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SCIENTIFIC EDITORIAL COUNCIL

Doctors of economics, Professors:

Ramaz Abesadze (Editor-in-chief), Yuri Ananiashvili, Givi Bedianashvili, Teimuraz
Beridze, Giorgi Berulava, Vakhtang Burduli, Nodar Chitanava (academician of the
Academy of Agricultural Science), Revaz Gogokhia, Revaz Gvelesiani, Mikheil Jibuti
(academician), Revaz Kakulia, Eter Kharaishvili, Paata Koghuashvili (academician of
the Academy of Agricultural Science), Murman Kvaratskhelia, Temur Kandelaki,
Elguja Mekvabishvili, Vladimer Papava (academician), Solomon Pavliashvili (acade-
mician), Ushangi Samadashvili, Teimuraz Shengelia, Avtandil Silagadze (academi-
cian), Avtandil Sulaberidze, Murman Tsartsidze, Mirian Tukhashvili.

FOREIGN MEMBERS OF THE SCIENTIFIC EDITORIAL COUNCIL

Jeffrey D. Sachs (Professor at Columbia University, UN Special Adviser), Frank P .
Araujo (Professor, University California at Berkeley, University California at Davis),
Larisa Belinskaia (Professor, Vilnius University), Steven Cohen (Professor, Columbia
University,), Barney Eredia (Professor, President at Educational Consortium Institute
at Aptos), Ruslan Grinberg (Corresponding member of RAS), Simone Guercini (Pro-
fessor, University of Florence), Eldar Ismailov (Professor, Baku Institute of Social
Management and Political Science), Gindra Kasnauskiene (Professor, Vilnius Univer-
sity), Vladimir Menshikov ( Professor, Daugavpils University, Latvia ), Slavomir
Partycki (Professor, The John Paul Il Catholic University of Lublin), Galina Savina
(Professor, Kharkiv Technical University), Darrol J. Stanley (Professor, University of
Pepperdine), Oleksiy Stupnitskyy (Professor, Taras Shevchenko National University
of Kyiv), Adam Newman Turner (Professor of Management at Leicester University),
Wolfgang Weng (Professor, Technical University of Berlin), Thomas D. Willett (Pro-
fessor, Claremont Graduate University).

Assistant Editor-in-chief — Doctors of economics Mamuka Khuskivadze

Executive Secretary — Doctors of economics Tea lazarashvili
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HAYYHO-PEJAKIIMOHHBIA COBET

JoxTopa 3xoHOMH4YecKkuXx HayK, [Ipodeccopa:

Pamas Abecanse (riaaBublii pexakTop), FOpuii Ananvamswiy, ['uBu beananamsumm,
Teitmypas bepunaze, ['eopruit bepynasa, Baxtaur bypnynu, Peas I'Benecuanu, Pepa3
Toroxus, Muxaun J[Dxubytu (akamemuk), Pesas Kakymus, Temyp Kanmenakwu,
Mypman Ksapamxenus, Ilaata KoryamBmimm (akageMuk AKageMHH CEITBCKOXO-
3AMCTBEHHBIX HayK), Oirymka Mekpabumsmin, Bmagumup IlamaBa (akameMuk),
Conomon IlaBmuamBuny (akagemuk), Yuranru Camanamsuin, Teiimypas [llenrenus,
Aprapaun Cunaragse (akamemuk), Asrapaun Cynabepumsze, Mupuan Tyxamsuim,
Mypman [apumnze, Orep Xapawmsunu, Homap UwranaBa (akamemuk AxagemMun
CEJIbCKOXO03SICTBEHHBIX HAYK).

NHOCTPAHHBIE YJIEHBI HAYYHO-PEJAKIIMOHHOI'O COBETA

Ixeddppu JI. Caxc (mpodeccop, KomymOuiickuii ynuBepcurer, CrenuaibHBIN
cosetHuk OOH), ®pank 1. Apaymxo (mpodeccop, KanmudopHuiickuii yHUBEpCUTET B
bepxom, Kamudopauiickuit yausepcuret B JIaBuce), Jlapuca benmmnckas (mpodeccop,
Bunbniocckuit yausepcuter), CtuBen Kosn (mpodeccop, KomymOwuiickuii yHuBeEp-
cuter, Heto-Hopk, CIILIA), Bapau Dpeaua (npodeccop, Kamupoprus, CIIA), Pycian
I'punabepr (Unen-koppecnonaent PAH), Cumone ['yepunnu (mpodeccop, YHuusep-
cutera Onopennun), Dnpaap Memannos (mpodeccop, baknHCkuit HHCTHTYT colualb-
HOTO yTpaBlieHus ¥ mosnuTonorun), ['maapa Kacnayckene (mpodeccop, BunbHiocckuii
yHuBepcuteT), Baagumup MenbimmkoB (IIpodeccop, JlayraBmnuincckuii yHUBEpCUTET,
JlatBus), Cnasomup Ilaprunkwmii (mpodeccop, JloOmMMHCKHHA — KaTOMMUYECKUN
yauBepcuterT Moanna [lasna 1), 'anuna CaBuHa (nipodeccop, XapbKOBCKUI TEXHU-
yeckuid  yHuBepcuteT), [Happon Jk. Cronmm  (mpodeccop, YHHUBEpCHTET
[lenmepnaitna), Anekceit FOctymaunkuit (mpodeccop, KueBckmii HarmoHATEHUN
yuuBepcuT uMeHu Tapaca Illepuenko), Amam Heioman Tepuep (mpodeccop,
Jlectepckuit  yumBepcurer), Bonbdpranr Benr (mpodeccop, Texuuueckuit
yauBepcutet bepnuna), Tomac JI. Bumert (npodeccop, Yuusepcure KitepmonTa).

HaMOIHHI/lK [JIABHOT0 peAaKTopa - 10KTOp €KOHOMUKH MaMyKa XycmlBa)]:;e

OTBeTCTBeHHBII cekpeTapsb - 10KTop 3koHOMHUKH Tea Jlazapamsuiu
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Aamaxun I'acan kovi3v1 AXynoosa

00KmMop gunocoguu no IKOHOMUKe,
npenooagamens Kageopwvl « Muposas 3KoHOMUKAY,
baxuncxuu 'ocyoapcmeennviil Yuusepcumem

COBBITUI TYPU3M KAK JIPAUBEP DJKOHOMHUYECKOI'O POCTA PETHOHOB

DOI: 10.52340/ekonomisti.2025.01.01

Annomayusn. Cmamvs nocesuena Uccied08aHuio coOLIMUIHO20 MYPUSMA KAK OUHAMUYHO
Pa3zeusarouecocs cezMenma mypucmuieckou UHOYCHPUU, OKA3blEAIOWe20 3HAYUMENbHOe
6NUAHUE HA IKOHOMUKY U KYIbIMypHOe pazeumue pecuoros. Paccmampueaiomcs Kiiouegvie
MeHOeHYuU €20 NONYIAPHOCIMU, d MAKdiCe IUAHUE CHOPMUBHDIX, KYIbIMYPHBIX, 2ACHPOHOMU-
ueckux u 0en06blX MEponpusmull HaA Mecmuvle IKOHOMUKU. AB8MOp auamuzupyem 3KOHO-
MuuecKoe 8030elicmeue KpynHeumux MercoyHapoOHslx codbimuil, makux xax kapuasan 6 Puo-
oe-Kaneupo, Ipan-npu @opmynei-1 ¢ Menvoypue u baky, na mypucmuueckylo ompaciv u
HAYUOHANbHBIE DKOHOMUKU cmpan-opeanusamopos. Ocoboe GHuManue yOensemcs pocmy
MYPUCTNUYECKO20 NOMOKA, YEeTUUEHUI0 00X0008 2OCMUHUYHO20 U MPAHCTIOPMHO20 CEKMOPO8,
a makdce UCHONL3IOBAHUIO YUPDPOBLIX EXHON02UN ONid  NPOOBUNCEHUS  MEPONPUAMUIL.
OchosHbiMu  Opatieepamu  pazeumusi COOBIMULIH020 MYpU3mMa OCMArOMcs  2L00aNbHAs
MOOUTBHOCTb, YUGposU3aYUA UHOYCPUY U PACTYWull uHmepec K CReYuarusupo8aHHbim
meponpuamusam. Tloouepkusaemcs €20 3HAYUMOCMb KAK 6AJICHO20 IJeMEHMa YCmouuuo2o
9KOHOMUUECKO20 POCMA U UHCIMPYMEHMA YKPENIeHUsl MeNCOYHAPOOHbIX cészel. Hccnedyiomes
gaxmopul, cnocobcmsyiowue pocmy OaHHO20 Ce2MeHma, 8KI0Uds yeeauieHue 00CmynHoCmu
asuanepeso3oK, GHeOpeHuUe HOBbIX MEXHOA02UT Ol YAYHUIeHUs NONb30BAMENbCKO20 ONbIMd,
HONYAAPUZAYUIO IKOIOSUYECKU YCMOUUUBHIX MEPORPUSMULL U PA36UIMUE CReYUATUSUPOBAHHbIX
COOBIMULIHBIX hOpMamos.

Knrouegvie cnosa: cobbimutinblii mypusm, MepORpUsmusl, MypuCmu4eckuil pblHOK, yeeiudeHue
00X0008, COBPEMEHHbIE MEXHOIO2UU, PA3BUINUE PESUOHOS.

Beenenne

B nocnemnune roas! COOBITUHHBIN TypU3M yBEPEHHO 3aHHUMAET JHIUPYIOIIHNE IMO3UINH B
MIPEIOYTEHUSIX COBPEMEHHBIX MyTENIECTBEHHUKOB, XOTS MHOTHE M3 HUX TOKa HE O KOHIa
OCO3HAIOT BCE €ro mpeuMmyliecTBa. lccienoBaHus TEHAEHIMHA TYpHUCTHYECKOTO pPBIHKA
MIOATBEPXKIAIOT: HHTEpeC K MacIITaOHBIM COOBITHSM, OyIb 3TO B cepe OM3HEca WIIH CIIOpTa,
KyJIBTYPHBIM TIpa3JHUKaM M (EecTUBAISIM HEM3MEHHO pacTeT. VIMEHHO Takue MOe3KH
MIO3BOJISIIOT TIOJIyYUTh He3aObIBaeMble 3MOLMHM M YHUKAJIbHBIH OIBIT, KOTOPBIH 3a4acTylo
MIPEBOCXOJUT BHEUATIEHHs OT IPHUBBIYHOIO IUIDKHOTO OTABIXA, JaXE C HACHIIEHHON
IIPOrpaMMOH IKCKYpCHil.

CoOBITHHHBIN Typu3M BBIXOAMT 33 paMKH TPaJUIHMOHHOTO TPEJCTABICHUS O
ITyTEIIeCTBUAX, IpeBpam@as WX B OCMBICICHHBIM OIBIT, HAIOJHEHHBI HOBBIMHM BIIEUaT-
JICHUAMH, 3HAKOMCTBAMH M KYJIBTYPHBIM OOMEHOM. MexayHapoaHble (ecTHBANN, CIIOPTHB-
HBIE YEMITMOHATHI, KOHIIEPTHl MUPOBBIX 3BE€3]], BHICTABKH U JIEJOBBIE (HOPYMBI NPUBICKAIOT
MUJJTHOHBI TYPUCTOB, CIIOCOOCTBYSI Pa3BHTHIO SKOHOMHKH, HH(PPACTPYKTYPH U YKPEIUICHUIO
MEXAYHapOIHbIX CBS3EH.

Ora ¢opma Typu3Ma He TOJBKO IPHBJIEKAET BHUMAHHE M SMOLMU TYpPHUCTOB, HO H
CTaHOBUTCS MOIIHBIM JIBUI'aTEeM 3KOHOMHYECKOTO POCTa Ul CTpaH U perrnoHoB. CoOBITHS
MHUpPOBOTO YPOBHSI CTAQHOBATCS KaTalM3aTOPOM AN MOJEPHU3ALUH TOPOAOB, MOBBIIIECHUS
YPOBHS CEpBHCA U MPUBICUCHHS HHBECTULIUH B TYPUCTUUECKYIO OTPACIIb.
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Tak 4ro ke mpencTaBisgeT co00i coOBITHHHBIN Typu3M? Kakie 3HakOBBIE COOBITHS IO
BCEMY MHpPY MOI'YT BJOXHOBHUTb TYPHCTOB M CTaTh KJIIOYEBBIMH DJIEMEHTAMHM HX OyIyIIuX
MapuipytoB? [Toyemy 3TOT BUA Typu3Ma NPUOOPEI TaKyIo MOIMYJISIPHOCTh, U YTO CIIOCOOCTBYET
ero ycrexy?

CoObITHii TypH3M: onpeeleHNe H 3HAYEHUE

B nmepByro ouepenb, OTMETHM, 4YTO COOBITHHHBIN TYpH3M OIpenensercss Kak BHJ
TypH3Ma, OPUEHTHPOBAHHBIH Ha y4acTHE B KOHKPETHBIX COOBITHSX: KYJbTYpPHBIX, CIIOPTHB-
HBIX, TACTPOHOMMUYECKHX, AENOBBIX WIN JaKe 3K30THUECKHX. DTH MEPONPHATHS MO3BOISIOT
TypUCTaM TEPEXNUTh YHHUKAJIbHBIC BIICYATICHHUS, CTaTh YacThi0 3HAYMMOTO COOBITHSA, UTO
BBIJEISIET UX U3 OOBIYHBIX IMOE310K. Bo BpeMs mpoBeneHust HOXOOHBIX COOBITHH YCHIMBACTCS
JeSITeTbHOCTh BCEX OOBEKTOB TYPHUCTHYECKOH c(epbl, 9T0 COoCOOCTBYET POCTY PECypCHOTrO
MOTEHI[MAJIa PETHOHA B LIEJIOM.

Ilo muenuto poccuiickoro ydeHoro [loHckux C. «COOBITHMHMHBIM Typu3M — 3TO BUJ
Typu3Ma, IPH KOTOPOM TYPHUCTHUECKUE TOE3IKH NMPUYPOUYEHBI K KaKUM-JIHOO0 OIpe/eIeHHBIM
COOBITHSAM WM MEpONpHATHsIM. [ToBOZOM ISl TYpUCTHYECKUX IOE3/0K MOTYT OBITh Camble
pasHble cOOBITHS U3 00JIAaCTH CIIOPTa, KYJIbTYphl, ON3HECa, CBETCKOM M TIOJIMTHYECKON KH3HN
[1,¢c.12].

CoOBITHHHBII TYypHU3M NPENOCTABISIET TYPUCTaM YHUKAJIBHYIO BO3MOXHOCTb HE TOJBKO
HACIAJUTECS PA3BICYCHUSAMHU W KyJIbTYPHBIMH MEpPONPHATHAMH, HO W TMOTPY3UTHCA B
aTMoc(epy COOBITHS W MO3HAKOMHUTBHCS C MECTHOH KynbTypod M Tpamunusmu. OcoOeHHOCTh
3TOTO BHIA TypH3Ma 3aKII0YaeTCs B TOM, YTO OH HEHCYEPIIAeM II0 COJCP)KAHMIO, M KayKIbIH
TOA TIOIOJIHSAETCS HOBBIMH COOBITHSIMH, KOTOpPBIE M3 CIy4alHBIX HEPEXOAiAT B pas3psn
peryimsipHsIx [2, c. 5].

AHaJIN3 KPYNHBIX cOOBITHII MUPOBOr0 MacmITada

Tak, kapHaBan u ¢yrb0on — HEeoTheMIIEMble CUMBOJIBI bpaswmiuu, BbI3bIBatomne Oypro
SMoLMIl Yy MeCTHBIX jkuTeneil. OJHAKO MMEHHO KapHaBaJl CTAHOBHUTCS TJIaBHBIM IIEHTPOM
MIPUTSDKEHUS IS TYPUCTOB co Bcero mupa. KapraBan B Puo-ne-Kaneiipo — 310 HacTosmas
(beepus MCKycCTBa, TPAIUIMI W KPEaTUBHOCTH, MpEBpAlIaiolas Opa3uiIbCKYI CTOJHIY B
LEHTP NPHUTHKEHNUS KapHaBalIbHOro Mupa. Ha HECKONbKO IHEH ropoja HaNONHSAETCS KHUBBIM
IyJIbCOM caMOBI, CO3/1aBasl 3aXBaThIBAIOLIYI0 aTMocdepy Ha ()OHE KPacOUYHBIX IIECTBHM,
MIOTPSICAIOIINX KOCTIOMOB M HEPTHYHBIX TAHIIEB.

B 2024 romy xapraBan mpoxoami ¢ 9 mo 17 deBpans, qaps rocTsM H KHTEISM TOpoja
He3a0bIBaeMble SMOIMHK U sSIpKHe BIleuaTieHus. [Ipeamnonaranock, 4to kapHaBan B bpazmmmu B
2024 roxy npuHECET 3HAYUTENbHBII UMIYJIBC PA3BUTUIO TYPUCTUUYECKOW HHIYCTPUH, IPUHECS
BIICUATIIAIOMUN J0X01 B pasMepe 9 mipna. peanoB (1,84 mupa. gomn. CIIIA), uro Ha 10%
Ooubine, yem B 2023 1. [3]. DTO OTpakaeT He TOJILKO POCT YMCIIA TYPUCTOB, HO U YBEIHYCHHUE
CIpoca Ha TOBAPHI U YCIIYTH, YTO CO3Ja€T IO3UTUBHBIE YCIOBHS I MECTHOM SKOHOMHUKH.

