improve this situation.

The application and development of business risk assessment models in Azerbaijan is of
great importance for increasing the sustainability of the economic environment. Accurate as-
sessment and effective management strategies can contribute to protecting business entities
from risks and achieving long-term success.
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GEORGIAN TOBACCO PRODUCTION POTENTIAL: MAIN LIMITATIONS AND
DEVELOPMENT PROSPECTS
Expanded Summary

Factors affecting Georgian tobacco production are analyzed in the article. The
challenges faced by the Georgian tobacco industry, the main limitations and prospects for
the development of the industry have been evaluated. The importance of Georgian tobacco
production in the development of Georgian economy is substantiated. The role of the
tobacco industry in the neighboring and post-Soviet countries in improving the economy
and the well-being of the population is studied.

Modern Georgian tobacco production is in a rather difficult and deplorable state.
Tobacco cultivation, as well as production, is gradually declining and experiencing degra-
dation instead of development. Accordingly, the article argues the need to implement re-
forms in the field of tobacco. Today, the Georgian tobacco industry is in a rather bad and
miserable state. It is mainly characterized by: outdated machinery and inefficient cultiva-
tion and processing technologies; lack of research and training centers; Involvement of the
government in the field only at the regulatory and controlling level and new restrictive
barriers; Due to the lack of interest and involvement in the sector from the population and
businesses. In order to determine the potential and development prospects of Georgian to-
bacco production, it is necessary to identify the challenges and limitations that the field is
facing.

The world's population continues to grow, with the United Nations (UN) predicting
that the world's population will reach 10 billion by 2050. This population growth creates
more demand for food and agricultural products. Accordingly, as in other markets, subjects
operating in the tobacco market predict an increase in demand for their products. Consid-
ering the growth of the world's population and other factors such as: consumer habits and
attitudes, dominance of the tobacco industry, cultural and social traditions, effective mar-
keting and branding strategies and others, the tobacco market volume is predicted to in-
crease. On the other hand, the global pandemic, regional conflicts and large-scale wars,
global warming and climate change and other factors have led to the expectation of un-
precedented shortages in the global tobacco industry, with the drastic reduction in the
availability of tobacco in the world. This applies not only to countries in conflict zones, but
also to major tobacco producing countries such as Brazil, India, Tanzania, Zambia and Chi-
na.

The main challenges and limitations facing Georgian tobacco production have been
identified, among the post-Soviet and neighboring countries of Georgia, countries have
been identified, Countries where the tobacco sector contributes to economic growth, de-
velopment stimulation and increase of such indicators in the country as employment level,
poverty rate, GDP, export indicators and others. Also, the positions and role of the entities
operating in Georgian tobacco production in the implementation of economic and public
policy are evaluated. It is concluded that tobacco production and the tobacco sector, under
the conditions of relevant development, not only is it an important component of the na-
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tional economy, but in some cases tobacco producers have the potential to become an im-
portant part of the world's economic structure.

In order to identify the existing limitations and challenges and find ways to solve
them, the main indicators of the activities of the subjects participating in the tobacco field
were analyzed, interviews were conducted with subjects of all directions participating in
the field. Based on the analysis of indicators and interviews, several main problems are
highlighted: tobacco farmers use very outdated tools and techniques due to low financial
resources; There is a lack of knowledge among tobacco farmers about the use of modern
raw material cultivation technologies and approaches; Tobacco manufacturers use outdated
means of production for processing and production of raw materials; Tobacco producers
have limited access to finance; The legislation on advertising, placement and sale of tobacco
products is strict; The tax policy towards tobacco producers is quite strict, which does not
include any differentiation for local entrepreneurs; Georgian tobacco production is not
considered as one of the important and high-income sectors of agriculture and economy;
Demands on local tobacco producers are becoming stricter and new barriers and re-
strictions are emerging, among others.

According to the identified problems, recommendations have been developed re-
garding the priority areas of Georgian tobacco production.
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THE PLACE OF THE EMPLOYED IN THE "NEW POOR" CATEGORY
Expanded Summary

Among the social groups, the place of the "new poor" is most marked in the working
class, who represent the "working poor" in the traces of modernity. The "new poor" is a
very complex and diverse category, which shows its social and economic content in
different ways based on the example of different countries. This category, as well as
poverty in general, changes over time, which is reflected in the fact that the social classes
included in the mentioned social group can experience formation, change in structural
composition, increase or decrease in numerical index.

An important place in modern socio-economic relations is occupied by the class of
employees, which contributes to the formation of the middle class. Accordingly,
employment should ensure the formation of the middle class, the supporting force of the
economy, although the real picture is markedly different from the existing one.

Employment and the incomes derived from it are the sphere reflecting the
functioning of the market economy, socio-economic, political and demographic processes
in the society. This phenomenon is especially manifested against the background of income
from employment, when the remuneration is not enough to create proper living
conditions. An employee, despite his work, falls into a vicious circle of poverty. This form
of poverty is associated in the modern world as a category of "new poor".

An issue no less acute than unemployment is the increase in the number of working
poor. Working poor This is a category of people who work, but their income is so low that
they live in poverty. We have a systemic content problem that also requires a systemic
approach.

Unemployment in Georgia is one of the most problematic and difficult to solve
issues, however, along with unemployment, the issue of the unchanged financial status of
employed people does not lose its relevance. According to the data of the National Statistics
Service, the wages of employed people are increasing from year to year, although the real
picture is different and proves the opposite. The current real picture is determined by the
devaluation of the national currency and the low purchasing power of the GEL. All this is
mainly due to the low rate of economic growth.

The ongoing political-economic changes in Sakrtvelo and the implemented
privatization policy have led to a decrease in the role of the state in relation to social
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equality and public goods, such as welfare distribution, employment, housing policy,
education, health care, etc. In such a situation, already existing problems became the
subject of individual care. Today, the citizen has to deal with unemployment himself and
fight for self-preservation. Employees in Georgia face various challenges such as stability
and related financial security. In Georgia, "temporary employment" is becoming relevant,
which can cover several days or months, therefore, a person employed in the informal or
unstable sector can be unemployed at any time. There is also no unemployment insurance
and unemployment benefit system in the country.

Due to modern challenges, having a job is often not enough to get out of poverty, as
mentioned above. For this, it is necessary to conduct a systematic and well-thought-out
economic policy both within the country and at the level of an individual or household.
This means that in order to overcome "collective poverty", the efforts and actions of an in-
dividual are of great importance, to take the right steps, which will be calculated in time
and focused on the final result.

Although the reduction of poverty continues, but at a slower pace compared to ear-
lier data, which shows an unfavorable picture in the future. It is necessary to speed up the
rates of economic growth, which should be felt by all active areas, and the final result
should be reflected in the well-being of people. Economic growth should not only be ex-
pressed in numbers and it should definitely have a positive effect on people's daily lives.