ITo manubIM Bpasunbckoil accormanuy rocTHHHYHOTO Ou3Heca, B mepuofn ¢ 10 mo 13
¢espainst 2024 r. B TOCTUHUIAX MyHUIMNAIUTETOB Puo-ne-Xaneiipo Obuio 3a0poHnpoBaHo B
cpemeM 81,24% HOMEpOB. JTO CBHIETEIHCTBYET O BBICOKOM HMHTEpECE TYPHCTOB, KOTOPHIE
NIPUEKAIOT B TOPOA, YTOOBI CTAaTh YacTHIO CaMOro SIPKOTO COOBITHS Toja — KapHaBaa.
Bricokas cTeneHp 3armojHIEMOCTH TOCTHHHYHBIX HOMEPOB yKa3bIBaeT Ha YCIEIIHYIO paboTy
MECTHBIX OTEJIEH M JIPyTUX TYpHCTHYECKHX OOBEKTOB B YCIIOBHSIX CE€30HA IMHMKOBOTO CIIPOCA.
[IpaBUTENBCTBO MITaTa CTPEMUTCS MPHUBIIEYb TYPHCTOB U MOJHSATh MECTHYIO 3KOHOMHKY. B
paMKax 3Toil moiauTuku rydepHatop Puo-ne-XXaneiipo rapantupoBan camblii Ooiblioil B
HUCTOpHUX (PMHAHCOBBIA CTUMYJ JJIS IPOBeAEHUS KapHaBaita. OpraHu3aTophl NOJTyYaT B O0IIeit
cnoxxaoctr 13,35 Mummmmona peanos (mpumepro 2,6 muH. pomr. CHIA) (tabm. 1) [4]. Oto
KpynHeHmuii GUHAHCOBBIA CTUMYI 32 BCIO HCTOPHIO KapHaBajla, U OH HAaIpaBJIeH HE TOJIBKO
Ha YKpeIUIeHHEe KyJIbTYpPHOTO HACIEOVs, HO U Ha pa3BUTHE MH(PPACTPYKTYPHI U MPUBJICUCHNE
MEXJyHApOAHBIX TYpUCTOB. IlomoOHBIE BIOKEHHS B  JOJTOCPOYHOH  IEPCIIEKTHUBE
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CHOCOOCTBYIOT YIIYYIICHHIO TOPOACKOW HH(PACTPYKTYpHI, @ TaKKe YKPEIICHHIO HMMHUIKA
ropojia Kak INIaBHOT'O TYpUCTHUECKOro LieHTpa bpasunuu.

Tabéumna 1.
JKOHOMHYECKHe NoKa3aTean KapHaBaja B Puo-nge-?Kaneiipo 3a 2024 rop.
Onucanue Jaunnslie 3a 2024 rog
Ilepuon npoBeaeHUs KapHaBaia 9-17 deBpans 2024 .
O>xugaeMsli JOXOA OT KapHaBajia 9 mipa. peanoB (1,84 mupa. pomn. CHIA) — va 10%

6oubiire, yem 3a 2023 rox.

Cpennsis 3anonHseMocTs rocturul | 81,24% HoMepoB (TUKOBBII TypUCTHYECKUH CE30H)

dunancosas noMoius | 13,35 MwiinoHa peanoB (mpuMepHO 2,6 MIH. TOJUIL.
opraHu3aTopam CIIA) - camblii OONBIION CTUMYJT B HCTOPHH
KapHaBaJa.

Hcrounuk: https://tvbrics.com/news/brazilskiy-karnaval-sposobstvuet-razvitiyu-turizma-i-ekonomiki-vo-
vnutrennikh-rayonakh-rio-de-zhaney/ - Bpaswibckuii KapHaBaa CIOCOOCTBYET PasBUTHIO TypU3Ma H
SKOHOMUKHU BO BHYTpeHHMX paiioHax Puo-ne-XKanelipo.

Takum o0Opaszom, kapHaBan B Puo-ne-XKaneiipo 2024 roma He TOJNBKO SBISCTCS BaKHBIM
KYJIBTYPHBIM COOBITHEM IJIsi TOPOJA U CTPaHbl, HO W OKa3blBAaeT 3HAYMTENILHOE BIMSHHE HA
SKOHOMHKY pervoHa. IlpsMble H0XOABI OT MEpPONPHUATHA, HOIJIEP’KKA CO CTOPOHBI INPaBH-
TEJILCTBA, BBICOKAsS 3arpy3Ka TOCTUHHMI U MYJIbTUIUTUKAIMOHHBIH 3 (eKT CBUIETENBCTBYIOT O
TOM, YTO KapHaBalbHas HMHIYCTPHS HIPACT KIIOYEBYIO POJNb B SKOHOMHUYECKOM Pa3BUTHH
ropona. Puo-ne-)XXanelpo mpomommkaeT oOCTaBaTbCsA MPHUBICKATEIBHBIM TYPHUCTHUECKHM
LIEHTPOM, 1 KapHaBaJl BHOCUT 3HAYMTENILHBIN BKIAJ B CO3JaHNE PabodnX MecT, OyAb BpeMEH-
HBIX, CBA3aHHBIX C IPOBEICHHEM MEPOIIPUATHS, TAK U MOCTOSHHBIX — B TOCTHHUYHOM, PECTO-
PaHHOM, TPAHCIIOPTHOM W JIPYTHX CEKTOpax, POCT HAJIOTOBBIX MOCTYIUICHHH M IOJJEpKAHUC
KyJIbTYpHOTO HAcJEIusl, 4YTO CO3AaeT YCTOHYMBYIO OCHOBY IS JalbHEHINEro pocra ropoja u
€ro SKOHOMHKH.

Haunnas ¢ 1985 roga, B Mapte B MensOypHe NMpOBOJUTCS 3Tall YeMIHOHATa MHpa IO
aBTOTOHKaM B kiacce MamuH «®Dopmymna-1». ['oHkn mpoxomar Ha Tpacce AnpOeprT-napka,
KOTOpas ABJSIETCS YIMYHBIM TPEKOM H3-3a OJIM30CTH K JEIOBBIM KBapTajlaM M MPHOPEKHOMY
paiiony meranomuca. IIo X0y rOHOYHOTO yHK-3HAA ANbOepT-apK U3 roja B roj] MOCENarT
6oniee 300 ThICSY 3pHUTEINEH, @ JOXOBI MECTHOTO OM3HECA, MPSIMO MIIM KOCBEHHO CBSI3aHHOTO C
I'pan [pu, onenuBarorcs B 39 MitH. aBcTpanuiickux moiutapoB (Ha 2023 rox ato aenmaet 24,5
miH. oyt CIITA) [5].

B 2016 r. ropon baky BmepBble BKIIOYMJI CBOE€ HMMsI B Psii OPraHU3aTOPOB TOHOK
«Dopmynbl-1». DTO perieHne Jano BO3MOXKHOCTh MECTHBIM M MEXIYHApPOAHBIM (aHaTam
HACJaJUThCSl WHTPHUI'YIOIIMMH TOHKAMH, MPOXOJSNIMMHU IO YJIHIIAM 3TOTO BEJIHMKOJICITHOTO
ropoga. Buecenne baky B cnmcok roposoB-xo3seB «DopMyisi-1» MOTYEpPKHYIO €ro poib B
CIIOPTMBHOM MHpPE M YKPEIIJIO MPHUBJIEKATEIFHOCTh KaK JAJIs MyTEIIECTBEHHUKOB, TaK M IS
ABTOCIIOPTUBHBIX JHTY3HacToB. 3a wuckiouenneMm 2020 r., korma manaemus COVID-19
MOBITHSUIA HA MUPOBOE paclicaHne, OaKMHCKas Tpacca PerysipHO CTAHOBHUTCS XO3SIIIKON 3TOTO
CIIOPTHBHOTO COOBITHS, MPHBIEKAs THICSYM TNPEIAaHHBIX OOJETBIIUKOB W a3apTHBIX ydYacT-
HuKoB. HoBast roHOYHAas Tpacca cTaja He TOJIbKO MECTOM COPEBHOBAHUM, HO U CPEJICTBOM ISt
NpHUBJICYCHHS] BHUMAHHMS K OOTraTCTBY M KyJbTYpE 3TOH YHHKAIBHOM cTpaHsl [0, ¢. 17].

Tonbko obmmit moxon AsepOaiijkana ot mpoBeaeHHs TOHOK «Dopmyinsi-1» B Baky B
2016-2017 romax cocraBwi 277,3 MIH. MOJUL., U3 HUX 164,2 MuH. Mo, — mpuObUE. B mx
NIPOBEJICHUH Y4YacTBOBAIM OJJHA ThICS4a OM3HEC-CTPYKTYp, 22,7 MIH. JOJUL IIOJYy4EHO OT
cdepsl TypusMa, yciIyr oreyieil u TpaHcrnopta. [1o odunnambHBIM JTaHHBIM OIEPal[MOHHON
xomnannu Baku City Circuit, 3a mepBble 4eThIpe To/1a IPOBEACHUS COPEBHOBAHUH [ 'paH-TipH
«Dopmyisl-1» mpuHec sKoHOMHKE A3epOaifpkaHa moxonsl B pasmepe 500 MuH. nomapoB

(puc. 1) [7].
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Pucynoxk 1.
Joxonsl Asepdaiin:kaHa oT npoBeaeHns roHok «@opmyasi-1 B Baky.

Jloxoabl 3a
nepsbie 4 roaa -
500 MJIH. 70J1J1.

Joxox ot Joxoan! 3a 2016-

Typu3ma 3a 2016- 2017 rr. - 277.3

2017 rr. - 22,7

MJIH. 10J1J1.
MJIH. 10J1J1.

IMpubbLIL 32
2016-2017 rr. -
164,2 MutH. 70/,

\. /

Hcrounuk: «@opmyia-1» - okHO B Mup st Asepbaiimkana, 8 mas 2023 r. https://caliber.az/post/163400/

U, eciu B 2022 1. Bo Bpems I'pan-npu baxy nocerunu 10 Teicsad TypuctoB u3 70 cTpan
MHDpa, TO, TI0 JaHHBIM ['0CyIapCcTBEHHOr0 areHTCTBa IO Typu3My, B ampesne 2023 r. B paMKax
I'pan-Ilpu Azepbaiimxana @opmynsi-1 BrepBble Hamry cTpaHy moceTwinu 154 233 typuctor
(uto Ha 1442% Bbime nokazatens amnpens 2022 roga) n3 6onee yem 100 cTpan mupa (puc. 2)

[7].

OTO TOATBEpKIAeT 3HAYUTENHHOE BIMSHHE 3TOTO MEKAYHAPOIHOTO COOBITHS Ha
pa3BUTHE TYPHCTUYECKOM OTpAaciii, FOCTHHHYHOTO M TPAaHCIOPTHOTO CEKTOPOB, a TaKXke
JIPYTUX CBSI3aHHBIX CEKTOPOB JKOHOMHKH. Qopmyrna-1 mnpojgomkaer ObITh BayKHBIM
KaTaJM3aTopoM JUisi SKOHOMHUKH AsepOaii/pkaHa, INMpPUBJIEKas HE TOJIbKO TYPUCTOB, HO H
HMHBECTOPOB, YKPEIUISIsI UMUK CTPAHBI HA MHPOBOI apeHe U CIIOCOOCTBYSI €€ 3KOHOMUYIECKOMY
pocty. B nonrocpouHoif mepcnekTHBE Takue MEpONpHUSATHS OyIyT UrpaTh KIIOYEBYIO POJb B
YCTOIUMBOM Ppa3BUTHHM HALIMOHATBHOM 3KOHOMHUKM M YKPEIUICHMH MO3MLUi AszepOaiimxaHa
KaK IPUBJIEKATEIBHOIO TYPUCTUUECKOTO HAIPABIICHMUSL.
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COBpeMeHHble TEXHOJIOTHH B COOBITHITHOM Typusme
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CoBpeMeHHbBIE TEXHOJIOTUM W MapKETHHTOBBIE CTPATETHH WIPAIOT KIFOUEBYIO POJIb B
Pa3sBUTUH COOBITMHHOTO TypH3Ma, IOMOTas 3HAYUTEIbHO YBEJIMYHTH OXBAaT ayIUTOPUH
coObITHiiHOTO Typu3Ma. CormanbHble ceTH, IHU(ppoBas pekiaMa M CHelUaTU3HUPOBAaHHBIC
OHJIaH-TUIAT(GOPMBI O3BOJISIOT OpraHu3aropaM 3(QGEKTUBHO MPOJBUTaTh CBOU MEPOIIPUATHS
U TpHUBJIEKATh TYpUCTOB cO Bcero mupa. C pa3BUTHEM COIMAIBHBIX CETeH, TaKUX Kak
Instagram, Facebook wm TikTok, coObiTus mpuoOpeTaroT elie OOJNBIIYI0 MOMYJISIPHOCTD.
Hanpumep, ¢ecruBans Coachella,— ouH M3 KpynmHEHWIIMX M CaMBbIX M3BECTHBIX (ecTHUBAJICH
MY3BIKA U HCKYCCTBa, KOTOPHIH mpoBoautcs yxke Oomee 20 mer B KammdopHun, B monmuHe
Koauenna, akTHBHO HCTIONIB3yET MAPKETHUHT Y€PE3 COICETH, UTO IIPUBIIEKAET THICSIIH TypHCTOB
KaXXJbIH TOJI, yBEIMUUBAs ITOCEIAEMOCTh U HHTEPEC K MEPONPHUSTHIO DTO MacIITabHOE COOBI-
THE OOBEAMHSIET WCIOIHUTENEH Pa3IMYHBIX MY3BIKAJIbHBIX HAIPaBICHUH — OT MHAM-POKA H
XHII-XOMa J0 31€KTPOHHON M MOI-MY3bIKH, IPUBIIEKAst 3pUTENEH CO BCEr0 MUpA.

Kpome Toro, Takue TEXHOJOTHH, KaK BUpTyasibHas peanbHocTh (VR) u nonosiHeHHas
peanbHOCTH (AR), yKe HCTIONB3YIOTCS AJsl IPOBEJACHUS OHJIANH-MEPONPUATUN WM CO3JaHUS
YHUKQJIBHBIX BHJOB KOHTEHTAa JUIsl NPHBJICYCHUsS 3pHUTENeil Ha peanbHble COOBITHS. OTH
TEXHOJIOTHH TMO3BOJISIIOT TI0JIb30BATEISIM MOJY4aTh YHHKAJIbHBIN OMBIT Jaxke 0e3 (hU3nuecKoro
MIPUCYTCTBUS HAa MeponpHuaTuu. Harmpumep, HeKOTOpble My3bIKajbHbIe ()eCTUBAIH MPEAIAaraoT
VR-TpaHCsI1MK, TTO3BOJISAS 3PUTENSAM MOTPYXKaThCs B aTMOC(epy COOBITHS U3 JII000H TOYKH
Mupa. JlomoJHeHHas PeaJbHOCTh, B CBOIO OYEPEdb, MCIOIB3YeTCs IS CO3JaHWsl MHTEpak-
TUBHOTO KOHTEHTA, HAPUMEpP, BUPTYAJIbHBIX SKCKYpPCHI MO (PECTHBANIO WM HABUTAINH IO
Tepputopun MeponpusaTis. K Tomy ke, Bce 6ompmryro nomynsipaocts HabuparotT NFT u 610k-
YeHH-TEXHOJIOTHH, KOTOPbIE HAXOAAT IIPIMEHEHHUE B MPOAAaXKe OMIETOB M CO3JaHWH YHHKAIb-
HOro IM(pPOBOro KOHTEHTa M YYaCTHHKOB Meponpustuii. Hampumep, ¢ectuBamu wu
CHOPTHBHBIE COOBITHS BBIYCKAIOT OrpaHM4YeHHbIC Kosuieknud NFT-OmieroB, KoToOphle He
TOJIBKO JIAIOT JOCTYIl K SKCKJIIO3MBHBIM 30HaM, HO M MOTYT OBITh INEpeHpoJaHbl Ha CIie-
UANBHBIX [UTaThopMax.

Jlpyrumu ciioBamMH, COBpEMEHHbIE TEXHOJOTHH HE TOJIbKO TPaHC(HOPMHUPYIOT CIIOCOOBI
MIPOJIBMXKEHHUST COOBITUIHOTO TypU3Ma, HO U JIeIaloT ero 0oJee OCTYIHBIM, HHTEPaKTUBHBIM 1
MepCOHAJIM3UPOBAaHHBIM. VX pa3BHTHE NPOAOJDKUT OKa3blBaTh 3HAUMTEIBHOE BIIHMSHUE Ha
WHIyCTPHUIO, CO37aBas HOBbIE (opMarbl B3aUMOJCHCTBHA C ayJuUTOpHEeld U MOBBILIAs
SKOHOMHUECKYIO 3((HEKTHUBHOCTh MEPOIIPHUSTHIA.

3akioueHue

Cornacno Tourism Events Market Report, B 2022 roay riio0anbHblid PbIHOK COOBITHI-
HOro TypusMma npuHec 1,6 TpnH. most., a k 2032-my oxwupaercs, 4ro 1udpa IOCTHrHET 2,5
TPJIH. IOJUL TIPU CPEIHEroJoBoM Temie pocta B 4,6 %/ [8]. DTo moaTBepkaacT CTaOMIIBHBIMN
pOCT 3TOr0 cerMeHTa. B yacTHOCTH, BOCTpEOOBAaHHOCTH MaCCOBBIX KYJIBTYPHBIX M CIIOPTHBHBIX
cOOBITHII, a TaKkKe PACTYIIMHA WHTEpEC K CIEIHAJH3UPOBAHHBIM HUIIEBHIM COOBITHUAM, TaKUM
KaK raCTpOHOMHYECKHE (DEeCTHBAIHN, MY3BIKaJIbHBIE MEPOIIPHUATHS M CIIOPTHUBHBIE COCTS3aHUA,
OyzeT NpoJoIDKaTh CTUMYJIUPOBATH PHIHOK.
KiroueBbiMu pakTopaMu, criocoOCTBYIOIMMHU POCTY COOBITUIHOTO TypH3Ma, OCTArOTCS
clenyoume:
- YBEJIMYEHHUE TTI00aTbHON MOOWIBHOCTH M JOCTYITHOCTH aBHAIlepEBO30K;
- pPa3BUTHE HOBBIX TEXHOJIOTHH JUIS YITy4IIEHHS HOJIb30BaTEILCKOTO OIIbITA;
- pacTyIINi MHTEPEC K IKOJIOTUUECKH YHCTHIM M YCTOWYHMBBIM MEPOIIPHSATHSIM;
- TOBBIIICHHWE HHTEpeca K pPa3sHOOOPa3HBIM CIEHUATN3UPOBAHHBIM COOBITHSAM, OT
CIIOPTHBHBIX JI0 TACTPOHOMUYECKHX.
Takum 00pa3zom, COOBITHIHBIN TYpPH3M SIBIISIETCS BaXKHBIM ApailBEpOM 3KOHOMHYECKOTO
pocta, KylIbTypHOTO OOMEHA M CONMAIbHON ycToWdnBOCTH. OH ITOMOTAeT He TONBKO Pa3BUBATh
HHPPACTPYKTYPY, HO M COXPAHATh YHHUKAJIbHBIE KYyJIbTYPHBIE TPAAWIUH, CIOCOOCTBYS
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MOSIBJICHUIO HOBBIX TYPHCTHYECKHX MapLIPYyTOB M YKPEIUIEHHIO MEXIYyHapOJHBIX CBSI3CH.
Osxupaercsi, 4To B ONMKadIIMe TOAbl 3TOT CEKTOP MPOAOJLKUT Pa3BUBATHCS, a MHHOBAIMU U
HOBbIE€ MAapKETHHIOBBIE CTpaTerMH OyIyT CIOCcOOCTBOBATH IPHBICYCHUIO €lle OOJIbIIETo
YHCNa TYPUCTOB Ha KPYIHEHIINEe MUPOBBIE COOBITHSI.
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Expanded Summary

In recent years, event tourism has firmly taken a leading position in the preferences of
modern travelers, although many of them are not yet fully aware of all its benefits. Research on
tourism market trends confirms that interest in large-scale events—whether in the fields of busi-
ness, sports, cultural holidays, or festivals—is steadily growing. It is these trips that allow trav-
elers to experience unforgettable emotions and a unique experience, often surpassing the im-
pressions of a regular beach vacation, even with an extensive excursion program.

This form of tourism not only attracts the attention and emotions of tourists but also be-
comes a powerful engine for economic growth for countries and regions. World-class events
act as catalysts for the modernization of cities, improving service levels, and attracting invest-
ment to the tourism industry.
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So, what exactly is event tourism? Which significant events around the world can inspire
tourists and become key elements in their future travel routes? Why has this form of tourism
gained such popularity, and what contributes to its success?

According to Russian scientist S. Donskikh, "event tourism is a type of tourism in which
tourist trips are scheduled to coincide with certain events or activities. These events can range
across sports, culture, business, and social or political life."

Event tourism provides tourists with a unique opportunity not only to enjoy entertain-
ment and cultural events but also to immerse themselves in the atmosphere of the event and
learn about local culture and traditions. The uniqueness of this type of tourism lies in its inex-
haustible content, with new events being added every year, turning once-random occurrences
into regular events.

Carnival and football are integral symbols of Brazil, stirring a wave of emotions among
locals. However, it is the carnival that becomes the main center of attraction for tourists from
around the world. The Rio de Janeiro Carnival is a true extravaganza of art, traditions, and cre-
ativity, transforming the Brazilian capital into the center of the carnival world. For several
days, the city pulses with the vibrant rhythm of samba, creating an exciting atmosphere amidst
colorful processions, stunning costumes, and energetic dances.

In 2024, the carnival took place from February 9 to 17, providing visitors and residents
with unforgettable emotions and vivid impressions. The Brazilian carnival in 2024 was ex-
pected to provide a significant boost to the tourism industry, generating an impressive R$9
billion (US$1.84 billion) in revenue, an increase of 10% compared to 2023. According to the
Brazilian Hotel Association, between February 10 and 13, 2024, hotels in Rio de Janeiro mu-
nicipalities had an average of 81.24% of their rooms booked. As part of this initiative, the
Governor of Rio de Janeiro guaranteed the largest financial incentive in history for the carni-
val. Organizers will receive a total of R$13.35 million (about US$2.6 million).

Thus, the Rio de Janeiro Carnival 2024 is not only an important cultural event for the city
and country but also has a significant impact on the regional economy. Direct revenues from
the event, government support, high hotel occupancy, and the multiplier effect show that the
carnival industry plays a key role in the city’s economic development. Rio de Janeiro remains
an attractive tourist hub, and the carnival contributes significantly to job creation—both tempo-
rary jobs related to the event and permanent ones in the hotel, restaurant, transportation, and
other sectors—while also increasing tax revenues and preserving cultural heritage, providing a
solid foundation for the city’s and its economy's continued growth.

Since 1985, Melbourne has hosted a round of the Formula One World Championship in
March. The races take place at the Albert Park circuit, a street circuit due to its proximity to the
city's business districts and waterfront. Over the course of each race weekend, Albert Park at-
tracts over 300,000 spectators every year, and local businesses directly or indirectly linked to
the Grand Prix generate an estimated AUD 39 million (US$24.5 million as of 2023) [5].

In 2016, the city of Baku first joined the ranks of Formula 1 race organizers. With the
exception of 2020, when the COVID-19 pandemic affected the global schedule, the Baku cir-
cuit has regularly hosted this sporting event, attracting thousands of dedicated fans and enthu-
siastic participants.

Between 2016 and 2017, Azerbaijan’s total income from hosting Formula 1 races in Baku
amounted to $277.3 million, with $164.2 million being profit. One thousand business entities
were involved in the event, generating $22.7 million from tourism, hotel services, and transpor-
tation. According to official data from the Baku City Circuit operating company, in the first
four years of hosting the event, the Formula 1 Grand Prix brought $500 million in revenue to
Azerbaijan’s economy. And, if in 2022, 10,000 tourists from 70 countries visited Baku during
the Grand Prix, then in April 2023, as part of the Formula 1 Azerbaijan Grand Prix, the country
was visited for the first time by 154,233 tourists (a 1,442% increase from April 2022), coming
from over 100 countries.

17



“930260dobHo”, “Ekonomisti” Nel, 2025

This confirms the significant impact of this international event on the development of the
tourism industry, hotel and transport sectors, as well as other related sectors of the economy.
Formula 1 continues to be a key economic catalyst for Azerbaijan, attracting not only tourists
but also investors, strengthening the country’s image on the world stage, and contributing to its
economic growth. In the long term, such events will play a central role in the sustainable de-
velopment of the national economy and solidifying Azerbaijan’s position as an attractive tour-
ist destination.

Modern technologies and marketing strategies play a key role in the development of
event tourism, helping significantly expand the reach of the event tourism audience. Social
networks, digital advertising, and specialized online platforms enable organizers to effectively
promote their events and attract tourists from all over the world. With the rise of social net-
works like Instagram, Facebook, and TikTok, events are gaining even more popularity. For
example, the Coachella festival-one of the largest and most famous music and arts festivals,
held annually for over 20 years in California’s Coachella Valley—actively uses social media
marketing, attracting thousands of tourists each year, boosting attendance and interest in the
event. This large-scale event brings together performers from various musical genres—from
indie rock and hip-hop to electronic and pop music—attracting viewers from around the globe.

In addition, technologies such as virtual reality (VR) and augmented reality (AR) are al-
ready being used to host online events or create unique content types to attract viewers to in-
person events. These technologies provide users with a unique experience even without physi-
cally attending the event. Moreover, NFT and blockchain technologies are gaining popularity,
being applied in ticket sales and creating unique digital content for event participants. For ex-
ample, festivals and sports events issue limited-edition NFT tickets, which not only grant ac-
cess to exclusive areas but can also be resold on specialized platforms.

In other words, modern technologies are not only transforming the way event tourism is
promoted but also making it more accessible, interactive, and personalized. Their development
will continue to significantly impact the industry, creating new formats of audience interaction
and enhancing the economic efficiency of events.

According to the Tourism Events Market Report, the global event tourism market gener-
ated $1.6 trillion in 2022, and by 2032, it is expected to reach $2.5 trillion with a compound
annual growth rate (CAGR) of 4.6% [8]. This confirms the steady growth of this segment. In
particular, the demand for large cultural and sporting events, as well as the growing interest in
specialized niche events such as gastronomic festivals, music events, and sporting competi-
tions, will continue to stimulate the market.

The key factors driving the growth of event tourism remain the following:

- increased global mobility and accessibility of air travel;

- development of new technologies to enhance the user experience;

- growing interest in environmentally friendly and sustainable events;

- rising interest in a wide variety of specialized events, from sports to gastronomic.

Thus, event tourism is a significant driver of economic growth, cultural exchange, and
social sustainability. It helps not only develop infrastructure but also preserve unique cultural
traditions, contributing to the creation of new tourist routes and strengthening international ties.
The sector is expected to continue expanding in the coming years, with innovations and new
marketing strategies helping to attract even more tourists to the world’s largest events.
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Mgbonmdg

LB 90036905 0396m-GHHOHBTOL, HMYMME GHVGMOLEHMEO 0bEMLEHMOOL ©o-
BsdomMo@ 9630mMgdso BYadgbGol dglfogersl, GMIgwon 9609369wm3s6 gog3-
@bsl sbgbl MHga0mbadol 93:mbmTozslis s 3MWEHMGME 236300 dsDY. GMGOD-
3ol gl BMETs 565 FbMWME 0HBOIZL GHMOOLEHIOOL YrIMHIMIBIL s JIME0YBL, 5GS-
9900 bgds 93mbmFo3MMo BMHEOL Adwsgmo dMsgzs J3996gdol s MYgR0mbgdolsmgzob.
0396m-Gwmobdo  GHMOHOLEHIOL Mboowre Fglsdegdemdsl 5dggal oMo dbmem
0b058M3bMb 2oloMmMMBdO s JMNWEHMOWWO VMbolidogdgdom, 5M5d9© RsgBEMb M-
Bolidogdol 5&HIMLEBYMHMB0 s PogEbmb 5EAOWMIM0Z JMWEHWOLS s BHMIOE0JOL.
59 Ho3ol GMMmOBIoL Moz30LgdIMYMHGdS 0L, GMA ol Fobso®Lom sTMNMHMEMs300 S Ym-
390fwomGo 03lgds sbswo 0mbolidogdgdom, Mmdmadog d9dmbggzomo b g3obBm-
©9IOH05 S B MM wo. lmgBom ®bol WMmbolidogdgdo begds Jsasdgdols
9mgMbobs3ool, ImALsbmmgdol bsMolbol gomdxmdaligdols s GMGoBIol 0b-
©MLEGHO05d0 0639LEGH0309dOL INDBOPZOL 35GHIWOBIGMEO. Fobbowmwos oo 3m3v)-
@sM™MBOL oMo BHbgbEogdo, s1Y3g L3MOEGHMWO, JNWEHMOWWO, JOLEHOMbBM-
domeo s d0BbYL ©MboldogdgdOL 93w gbs 5RO MdMOZ 93MmbMBoZBY. s3GHMMO
5065¢r0BgdL 0liYMO MM LogMMSTMMOLM MMBOLA0gdJdOL §3mbMT03MH Fogang-
Bob, MHMAMOOES HOM-Y-75690MML 35Mbs35¢0, BMMTMWs 1-0b yMsb-30r0 IgeEdw©b-
4o s d5gmdo GHvOmoHBIoL 0bEMLEMOLY s Fsb3obdgwo §394bgd0L gHMabmem g3m-
B0d035DY. goblogzmm®mgdmwo ymMomgds gmadmds GMmoLEYIo 553500l 45HBOmEIL,
LobiGmBemmgdols s GHMmBL3MMOEHOL Lgd@BMmM0sb Fg0mbogmgdol 4sbBMELL s MMbol-
d09%9%0L 303 sH0BOE00LMZ0L 30BOMEO 3gdbmemaogdol dsdmyggbgdsl. wmbol-
dogd9d0L BHvHOoHBIOL 39630005MG5d0L Fmogz50M0 F50MIM39d9w0 dogms MPBYds MBS~
MO0 IMdOWOHMBdS, 06EMLEAMOOL EOYOEIXODIE0s S IDsMEO 0BG ML L3gE0s-
@oHdMwo mbolidogdgdol dodscmm. bobHyoldmwos dolo, HMmymMOE JEYMOO §3M-
Bmdozmmo beol 360dzbgwmgsbo gangdab@o s LagHmadm®mobm MMM MHoMdYdOL
249603303900l 0bLEHMWIgbE0. Jglfosgrrowos 58 bgadgb@EHol BMHOL FosdmMdIMoz9dgE0
B5JGH™MO900, dom FmMOL LH3sgHM FMYHorMMBOL FBsMEo HyEdobozmdmds, sbogro
3996m@Mma0980L  ©sbgMa3s IMIbTsMGBOEEOL  250MEEOGdIOL QoL TXMIJLYOS,
93MMR09M5© 3EYMI©0 ¥Mbolidogdgdol 3m3MEsM0boE0s s B3YE0IWMHO MMm-
B0ldogdgdol BMMTsBHGOOL gobgzomsMmgds.

19


https://doi.org/10.52340/ekonomisti.2025.01.01

“930260dobHo”, “Ekonomisti” Nel, 2025

Adalat Baba Azizov

PhD, Institute of Economics, Ministry of Sciense

and Education of the Republik of Azerbaijan

Department : Economics of the servise sector, leading researcher.

EFFECTIVE DEVELOPMENT MECHANISM FOR PUBLIC CATERING
SERVICES IN AZERBAIJAN

DOI: 10.52340/ekonomisti.2025.01.03

Annotation. The purpose of the research work is to analyze the current state of public catering
services in Azerbaijan. Also, the issue of researching and evaluating the development perspec-
tives of public catering facilities by types was also considered. In the article, directions for
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Introduction

Public catering is a service sector engaged in the production and sale of ready-made
food and semi-finished products. Public catering is an entrepreneurial activity related to the
organization of the production, processing, sale and consumption of food products. In the post-
Soviet years, public catering facilities in Azerbaijan were mainly divided into the following
categories:

1) restaurant - a public catering and recreation facility offering consumers a range of
comprehensively prepared dishes, including made-to-order and signature dishes, as well as
alcoholic beverages, with the mandatory provision of waiter services;

2) cafe - a public catering and recreational establishment offering consumers a range of
simple prepared meals, as well as alcoholic beverages, with the mandatory provision of waiter
services;

3) bar - a public catering and recreational facility offering snacks, desserts and confec-
tionery, as well as alcoholic beverages to consumers;

4) canteen - a public catering facility that provides independent services to consumers.

The composition of modern public catering is broader, including pizzerias, meatball
restaurants, snack bars, coffee shops, confectionery shops, fast food, etc., which has literally
turned public catering into a wide service area.

The presentation of menus to visitors in public catering facilities is recognized as an
offer (public offer) to conclude a retail purchase and sale contract for the public catering goods
specified in the menu.

Many people do not like the word "catering”; for them, it is a relic of the Soviet era.
When they mention catering, the image of shabby, faceless interiors of cafes with dirty
furniture, chefs in greasy aprons, and slippery waiters with disheveled hair comes to mind
before the eyes of older people.

But even though there is no trace of that catering today, the word remains and gradually
acquires a neutral, “non-Soviet” meaning. Public catering is a restaurant, a cafe, a pizzeria, a
meatball restaurant, fast food... - all of this is public catering. For those who are completely
disgusted by the word “catering”, there is a newer concept - “eating out” (eating away from
home).

It is difficult to imagine the modern service sector without food establishments.
Restaurants, cafes, and eateries open their doors to numerous visitors with hospitality, trying to

20


https://doi.org/10.52340/ekonomisti.2025.01.03

“930260dobHo”, “Ekonomisti” Nel, 2025

attract them with impeccable cuisine, quality service, and affordable prices. Statistics show that
the network of public catering facilities and the number of visitors to them are increasing year
by year. This industry is extremely interesting for investors and those who want to start their
own business. However, despite all its attractiveness, the food industry is a labor-intensive and
energy-intensive industry that requires significant financial investment. And only if you
competently organize the production process, choose the right technological equipment for
public catering, and organize the production of high-quality products that are in constant
demand among consumers, you can earn real income.

Organization of an effective catering mechanism

One of the main factors for the effective operation of public catering facilities is that
they not only sell food, but also sell a beautiful atmosphere, pleasant entertainment and new
experiences. If this factor is taken into account, it will distinguish you from your competitors
and demonstrate the advantages that make customers choose you. In general, there are several
conditions for the effective operation of the enterprise, which need to be considered:

Unique selling proposition - “We deliver pizza hot” is a unique selling proposition.
Regular master classes, tea ceremonies and live concerts can also be organized. You can
organize the sale of artisanal wines in the restaurant, offer visitors dishes made from organic
products from local farmers - all this will be a unique selling proposition. The main thing is
that it works for you. . Make sure you know your target audience. Draw portraits of typical
guests of the establishment based on age, gender, social status, place of work, income level,
etc. But use only criteria that really influence the choice, because segmenting visitors is for fun.
Men and women may not like or dislike your offers to the same extent.

Preferred format — the unique selling proposition and the format of the business should
be compatible with each other. If the latter does not meet expectations, change it to a more
suitable one. For example, there are already many restaurants that offer sushi. A cheap
establishment with meat dishes, fast food, coffee shop, national cuisine or beer restaurant will
be more popular with visitors. Based on semi-finished products, you can start a fast food
business with minimal investment.

Thoughtful menu - the experience of restaurateurs shows that in mid-priced
establishments the menu should not be exaggerated. You can get by with 5-6 hot meat, 5-6 fish
and 3-4 poultry dishes. However, even an elite restaurant should not have too diverse a menu
S0 as not to confuse customers and not throw away kilograms of spoiled food.

Standard services — this is one of the dominant success factors in the catering industry.
Each establishment must adhere to generally accepted principles and have its own standards to
meet the needs of typical customers.

Marketing policy — proper promotion of a restaurant provides the largest share in its
success in the market. The main thing is to choose the right marketing tools. Experience shows
that social networks are the best practice tool in the catering industry. To figure out which
marketing tool will work specifically for your business, you need to test everything and draw
conclusions based on the number of customers (don't forget to ask what they're saying about
you), the size of the average receipt, etc.

Restaurant staff — it is important to remember that the main employee of a restaurant is
the chef. You will not be able to find a great advertising specialist, so build all your
connections, contact the best recruitment agencies or promise a higher salary and ideal working
conditions to your competitor’s chef. You can also invite a foreign chef who will bring status
to the restaurant. Another important person in a restaurant is the administrator or manager, who
is also the most trusted person of the leader.

Prices — what should be considered when setting the prices of dishes on the menu? In
the catering industry, as a rule, the lower limit of prices is the cost price plus a profit margin set
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by the restaurateur. The additional value depends on the location and appearance, interior, food
and beverage design, additional services, etc.

Product suppliers — don’t relax after signing a contract with two or three suppliers. It is
important to remember that anything can happen in this field, they can disappoint you at any
time. It is best to contact 5-10 other companies to place orders quickly. These should include
both large suppliers and local farmers. Don't rely on a few regular suppliers. Don’t rush the
documentation process right away — a trial period with a liability check never hurts anyone.
Include a clause that allows you to terminate the contract in the event of serious violations by
the supplier.