In addition, poverty in urban settlements is lower and declining faster than in rural
areas. On the one hand, this is due to the low rate of rural employment or the high share of
the self-employed, which makes "in-work poverty" appear even more dramatic. GDP
growth and increased government revenues contribute to the eradication of poverty and
the reduction of inequality. In the short term, an increase in social payments leads to more
households. From poverty, however. In the medium and long term, prioritizing invest-
ments in health and education will help reduce poverty and improve overall well-being.
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bogm domo 930900 Mbs aobbgb 3m@EHabgom®o 99focm8ggdo. Lodgfa@dgm Mbogge-
LoE9gGHOL 999g00 ©539380MGd0s ol FobogdMsb; LLfsguwrm, 33ag30000 s bo-
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&Mool dggdbsls, GmBgarbsg 3ogdoMmo 996905 Lfagangdol, 33e930Ls s 5dobolEMs-
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69000 0DMIGds BHMEO(309w0 39MHL39]EH03900, 35¢0EMBS s LoBEMMdS IMbsigdms
§950Hmgd0l dgbobgd. o3 3mbGHaduGHdo, gl IJDMPMEMPOs FIM0Ygbgds 93O Mo
0bm3530900L 963560880 (93O ™30l 3mdobos 2005) g3dmzsgdo®mol (EU) 936900l obm-
35309960 15dd056MdOL 565¢0BOL §398 OLHdMBOL LEHMEJA05T0. TsBgdom, SEUS
3953509090 dYMHEoboL 3G063E039d0L FgLodsdols® “Yds®erglo dsbsmwgdol Mgo-

G0bg900 (185090 650 gdOL 3meoEo3ol obbGodmEo 2006 §.).
9O®-gOHmo 33939, HMIYo5 PsBoMs gbdsbgmol 50 mbogzgdlodg@do: doM-

390 3mHO(30900 03535 M90MboE®mds MBoggMLoGYGHIdTs 39Mdm, dgmbgmao
oym: UPC (3o@owmbos), UPV (35¢96Los), UAB (3o@owrmbos), USE (sbowobos),
UAM (8500600), UMH (35¢2gbb0s), USC (goeo3os) s UCA(sbowvybos).

1603960L0F 93900 BsOINME0s LsdgfoMdgm 0boE0sE039080, Hmym®oiss Lsdys-
Boghm 3563900 s 063905FHMMqd0, Lobogwm 3MMYMmB7d0 s 39OLYdo Jgfoedgm-
0500 56 06¢)9M0oLE030bsOMWwo 396¢MYO0 s MsbsdIGMMIMBOL Jugwgdo (Ruiz et
al. 2004; 39696m s bbg. 2006 §gwo; 4gMgmm 2008). +bogzg®LoEgEgdo Bstomvwmbo
56056 0300000593300060gd0L I(30090MdIOT0 J5MJINLMSE 5EI3GSEGOOLMZ0L.

33wg3s EUexp 5639690, 00 gl3sbgomol Hmdgero 1603960L0@GgGg00 gobobowng-
05  9du3gmGHYOoL Foge  Lodgfo@dgm (Guerrero 2008) 3Mw@GwGol  (EUculture)
160390L0FgBHIOm, OHMIWgdoz byl Mygmdgb Lsdgfo®mdgm 3MGHMEGL Ms305600
LEHOBJY0590, HMIWIOOE F3MJIM 3300 GOIOMB 53300l Lod oEgdsls 0dwrg3s
(Sporn 2001). gl 0bxM®Is30s FgaMmas u3sbMHo IMbs3gdms BSBOL AsdMYgbgdom
2305 M0 dgfoMdgmdol dmbo@mmoom (GEM 2006), mbogg®lo®g@gdds 583969 Lo-
39Po6M3gm L5dd0BMds, HMYMMOES 353JBGIO0, Wo3gbBogdo, spin-offs, 33arg30L bgn-
39360 gdgd0 (Keast 1995). gl dmbo3gdgdo oym 800mgdwyeo dgmMs@o §godmgdoab,
Geym®ogss UNIVERSIA (2006), IPYME (2006) s 9b3s6gmol 35¢9b@gool mgolo
(OEPM 2007). 89009250, 9363538060l 890939095 563965, ®8gbo Lodghomdgm bod-
0056mds ogm 99ddboero  Mga0mbgddo dgdsmg Mboggdliodg@gdol doge. dgfo®dgmds,
O™IgoE 0HBMmIgds sbowo LofaMdmgdol Momgbmdom (Audretsch s eg®dsbo 2005).
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936MmM90mbds 583965, My Mdgbs Lodgfomdgms Ggaombgdo, boog MOMmMYMEo
qb3s6gmol MB03gMLOGHYGHO TEIdSMYMBL.
390092990 ©35 EolZMLOS

9363538060L 3096 8999195390990 LEAMSGJA0JO0, OHMYMOOES deagrmbools s
@obOdMBOL 3530900, MOOYBBHOMIIMOos Bsdgfomdgm 0bmgsz0gd0l bgwdgf-
g4mdobg M3ogls Lolfogwgdegddo. 8 bm@Ps@ 0359y gudsbgmol »bogzgMlo@gEgdo
30mbgmgd0 0943bgb o3 Fobbom 0360y LEHMsGHIHO0L FobbmMEogwrgdsdo (UPC,
UPV, UAB, UAM, USC s UMH). gl 49990900 §o0dmoaqbos dsmo 8atswo
306316096¢wo M306oGHgLMmdoL bosgrdzgerl (O’Shea et al. 2005) s g sobobgds mbo-
396L0GIGHOL 8909a0DY. 90 MZoELIBOOLOM, 9B BYOME MBbogzxMLOEYE OO
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DEVELOPMENT OF AN ENTREPRENEURIAL UNIVERSITY
Expanded Summary

An entrepreneurial university is an institution where knowledge-based entrepre-
neurship gains qualitatively new opportunities for economic growth, employment promo-
tion and competitiveness enhancement. In this context, entrepreneurial universities play
an important role as a knowledge producer and knowledge disseminator.

Universities and entrepreneurship have much in common and are mutually com-
plementary. Partnerships between them can be mutually beneficial, which can be achieved
under the conditions of a properly established and structured collaborative framework,
shared values, flexibility and the development of reasonable programs.

Developing a university culture for collaboration in industry should be an institu-
tional priority. Partnerships are most successful when the cooperating parties have com-
plementary assets and shared values. It is important that the collaborating parties build a
consensus based on a clear understanding of how both parties can create synergies and de-
liver value before entering into a partnership. Universities can lay the groundwork for
startups to succeed, but student entrepreneurs (and even faculty entrepreneurs) need to
take the first step to market. Universities can increase the chances of their students suc-
ceeding. Another way that universities can nurture their entrepreneurial ecosystems is by
providing spaces for entrepreneurial teams to meet each other, other entrepreneurial
teams, mentors, and other companies. These spaces also provide an attractive place for uni-
versities to engage with the corporate world. Universities can help startups by offering
simple intellectual property rights regimes.