Cost management — often catering establishments save on products, personnel,
advertising and non-core processes (security, cleaning). This approach cannot be called
effective. It would be better if you create control over all processes occurring in the restaurant
and understand where you are losing money. This may be suboptimal planning and improper
storage of products, or long idle time of employees.

Additional profit — in 2020, food delivery was the leader in the restaurant market in
terms of growth rates. This trend continues to strengthen in the following years. It is not clear
how businesses that do not follow this trend will “survive”. So make sure to add an online
ordering form to your website, or better yet, develop your own mobile app. If there are not
enough resources for delivery within the city, consider delivering orders to the nearest areas or
to several business centers located near the restaurant.

In a market economy, the efficiency of an enterprise's activities largely depends on the
turnover of the enterprise, which in turn depends on the demand for products and services. The
demand of the population arises from specific needs and requirements. Need is a demand that
has taken a specific form depending on the level of culture and the characteristics of a person's
personality. Considering the hierarchy of human needs, it can be argued that catering
establishments satisfy the basic physiological need for food, as well as various social needs -
communication, belonging to a certain group, etc.

Therefore, the main role of public catering is to meet the population's food needs. In our
opinion, the implementation of this role is very important, because properly organized nutrition
in enterprises leads to increased productivity, which in turn affects the efficiency of the
enterprise. Rational and quality nutrition in schools, universities, and other educational
institutions affects the formation of public health. Studies conducted on school health have
shown that 5 The main reason for this is the poor organization of meals at school.0 percent of
them have eating disorders. Properly organized nutrition in hospitals and other medical
institutions directly contributes to the recovery of patients. Organizing catering to the
population outside of working hours, whether through the sale of ready-made meals in catering
facilities or through culinary departments, reduces the time spent on preparing meals and helps
to facilitate women's housework.

Directions for improving the mechanism for regulating public catering services in
Azerbaijan:

Public catering is one of the most profitable industries of all time. That is why there is
so much interest in this field. . Modern public catering is full of innovations. This is natural,
there must be healthy competition in order to develop, and innovations are at the root of
healthy competition. Currently, the demands of modern customers have also changed, and
attractive facilities, quality food, and low prices are among the factors that attract modern
customers. If entrepreneurs pay attention to these facts, they will see that public catering is a
truly profitable industry in the truest sense of the word. In the catering industry, it is not
enough to just have a beautiful facility. . In general, public catering facilities should be
provided with the necessary devices and equipment. In this area, special attention should be
paid to refrigerators for high-quality storage of products, an ideal ventilation system for
regulating temperature and humidity in the service hall, furniture, dishes, tools, etc.
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So, why is public catering considered an important sector of the economy?

Public catering is considered an important sector of the economy for several reasons:

- Meeting the population's nutritional needs - properly organized nutrition in enterprises
leads to increased productivity, which affects the efficiency of activities.

- Job creation — public catering establishments provide employment for the population
by creating stable sources of income.

- Growth of the gross regional product - the development of such a network of
enterprises helps to increase the region's contribution to the country's economy.

- Budget replenishment - the activities of food service establishments strengthen
regional budgets through tax revenues.

- Improving the standard of living of the population — public catering provides services
that help save time, improve leisure time, and strengthen social interaction.

The growing interest in the public catering sector in the Republic of Azerbaijan is
reflected in statistical indicators. When looking at the statistical data for 2021, it becomes clear
that for that year, the catering turnover in Azerbaijan increased by 9.2 times compared to 2006,
reaching 979.1 million manat (see table 1).

Table 1
Key indicators of catering turnover
2006 2010 2015 2019 2020 2021

Catering turnover, million

manats 106,2 417,8 1111,2 1655,2 759,6 979,1
Including
state 7,1 10,5 15,2 154 5,6 8,6
non-state 99,1 407,3 1096,0 1639,8 754,0 970,5
Physical volume indices of

the exchange turnover, in

percentage terms compared to

the previous year 128,3 16,3 114,0 106,7 45,4 123,2
including
state 100,4 85,1 101,2 96,7 35,8 147,3
non-state 130.9 117,4 114,2 106,8 45,5 123,0
Number of business entities

engaged in catering activities,

units 7590 8697 15645 20878 21483 22783
including
state 105 37 12 19 19 12
non-state 7485 8660 15633 20859 21464 22771

Number of seats in catering
facilities, thousand seats
242,1 289.5 575,7 906,5 934,6 1025,1
Catering turnover as a

percentage of total 100 100 100 100 100 100
including :
state 6,7 2,5 1,4 0,9 0,7 0,9
non-state 93,3 97,5 98,6 99,1 99,3 99,1

Source:Statistical indicators of Azerbaijan, Baku, 2022, p. 328
When analyzing the data in Table No. 1, it becomes clear that in 2021, 970.5 million

manat of the catering turnover falls on the non-state sector, and 8.6 million manat on the state
sector. The table also shows that the number of business entities engaged in catering activities
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increased 3 times compared to 2006, reaching 22,783 units in 2021. In general, 99.1% of the
catering turnover in 2021 fell to the non-state sector, and 0.9% to the state sector.

In 2022, the cost of paid services provided to the population in Azerbaijan increased by
132.2% compared to 2020, reaching 9253.4 million manats. The turnover of public catering
increased by 2 times in 2022 compared to the corresponding period, reaching 1586 million
manats (see table 2).

Table 2
Main indicators of paid services and public catering provided to the population

2020 2021 2022
Cost of paid services provided to the population, 6998.4 7758.2 9253.4
million manats
of which:
for legal entities 5257.0 5885.0 7019.8
Paid services index (compared to the previous year, | 72.1 104.8 108.0
in percent)
of which:
legal entities 74.8 105.8 108.0
Cost of paid services per capita, manat 701.7 774.4 919.1
Household services, million manat 756.1 819.9 987.
Household services index (compared to the 73.2 103.9 107.6
previous year, in percent)
Public catering turnover, million manats 759.6 979.1 1586.0
Public catering turnover index (compared to 454 123.2 137.0

the previousyear, in percent)
Source:Azerbaijan in numbers, Baku, 2023, p.168

Looking at the data in Table 2, it becomes clear that the share of the cost of public
catering services in the total paid services is 17.1%, which is 6.3% more than in 2020.

The establishment of a profitable catering system is one of the main factors in the
development of tourism. In the development of tourism, the accessibility of prices, high quality
and professional service in restaurants must coincide with the wishes of tourists. Therefore,
great work is being done in this area in Azerbaijan, as in the whole world. The constant
increase in the creation of modern and beautiful catering facilities in the country day by day is
a clear example of all this.

Conclusion

In order for a catering company to operate with a stable profit, it is necessary to develop
a number of measures to increase the sales volume of its products. After all, as a rule, the
potential of the building is complete, the renovation is extraordinary, and the technological
equipment installed for public catering is operating at high efficiency.In addition to the dining
room, most catering establishments have a banquet hall where ceremonial visits are held for
guest groups. In the warm season, summer areas are opened where a certain range of drinks
and goods are sold.

It is advisable to sell your products through a culinary store. It is equipped with counters
and has the necessary types of refrigeration equipment, including chest freezers, which ensure
the display of goods taking into account storage temperatures.
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Some restaurant industry experts believe that it is necessary to conduct a precise
classification of public catering establishments, because consumers should know in advance
what to expect when visiting a particular point of sale. Others believe that true fans of delicious
food and excellent drinks appreciate the atmosphere and level of service, not the
correspondence of the menu to the official status of the establishment.

In public catering establishments of any type and class, the safety of life and health of
consumers and the safety of their property must be ensured, and sanitary and technological
norms and rules, as well a Sanitary and hygienic requirements for food industry enterprises
(milk, meat, fish processing, bread, confectionery, fruit and vegetable, etc.) are based on
relevant sanitary regulations and general rules, which have a number of general sanitary
requirements for food industry entln addition to the sanitary regulations established for food
products, certain requirements are also imposed on employees of catering
establishments.erprises.s fire and electrical safety requiremEmployees of public catering
establishments must undergo mandatory medical examinations to protect public health and
prevent the occurrence of diseases.ents, must be observed.

The executive has the right to establish rules of conduct for consumers that do not
contradict the legislation (restriction of smoking, handing over outerwear to the wardrobe at the
entrance when entering the hall, etc.). Relations arising during the sale of products purchased
from outside and the provision of additional services in public catering facilities are regulated
by the relevant sales or service rules. There should be a calculation for each product prepared
in public catering facilities. The menu and assortment list should be based on calculation sheets
drawn up for each dish and product. When settling accounts with consumers in public catering
facilities, an invoice confirming the cost of the public catering service provided (the value on
the receipt) and indicating the names of the dishes and products included in the service must be
presented, along with the cash register receipt. The executive must provide consumers with the
necessary information about the name, address, type, category, operating hours, culinary
products offered, and services provided of his organization.

Increasing the efficiency of public catering is based on the principles of production
intensification common to the entire national economy - the principles of achieving high results
with the least expenditure of material and labor resources. It is necessary to improve the forms
of division of labor in public catering, to apply the achievements of scientific and technical
progress. The social forms of division of labor in public catering include the processes of
concentration, specialization and cooperation.

Thus, it can be argued that public catering is an important structural element of social
infrastructure, the role of public catering is quite significant and is aimed at fulfilling the main
function of social infrastructure - creating a complex of conditions for economic development
and ensuring the normal functioning of people's life.
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Annotation. The presented article analyzes the foreign trade turnover in Azerbaijan over the
past 5 years. Basically, the period after the COVID-19 pandemic was analyzed. The main goal
here was to assess the regulatory role of the state. Thus, separate statistical figures of both
exports and imports were taken and analyzed in the article. Then, in accordance with the anal-
ysis, forecasts were made for the next 5 years. The regulatory directions of the state for the
realization of forecasts are also mentioned in the article. It is concluded that the regulation of
foreign economic activity carried out in Azerbaijan in general has been stable. The main goal
was to reduce dependence on imports. Undoubtedly, in this sense, the development of the non-
oil sector will remain one of the main goals of the Azerbaijani state in the future.
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introduction

Undoubtedly, Azerbaijan's foreign trade policy plays an important role in the economic
development of the country. In the period leading up to the COVID-19 pandemic, Azerbaijan
expanded its foreign trade relations and maintained its economic model based mainly on oil
and gas exports. The country's foreign trade balance was positive for many years, which was
mainly ensured by revenues from the export of energy resources. In particular, strategic pro-
jects such as the Baku-Thilisi-Ceyhan oil pipeline and the Southern Gas Corridor have made
Azerbaijan one of the important players in the International Energy Market.

At the same time, the non-oil sector was gradually developing. Exports of agricultural
products, including cotton, hazelnuts, pomegranates and wine, increased. The state provided
various subsidies and soft loans to promote the development of the non-oil sector. In particular,
the export markets of agricultural and light industry products were diversified, and the ship-
ment of products to Russia, European countries and the Middle East was increased.

When the pandemic began, global trade relations faced serious tests. At the beginning of
2020, the world economy fell into a recession, which also negatively affected Azerbaijan's for-
eign trade. The price of crude oil fell sharply, and the country's export revenues fell. In addi-
tion, quarantine measures and restrictions on logistics led to a decrease in trade turnover. Azer-
baijan, like other countries, has taken a number of measures to minimize the negative economic
effects of the pandemic.

After the pandemic, Azerbaijan's foreign trade policy had to adapt to new conditions.
Although oil prices have recovered, more attention has been paid to the non-oil sector for the
sustainable development of the Azerbaijani economy. During the Post-pandemic period, the
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state carried out a number of economic reforms to increase the export of non-oil products. In
the agricultural and industrial sector, production was strengthened, logistics and trade relations
were expanded. In particular, the creation of free trade zones and the development of transport
corridors expanded the country's foreign trade opportunities.

Main part

Azerbaijan's transit potential has also gained even more importance in the post-
pandemic period. The volume of trade flows through the Baku International Sea Trade Port and
the East-West, North-South transport corridors has been increased. Trade relations with China,
Central Asia and European countries were expanded. In this context, Azerbaijan's efforts to
increase non-oil exports began to yield results.

As a result, before the COVID-19 pandemic, Azerbaijan's foreign trade was mainly
based on the export of energy resources. Although the global economic crisis during the pan-
demic had a negative impact on the country's trade balance, in the post-pandemic period, im-
portant steps were taken towards economic diversification and the establishment of new trade
relations. The Azerbaijani government has improved its trade policy to develop the non-oil
sector and implemented various economic reforms to strengthen the country's position in inter-
national markets.

During the COVID-19 pandemic and beyond, the Azerbaijani state has taken a number
of important steps to regulate foreign trade. In the early periods of the pandemic, the disruption
of global trade relations, restrictions on transport and logistics negatively affected the country's
foreign trade turnover. For this reason, the government of Azerbaijan implemented flexible and
targeted measures to maintain economic stability and regulate trade flows [5].

First of all, the government optimized the customs system to ensure continuity in import
and export operations. The” green corridor " launch system was expanded, which accelerated
the import of basic food and medical supplies. At the same time, temporary restrictions were
introduced on the export of certain strategic products, which helped to maintain price stability
in the domestic market.

During the pandemic, steps were taken to increase domestic production and reduce de-
pendence on imports. Preferential loans and subsidies were allocated by the state to agricultural
and industrial enterprises. These measures were aimed at increasing the export potential of the
non-oil sector. In particular, special attention was paid to the production of agricultural prod-
ucts in order to ensure food security.

In the Post-pandemic period, the Azerbaijani government has developed new economic
strategies to restore and expand foreign trade relations. The promotion of the” Made in Azer-
baijan " brand was strengthened and state support for the access of local products to interna-
tional markets was increased. At the same time, work was accelerated to create free trade zones
and increase transit potential.

Diplomatic and economic cooperation was expanded to restore foreign trade relations.
In particular, the focus was on strengthening trade relations with neighboring countries, search-
ing for new export markets and expanding trade relations with the countries of Europe, Asia
and the Middle East. Azerbaijan also strengthened cooperation with international trade organi-
zations and took steps towards digitalization of trade processes and facilitation of customs pro-
cedures.

As a result of all these measures, Azerbaijan was able to adapt to new conditions in the
field of foreign trade. Thanks to the flexible regulatory policy of the state, trade turnover was
restored, the non-oil sector was developed, and the country's position in international markets
was strengthened.

The steps taken by the Azerbaijani government to regulate foreign trade during and after
the pandemic have had noticeable effects in various fields [5]. First of all, the simplification of
customs procedures and the expansion of the “green corridor” release system accelerated im-

28



“930260dobHo”, “Ekonomisti” Nel, 2025

port processes. This prevented delays in the delivery of food, medical equipment and other
strategic products during the pandemic and helped meet demand in the domestic market.

As a result of diversification of exports and support of the non-oil sector, development
was observed in agriculture and light industry. Subsidies allocated by the state to farmers and
industrial enterprises increased the production of agricultural products and expanded access to
new markets. In particular, exports of non-oil products to Russia, Europe and the Middle East
increased, which strengthened the country's economic stability.

At the same time, the creation of free trade zones and the expansion of transport and lo-
gistics opportunities increased the transit potential of Azerbaijan. As a result of the expansion
of the capacity of the Baku International Sea Trade Port and the development of the East-West
and North-South transport corridors, Azerbaijan has become one of the important transit coun-
tries in international trade. This increased the flow of foreign currency into the country and
strengthened Azerbaijan's position in the field of international cargo transportation.

In addition, the promotion of the brand “Made in Azerbaijan” had a positive impact on
the country's export policy. Thanks to state support, the recognition of domestic products in
international markets increased, and the demand for Azerbaijani products in foreign markets
increased. At the same time, the restoration of trade relations and the finding of new export
markets led to the fact that the country's foreign trade turnover approached the pre-pandemic
level.

As a result of all these steps, Azerbaijan not only restored its foreign trade relations after
the pandemic, but also made significant progress in diversifying the economy. Thanks to the
flexible trade policy of the state and strategic regulatory measures, the country's economy has
become more stable and competitive, adapting to new challenges [5].

Analysis and evaluation

Table 1
The structure of exports in foreign trade in the Republic of Azerbaijan, in thousand USD.
of which
Ona rel_e- To non- Ona rel_e- Ona rel_e-
Total vant pe_rlod cIs vant pe_rlod To CI_S vant pe_rlod
of previous - of previous countries of previous
year, % countries year, % year, %
2020 12 588 158 63,4 11 361 019 60,9 1227139 99,9
2021 21692 281 172,3 19 889 469 1751 1802 812 146,9
2022 42 206 696 194,6 40 706 447 204,7 1500 249 83,2
2023 29202 114 69,2 27 586 297 67,8 1615817 107,7
2024 19 265 063 88,3 18 005 602 87,1 1259 461 110,1
| quarter | 6184494 72,9 5853 641 71,7 330853 102,7
Il quarter | 6168009 92,4 5698 015 91,8 469 994 101,3
11l quarter | 6912 560 103,7 6 453 947 102,3 458 613 128,3
Source: [2]

The table data shows that the total export volume of Azerbaijan has shown significant
fluctuations over the years. In 2020, the volume of exports amounted to $ 12.6 billion, which is
a low indicator compared to previous years. This is mainly due to global trade restrictions dur-
ing the pandemic, falling oil prices and declining demand in international markets. In 2021,
there was a significant increase in exports — $ 21.7 billion (an increase of 172.3%). The open-
ing of economies and the recovery of oil and gas prices after the pandemic have been the main
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reasons for this rise. In 2022, export volumes rose to $ 42.2 billion, an increase of 194.6%
compared to the previous year. 2022 was the most successful year for Azerbaijan in terms of
exports, and the main reason is the rise in prices for energy resources on the world market. In
2023, exports fell sharply and amounted to $ 29.2 billion (69.2%). The main reasons for this
include a drop in energy prices and a global economic downturn. In the first three quarters of
2024, exports were $ 19.3 billion, which represents a decline of 2023% compared to 88.3 [2,
4].

Thus, in 2021-2022, a large increase in exports was recorded after the pandemic, but
from 2023 there is a decrease.

The main partners in Azerbaijan's exports are non-CIS countries, and the change in ex-
ports in this direction has a significant impact on the country's overall trade balance. In 2020,
exports to non-CIS countries amounted to $ 11.4 billion. In 2021, this figure increased to $
19.9 billion and recorded an increase of 175.1%. In 2022, exports to non-CIS countries reached
a historical maximum of $ 40.7 billion. The growth was 204.7%, which is mainly due to the
sharp increase in the export of energy products to Europe. In 2023, exports to non-CIS coun-
tries fell to $ 27.6 billion and amounted to 67.8%. In the first three quarters of 2024, exports to
non-CIS countries amounted to $ 18 billion, which indicates a decrease of 87.1% [2, 4].

The main reasons for this decline are instability in energy markets, declining energy
demand in Europe and the transition to alternative energy sources. Exports with CIS countries
are more stable than with non-CIS countries and have shown growth in certain periods. Exports
to the CIS countries in 2020 amounted to $ 1.2 billion. In 2021, this figure increased to $ 1.8
billion, registering an increase of 146.9%. In 2022, exports to the CIS countries fell to $ 1.5
billion and amounted to 83.2%. In 2023, exports to the CIS countries amounted to $ 1.6 billion
and recorded an increase of 107.7%. In the first three quarters of 2024, exports to the CIS
countries amounted to $ 1.3 billion, which indicates an increase of 110.1% [3]. These indica-
tors show that exports with CIS countries are more stable than with non-CIS countries and
show more growth than decline.

The main trends in the export structure of Azerbaijan are:

» Sharp post-pandemic export growth in 2021-2022
» Decline in exports starting in 2023

» Large fluctuations in trade with non-CIS countries
» More stable exports with CIS countries

» Certain growth trends in the 11l quarter of 2024

In the future, Azerbaijan's export strategy should focus on the development of the non-
oil sector. Dependence on oil and gas exports should be reduced, agriculture, non-oil industry
and exports of high-tech products should be expanded. In the event of continued instability in
the energy markets, Azerbaijan's export revenues may again be at risk of declining. Therefore,
the country should diversify its export markets and expand cooperation with new trading part-
ners.

The dominant role of oil and gas remains in Azerbaijan's export structure, but the non-
oil sector needs to be developed. Exports with the CIS countries are relatively stable, but sig-
nificant changes are observed in non-CIS markets. The country's trade policy should be aimed
at diversifying exports and exploring new markets. In the graph presented below is the fore-
cast of exports for the next 5 years (see graph 1)
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Graph 1

Azerbaijan's Export Forecast for 2025-2029 (Positive Scenario)

—e— Past Exports (Actual)
40 —e- Future Exports (Positive Forecast)
— .
B 35} -
4 35 /’,
E 30F /’,"
7] e
S 2s St
3 el
= e
8 20t
<
w
151
2020 2022 2024 2026 2028

Years

Source: Compiled by the Author according to Table 1.

The main reasons for the positive forecast on the chart:

1. Development of non-oil sector. The government of Azerbaijan is investing heavily in
the development of agriculture, industry and service sectors. The creation of Free Economic
Zones (for example, the ALAT Free Economic Zone) can expand export opportunities. The
increase in domestic production will create new types of products for export.

2. Acquisition of new trading partners. Azerbaijan is expanding trade relations with
Central Asia, Turkey and the European Union. The Middle Corridor Project (a trade route from
China to Europe) could boost exports by increasing Azerbaijan's transit role. Strengthening
economic cooperation within the Organization of Turkic states.

3. Innovation and new markets in the oil and gas sector. Azerbaijan's gas exports may
be more important against the background of the "green energy transition”. Expansion of hy-
drocarbon projects (Shah Deniz, Absheron, etc.) will increase export revenues. Hydrogen ener-
gy and renewable energy projects will enable the export of new energy products to Europe.

4. Digital economy and technological modernization. It is expected to develop the ICT
sector and expand the export opportunities of startups. Platforms such as Azexport and Digital
Trade Hub facilitate export processes. Artificial intelligence and automation will improve the
quality of exported products and services.

Looking at the structure of imports, we can identify a number of serious economic
changes (see table 2).

Table 2
The structure of imports in foreign trade in the Republic of Azerbaijan, thousand USD
Imports (FOB)
of which
Ona rele- Onarele On a relevant
vant period - - W
Total of p rsvi ous Frog gon v?nt pe_riod From C_:IS perio_d of
year, % countries ot previous countries previous
year, % year, %
2020 | 10076 564 88,9 7 503 564 92,7 2573000 79,4
2021 |10 418 668 103,4 7818 125 104,2 2 600 543 101,1
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2022 |13509216 | 1297 9394 522 1202 4114 694 1582

2023 |16396551 | 1214 11911 319 1268 4 485 232 109,0

2024 |12261104 | 1035 9076 841 106,5 3184263 95,8

I 3515085 93,4 2 613 676 100,3 901379 78,0
quarter

N 4214006 107,9 3021219 109.1 1192877 105,0
quarter

M 4 531 953 108,4 3441 946 1093 1,090 007 105,6
quarter

Source: [2]

Looking at the presented table data, the following conclusions can be drawn:

1. Overall Import Dynamics. From 2020 to 2024, the following main trends in imports
are observed: In 2020, imports amounted to $ 10.08 billion and decreased by 11.1% compared
to the previous year. This decline was mainly due to global trade restrictions and weakening of
domestic economic activity during the pandemic. In 2021, imports increased by 3.4% to $
10.42 billion. The recovery of the global economy has increased import demand. In 2022, im-
ports increased by 129.7% to $ 13.51 billion. This is mainly explained by the increase in im-
ports of equipment and technologies related to projects in the energy sector and infrastructure
development. In 2023, imports reached $ 16.4 billion. The growth was 21.4 per cent, and there
is an impact of development in the non-oil sector. And in 2024, imports fell to $ 12.26 billion.
This is mainly due to the fact that the national currency remains stable and some of the imports
are replaced by local production.

2. Distribution Of Imports By Region. Imports are mainly divided into two catego-
ries:

a) import from CIS countries In 2020, it was $ 2.57 billion and accounted for 25.5% of
total imports. In 2022, it showed an increase of 4.11%, reaching $ 158.2 billion. This is mainly
due to the import of agricultural products and industrial equipment from Russia. And in 2024,
imports from the CIS countries fell to $ 3.18 billion. This may be due to the development of
local alternatives on the Azerbaijani market and the indirect influence of international sanctions
against Russia [3].

b) import from non-CIS countries. In 2020, it was $ 7.50 billion and accounted for
74.5% of total imports. In 2022, it showed an increase of 9.39%, reaching $ 120.2 billion. And
in 2023, it increased to $ 11.91 billion, indicating that Azerbaijan imports more technology and
industrial products, mainly from the markets of Europe, China and Turkey [4]. In 2024, im-
ports from non-CIS countries fell to $ 9.07 billion. This indicates that Azerbaijan is diversify-
ing imports and reducing dependence on imports in certain areas.

3. Causes and effects of imports. The main factors affecting the change in imports:

a) domestic demand and economic development. As the economic recovery took place
in 2022-2023, imports also increased. In 2024, a certain lag is observed, which may be the re-
sult of a policy of strengthening domestic production and import substitution.

b) Energy and infrastructure projects. Modernization in the oil and gas sector and the
development of transport infrastructure have increased imports. Imports of machinery and
equipment for Transport and logistics projects in Azerbaijan have increased.

c) global economic trends and exchange rates. Price changes and inflation in world
markets have affected Azerbaijan's import costs. The stability of the Azerbaijani manat has
relatively stabilized import processes.

During 2020-2023, there is a general increase in imports, which is due to economic de-
velopment and increased demand for foreign markets.

In 2024, imports decreased, which is due to the fact that domestic production to some
extent replaces imports and balances the balance of foreign trade.
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Azerbaijan has reduced imports from CIS countries and increased trade with non-CIS
countries, which is an indicator of its diversification strategy. In the future, the main directions
of imports will be industrial equipment, technology and agricultural products. These trends
show that Azerbaijan's foreign trade policy is aimed at reducing dependence on imports and
developing the non-oil sector.

In accordance with the presented import indicators, we believe that dependence on im-
ports may decrease for the next 5 years. for this, certain steps must be taken (see graph 2)

Graph 2
Azerbaijan's Import Forecast for 2025-2029 (Declining Scenario)
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In order for the import forecast for the next 5 years to be in a positive trend, a number
of steps should be taken to regulate foreign trade activities in Azerbaijan:
1. Development of domestic production

< Industrial parks and production facilities should be increased — especially in the non-
oil sector, production should be expanded.

</ Technology and innovation must be supported — domestic manufacturers must gain
access to modern technologies and increase competitiveness [6].

</ Agricultural production should be strengthened-in the agricultural sector, subsidies
and technical support should be increased to replace imported products with domestic ones.

2. Application of import substitution policies

</ Import duties may be increased for certain strategic products, which will help protect
domestic producers.

</ Support for export-oriented companies should be increased, thus the country will
both reduce dependence on imports and increase sales abroad.

< Local brands should be developed and promoted, consumers should be encouraged
to give preference to local products.

3. Development of alternative sources of energy and raw materials

</ Investment in alternative energy sources should take place-the transition to domestic
production of imported energy equipment should take place.

</ The production of raw materials should be increased — in order to reduce the depend-
ence of the industrial sector on imports, the production of raw materials in the country should
be expanded.
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4. Strengthening logistics and infrastructure

< Internal transport systems should be strengthened — roads, railways and logistics cen-
ters should be developed to facilitate the delivery of products from production to the consumer.

</ Customs and trade procedures should be optimized — effective trade rules should be
applied to prevent imports.

5. Financial and credit support

</ Local companies should be provided with soft loans and investment support so that
they can produce alternative products to imported goods.

/ Tax benefits should be applied to enterprises producing innovative and high-tech
products.

The result

Azerbaijan's foreign trade has developed dynamically in recent years and has gone
through various stages. In 2020, due to the impact of the pandemic, the volume of foreign trade
decreased, but in subsequent years there was a revival. With the increase in oil and gas exports
in 2021 and 2022, the country's trade turnover grew rapidly. In 2022, export indicators reached
record highs, which became possible mainly due to the high income of the oil and gas sector.
And in 2023, exports declined as a result of global economic changes, fluctuations in the ener-
gy market and a decrease in the pace of development of the non-oil sector. Although a stable
situation was maintained in the foreign trade balance in 2024, certain declines were recorded in
the total trade turnover.

The main share of Azerbaijan's exports belongs to the energy sector. The main trading
partners of the country are the countries of the European Union, Turkey, Russia and China.
Although the non-oil sector is developing, it still does not dominate the country's exports. The
growth of non-oil exports requires increasing production capacity and expanding access to new
markets. Imports are mainly dominated by industrial equipment, food products and consumer
goods. Although import volumes increased slightly in 2023, 2024 saw a certain degree of de-
cline as a result of the development of domestic production and changes in demand.

The Azerbaijani government is implementing a strategy to develop local production in
order to reduce dependence on imports. The establishment of industrial parks, the development
of Agriculture and the promotion of local brands serve this purpose. In particular, the steps
taken in the fields of Agriculture and processing industry are aimed at increasing the export
potential of the non-oil sector. As a result of import substitution policies, the amount of some
products imported into the country has begun to decline.

Azerbaijan's foreign trade strategy is based more on the principles of sustainable devel-
opment and diversification. The country seeks to increase the share of the non-oil sector in
trade turnover and increase its competitiveness in foreign markets. For this, measures are being
taken such as strengthening the logistics infrastructure, opening new transport routes and facili-
tating export processes. The expansion of Azerbaijan's transit opportunities and its participa-
tion in the "Middle Corridor" project may have a positive impact on the development of for-
eign trade in the future.

The further development of Azerbaijan's foreign trade depends on strengthening the
non-oil sector and increasing access to new markets. Attracting foreign investment and stimu-
lating local production will ensure the sustainability of the economy. If the country can suc-
cessfully implement this strategy, it can strengthen the balance of foreign trade in the long
term.
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Annotation. Topic: On 9 April 2024, the International Accounting Standards Board issued
a new Standard IFRS 18 Presentation and Disclosure in Financial Statements. This is the
result of the Board’s Project "Primary financial statements” (), on which work began in re-
sponse to dissatisfaction with the comparability and transparency of investors’ financial
reporting information.

Purpose and objectives: Familiarization with the requirements of the new Standard (IFRS
18) issued by the IASB, and follow-up the recommendations of the “Big Four” regarding
preparation and presentation of useful information to users of financial statements.
Methodology: In the course of the research, relevant references, guidance and recommen-
dation materials, scientific articles issued by IASB and "Big Four" are used.

Outcomes: The requirements of IFRS 18 will help information users to measure the busi-
ness management performance and its prospects. The requirements relate to the structure
and disclosures notes of profit and loss statements . In the profit and loss statements, infor-
mation Is grouped into five categories by reflecting subtotals. The disclosures notes provide
the management performance measures and the explanation of why the data  submitted
by them reflect the management performance, the technique of their calculation, reconcil-
1ation with the subtotals and the usefulness of this information.

Keywords: Columnar format for the reconciliation; Management performance measures;
Reconciliations of management performance measures; Subtotals.

L Introduction

The Objective of IFRS 18 is to improve the information submitted and disclosed in finan-
cial statements - to increase the comparability, transparency and usefulness of the infor-
mation. According to the IASB, the requirements of the new Standard will provide inves-
tors with more perceptible and comparable information about financial indicators of enti-
ties, which will allow them to make more sound investment decisions.

The Standard defines that the objective of financial statements is to provide financial infor-
mation about a reporting entity’s assets, liabilities, equity, income, and expenses that is use-
ful to users of financial statements in assessing the prospects for future net cash inflows to
the entity and in assessing management’s stewardship of the entity’s economic resources
(Standards, 2024).

The board requires the submission of additional information, in the form of disclosures
notes, which will allow investors to understand the content of the elements of primary
financial statements, for which essential information must be submitted in the disclosures
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notes (Levan Sabauri, Nadezhda Kvatashidze, 2023). Primary financial statements and dis-
closures notes have different and mutually complementary roles in providing financial
information (JAMES MELITSKI and AROON MANOHARAN, 2014).

II. Profit and Loss Statement Structure
Currently there is no clearly defined profit and loss reporting structure. Businesses / com-
panies choose at their discretion which subtotals to reflect in their statements. Often com-
panies reflect in their statements operating profit, but the method of calculating operat-
ing profit varies from company to company, which reduces the comparability of this indi-
cator. To address these shortcomings, IFRS 18 introduces a defined profit or loss statement
structure, which aims to reduce the diversity of profit or loss reporting, help financial re-
porting users to understand information and compare better the companies by this indica-
tor. The structure provides for categorization of the profit and loss reporting items and the
subtotals (Levan Sabauri, 2024).
v' Categories

Items of The profit and loss statement are classified into five categories: operating, invest-
ing, financing, income tax, and discontinued operations. Of these, the first three are con-
sidered “basic” categories. IFRS 18 provides general guidance on how entities should classi-
fy items into these categories.

Operating category includes:
e Income and expenses from an entity's main business activities
o Currency differences arising from trade requirements (Tadeu Cendon; Jianqgiao
Lu; Elena Kostina, 2023);
¢ Any income and expenses that are not classified in other categories (so called “Re-
sidual category” ( PricewaterhouseCoopers LLP, 2023));
As a rule, currency change is classified in the same category of profit and loss reporting
(operating, financial and investment) as income and expenses from the items that caused
the currency difference. For example, currency differences on bank loans are classified into
the financing category (Levan Sabauri, 2018). If the classification of currency differences in
this way results in undesirable costs or efforts, the entity has the right to classify them in
the operating category (IFRS Accounting, 2024);
e  Also includes volatile and unusual income and expenses

Investing category includes
Income and expenses from investments made individually and largely independently of
the right's main business activities (Levan Sabauri, 2017). These are:
e Results from subsidiaries associates, and joint ventures;
e Rental income and investment property revaluation results;
¢ Interest income and changes in the fair value of financial assets;
e Interest income from cash and cash equivalents;
e Dividends received and changes in fair values of equity instruments.

Financing Operating category includes:
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e  All income and Liabilities that arise from transactions that involve only the raising of
finance

e  Receipt and return of cash or the entity’s equity ;

¢  Reduction of financial liabilities;

e  Bank loans;

e Interest costs from other liabilities and the consequences of changes in interest rates:

¢  Rental liabilities;

e  Defined benefit pension liabilities.

These categories are not the same as what categories are in IAS 7 Statements of Cash Flow,
cash flow statements according to although there are some similarities

The grouping of income and expenses from operating activities is based on the basic busi-
ness activity, thus, different entities define operating activities differently (Yoesoep Edhie
Rachmad; Asri Ady Bakri;Sukma Irdiana;Juliana Waromi;Alfry Aristo Jansen Sinlae, 2024).
If the basic business activity is investing in assets, then the expenses and income associated
with investing in assets belong to the operating category (not investing). If the basic busi-
ness activity is providing financing to customers, then the expenses and income of the
business associated with the providing financing to customers, fall into the operating cate-
gory (rather than financing).

Required subtotals
IFRS 18 requires entities to submit totals subtotals. Entities submitted these indicators, but
determined them differently. IFRS 18 determines the procedure for calculating them (Diem
Nhat Phuong Ngo, Cong Van Nguyen , 2024).
On the basis of classifying income and expenses into categories in the profit and loss
statement, three new subtotals should be submitted:
e  Operating profit or loss - Includes all income and expenses of the operating category;
e  Operating profit or loss before financing and profit tax - Includes operating prof-
it or loss and all income and expenses of the investment category;
e  Profit orloss - Includes all items of profit and loss.
Table 1 provides Illustrative statement of profit or loss for a general corporate where in-
come and expenses are classified into the categories, with reflecting subtotals

Table 1
Nlustrative statement of profit or loss for a general corporate
(nonfinancial sector)
operating expenses by function

Category
Revenue Operating
Cost of goods sold
Gross profit
R & D expenses
Administrative Expenses
Research costs
Operating profit Subtotal
Profit share in associates and joint ventures (equity meth- Investing
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od)

Interest income from cash and cash equivalents

Profit before financing and profit tax Subtotal

Interest costs for loan and rental liabilities Financing

Interest costs for other liabilities

Profit before income taxes Subtotal

Income tax expense Income Tax

Profit from continuing operations

Loss from discontinued operations Discontinued
operations

Annual profit Total

The improved structure of profit and loss statements and new subtotals will give investors
a consistent starting point for analyzing the entity’s performance and facilitate comparison
of the entities

Disclosure of expenses by nature

IFRS 18 includes guidance for companies to assess and determine which approach is most
appropriate based on facts and circumstances. When costs are presented by function, the
company is required to disclose information (Disclosures) for specific costs.