A holistic approach to entrepreneurship can be mutually beneficial for universities,
entrepreneurs starting in academia and industry. And with motivated and connected ex-
perts dedicated to fostering different types of relationships, university-industry partner-
ships can lead to exceptional results.

The paper highlights the interplay of internal and external factors that drive the de-
velopment of entrepreneurial universities in the direction of teaching, research and solving
entrepreneurial tasks. The article presents strategies, the implementation of which will
benefit society in terms of creating qualitatively new business initiatives in educational
institutions and increasing the scale of employment.

The entrepreneurial university plays an important role as both a knowledge produc-
er and disseminator. In this sense, an entrepreneurial university can be defined as an envi-
ronment that has a common strategy, which is oriented towards being the best in all its
activities (e.g. having good finances, selecting good students and teachers, conducting qual-
ity research) and strives to be more productive and creative in education and research.

The missions of entrepreneurial universities are oriented towards teaching, research
and performing entrepreneurial activities simultaneously in order to contribute to social
development and economic growth.
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The development of a university culture for collaboration with industry should be
an institutional priority. An entrepreneurial university needs managers with leadership
qualities. Managers and academics are actors who participate in the internal transformation
of traditional universities. Other important factors are financial resources, which demon-
strate the autonomy of the university from the state. It is worth noting that a diversified
funding base means that the university has increased its income from sources such as gov-
ernment support, research contracts, campus services, student fees, etc. These resources
allow for expansion to meet social demands.

Nowadays, the university culture is slowly changing and the academic entrepreneur
is considered a role model that can positively influence the university community. Also,
this process requires strategic actions that promote entrepreneurship, which are associated
with monetary and non-monetary incentives.

The construction of internal factors is significantly determined by capabilities and
resources. In particular, the most critical factors are related to alliances and resources. They
are related to the commercialization of technologies. In this way, the organizational struc-
ture would adapt to these changes in order to create an interface between the university
and industry. In this sense, new hybrid structures have emerged in the university, such as
foundations, science parks and specialized offices.

The entrepreneurial university is a tool that not only provides a workforce and add-
ed value with the creation or transformation of knowledge, but also improves the values
and attitudes of the individual towards these issues. Each university community is unique
and its attitude towards entrepreneurship is determined by a combination of factors. In
addition, other factors need to be analyzed in the conceptual model presented in the paper;
for example, an in-depth analysis is needed on the impact of formal factors such as specific
legislation, initiatives, incentives or other strategies developed by regional governments to
promote entrepreneurship and innovation. Further research is also needed on informal
factors, the impact of social dynamics of entrepreneurship on the configuration of entre-
preneurship and the reception of academic entrepreneurs in the region.

Keywords: entrepreneurial universities, institutional economics, resource-based
view, higher education, knowledge transfer technology transfer.
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9839d&H900L RO BLEO 8900l Lsbsbogsw 30 Bgag30dwos dsdmzoygbmo SVAR
5 DSGE dm@gmgdo (Afonso&Sousa, 2010).
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MACROECONOMIC EFFECTS OF THE CHANGES IN SPENDING DECOMPOSI-
TION DURING FISCAL CONSOLIDATION IN GEORGIA

Expanded Summary

Fiscal policy is one of the main parts for the implementation of the economic policy,
which does not have the immediate impact on the macroeconomic indicators. Therefore,
during assessing the impact of fiscal policy on macroeconomic variables, not only the short-
run but also the medium and long-run effects should be analyzed. Moreover, the size of the
impact differs depending on the policy instruments used.

The research topic of fiscal consolidation in Georgia and its possible macroeconomic
impact is still new considering the available data of budget revenues and expenditures are
from only 1995. Hence, the last two decades are the most important period for the discus-
sions about the quantitative and qualitative results. It should be noted that according to the
organic law of Georgia on economic freedom, budget deficit should not exceed to 3 percent
of GDP and public debt should not exceed to 60 percent of GDP. Therefore, fiscal consoli-
dation becomes crucial due to the crisis and economic shocks, and there are the discussions
about the different alternatives during the implementation of fiscal consolidation.

In this paper, changes in Georgian fiscal policy in terms of consolidation is analyzed,
including the pre-pandemic and current period. In addition, it is also defined how im-
portant is the spending decomposition for the economy and the concentration on the cur-
rent or capital spending.

The macroeconomic effects of fiscal consolidation differ through the changes in rev-
enues and expenditures as well as the decomposition of expenditures. Fiscal consolidation
implies that Cyclically Adjusted Primary Balance should improve by minimum of 2 percent
of GDP or should improve by minimum 1.5 percent of GDP during 2 consecutive years.
“Tight episode” is defined as successful and expansionary tight fiscal policy. The paper finds
out the “tight episodes” for Georgia and explores, in which years was the fiscal consolida-
tion in Georgia and whether it was through the reduction in current, capital or both spend-
ing.

The paper includes the effects of changes in spending decomposition on Macroeco-
nomic indicators. The results show that when consolidation is implemented through the
reduction in capital spending (as a share of total spending), Cyclically Adjusted Primary
Balance deteriorates, compared to the results through the reduction in current spending.
The difference is higher when observing the impact on Primary Balance. Moreover, reve-
nues increase less and economic growth is lower during the next 4 years when the capital
spending is declining. After a year from consolidation, results are different whether current
or capital spending is using. Primary Balance is more improved when both spending com-
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ponents are using. In addition, economic growth is higher during the fourth year, when
using the current spending, while the higher cumulative growth is observed when declin-
ing both spending components.
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Natia Gochashvili
PhD Student, Georgian Technical University

ON STRENGTHENING THE ENTREPRENEURIAL PURPOSEFULNESS OF THE EDU-
CATION SYSTEM
Expanded Summary

World-renowned scientists, experts, and research centers are increasingly talking
about the fact that the world is facing new challenges and opportunities, which are associ-
ated with unprecedented economic development and which will be a concomitant process
of the fourth industrial revolution. Accordingly, we are standing at the crossroads of indus-
trial revolutions or have already begun, which will bring us great changes. It is assumed
that professions and workplaces will undergo mutation. There will be a need for new skills,
as artificial intelligence will replace a large part of the work. The process will be exponen-
tial. Humanity will not be able to escape the changes that Industry 4.0 will bring.

Against the backdrop of the technological revolution, employment-related problems
will worsen in the conditions of the atrophied structure of the economy and the imbalance
between the demand and supply of labor.

According to forecasts, a number of professions will become highly demanded, such
as: IT specialists, scientific and engineering-technical specialties, professions related to
mathematical knowledge, etc. In the coming years, in the wake of the development of arti-
ficial intelligence and robotics, the issues of labor arrangement of those low-skilled indi-
viduals who do not belong to the above-mentioned professions will become more compli-
cated.