The Board has decided also that when an entity present the statement of profit or loss “by
function”, the operating expenses should be present therein (not in the “Notes”), in the
context of five categories “by nature” Depreciation of property, plant and equipment,
amortization of intangibles, staff costs, depreciation, write down of inventories). To
calculate financial coefficients, it was decided to use a simplified approach to measure the
impact of the tax effect.

Thus, IFRS 18 requires companies to analyze their operating costs directly in a profit state-
ment, either by nature, function or using a hybrid (KPMG International Standards Group,
2024) presentation. According to the new Standard, this presentation provides “useful,
structured summary” of these costs. So, for example, if any item is presented according to
functions (for example, the cost of sales), then the entity provides more detailed infor-
mation about their nature.

Aggregation and disaggregation of Information

Some companies manipulate with the presentation of the same indicators differently in
financial statements in a way that does not violate the requirements of IFRS, since the
standards provide only general guidance on the submission and disclosure of reporting da-
ta. Sometimes it happens that some entities legitimately do not present sufficiently detailed
reporting information in their reports or hide certain information.

In this regard, IFRS 18 establishes recommendations on how to organize the provision of
information in  primary financial statements and notes. IFRS 18 requires the entities to
aggregate or disaggregate information about individual transactions and other events for
reflecting it in the primary financial statements and notes. these requirements are based
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on the following principles of classification (Aggregation and disaggregation) of the infor-
mation:

e Items are aggregated by common features and are disaggregated by features that are

not common;

e Items are aggregated and a disaggregated so that the primary financial statements

and notes meet their purpose;

e Aggregation and disaggregation does not make essential information vague;
Requirements for the disclosure of information about those elements, which are outlined
under the name “Other”.

The Board believes that even one different feature of information can be enough to dis-
aggregate it if the information received is essential. Thus, entities are required to disaggre-
gate information every time the information received is essential. If the entity does not
insert such information in the primary financial statements, this information must be dis-
closed in the notes (Hema Diwan & Binilkumar Amarayil Sreeraman , 2023)

Changes are expected to provide more detailed and useful information. IFRS 18 also re-
quires entities to provide greater transparency regarding operating costs, which helps in-
vestors find and understand the information they need.

III. Management-defined performance measures
The management may define its own performance measures which sometimes are referred
to as APMs - alternative performance measures or non-GAAP measures). Currently, it is
quite common to reflect financial ratios in statements (net cash flow, EBITDA, capital prof-
itability, etc.). At the same time, IFRS (IFRS) do not contain clear formulas and require-
ments for their calculation (which allows manipulating them), and as a result, especially
important indicators for investors are not comparable and fairly submitted. In this regard,
IFRS 18 introduces the requirement for disclosure of financial activities in the form of
“MPMs” (Management performance measures defined by management. (Table 2). Infor-
mation related to these indicators should be disclosed in the financial statements by recon-
ciliation (IFRS Accounting, 2024). between the most similar subtotals of MPM and IFRSs.
This would in fact result in inclusion of some of the non-GAAP measures in the financial

statements
Table 2
Performance measures (Standards, 2024)
Subtotals of income and expenses Otter alternative perfor-
MPMs IFRS mance measures (APMs)
e Adjusted profit-loss ¢ Operating profit e Adjusted EBITDA
e Adjusted operating | e Operating profit before o Capital profitability
profit depreciation, amortiza- e Net liabilities
e Adjusted earnings be- tion and impairment of e Number of customers
fore interest, profit tax, assets under IAS 36 o Satisfied customers
depreciation and amor-
tization
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The entity is required to disclose information on how the effect of profit tax is determined
(the use of a simplified calculation method is allowed) (Alfred Wagenhofer, 2023).
IFRS 18 establishes the requirement to disclose the following information:
e Explanation of how MPM reflects management's view and provides fair information;
e Explanation of how MPM is calculated ;
e Reconciliation with the subtotals determined by IFRS; (Table 3);
e Explanation of any changes in MPM.

Table 3
Nlustrative example of an MPM reconciliation (extract from the Illustrative Examples on
IFRS 18)
Adjusting items
IFRS MPM
Impairment | Restructuring | Profit from
loss costs the sale of
inventories

Other operating income (1,800)
Research costs 1,600
Common and administrative 3,800
Expenses
Goodwill depreciation 4,500
Operating profit/ 57,000 6,100 3,800 (1,800) 65,100
Adjusted operating profit
Income tax (589) 297 (25,192)
Profit from Continuing opera- | 32,100 6,100 3,211 (1,503) 39,908
tions /
Adjusted profit from continuing
operations
Profit attributable to non- 305 161
controlling interest

Management-defined performance measures:

Are used in public communications outside of financial reporting;

Are used to inform investors about the vision of the management on the aspects of the
financial performance of the entity as a whole; and

Not listed in IFRS 18 nor in any other IFRS.

Iv. Conclusion

IFRS 18 introduces three sets of new requirements to improve companies ' financial per-
formance reporting and give investors better fundamentals to analyze and compare compa-
nies.

The standard deals with the submission and disclosure of information in financial state-
ments, with a particular focus on updates to profit and loss reporting information. In this
regard, the main new approaches introduced by IFRS 18 relate to:

e  Profit and loss reporting structure
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e Management-defined performance measures:
¢  Requirements for the improvement of aggregation and disaggregation of infor-
mation

The change in the structure in the profit and loss statements provides for the grouping of
income and expenses by five categories and the mandatory calculation of two new subtotals
In both financial statements - in the primary financial statements and notes, the require-
ments for aggregation and disaggregation based on their content and significance were
strengthened for the information to be submitted. It is required also to disclose in the
notes the management-defined performance measures (MPMs) with their full com-
ments, starting with calculation formulas and ending with an explanation of the reasons for
the changes
These changes will improve the quality of financial statements for investors by:
providing additional useful information about the results of financial activities;:
Improving the ability to compare the results of the activities of companies and the report-
ing periods of the same company; and
Improving transparency to understand how management defines the company’s perfor-
mance measures

The Board expects that these improvements will allow investors to make more reasoned
decisions that will lead to a better allocation of capital that will contribute to long-term
financial stability ( PricewaterhouseCoopers LLP, 2023).

IFRS 18 will be applied from 01 January 2027 and will replace IAS 1 “Presentation of Fi-
nancial Statements”

The new standard will not affect the recognition or measurement of elements of financial
statements, but may change what the company declares to be “operating” profit or loss. The
Board did not update/amend the issues of recognition of income and expenses in “Other
Gross Income” statement and reclassification in the profit and loss statement.
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¢  Global Reporting Initiative (GRI) :

GRI is one of the most widely used frameworks for sustainability reporting. It provides
detailed standards for environmental, social, and governance (ESG) disclosures.
https://www.globalreporting.org/

e  Sustainability Accounting Standards Board (SASB):

49


https://www.globalreporting.org/

“930260dobHo”, “Ekonomisti” Nel, 2025

SASB sets industry-specific standards for sustainability disclosure, focusing on
financially material information. They align sustainability metrics with financial
performance. https://www.sasb.org/

e  Task Force on Climate-related Financial Disclosures (TCFD):

TCFD guidelines provide recommendations on how companies should disclose climate-
related financial risks, including governance, strategy, risk management, and metrics.
https://www.fsb-tcfd.org/

e  FEuropean Union (EU) Non-Financial Reporting Directive (NFRD) & Corporate
Sustainability Reporting Directive (CSRD):

The EU has regulations such as the NFRD and the more recent CSRD, which require
large companies to report on environmental, social, and governance issues.

These regulations aim to enhance and standardize the sustainability reporting
framework.

(EU Non-Financial Reporting)
e  International Financial Reporting Standards (IFRS) Foundation:
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Expanded Summary

The Purpose and Challenges of Sustainability Reporting

Sustainability reporting, specifically focused on financial disclosures relating to Environ-

mental, Social, and Governance (ESG) factors, is a growing area of interest and importance.

It provides stakeholders with critical information on a company's impact and performance

regarding sustainability, beyond just financial metrics. This type of reporting integrates

ESG factors into the broader financial narrative, aiming to improve transparency, account-

ability, and decision-making across various levels of corporate management and investment

strategies.

The Purpose of Sustainability Reporting

1. Transparency:

e  One of the primary goals of sustainability reporting is to improve clarity and acces-

sibility of sustainability-related information for key stakeholders such as investors,
customers, regulators, and the general public. By providing clear insights into a
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company’s environmental, social, and governance efforts, the goal is to make the
company’s operations more transparent and reduce information asymmetry. This
also allows stakeholders to evaluate a company's commitment to responsible prac-
tices.

Transparency helps create a more open dialogue between businesses and the pub-
lic, especially when it comes to how companies are impacting the environment
and society. It allows stakeholders to understand not just financial performance
but also the broader effects the company has on the world.

2. Accountability:

Sustainability reporting holds companies accountable for their sustainability goals
and objectives. This is vital because accountability creates trust and confidence
among stakeholders. When companies publicly disclose their progress or setbacks
in meeting ESG objectives, it reinforces their responsibility toward fulfilling their
sustainability promises.

As businesses face increasing pressure from investors, regulators, and consumers to
commit to sustainable practices, accountability in sustainability reporting is key to
ensuring that these promises are not only made but also kept.

3. Decision-Making:

Sustainability reporting plays an essential role in decision-making. By providing re-
liable and consistent data on sustainability performance, it helps investors, man-
agement, and other decision-makers identify risks and opportunities related to sus-
tainability. This, in turn, informs strategic planning and investment decisions.
Companies with strong sustainability performance may benefit from better access
to capital, lower costs, and enhanced reputations. For investors, data on sustaina-
bility risks and opportunities can influence investment decisions, ensuring capital
is allocated towards businesses with long-term, sustainable growth potential.

Challenges of Sustainability Reporting
Despite its growing importance, sustainability reporting faces several challenges that hinder
its effectiveness and universal adoption:

1. Data Collection Challenges:

One of the most significant obstacles to sustainability reporting is the difficulty in
collecting accurate and comprehensive data related to sustainability metrics. This is
often due to the lack of standardized frameworks, systems, or definitions for meas-
uring ESG factors. Without consistent metrics, it becomes difficult for companies
to report on these issues, and even more challenging for stakeholders to compare
performance across organizations.

Inconsistent or incomplete data can undermine the credibility of sustainability re-
porting, reducing its ability to influence decision-making or improve accountabil-

ity.

2. Integration with Traditional Financial Reporting:

Integrating ESG data with traditional financial reporting is another ongoing chal-
lenge. ESG factors are often reported separately from financial statements, which
can make it difficult to assess the overall performance of a company, especially for
investors and analysts used to financial data presented in conventional formats.
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e  While there has been progress toward harmonizing ESG disclosures with financial
data, the integration remains inconsistent across industries and jurisdictions. For
example, some industries have clear guidelines on reporting, while others are still
struggling to define relevant sustainability metrics.

3. Balancing Stakeholder Expectations:

e Different stakeholders often have varying demands and expectations regarding sus-
tainability reporting. Investors may prioritize different ESG factors than customers
or regulators, creating tension around what to report and how to prioritize it.

e For instance, investors might be interested in how ESG risks could impact long-
term returns, whereas customers may focus more on environmental and social im-
pacts. This disparity in stakeholder expectations can make it difficult for compa-
nies to satisfy all parties with a single report.

4. Limited Resources for Small Companies:

e Many companies, especially small businesses, struggle with the limited resources
(financial, human, technological) required to implement robust sustainability re-
porting practices. For small businesses, the costs of collecting and analyzing ESG
data, and the technology infrastructure to report on sustainability metrics, can be a
significant barrier.

e This issue is particularly prominent in less regulated regions or industries where
sustainability reporting is not yet mandatory. Small businesses may lack the neces-
sary capacity or expertise to meet even basic ESG reporting standards, which can
create disparities between large and small companies.

Overall Impact and the Path Forward

While corporate sustainability financial reporting aims to enhance transparency and ac-
countability, the challenges persist, largely due to data limitations, varying regulatory land-
scapes, and the complex task of integrating ESG factors with traditional financial perfor-
mance metrics.

To address these challenges, there is growing advocacy for the adoption of standardized
reporting frameworks like the Global Reporting Initiative (GRI), the Task Force on Climate-
related Financial Disclosures (TCFD), and SASB standards. These frameworks help establish
uniform guidelines for collecting and presenting ESG data. Moreover, technological ad-
vancements in data analytics and reporting platforms could simplify the integration process
and improve the accuracy and consistency of sustainability reporting.

In conclusion, while sustainability reporting has made significant strides in recent years,
there is still much work to be done to ensure it becomes an integrated, transparent, and
effective tool for stakeholders across industries. Through better data collection practices,
enhanced regulatory frameworks, and improved resource availability, sustainability report-
ing can become a key driver of responsible and sustainable business practices globally.
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CURRENT ISSUES OF PRODUCT (SERVICE) PRICING METHODOLOGY
DOI: 0.52340/ekonomisti.2025.01.05
Expanded Summary
The article discusses price as a monetary expression of the value of goods. It is noted
that pricing products (services) is important because it makes a special contribution to profit
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maximization, which is an essential goal for most companies. As a rule, companies make a
profit by selling goods and services at a price higher than cost. Most firms recognize that there
is a relationship between the selling price of a product or service and demand. By studying and
analyzing this relationship, it is theoretically possible to determine the optimal price, that is, the
price at which the maximum profit is achieved. In addition, many companies use the cost plus
markup approach when setting prices. Obviously, if the costs are known, determining the price
is easy, so its use is widespread. In addition, when using this method, the reasons for price
changes are more objective. In the conditions of a market economy, the discussion of the
methodology of this approach to pricing is especially relevant.

Based on individual examples, the rules for product pricing are discussed, which can be
used to solve various problems related to product (service) pricing. These rules are:

I. The relationship between the price of a product and the demand for that product is ex-
pressed by a linear equation: P = a — bQ;

I1. To determine marginal revenue, we must double the slope: MR =a - 2bQ;

I11. We must determine marginal cost (MC), which is the variable cost per unit;

IV. In order to maximize profit, we must set marginal cost (MC) equal to marginal rev-
enue (MR) and solve the equation to determine Q;

V. We must insert the resulting value of Q into the price equation and derive the optimal
price;

VI. It may be necessary to calculate maximum profit.

An illustrative example is discussed in this regard. It is noted that the price elasticity of
demand estimates the change in consumer demand caused by a change in price, and the corre-
sponding formula is given.

An illustrative example is discussed in this regard. It is noted that the price elasticity of
demand estimates the change in consumer demand caused by a change in prices, and the corre-
sponding formula is given.

It is noted that when using the cost plus markup approach for pricing, it is possible to
use normative, actual, marginal or total costs. These costs are discussed separately.

To illustrate cost-based approaches for making pricing decisions, specific examples are
discussed, in particular, for the cost plus markup approach. The steps to be taken in applying
this approach are given step by step.

The article concludes with a summary that states that a company maximizes its profit
when marginal cost (MC) = marginal revenue (MR). If the cost of producing an additional unit
is less than the additional revenue it receives from selling it, then the firm will be profitable to
sell it;

It also states that the reasons for setting prices using the cost plus markup method are
more objective. This method may help ensure price stability if all competitors have the same
cost structure and apply a similar markup;

At the end of the article, a summary is made, which notes that the cost plus markup
method discussed in the article does not strive to establish optimal pricing. Different cost cal-
culation principles produce different cost values and, consequently, different prices. The com-
pany must decide for itself whether to use the principle of calculation at full cost or at marginal
cost. The cost plus markup method ignores the economic relationship between the price of the
product and demand.

Keywords: pricing, marginal cost, marginal revenue, elastic demand, inelastic demand, cost
functions, normative costs, markup, margin, relevant costs, variable costs, fixed costs.
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3. Labgamdfioggm Lsfa®dml obsblv® sMmmgsl bligz-To LodsMMZgEML dBoxgBHO
©98030G0L Igled30MgdEs© 5MLYdomo 3608369 mds d0sboFs. MgoLsmzol bsgst-
390mdo 236 Lobgedfoxm Lsfo@dms, 66 d30Mdowo 3MI3s600m, 3500 35¢0 dOYY-
X9IAHOLOET0 6.5 FWH. WsM0s, MOLO OO bsfoo MEbmmE gswrmEsdos gbmdobo-
90w90. LLEG-05 9306M5@JLuMdS HILEOMIBHIOHODIEO0L 3Bom 50bodbweo LsfoMmdmy-
00l Loxs®m  3mMH3mMoE0gdsE  35¢05335¢0R030MYdL  dosboFs ©s 93 3GmEgLbol
9%39d&H6O 8969%0963L oo HMEo 8053290365 doxgEHOL FgambogErgdol Fme-
9069d5d0.

Lsbgedfiogze Lofa®dmgdol dsMm3ol doM0msEo 3GMmdEgdgdo
23WMBSWNM 250gdmTdo 3609369c0m356 3mM9dEH0MmYdL gobozol g3mbmdozol

050mM30L  LogMAdzwgd0, GHMIBLBMOTOMEIOS S B3y dgdmbgg3zsdo, LHEOsE
396093938 930l 9603369 mdsl 3esliogMMo LEHobIMEHId0. 58 30MHMdJBT0  odBHo®
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M0l 0dgbL bsFomImm bLBOgdBHYOOL FsMMZ0L sIMM30EIdJo TgdoboBIgdo s
d9L5dgdMdGO0 BY630Mb0MmYPIOL (303N 9Ee3DY.

00BbgLoL sFygdol LodsME0300 FbmBEomdo bodsGM3gwMm gHM-9OHMO Im-
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5 BOOL 3H9bgb0s. 58 LEZOMbME F0ToMHMYDST0, Foblo3MNMIBOOD SJEHYIIXIMHOS
Lobgandfogml dbsmsFgmolb 9839d@meo 3mwo@ozol 899vds390s s dolo 3MsdGHolv)-
o 23BbMME309wYds. Moo bgdGm@obsdo Labgwdfoxgm FbsMsF Mol dmeo-
035 LogMbGHMm s Lobgwdfogm LLBLOOMIOOL 3MIMYMSTJOL gagsMgds. 10539 dJob-
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696y39L, Lo3MgoGHMm 3o6MbGH0gd0L Lobgwdfionm 36MMmaMm9gd0l BoGmm  godm-
9496905b, 8536009306 303796M0 [HrbolifierHmdOLsm30L LoFoMmm doMmOMoO Jos MHglme-
19doL FMBOEWODHYdL s bbgs FgmMmEgdL 0T M3L.

153300930  BO300bOL 5B moemdsl ol BodBHog SaLEGHMMIRL, GMI  dmEm
9880 Lodo®rM39w™a 3936M0 HIRMOBs 2sbsBME 309w, MMIwol obsbog sl w3-
bemMo 0639300900l dmbogol bom, doBbglolmzol bgwmboy®gwo s0gdmls
399965, d35DMOL 0dYMI0BsE0s, Labgwdfoxnm LyMH3zoLYdIOL ogdxmdIYDS, A5~
b5gd0L s 530boLEHME0WWOo dsM0gMYdOL FgdE30Mgds, 3MOHWYBE0LMLD dGMIME
5 Lb3gs, Gog Lodmermm xsddo 9339MM© FodxmdgLd 0bgdlgddo s dowoqw
LogOHModMMmOLm MHgoE0bagddo s0bobs, 0d3s, Labgwdfonm Lsfomdmgdol 93mbmdo-
3996-b5FoMNWIIM030 Loxgd3zegdol dgufogars 58 9B3BY 305dBH0IMWO®© ¢ bEgds
5 96003690 m396 Losbnggdls Imombmagl.

Lobgerdfogm LsfoMdmnms FsGmMZ0L Msbsdx®mMm3g BEBIMEHJdOL TMOT0MY-
0500 9609369 m3560 HMEo FgolBens bodo®mzgumls 155356MmbIIdEIM s 5Bslitr-
@dgds bgerobzangdsd, dolds sbys®m0dqdds s 33ag3gdds. 59 LYIOML GgymEo-
6905l 5OLYd0MO© FgMPgm bgwo LodoMmm3gwml 3sOHEsdgbGHol doge dowgdwends
005 15356mbIAdW™ 99Bgdds, glgbos: ,396Mmbo AgFaBgmdol Jgusbgd“,  ,,356mbo
393GMgdoL  Gglisbgd®, ,,356mbo  ssbEOLMBsMMdOL sgdol FoMmBmgdol Tglisbgd,
5goBmggemls  Lsdomxgdm  3mEgdlo®, ,,LsdsMmzggmml 9306) ©s Lsdwgserm
gPomgmdols  3363005MmdOL  LG®MaGIR0s “‘©s bbgs. gl ©m3mdgh@gdo  gobobogrsgl
L599Homgm LydodBgodol 3mb3MMgbEHMBsM0sbMdOL sTMgdol LEHMIEIR0wE 0TG-
0gdgol, Lsdgho®Mdgm s LoobgglGoEom go®mgdmlb asmadxmdglgdol, obmgssogdols
©5 39dbmema0gdol bgedghymdol gHgdl, 1939, dsHBMOL WOdYMoDsEool, Jm-
HMREo0L ©sdEg30l, 330639050 93mbmozol fowol dgdgoMgdol dodstor-
©9d0m A5BbMOE0gMgdMEr MRm®IgOL, Mog DCFTA - 9360353000056 0MTs ©o
403obdmd(339e0 05308980 15353MHM BogMEOL Fgmsbbdgdol 3G obiodgdl gdys-
99s.

30bsblYdDBY s BH9dbmMErMma0gdBg TgfoMdgms bgerdolsfzMmdmdol s®Lgdomo
23910x™dgLdOL dobbom goddbs ™Mo sbogro 0bLEGOGME0s: FgFaedgmdols as6z0-
05MIPOL s LdoMmNZgEmls  0bmzs30xd0L  ©s  Bgdbmmmyogdols  LssgagbEmgdo.
239999 M09S doBOYL-LyMZ0LYdOL JoffmEgds, Labgardfozm LigMm30LYdOL OLELbE0Y)-
65 0egdol JobBbom ©s0bgMas MBEsob d3wodBRMMIGd0. LoFoMms Fgdamdo m30-
1gdMH030 333900, 00 JoBBbOM, HMT F50M3IZIL, OMYMO 2505056 LAHYgdo dghoc-
09990 3GmEwdgool 89Jdbosb 3mBgMEoswobsgool gBe3%y (Gersick et al., 1999;
Naumes et al. 2006; Marullo et al., 2018), G596 BOHEs 50 ,,dM0350YbBMT0Yd0s6O
5 OO0 ggbmdgbo, 8sb dgwydwos J00ml doerosh sblibgsgzgdmmo gmMdgdo s
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©OHMoL BoMbmgdo” (Witmeur & Fayolle, 2011). 53 5659003500356 LGHGWIGME@do
0080656y 9E93DY MoMgbo Mo s bs3domE IgMbfagzwgwo 89bmdgbos bs-
bogmdfogm Usfs®dm, o300 sMLEHBPIOGHWWO  MOYBOBIGOWo FMOGIom ©o
oM 30 oblb3s39do dgdsboBdgdoom.

930b6m8031M0 3aM5MdoL MHBOHMB3gLagmas® oblozmmMgdoo d60dzbg-
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396L5b3Ms. 3OMdEGIsEHos Lobgadfomm Lafa®dmgdol ool JsMm3ol bsgombo,
6509boo3, B0bsbLms LsdoboLEBHMML LEbIMEHOL JobgEz0m, bgolvygrgds, dob
F05 39O M SPV0MGOL, 0199935, LaGoMIML 453mEHMOOL Fgdmbgg35d0, 1935 sMOL
0399900 20LEHWIOML oo 35¢YdEgd9d0. gU LN YOMH030 35HDMLO 5v9-
30O FombM3L 15356mbIIdM IBMLEJOL, Mog Lobgwdfoxgm Lsfomdmg-
00l 35¢m0l 5©MoEb3oL FgMEMEMyool 3md3egdl® Fgbfagesl s LsdgsbogHm
993359058 B0mbMaL. 53 30083MmbgbEAL sMBGBOMO 3531960l dmbeogbs gmdwos J399-
Bols Logoem LE®msGga0bY, 3900dm©, mvy30 bgerolvnwgds Lsfs®dmgdol 3l (6.5
9O Ws0) J399bol Jos 5o 500sMIOL, G 59E0EIGOEISE Joov)scIglgdl B3~
056 dobo MoboggsmmMdol dsB396989wl s, FgLodsdolo, LKzl J399bol g3m-
653037960 MLoxgMmmMbMgdol Mbglss, M3 YJOMYMBOMsE 50LobYds J3994bols Lozmgwo-
™ 000xbg, 3903ME, 5OLYdO0MOE  FJodE0MIOL bdEIO ool 50Ol Fglodwgderm-
090L O 255950 gLYdL  J3994bol LoobzglBogzom oMmgdmb.

Lobgwdfogm Lsfo®mBmadol gobsblvemo Jserm30L s o010 1v35wM 3MMdYTg-
0L IMYAMoMgdol JoBbom, Lobgedfoxzgmd Mbos MBOWb3gwYmlL LogMHmsdmMolm
UGobIMEHIOOL Tgbsdsdolo bs3sbmbdgdwm dsbol 9gddbs s by39Ggbrero Gob-
3900L Fgloderm BOOL 3693963300, gb 30, 59 9BHe3by FmBwom GH9bIbE0gdol s
5MLYOME0 259 (300wgdol dgbfagersl Imombmgl. LLg-ol Hg3mIgbsogdol dgbs-
0500L5@, 930 gdgWos Lobgwdfoxm Lofo®dmgdol MmMmYbOBIFOIE-LodsMmMEIYd-
6030 bAHGHMLOL sYYBs, 30039 H0odo, Tgx3slgdsl Jmombmgl  LadsOmggwmdo
9mgdgo Lobgadfoxm Lofo®dmgdol Loy sMm 3MM3MMIG0JOIW A9S3ZIL0BO30MIOOL
Ls3ombol Jobsbdghimborgds, Modgbsss, dmddgo bEHIBEIMEHIOOL Asmzseolifjo-
Bgdom, 58 9¢o3BY 93mbMB0 M0 M35l BOHOLOM Y30MOGHIIMBS olm3ol sOLYdIEO
15O GOMH030 LEGIEHLOL F9bs®bmbgdsl Fgodergds BogboFml, dgufogwrowo mbs
094l BLG-ob sO2896EJd0 93 MZsbIBOOLO.

9@ ©oLOdWMYdL IMoMbMaL Lobgwdfogm Lbosfo®dmgdol JosmmzolL LobEgdol
GOBLBMOHT>300L  5MEOEWGOEMdS, MoLo obsdoMmdsg bobgwdfonm Lsfomdmgdol

93MbmI0zMm0 3m@IbE0swol LfjmMs@ asblsBmaMs Mbs oymb. 33¢g30L dggagd0
39Lodgdgel FobEOL (35¢0 390 LafaMdmbomgzol 0bogosEvmo Fobswsowgdyg-
0L Jg0535H9dsL, 58ob9b, ol EobToMPdL A5MH9g3L FoLIS MO FMEPOE03OL oBE)S-
90gdl Lobgwdfomm Lsfo®Bmgdol 9x39d@0sbo FosMmzols s s®LYdMEo  3OMD-
@0d900L 450053M0L 9d560Bdgdol 999w98539d500.

313365
930b603030L o0 sbLIGdMWO A963005MGJBOL 5930w dEMBdST §399bgd0 sbogro

3°9m{j393900L Hobsdg osgghs. LsFoMm gobs bgmolmmwgdol m3Eodswweo gwbd-
30mboMgdol Lyzombol 3MB3wgdumMo Tgufogers, 93mbmdozol BoMmgzol »bogoiotg-
0990 LE9BIMEHJOOL 89999853909, 9MY30009090 93MmbMI03WOHO 3ME0EH030L VM-
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©5339. 3609369m35605 Labgedfonml, Gmymmi dghocdg-bLdogdEol g3mbmdozmemo
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dgdabob.

33930 89093900 9603369em3z5605 MMM bgwrolvnwgdolbmgol, dol dog
LFMOO LodoYXIGHM 30030l 39999853900l MZobsBOoLom, sbg3g  Lodgsboghm
§69900Lm30L, OMYMOE sboso, MmMoyobsewm@mo bsdgsbogmm-33mggomo mgds. 3
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930603037960 9839dBH0L  2obLob@3Ms s J399bol LoobzgbBHogom goMgdmbyg dobo ds3-
@gbol Fgxoligds.
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Expanded Summary

The economic development of a country relies on enhancing its competitiveness,
ensuring socio-economic sustainability, and effectively execution of country’s strategic
plans. The success of a development strategy depends on the state's ability to foster stabil-
ity, ensure predictability in economic processes, prioritize structural goals appropriately,
and implement an effective policy of state support for the economy.

Stabilizing the national economy and fostering inclusive growth require innova-
tive approaches. The role of the state as an entrepreneur and modern strategies for manag-
ing state-owned enterprises remain among the most critical and underexplored topics in
Georgian economic science. These issues are closely tied to fiscal concerns, particularly the
regulation of the state's internal debt and its legislative framework, which is currently am-
biguous and, in some cases, inconsistent.

Addressing this challenge demands immediate scientific inquiry to develop a new
legal framework for governance and to introduce modern standards for the economic activ-
ities of state-owned enterprises. The objective of this research is to explore contemporary
approaches to the management of state-owned enterprises and to reinterpret their fiscal
role. Key areas of focus include analyzing the economic function of the state as an entre-
preneurial entity, defining the legal status of state enterprises, systematically examining
their accountability to the central budget, and establishing modern mechanisms for manag-
ing financial obligations.
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In modern global economic development, the importance of states individualism
has been increased considerably. This, on its turn, has intensified the significance of gov-
ernments’ autonomous political and economic activities (Tabatadze, 2020). Intensified
state’s economic function is revieled in number of reforms and development strategies out
of which developing state-owned enterprises has gained signifiant importance. Thus, coor-
dination of the state-business relation becomes particularly important. This tendency is
reviled in the European Comission’s strategy to promote self-sufficient economy (European
Commission. 2020).

The IMF uses risk and debt stress indices to assess fiscal stability, and the general
framework principles of fiscal security and its main norms, in accordance with the Organic
Law on Economic Freedom, are defined as follows:

+ Tax burden - 30% of GDP (23.0% in Georgia)

+  Budget deficit - 3% of GDP (2.5% in Georgia)

+  State debt - 60% of GDP (36.8% in Georgia)

+  Ensuring stable revenues

According to the evaluation of International Monetary Fund, Georgia's fiscal sys-
tem is stable and its indices correspond to the threshold level of sustainability. However,
the fund has identified some challenges that need to be addressed to ensure the sustainabil-
ity of the financial sector, the resolution of which is an important prerequisite for achiev-
ing stability in the country's budgetary system and its integration into the European Union.
These challenges are:

+  Ensuring long-term fiscal sustainability

+  Effective use of state budget reserve funds

- Financial management of state-owned enterprises

Despite Georgia's leading position in the world in terms of ease of starting a busi-
ness, the trend for maintaining and growing a business is not very favorable. In this regard,
the development of an effective state support policy and its practical implementation are
particularly relevant. The state support policy for the real sector is based on grant and state
subsidy programs. For the same purpose, the state in Georgia is resorting to issuing trans-
fers, introducing an accessible credit system, widespread use of state credit guarantee pro-
grams, mobilizing the main domestic resources necessary for macroeconomic balance, and
other methods.

Goeriga has implemented a great deal of reforms in this regards in recent years.
The goal of these reforms is to create a favorable environment for business by attracting
foreign investments, liberalizing the market, improving state services, reducing taxes and
administrative barriers, fighting corruption, etc. Which was ultimately reflected in sharply
improved indices and high international ratings, however, the study of the economic and
legal foundations of state-owned enterprises is practically not being carried out at this stage
and requires significant innovations.

The legislative and executive authorities of Georgia, their reports and studies have
played an important role in shaping modern standards for the management of state-owned
enterprises. The regulation of this area was significantly facilitated by a number of legisla-
tive acts adopted by the Parliament of Georgia, including: “Law on Entrepreneurship”,
“Law on Bankruptcy”, “Law on Insolvency Proceedings”, “Budget Code of Georgia”, among
others. Additionally, two new institutions were created: the Entrepreneurship Develop-
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ment Agency and the Georgian Innovation and Technology Agency, in order to signifi-
cantly improve entrepreneurs' access to finance and technology.

The results of the study are important both for the government, in terms of devel-
oping the right budget policy, and for scientific circles, as a new, original scientific-
research topic. In this regard, it is recommended:

* Determining the economic standards for the functioning of state-owned enter-
prises, their organizational and legal status, and the features of their optimal structuring in
Georgia;

+ Identifying government regulations governing the management of state-owned
enterprises in the Georgian legislative framework and, based on this, assessing their impact
on the country's fiscal system;

* Development of scientific foundations for the management of state-owned en-
terprises and creation of its conceptual basis;

+ Establishment of new standards for accounting for domestic debt and, on this ba-
sis, a new structuring of the liabilities of state-owned enterprises;

* Determining the economic effect of the transformation of debt obligations of
state-owned enterprises and assessing its impact on the country's investment environment.

The presented recommendations will make it possible to refine the economic and
legal foundations of state-owned enterprises and assess their fiscal impact and it will allow
the formation of a new attitude of the state towards economic entities and new approaches
to the management of state enterprises.

The government becomes accountable to society not only for the successful per-
formance of its legislative, executive, and governance functions, but also for its purely en-
trepreneurial function.

Insofar as, along with creating a free, competitive market environment for the
economy, the state itself performs the function of an economic entity and, in addition to
allocating national wealth, participates in the creation of this wealth as an entrepreneurial
entity.

Considering the above, at the current stage of the transformation of the govern-
ance system of entrepreneurial activity, the fiscal function of enterprises and, in relation to
this aspect, the issues of its regulation are becoming more relevant.

This research topic underscores its multidimensional complexity and highlights
the importance of collaborative efforts. Such joint research is considered a key priority of
state policy, aiming to foster partnerships with international scientists and integrate with
global research initiatives.

Key words: Modern standards of state enterprise management; Fiscal func-
tion of state enterprise; Debt relations of state enterprise.
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DEVELOPMENT OF GEORGIA'S STARTUP ECOSYSTEM: GROWTH OF GREEN
INNOVATIONS, COMPETITIVENESS OF BUSINESS MODELS, AND IMPLEMEN-
TATION AND DEVELOPMENT OF GREEN TECHNOLOGIES

Introduction

Over the past decade, the world has significantly changed towards the development of
startup ecosystems and the pursuit of innovations. This process has garnered particular atten-
tion from countries striving to direct their economic growth following the demands of interna-
tional markets. One such country is Georgia, which, considering its geographical location, re-
sources, and developing economic model, plays a crucial role in the South Caucasus region.

Georgia’s startup ecosystem is developing rapidly, yet alignment with the global sus-
tainable development agenda becomes increasingly important in this process. In light of inter-
national trends, implementing green innovations and technologies for Georgian startups is a
critical factor directly linked to global sustainability goals and the country’s economic devel-
opment. These trends include reliance on renewable energy sources, the optimal use of re-
sources, and reducing environmental impact.

The success of startup development requires the competitiveness of business models,
which is associated with innovative approaches, sustainable technologies, and meeting global
market demands. Therefore, this article aims to analyze the processes of developing Georgia’s
startup ecosystem, the significance of green innovation growth, aspects of business model
competitiveness, and the challenges and opportunities related to implementing green technolo-
gies.

Development and Formation of Georgia's Startup Ecosystem

The development of the startup ecosystem in Georgia is a relatively new phenomenon,
yet it already plays a significant role in the country’s economic growth. The development of
startups is focused on creating innovative products and services, which strengthens the local
economy and integrates the country into the global financial network. In this regard, the active
involvement of the state and the private sector in supporting the startup ecosystem is of critical
importance.