In parallel with the ongoing technological revolutionary changes, special im-
portance is attached to the effective involvement of human capital in the country's devel-
opment processes; the compliance of the educational system and programs with the exist-
ing and future demands of the labor market; the training of professional personnel; the
connection of higher education, science and innovative technologies.

In modern conditions, education and science are considered the cornerstone of the
country's economic and sustainable development. Despite the significant reforms carried
out in Georgia, there are still a number of problems and challenges related to the quality of
education and training services, adaptation to the labor market, and promotion of science

140



“926m380bH0”, “Ekonomisti” Nel, 2025

and research and development. To overcome the expected difficulties, it is recommended
to form an integrated and effective policy for the development of education, science, and
business in Georgia, study and identify the potential of the local economy at an appropriate
level, and as a result, start new business directions that will contribute to increasing the
number of local scientific personnel and reducing the brain drain, reducing population mi-
gration in the region, reducing unemployment and increasing incomes, reducing barriers to
starting a business, developing a systematic approach to economic development, profitabil-
ity of scientific research, and other synergistic processes characteristic of the system.

Based on the current reality in Georgia, it is necessary to train specialists with spe-
cial and higher education, which implies reforming the education system in the following
directions: introduction of integrated programs in the general education system; focusing
on areas of vocational education that are determined by Industry 4.0 for the training of
technical specialists; formation of a new university model - entrepreneurial universities.

The transition to an innovative model of development of the Georgian economy is
impossible without the transformation of leading universities. The main task of a modern
university is to become an active participant in the formation of the country's innovative
economy, to contribute to increasing its competitiveness, through the reproduction and
improvement of the quality of human capital at the global level and the commercialization
of results. The integrated implementation of the educational, research and entrepreneurial
functions of the university is reflected in the name of its model: entrepreneurial university.

The development of a new university model should be carried out within the
framework of the education reform strategy. In accordance with strategic initiatives, mod-
ern universities should become a force for the development of Georgia's regions and ac-
quire new skills in the fields of globalization, digitalization, commercialization and market-
ing.

An entrepreneurial university systematically affects the innovative development of
the economy. An invention patented at this university improves the start-up of a new
business and/or the functioning of an existing business. A regional entrepreneurial univer-
sity should combine the efforts of education (all levels), the scientific and research sphere
and local authorities in order to effectively use the intellectual potential of the region and
the population.

Entrepreneurial universities can have a positive impact on mitigating the expected
consequences.

The formation of entrepreneurial universities will contribute not only to the im-
provement of the university system, which will ensure the introduction of new teaching
approaches, greater independent work of students, their involvement in research and the
development of new demand skills, but also improves the quality of scientific research and
teaching in general education schools. By fulfilling this function, it appears as a kind of
cornerstone of the education system, which should assume the function of the main driv-
ing force.

Promoting the formation of entrepreneurial universities in the regions of Georgia, in
addition to the above, will contribute to increasing local scientific personnel and reducing
the brain drain, consolidating the population in the region, reducing unemployment and
increasing incomes, reducing barriers to starting a new business, a systematic approach to
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economic development, profitability of scientific research and other synergistic processes
characteristic of the system.

The formation of an entrepreneurial university model will best respond to the func-
tion of an educational and economic hub in Georgia.

Keywords: Industrial Revolution, Artificial Intelligence, Workforce, Entrepreneurial
University, Labor Market
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bg300. 53M90GH305 350393 MMOL FoM339990 39HOMPO” s Jobo gobobng-
0030l sFgYdMEGdsT gobdgMMgd0m MBS oMM Fgxgoligds. A9B3005MYdMO
939969000 M3 gbmdsTo 53090GEHE0L SHMOEF0JMIOL ©s3MY30JOJL0, 5605~
0530M3M MEPobM. 5309E0GE0S F005MMM0s 353095GJOoLm30L FogLodogrMs
MbOROMbM, boxmgxngIGIM0 s Mabsymdomo bMwbzol dofmogdsby, MmIgeos
96> 8m0Ea3@IL sOLYPdYO BGHI0EIOYWIOIOOL LogdzgEb) ©IRTOL ©s Bdb-
bmME0gwgdwer d0Mmdgob.

L5990E0bm sFLYIMWYdJIOL 5309POGHE0s SOOL 3OMEILO, MMIgEOE yo-
909969ds Lsdg0E30bMm IHgligdwgdgdol Tgloggoligdes. ML LodoMmm3gEIML ¥ sb-
©5330L LobEBYFsdo 53 Lo3zoMbL GMHMNO-gMMO MBMOZMILO SYOWO 35305, 00Ibs©
5000906553 Y39 3obogsl, HMIgeroa 8mdsgz5¢0do gooa®Mmadwgdl Logmzgumom xob-
©5330L 3MMac59530 dmbsforgmdol Jomgdal, Lobgedformligeb dglsdsdolo ogo-
BoBLgdOlL JoMgdsl, 930LMYdS 39 IOMEGds 50LMmb AbLMBEOMBo 53MJLOOGEHIOIEO
H0Ige0dg bogMHMSAMMOLM MOYBODIE0OL LIHO0BOIsEO. 53 LYMMOTROISEOL S0IdOL
90Db0s, 35dB0FoEW MO OEYIO 0gMl 35309DEOL MLOBOMBMYdS, BobO MBYdgdO,
353096@35 0000ML  MTsglio  335¢0x8035300L dJmbg 99-3gMLmbsgols dog®
L5990E0bM IMALEBYGYGDS O BMYSWI, J90BIMPML J39ysbsdo Fmlsbergmdobmgol
23909990 b58903E0bm FmdLabMgdol baGolbo. 53090GE00L 3GMmiEgldo Jmez5M05
L5390E0bM baMolbolb Lobmdo bsdo 360d3zbgarmgzsbo gMmgmwro: LsdgoiEobem -
19dwYE0gdOL bEHOWIEGGS, olido J0dE0bseY 3MMEgLo s JowgdwEo I9wIO.

bséolbol MB6OHb3zgeyma3sdo oo 360d3bgwmds gbodgds sdobolEGmazoolbs
@5 bsdgoEobm  3glmbseol MOMOgMmdgmsbbigdwa 3Tomdsl, 2MbM@@dOL
3606303L. 1sdg0E0bm ©sfglgdMmgdgdo BAoMO® 5@MYd96 BmdbIsMgdgwms Jooym-
30wwgdoL 33009390, LooE FmMbsfowgmMdsl 0mgdgb, HMmym®3 35309063900, 1939 oo
mxobob §936M900. 5060360 33093900 259Mm0ygbgds 3gMLmbogrols 98gdE e /Ts-
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@00l FgBsLYdIOLIMZ0L. 1939 39MHOMPMWS® BHIMEIDS M9BTTOMIGEMs A5dM30mbgs
05000 3059530930l gboggslindes.

L5390E0bM LaLYdYEYdJBOL 530gEOGEHEO0L JMm-gMo 3603369 mgsb 3ma-
3mBg63L HoMmImoygbl dosmo 3Hgdbmemmyom®o 0bg®mILGMmwIEBHM@MOl dgxnligds, Mg
903o3L MMM 05659900M39 1sdgEOE0bM s©FMYMHZ0MdLL, 0bg IT 0byGsd@®md-
AHMOL, HMIoL J0Bsbos MBOHMBIgEYMlL 3530960l X 96IMMNIMdOL 0bRMMIsE0s-
b9 30035 LoFoMHM EOML s Fgbsdsdol 5O s 5300 M HBOWYb3gEYML bsdgwo-
306m bgM30LgdoL MHYz9GHMdS s boMolbo X sBIOMIEMdOL JqgaqdolL AsLovydxm-
09LgdEsE (965 39@M300, 2022). wd3s Lado@mzgarmb 3936 3erobogsdo ds0bi MHBYdS
0bgmo 3MMdEGIGO0, MHMAMMGO0E: 35309063JODY Fohgo bobxgdol s Ggdmbsg-
©@900L LFMOS© s50M0Eb3s; 3530963GHJO0L MgAOLEBME00L 3Mmi3glol 989MbYds; Jwo-
603m60 9930000900 (MBOMYd, 5603530900, 8329MbsMdOL sb0336s); 9Jodgdo
©OQE EOML batxs396 1vdgoEobm obEHMMmool HoMmdmadsby, Mog Tgbodems 353096~
Ag%0L B30l 3MIM39L0LMZ0L sgMNTM® (3MmI309GHIOWWO 3OMYMSTJOOL 303
MROM ©ob39f30L d90mbggzsdo OMOL 989G godmygbgds domfgzso odbg-
0M@»); 893MM0 ©MIMII6EJOOL Fomdmgds dmombmgl vsdMmsg botxl; LodgoEobm
©™399963H5300L Jo0smdsdsMgdwol 3MMmdrgdgdo (m3dgb@gool sbosbpgds,
bgabsfig®o bdoMmo 4999MH33030005, FMOEdDY 4MM3Ids d5dBHYM0gd0, T9gbsob-
30LM30L OO BoMMGOOL LsFoMMmgds, 5MJ039d0L Tmfgmds Tglsdsdobo 30HMdYd0m,
653 5M5bsMOR 9539 GMO05 35¢JBMdIOOL (330L Fomzseobfobgdom).

B99mo0bodbmwo 36:MmdmYdqdol Imaz5mMgdolomgzol 3600369wm3zsb0s LogMms-
FmO0obM LEbPIMEJOOL O 53MJOFSGOOL 3MM3gLOL LMo bgMY3s, Bog dB0dg-
Boarmgbo 2oBMHEOL MMM 3600603900L 989GV IMTomdsl, olg dodmxsbIMmg-
@gOMEO O 399YMBowo 3530963900l MomEgbmdL.

©Og0Lsm3z0L X 9bsE30L LodobolEMmmL dogh Mg3mdgbwsgool bLaboo dmfimg-
005 6 LogMMSTMMHOLM Bs53MIOOGEHIGOM MMABOBE0s, Jigbos:

1. Accreditation Canadal%;

. American Accreditation Commission international!! (AACI);

Joint Commission International? (JCI);

Cooperation for transparency and quality in healthcare!3 (KTQ);

TEMOS International Healthcare Accreditation'®;

The Australian Council on Healthcare Standards International’> (ACHS Interna-

oYU A W N

tional);

30060390l 09300 M530Lvgsw0 5MRJ3560 Bgdmm dmEqdyeo Bsdmbosmgzswowsb
506b0mb FmmM30L FoLsMGd0 J0MMDdJOOL TJmby MEYBODsE30s s Tglisdsdolo FmLsa-
Bogdgo 39MHom©ol 8999y s00ml dgbodsdolbo LgMmoxgozs@Eo. gu 3GMmagbo bs3-
95m© boba®mdn300 ©s 535380005 256033979 B0bsbLYIO botrxgdmsb. 0dowsb
3900806569, H™MA 333600 3e0b03s 56 M0 THO MG 0BBREOILEHMWIGHOMSE SOG

10Accreditation Canada: https://accreditation.ca/

1" American Accreditation Commission international: https://aacihealthcare.com/

12 Joint Commission International: https://www.jointcommissioninternational.org/

13 Cooperation for transparency and quality in healthcare: https://ktq.de/

14 TEMOS International Healthcare Accreditation: https://www.temos-worldwide.com/
15 The Australian Council on Healthcare Standards International: https://www.achs.org.au/
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530656, 5M0OL 9330, GMAD 396 JgoliMEgdgb Lobgwdfiogml dmmbmgbsl, Mmdeols
gL Egdol  35¢0gdYgds 20250l 1 0063Msdgo!s. 5ol dgbaderms dm3gzql
093600 30bozol sbwM3s, MwdEs 59 3MMEILL 5J3Lb IEIdOmO TbIGYS, MOE Mgo-
@M@ XB330L bsdobobEHMML FoBsbos - LodoMmzgemdo ogml MLsgMmbM ©s
05050 b5dg030bM LEHIBIMEOL Jodfmgdgwo 3eobozgdo.

B396L dog® Bsdmm3Eomo mMmasboBsE0gdol Ladsbolm dmmbmgbgdo gembso-
605, gbgbos: 3530960l MLOBROMMYDds, 3gMHLMbom®mo IMbs3zgdgdol 3oL »YHBOHMB-
390ymxgs, 0639300 3MbEHOHM®O, 56¢0d0mEH03900L Mozombocm®mo 4sdmygbgds, bo-
090003060 ©M3999630300L LfmMow s LOHWEWYMGOEIOE [oHdmgds, Jowowo &gdbm-
@M0900L 5OLYdIMDS, 9Jodgdol 335008035300l 58o0Egds PY3g@o© §3Yzsb MiEbm-
w6 36006039090, 0630035300 Fgdbrmemyogdol AbsMoFqms s .9.

boeolbol 8053560 336BmIogrgdgdo:

353096@ ™5 ImboBOYdom, boMolbol asbBMIomgdgdos: LsdgoEobm 3gMlim-
Bogrol 30mxzglbomboeo®do, Lsdgogobm ImdbobmEmgdol golio, asMgdm, Lowsg 3o-
3096305 Ls3gEoE0bm IMALabMMgds Mbs JooEmlb s LydgoEobm 3gMLmbawol 39-
00bFymds 353096¢ 0L Fodsrm. 59gbs, boGolbol gsbbmBowgds swosMg-
d0s: B9dbogmMo 3md3g3gbiEos; Lgzolby bgwdobsfzmdmds; 9BgdEMIGMds; 0b-
39M39OLMbsW MO MYODOYMHNMIYO0; 9B7JB06MB; MiY39BHMdY; MBROMMbMD; 3¢3-
ROOGHM@MdS (4obobosdzowo, 2019).

3650HBY sxdbgdwo LsdgoEobm ImdbobmEmadol baGolbol MBEHMb3gw-
gm0l bobBgds oo gdom 989dEGHMIM0s, 30EMmY KXIM0TJOLS s LY IDY IR3Adby-
0o LobGgds. goblogmm®mgdmm ym@sgdsl 0dLabwMgdl LsdgoEobm dmdboby-
6900l bs®olbol MBOHMB39gwymaol ol 3MMgdEH9do, oo Bo@oMgdmewos bsdgoao-
By 3mBLab Mgl sOLYdMEO LOEOE00L 33¢093s. AbAs3LO 0BRMMToE0s A9B30msMg-
05000 J3996900L X Bs330L 3OMBILOMBIEgdL s BsdgEoEEbm ©Ifglgdmergdgdol
3969x9MgdL gbdstgds bamobbol MbEOHWbzgarymaol s dswydxmdglgdol dgmmmeErm-
2300L 89935390500. gobg0maMmdmwo J399bgdol 3sdm3E0MgdolL A5BosMgdom, bo-
6olbol BOHMB39wymxzol 53MMBd0MIdWO bolEgdgdol dsbbowgom s sMAOL gu-
39039OMb 3mbLmE 30900 Fglodewgdgaos xsboEgol M3G0dsemEmo boGolbol
dofjogo-

L5990E0bm IMALEbME9dOL boolbol MBOHMB3gEymRol, JosGmM30L s Fomd-
X™d9LgdoL by30mbgdby FMTomdoLsL 3M0MMOEIHO 0bRMMTo300l Tm3Mm37d0L g3m-
Bmdom® 9gomEgdl s LsdgEoEObm BmALsbEMgdOL dofmEadol LEBOEHMWOo Mm3g-
(5300900 3MM3EIEIOJOOL sMlgdMdL 9boFgds, 1939 360d3bgEm3zsb0s LsdgoiEobm
ddLobmEgdol 809fmgdgeo LsdgoEobm sfiglgdwyegdgdol dwmdomdol LEsbwom-
37%0L 25BLEBEZMS 5 Logddosbmdol Fgx3sLgdols 0b0IsEHMMmgdol oYIbs. Lydgwoio-
B 9nbob@9dol boGobbol 3gMom@e Jglfogesls s 9BsoBL OO EsbTsMYds
99005 %9bs330L LOLEYIOL JoGrm30L, LgHzoLgdol Jofimgdol s GO oDsool
3600900l sdmzmgbols Loddgdo, bmwm 3GMdErgdsms LodMmagwrol dgdmbzgzsdo
33090905 3H0MMOEIBHJO0L 2oBLBNIMo.

L59g0E0bMm FMALobwMgdol 3MMEgbdo boMzgBIdOL, bs3zwrmgsbgdgdol s ho-
396MHEBYdOL godmgergbols badolbolb »bMmbzgwrymgol mbolidogdqdol ayqadzol Lad-
9990 ©50035ME0 3608369™mds 5J3L, 306500056 OMWWs© s0dmBgbow 3GMdwg-

16 35369: https://www.matsne.gov.ge/ka/document/view/5696494?publication=0
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oo 3my35Mm900L M350 05830 s FoMEH030 FJDMEO sMLYIMBL. IMOZSEeEr0sh
2990m30wgdsbg ©oyMEbmdom Ilagmgmol J39ybgddo dqdwdsggdmmos ¢M930md9b-
0530900, 99dbmEMmy0gd0, dgmmEgdo, 3939900 S VMBOLA0YdYdO, Mo Job30MaMgds-
0 939946900L bsdgoEobm sHalgdmEgdgdlL LodgoEobm ImalsbmMgdol bomobbols
239999 Md9gLGOS0 EogbTsgds. batrolbols »bOMBbagwymes Ggbodwmgdgwos LEsbse-
390m5b GgLodsdolo LsdgoEobm bgMHzolgdol JofimEadoom (y4sBobsdzowro, 2019).

b59g0E06Mm IMILsbryMgdoL baGolbol MBMHB3gmymeBol dglsdwgdemdgdo
3963000509850 439469080

000gddob 5O ghHm 49630m0Mgds© J399456580 K sb@s330L LOLEGJIoL ox0bI6-
Lgds B5389MOLO 56 0L, FgHBOMMEWO doXIGHOL 30MMdYdT0, JPmo TgbgE3z0m,
05050 bsmolbol bodgogobm dmdlsbwydmgds dowfizgmdge 3Mrmbgdswss dohbgwm-
wo. 09939, 3963056 gdMo J39469d0L Fodmaomgds 3bsymal, GMmd bdoMs,
L5990E0bM FMALEHBYYMGOOL BoGOLLOL YomBxmdILYds BoRO 30 5055, 5M50g© 3060~
Jom, 3magd0ol dmdEsbos. 08 §399469080, Losi K 96IMMIMdOL 330 LadbobwmEgdol
99535bgd0m 35030 89093900 GFogboMEads, LsdgoEobm dmALabMgdol bomMolbbyg
DOHMB3s HMAMO G 306390 X96o330L 3HMYMmTgd0L, 0lg 3mbdoGsww®mo bgd@m-
oL 396G Mmo bogzombos, IgBLMNEO d0XIEHOL gmbg bsdgozobm sfglg-

dgwgdgdoL  dgbgxgMol 99 BoJHOL  PYIWIBILYNGOL  IFLIos 5O 5J30
(9o%B5bsdz0wo0, 15dg0E0bm dmdLobmEmgdol boGobbol MbBOHMBlgwymes, doMmgzs ©s

239999 Md9gLYds, 2019). LHMOI© o0 BObBLWMGO EbsHIMRGOMIBsS ©s35380MHYdMO
X5605330L LsFobobGHML Joge ImfmEgdEo ol Inmbmgbgdo, HMIgmadog LogMHoms-
mOoLM 536090GE300L 30603Fgdsl 49eolbImdL. ob bsdgoEobm sfglgdmwgdgdo,
60wgd03 HoMdsGHgdom 4503w0sb 53090E3E00lL 3MMm3gLL, d0gb03gdsm Mdsmerglo
L539©0E0bMm FMALab Mool IMIYMIdYo sFglYdMEgdoL bEHsGH™MLO. b 30, OM-
3MO3 Bgdmom 50360869m, ©535300M90w0s, BHMYMOE BobsBLME, obg sEsdosbm™o
M9LwOLYdOL IMBOEOBYOILB.

306390 gL gmgeobs, Mbs Podom®gl bsdgoEobm sfigbgdmamgdols Fobsol-
960 9B5e0B0, gobolobrzmml 36:0MM0GHIdId0 s LHimmgo sdob d9dwgy dmbgl 9g-
Lodsdolo b domgdol HoMmdmgds 53> vy 00 3MMIWGIOL 50TMLIBbIOgWsE, o3
LEobIMGHOM 5GOL Asmzaolijobgdmwo.

X965330L LOLEGHITOL 9539JGHIOMBOL Fgxrslgds 0d 3m3mbBI6EHIBT0, HMIwmgdos
bgab Mfgmdgb xs63MmgEMmdol 9ymdstmgmdsl, sbgbl 08 dwogho Tbabggdol 0b-
©0GH0EBOE0MYdL, HMIgwwbo dgbadwgdgwos 458mygbgdayeo ogml s 0d Lobwldgg-
00l OsRBbMLEHOMYIL, MMIgEbog Mbos 508MonblzML, Gsms dmbogl Lodweiool
23999 MdgLYds.  X9B6OE30L  FMAVobMYILL, MMIgEoE MOl MLOROMbM, To®owo
baolbols s geolbdogho 353096@ms LoFoMmMmgdgdol dodsMm, J0394s35Mm00 v3gmgl
300603996 9900929050009 ©o Xo6IMMYMdOL AodxmdgLgdsdY. gu 3033mbgbEHgdo
399009365005 godmoygmmads: xsboagzol bolEgda®y JMBEGOMEOL gomdxMdgligds;
% 56005330L Lsobgm®Isgom LobEHgdol gomdxmdgligds; Xxsbsazol LobEJIol Gglwe-
LgdOL 95390 29BsFogdOL MBOHNMB3gEXYMRs; K 9bE(330000 FMALab Mool g539d-
GMOHMBOLY s 9BIJEH0bMBOL A5AxMdGLIDS; X 9BoE30L LobEHIIoL BobsblryMo, agm-
3M580MW0o s 0bxzMOTs30Mwo bgedols(zmdmdol 4omdxmdglgds; xsbIMmgEm-
0oL bgadghigmdobl, xsblowo 3bmgcmgdol ool s3330MIIOL, 5350YOSMS SOMABO-
5gGH030oL, Imbo@mEmobaols s 459m3wgbol domdxmdgligds; bsdgoEobm dmdboby-
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6900l boMolbols s 3e0bozwemo G9gagdol gomdxmdglgds; xsbosigzol bob@gdol
3629030 0965LHMOHMBOL s FobsblMo o330l A9vAxMIGLGDS; Bmbobergmdols
X563M0090mdol ImIsMgmdol 4owgdxmdglgds. 58 4obBbmdowgdsms oo bsfjoeo
absbagl g 96 M99gbodg dswgME doBobl 96 Xsbs330L gMM3zbME d3MomMo-
A9IBL, 39MdM, b¥gEOEOEM FMTLEbMEOYBOL boMolbol dowdxmdglgdsl, GMBgEos o-
BoboBEZMGds, HMYMOE LoFoMmm EOMLS s JLsdsol 30MHMBYBT0 Lomsboswm Lsdgo-
306m ddLsbHMgdol Jowgdol dgladergdemds (Fm®mysdg, LsdgoEobm dmdbsby®mgdols
239999xMdgLYOOL  3gML3gdE03900 LodoMmzgrmTo Lso35IYMNBMMS  530MJOOEGEE00L
abom, 2018).

315336900 5 H93mIgbEozogdo

LogOHMTMOHOLM 53090GEHE00L 3OMEgLOL FoMdo@gdom AsbbMME0gwgdsdo o-
O Mo 9603905, MMAMEE 306MH0390™Md00 MM, 39bgxgMgdl, boGolbol doto-
30U LodLabMOL, 0y FgE-39OLMBOML, 9J0dgdl, 9Jmbgdl, dom sdbTstIYIBU.

(3mM5dg,  bs3goEobm  BmALIBMEOIIOL  gomdxmdgligdol  39ML3gJEH03900
Lodo®mm39wmdo  L935IYNBMMs  53MJOOGHIE00L  abom, 2018)-8o  Bs@sMgdwyeo
330930L Logdzgwbyg, 9glisdangdgeos 89990 13369000 godm@sbs:

1) 3393580 dmbsfoamg Mgldmgb@ms 92% LsFoMHmE 3oL 53MJPOEGS-
300L LobiGgdol d9dabsl s abgMmY3sL. obLEIMMMGBOm 50lsbodbsgos Tgbgx IO o
630l IEJI0MNO J6fYmds 536090EE00L B MYLMIB ©s39300MdOm, Ydi3s
bs 50bodbML, MHMA gsdm3ombryms bobgzsMds ol WOIdOMO 3slgbo 5369-
0GO300L (36MB50MdLMD ©s393806MdM Lo30mbl.

2) 3393590 dmbsfjogrg Mgldmgb@ms 80,4% d00Bby3L, M:mA LsogsIYymBmy-
00U 530903 5300L 3O 3gLO b 0yml LgsErEIdWEM,

3) @o0m3zombgol 89w9agdds sh39bgl, MMD Los35aYMmBMgdo IHs  M0b
LogOHDTMOOLM 530JOOGEHIEO0L bgMAZ0L Fgdmgg3500 MBOHNMBIgEYmb bogMmsdm-
6ol Inmbmgbgdol dglsdsdobmds sEAOWMIM03mMb, 39MHdmE Asdmzombyem dgbg-
X9O»S 85%, gjodms 78%, bererm gdmobms 71% ©o@gd0mo@ 9835L9gdl 50 MdM030
Immbm3zbgd0ol glsdsdolemdsl LogHmsdmMobm Jmmbmgbgdmsb.

4) 96> 500b60dbMUL, HMI BoMbgszs@ FHBomdoby @S 53MIOGIE00L LM30-
@obs 93M9O0GE00L I30JEMds R0JLOMS 33193580 Imbsfowg Mgldmogbd 09-
BgxgOms dbmm 10,9%-35, begwrm Modymngomo 3sbvgbo gobgs 89,1%-0s. 5dgwsb
399m30bsMY, MBMI3Eglmds byMzowol dovbgsgzs® Mstygmaom 3sbmbl sg30dlo-
M90b.

5)  33wy359 5B396s, HMI Hgu0mbgdol bosgzoIYmxmgddo LsgMMsTmMObM 53-
690035300l dMmbmzbgdol 3dsymgzowgdol 3MHm3gbdmwo dsBgz969d9wo bszdom
Q05W0o, 34,5%.

6) 33930l 9900989006 0633939, MOMI MYaoMbol Losgsdymamaddo dgbg-
X900 (Fo8mzombyen d9bgxgms 20,8%) Wit dg@Ee© ©o0bEgMHglbgdwgdo sG0sb
9369003300l 3OHMEgLDBY SBOHOL Qsdmmgdom, 30Mg MBOELOL bssg50IYmEMmgdTdo
(3o8mzombyem d9bgx g os 10,8%). 53 3mboom gdmbgdo (Fsdmzombrmmms 42,4%) wo3-
M 9B ©06GHIMILGOMEbo 560056 MdOWOLOL bosgoIYmxmgddo, 30MY MYOMm-
Bgdob.
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7)  1599030b6m 3gMLMBIEOlL 2459m300b30LIL, LsgMmsdmGmOLm 53MYWOESEO-
ol ImmbM3z69d0L (36MdSMBLMIB ©s35300M9d0m 6530gds 0bBMMI0MIdMEMdOL
05639690900 ©sx30JLOMES, 390N, LJ5OYMROMO 35bbo s0bodbs MdOEIOLTo sdm-
3000b gdodms 60,9%-0s, bognm Mgaombgddo 82,6%-0s.

8)  LogMmsdmMolem 53Mg0GHSE00L InmbM3bgdol 3bmdsmdol 3GME9bEw-
o 9583969090 3505 Bogdobm 3oMOLMZOL, MMAMEME MdOOLOL, Sbg3g Mgy-
006700 b553500gMmxMgddo (MdowOLO - 85,2%, Mgaombgdo - 95,6%).

9) 809H3s35® 93M9P0GSE00L F3IMBOL SO 3MMEI6GMwo dskgg-
690 gdobLs (10,9% 099bgxgMo) 33engzedo dmbsfowg dgbgxgmoms Logdsmm ©oEds bBo-
§ods go0mmzs MBS, 0 M5 obs3oMmMBIOL 53M90GES300L Fotrds@gdgan -
©93L. Fowswo 36Mmi3gbGmwo 9sb3969d9wo (66,7%) M35305 3MMIIEMBOMNO Mam-
@900 5M515305M0L BSOMMEIMBL, Mo 303 YOOI SILEHMOIOL 530MJOOEG 300l
LobLEgdob sMLGOMdOLIETO FMmmbM3BsL.

10) 33wg3sd0 dmbsfowg 89bgxg@ms 33,3% 536090GHE00L 3GMmiEglol ghm-
9Om HotrdsBadge doHgBo© baMolbol Lodlobwymols 3mdsmdol sMsls3doMmol mMby by
dom@omgdl. gl 30 FoMOoMYOL 035BY, OGMI sfgLYdMEgdgdOL IgBHLMdSo 56
bogds 353096¢9d0b 3859mBowgdol dgx3sbgds, dmabobmmgdol bs@olbol dgxslgds s
56 bgds LohogMgdoL 5©YJ35EHIMO Fobbongs.

93039605300L Lobom, Bgdmo dmyzsboo ©sli3zbgdol dobgzom dgodergds
00g35L, ®mI 3mb30EOO bydGMOIo LogMHMsTMHOLM 530MgPOGEHE00L BIMAZS S
d9Lodsdolo byMMox03sEHOL doboFqds 860d369wmgbs AsBMmPOL LodsGmzgwmdo s6)-
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THE ROLE OF INTERNATIONAL ACCREDITATION IN GEORGIAN HOSPITAL
SECTOR AND MANAGING THE CHALLENGES ASSOCIATED WITH IT

Expanded Summary

One of the guarantees of Georgia's economic strength is the health of the country's pop-
ulation and the alignment of the healthcare system with international standards. A significant
problem is the study of medical quality and the development and implementation of standards
in the hospital sector. The introduction of international accreditation will contribute to raising
the level of medical services, which will in turn increase the level of satisfaction of the popula-
tion. The involvement of hospitals in the accreditation process is of great importance, as this
further improves their compliance with accreditation standards.

Certification is a third-party confirmation of the compliance of a product, process or
service with specified requirements. Accreditation is the official recognition of the competence
and impartiality of a body or person to perform specific tasks, such as certification, testing or
inspection. Several leading international healthcare organizations have considered accreditation
as a valid marker of quality and have discussed the effectiveness of using accreditation stand-
ards as a tool to improve organizational and clinical performance. The use of accreditation
standards helps clinics ensure that they have processes in place that ensure patient safety and
increase their satisfaction. However, there are many variables that affect quality, such as the
organization's management style, changes in clinical direction, and the use of technology, in-
cluding information technology. These are variables that themselves affect quality.

In ensuring medical quality, great importance is attached to the coordinated work of the
administration and medical staff, the principle of teamwork. Medical institutions often conduct
customer satisfaction surveys, in which both patients and their family members participate.
These surveys are used to evaluate the effective work of staff. It is also necessary to periodical-
ly conduct employee surveys to assess their satisfaction.

One of the important components of the accreditation of medical institutions is the as-
sessment of their technological infrastructure, which includes both modern medical equipment
and IT infrastructure, the purpose of which is to ensure access to patient health information at
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the right time and place, and thus ensure the continuity and quality of medical services to im-
prove health outcomes.

The introduction of international accreditation will contribute to raising the level of
medical services, which will in turn increase the level of population satisfaction. The Ministry
of Health's requirement for clinics to be certified by one of the recommended international or-
ganizations will contribute to resolving the above issue.

The study of issues related to the prospects for improving medical services through ac-
creditation in the hospital sector will be carried out using two types of questionnaires, one of
which will be intended for clinic management, and the other for medical personnel. The pur-
pose of compiling the questions is to find out to what extent medical institutions consider the
introduction of international accreditation necessary, and we will also compile questions to
determine how well they are aware of the accreditation requirements. The questionnaire will be
compiled for both administrative and clinic personnel. The purpose of the information obtained
through the questionnaire is to find out how well clinics provide quality services to the popula-
tion and how well they are aware of the role of hospital quality management structural units in
ensuring the quality of medical services.

At the second stage, face-to-face interviews with hospital administration and clinical
personnel will be conducted, and at the third stage, statistical processing of the survey results,
analysis of the obtained results and their presentation will be carried out.

Currently, the Ministry of Health has recommended 6 international accreditation organ-
izations, including:

1. Accreditation Canada;
American Accreditation Commission international (AACI);
Joint Commission International (JCI);
Cooperation for transparency and quality in healthcare (KTQ);
TEMOS International Healthcare Accreditation;
6. The Australian Council on Healthcare Standards International (ACHS
International);

Clinics have the freedom to choose an organization from the list above that meets
their needs and, after a period of preparation, obtain the appropriate certificate. This
process is quite lengthy and involves certain financial costs and human resource
mobilization.

gk WS

The basic requirements of the listed organizations are the same, namely: patient
safety, ensuring the protection of personal data, infection control, rational use of
antibiotics, correct and complete production of medical documentation, the presence of
high technologies, continuous improvement of the qualifications of doctors in leading
foreign clinics, information technology support, etc.

Keywords: international accreditation, medical quality management, medical personnel,
certification, healthcare
JEL Classification: M19, M190
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