The government of Georgia actively promotes the development of innovation and tech-
nology. State support, which includes attracting investments, allocating grants, and providing
financial resources for startups, is crucial for startups aiming to enter the market and strengthen
competition. The Georgian Innovation and Technology Agency (GITA) is a key force in this
direction, providing resources and infrastructure for the country’s startups.

The government’s support plays a significant role in the development of startups. GITA
offers financial support to startups, which includes grants and subsidies for implementing in-
novative ideas. Green startups are involved in grant programs allocated by GITA in 2023, con-
tributing to strengthening the country’s startup ecosystem. These grants financially assist small
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and medium-sized enterprises in entering international markets and implementing innovations,
as well as forming global scale-up models.

The "scale-up" refers to the process where a small or medium business, especially a
startup, expands internationally and reaches global markets. This involves not only selling
products or services on an international level but also expanding business operations globally
and attracting new market participants. The scale-up model is an important strategy for startups
seeking global expansion and increasing competitiveness. Implementing such a model requires:

1. Attracting sufficient financial resources: Expansion to international
markets requires investments that allow operations to comply with global standards.

2. Market analysis: Businesses need a thorough analysis of global mar-
kets to select regions best suited to their products or services.

3. Integration of innovations and technologies: Global expansion re-
quires innovations and technologies that ensure competitiveness at an international
level.

The main challenges of scaling up include:

o Adapting products to new markets.

¢ Understanding international laws and regulations.

e Properly tailoring marketing strategies.

Georgia is seen as a future-oriented country for startups, forming part of the global eco-
system. Like developed countries worldwide, Georgia seeks to direct its economic model to-
ward an innovation-based economy. With the support of the IDE model, GITA implements the
IDE model's integration in Georgia. GITA’s programs promote the funding of innovative
startups and support the growth potential of technological companies. GITA provides grants,
subsidies, and support in areas such as:

e Financial support: small grants and other financial aid packages for innova-
tive startups.

¢ Training and mentoring: developing the necessary knowledge and skills for
startups.

o Infrastructure provision: providing the resources needed for the development
of innovative technologies.

One of GITA's goals, with the help of the IDE model, is to ensure that startups can fully
realize and commercialize their innovative ideas on both local and global levels. The main di-
rections for the development of startups in the country include energy, agriculture, ecology,
and innovative technologies, among others.

Statistical data shows that in 2023, the number of startups in Georgia significantly in-
creased, boosting the growth rate of the startup ecosystem by 15%. This is a very positive fac-
tor in strengthening the country's economy. (Geostat.ge, 2023). This trend has made it possible
to create innovative products and services in Georgia, which also help to alleviate employment
problems through innovative startups.

The Role and Development of Green Innovations in Georgia's Startup Ecosystem

Green innovations represent a transformative direction of the modern global economy.
Considering today’s environmental crisis, companies strive to develop innovative technologies
that reduce environmental impact and use resources efficiently. Green innovations include
technologies used in renewable energy, waste management, ecological architecture, and green
transportation.

In Georgia, green innovations are actively developing in the energy, agriculture, and
tourism sectors. For example, in the energy sector, the use of solar and hydropower is a signifi-
cant direction that promotes the country's energy independence and reduces environmental
impact. Startups play a crucial role in developing new technologies and incorporating them into
everyday use (Bocken & Geradts, 2020).
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The Role of Innovative Platforms

The implementation of green innovations in Georgia's startup ecosystem occurs through
innovative platforms and business models. A very good example is the startup
"Memotsigngebi,” one of the success stories in the Caucasus. It ensures the accumulation of
competencies and skills through daily work, ensuring the long-term personal and professional
development of each individual. This platform integrates the use of green technologies in vari-
ous services, such as event planning and service provision.

The main advantage of these platforms is their ability to quickly adapt to market de-
mands and provide innovative services that increase customer loyalty. Additionally, by using
green technologies, they reduce environmental impact, which aligns with today’s global market
demands (Elkington, 2019).

Competitiveness of Business Models for Green Startups and the Development of
Sustainable Business Models

Business models for green startups are of particular importance. Global competition in
modern markets requires the development of models that not only ensure financial success but
also contribute to achieving sustainability goals. This includes factors such as energy efficien-
cy, optimal use of resources, environmental responsibility, and meeting customer needs.

For the sustainability of business models, it is important to implement strategies that en-
sure companies’ competitiveness in global markets. For green startups, this includes integrating
innovative technologies, constantly developing products and services, and adapting to market
demands. For example, startups in Georgia using solar energy today offer customers environ-
mentally friendly and efficient energy solutions that meet international standards (Geels &
Schot, 2020).

Energy and Ecological Innovations

In Georgia, strengthening the use of solar and hydropower in the energy sector increases
the country’s energy independence. Hydropower startups are attempting to optimize the use of
the country’s resources, which creates great opportunities for long-term sustainable develop-
ment. For example, the use of solar panels in the country promotes reliance on renewable ener-
gy sources, connecting Georgia to global sustainability goals (World Bank, 2023).

In Georgia, green innovations also encompass the agriculture and tourism sectors,
where ecological technologies enhance the development of eco-friendly products and services.

Competitiveness of Business Models for Green Startups

In Georgia, the development of business models is directed not only at the financial
success of startups but also at achieving sustainability goals. For green startups, energy effi-
ciency and optimal use of resources are the main principles ensuring the success of business
models.

For the sustainability of business models, startups need continuous adaptation to global
market demands. This includes factors such as the integration of green technologies, constant
development of services, and ensuring ecological responsibility. For example, agricultural
startups in Georgia successfully use innovative technologies to ensure environmentally clean
production and the maximum optimization of resources (Asian Development Bank).

Conditions of Competition and Market Entry Strategies

One of the main factors in the competitiveness of business models is market entry strat-
egies. For green startups, obtaining appropriate financial support, attracting investments, and
involving local and international partners are essential for entering global markets. These pro-
cesses require strategic planning and optimal resource management.

One of the challenges for green startups in Georgia is market stability and the difficul-
ties of entering global markets. Attracting investments relies heavily on the role of the state and
international organizations that support technological innovations and the development of
green startups (Markman & Krause, 2019).
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Integration of Green Technologies, Challenges, Lack of Technological Resources,
and Its Impact

The integration of green technologies in Georgia’s startup ecosystem is associated with
certain challenges, the main problem being the lack of technological resources. Despite the
growing demand for renewable energy sources and ecological technologies in Georgia, innova-
tion development is often hindered by the lack of resources and the imperfection of technologi-
cal infrastructure.

The Role of the State and Support Mechanisms

The role of the state in integrating green technologies and supporting startups is critical.
State programs aimed at promoting green innovation, such as subsidies, grants, and other forms
of financial assistance, play a significant role. The involvement of the state in these processes
ensures opportunities for technological development for startups and supports their market en-

try.

International and Regional Context

The development of Georgia's startup ecosystem is directly linked to the country's geo-
graphical and strategic location. As a bridge between EU and Asian markets, Georgia actively
utilizes this advantage for the development of innovative businesses. The EU's "Horizon" pro-
gram serves as one of the main financial sources supporting innovative startups. Within the EU
programs, Georgian companies receive grants to develop new products and implement green
innovations (ITU).

Regional Partnership

International organizations such as the United Nations (UN) and the Asian Develop-
ment Bank (ADB) actively collaborate with the Georgian government in the process of startup
development. ADB research shows that the technological development of startups in Georgia
increased by 20% in 2023, a result of international support and the expansion of partnership
networks (Asian Development Bank).

Conclusion

The development of Georgia’s startup ecosystem in terms of green innovations, tech-
nologies, and the competitiveness of business models presents significant opportunities on a
global scale. The sustainability of business models, the integration of technological innova-
tions, and the consideration of global market demands are the foundation for the long-term
success of Georgian startups.

The development of green startups requires both local and international support, attract-
ing investments, and active involvement of the state. Considering global sustainability trends
and using innovative approaches will allow Georgian startups to successfully compete in inter-
national markets and contribute to the country’s economic growth.
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Annotation. The presented article examines the current state of the business environment in
Azerbaijan and the problems arising in its development. In particular, attention is paid to the
risk factor. It is known that the development of the business environment in Azerbaijan is of
great importance in terms of ensuring sustainable economic development and increasing social
welfare. This necessity is based on a number of key factors that require the implementation of
reforms and strategic initiatives aimed at improving the local business environment. In particu-
lar, the article notes that the economy of Azerbaijan largely depends on the oil and gas sector.
This sector accounts for most of GDP and exports. But the volatility of oil prices on world mar-
kets clearly shows the risks of such a dependence. Diversification of the economy can be made
possible by promoting development in non-oil sectors such as agriculture, tourism and technol-
ogy. According to the latest statistics, in 2023, the non-oil sector accounted for only 10% of the
country's exports, which once again emphasizes the need for diversification [1].
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Introduction

A well-developed business environment is essential for attracting foreign direct invest-
ment (XBI). XBI makes a significant contribution to economic growth by bringing capital,
technology and experience. However, problems such as bureaucracy, corruption and lack of
transparency alienate potential investors. For example, in 2023, Azerbaijan ranked 180th among
126 countries in the international transparency organization's Corruption Perception Index.
Solving these problems can make the country more attractive to international investors [2].

Small and medium-sized businesses (SMEs) play an important role in economic devel-
opment by creating jobs and promoting innovation. SMEs in Azerbaijan face a number of chal-
lenges, including limited access to finance and a high tax burden. The survey showed that 45%
of entrepreneurs noted the difficulty of access to financial resources [3] as the main obstacle.
Improving access to loans and reducing administrative barriers can enable SMEs to develop.

A healthy business environment is directly related to an increase in employment oppor-
tunities. Supporting entrepreneurship and business expansion can solve the problem of unem-
ployment in Azerbaijan, especially among young people. In 2024, youth unemployment in the
country was at about 15%. Startups and developing policies that promote innovation can signif-
icantly reduce this figure.

Innovation is the main driving force of competitiveness in the global economy. Invest-
ment in the field of research and development (TI) in Azerbaijan currently accounts for only
0.2% of GDP. The establishment of innovation centers and incentives for technology-based
businesses can strengthen Azerbaijan's position as an innovation leader in the region.

Complex and contradictory regulatory frameworks complicate business activities in
Azerbaijan. Simplifying business registration, licensing and tax compliance procedures is es-
sential to creating a more business-friendly environment. For example, business at the moment
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the fact that the average time required to start was eight days would encourage more entrepre-
neurs to enter the market.

Its location at the crossroads of Europe and Asia creates great potential for Azerbaijan's
regional trade opportunities. The development of infrastructure such as ports, railways and lo-
gistics centers can facilitate trade and turn Azerbaijan into a major transit hub. In 2023, the
country's trade turnover amounted to $ 38 billion, most of which came from energy exports.
Expanding trade outside the energy sector could further strengthen economic resilience.

Main part

Analysis of risk assessment models for business activities in Azerbaijan is of great im-
portance. These models are aimed at identifying potential hazards, increasing the effectiveness
of business decisions, and minimizing financial losses. Business risks in Azerbaijan can be
mainly divided into the following categories: economic risks: oil price volatility, inflation and
devaluation threats. Legal risks: changes in legislation, non-protection of property rights. Mar-
ket risks: increased competition and decreased demand. Financial risks: high interest rates on
loans and difficulties with access to financial resources. Operational risks: problems in logistics
and supply chain. Looking at international practice, we see that several general approach mod-
els are used for risk assessment:

1. SWOT analysis. SWOT analysis is used to evaluate strengths (Strengths), weaknesses
(Weaknesses), opportunities (Opportunities) and threats (Threats) of the business environment.
In Azerbaijan, this model is widely used to identify opportunities for economic diversification
and the impact of oil dependence.

Strengths

- Geographical location: Azerbaijan is located in the center of the Caucasus region, at
the intersection of Europe and Asia, which creates favorable conditions for international trade
and transit.

- Natural resources: the country has rich oil and gas reserves, which is a major economic
pillar.

- Government initiatives: there are government programs to improve infrastructure, de-
velop the digital economy and promote the non-oil sector.

- Energy infrastructure: international projects such as the Baku-Thbilisi-Ceyhan oil pipe-
line and TANAP strengthen the position in the energy sector.

- Patience and security: despite Regional conflicts, the country maintains internal stabil-
ity, which creates a favorable environment for business.

Weaknesses

- Economic dependence: the oil and gas sector accounts for most of the GDP, the econ-
omy is non-diversified.

- Transparency problem: corruption and informal payments have a negative impact on
the business environment.

- Access to finance: there are difficulties of access to financial resources for small and
medium-sized businesses (SMES).

- Bureaucracy: multi-stage procedures in business registration and other operations.

- Lack of innovation and technology: the lack of investment in research and develop-
ment limits the development of innovative businesses.

Opportunities

- Economic diversification: potential for the development of agriculture, tourism, ICT
and alternative energy.

- International trade: opportunities for Azerbaijan to become a logistics hub between Eu-
rope and China.

- Technology and digitalization: developing the startup ecosystem and introducing digi-
tal technologies.
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- Regional cooperation: strengthening regional integration with projects such as the
Middle Corridor.

- Tourism sector: rich cultural heritage, natural beauty and hospitality contribute to the
development of Tourism.

Threats

- Oil price volatility: the fall in oil prices in the global market can have a serious impact
on the economy.

- Regional conflicts: delays in the recovery process after the Karabakh conflict and other
security problems.

- International competition: strong competition in international markets for non-oil prod-
ucts.

- Climate change: environmental complications can negatively affect agriculture and
Water Resources.

- Demographic problems: the difficulty of maintaining a balance between population
growth and job growth.

2. PESTLE analysis. This model analyzes political (Political), Economic (Economic),
Social (Social), technological (Technological), legal (Legal) and environmental (Environmen-
tal) factors. For example, the PESTLE model evaluates the main factors affecting the business
environment in Azerbaijan, including changes in tax legislation and technological innovations.

Political Factors

- Government stability: Azerbaijan's political stability and strong executive power en-
sure security in the business environment.

- Legislation and regulation: recent changes in tax legislation and the creation of free
economic zones create opportunities for business. However, in some areas, the complexity of
the arrangements raises additional difficulties.

- International Cooperation: Azerbaijan cooperates with various international economic
organizations, including the World Trade Organization. Regional projects, such as the Middle
Corridor and the Southern Gas Corridor, increase the country's strategic importance.

- Corruption: problems related to transparency, especially in cooperation with the public
sector, can create obstacles for business.

Economic Factors

-Dependence on oil: most of the country's economy depends on the oil and gas sector,
which limits the development of non-oil sectors.

- Stabilization of the manat: although the stability of the exchange rate creates some sta-
bility in the business environment, the risks of devaluation remain.

- Tax burdens: although tax exemptions and benefits encourage small and medium-sized
businesses, in some areas the tax burden is high.

- Infrastructure development: infrastructure projects such as roads, railways and airports
enable business expansion.

Social Factors

- Demographic structure: the young population of Azerbaijan provides potential growth
in the labor market, but the demand for qualified workers in the labor market is not fully met.

- Education and skills: although there are innovations in the education system, vocation-
al training and the development of digital skills are not developing rapidly enough to adapt to
the business environment.

- Social stability: a stable social environment has a positive impact on the development
of the business environment.

- Consumer behaviors: in the country, consumer behaviors are still characterized by tra-
ditional approaches, which increases the demand for digitalization.

Technological Factors
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- Digital infrastructure: the quality and coverage of Internet services is increasing, but
digital opportunities are limited in the regions.

- Startup ecosystem: in recent years, government programs have been introduced to
promote innovation and startups.

- Research and development: the lack of investment in research and technology slows
down the development of innovative businesses.

- E-Government: initiatives such as "ASAN xidmot" are an important step to reduce bu-
reaucratic barriers.

Legal Factors

- Legal framework: although the laws governing the business environment are mostly
modern, there are application problems in some areas.

- Intellectual property: deficiencies in the protection of intellectual property rights hinder
the development of innovations.

- Tax and judicial systems: improvements are required in the field of tax regulations and
enforcement of court decisions.

- Labor Code: the protection of labor rights affects the transparency and development of
the labor market.

Environmental Factors (Environmental)

-Exploitation of Natural Resources: intensive exploitation of oil and gas resources caus-
es environmental problems.

- Alternative energy: there are government initiatives for the development of solar and
wind energy.

- Environmental legislation: although legislation is applied to prevent pollution, control
mechanisms are insufficient.

- Climate change: climate change has a negative impact on agriculture and Water Re-
sources.

3. Monte Carlo Simulation. Statistical modeling is used to determine the likelihood and
potential effects of risks. This approach is especially applicable in the financial sector, for ex-
ample, to predict the effect of changes in exchange rates.

Monte Carlo simulation (MKS) is one of the widely used methods for analyzing uncer-
tainties in decision making and predicting possible outcomes. Analysis of the business envi-
ronment in Azerbaijan with this approach can provide important data for risk assessment and
management in various sectors.

The application of Monte Carlo simulation can be analyzed in the following main direc-
tions for Azerbaijani realities:

Assessment of economic risks

The dependence of the Azerbaijani economy on oil is one of the main risk factors. The
Monte Carlo simulation can be used to assess the impact of fluctuations in oil prices. The simu-
lation allows you to predict the impact of a decrease or increase in oil prices on government
revenues, GDP and foreign exchange reserves, taking into account various scenarios. This anal-
ysis helps the government and the business sector to develop more sustainable strategies against
economic shocks.

MKS is an effective tool for assessing the profitability and risks of various investment
projects. The financial indicators of infrastructure projects, investments in the non-oil sector
and startups in Azerbaijan can be analyzed using Monte Carlo simulation and income-profit
ratios can be determined. For example, the impact of investments in agriculture on climate
change can be analyzed on various probabilities.

Monte Carlo simulation can be used to assess the impact of changes in tax policy on
businesses. By conducting simulations with different tax rates and benefit scenarios, it can be
determined how they will affect the development of small and medium-sized businesses. This
approach allows the government to develop an optimal tax policy.
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Monte Carlo simulation can also be used to determine the scale of losses caused by cor-
ruption and transparency problems in economic development. Based on various assumptions,
the positive impact of reducing the level of corruption on GDP and the business environment
can be assessed.

Problems of labour market instability and unemployment in Azerbaijan can be analyzed
using Monte Carlo simulation. Simulation helps to predict changes in the level of unemploy-
ment in various economic scenarios and to study the impact of these changes on social prob-
lems.

The impact of climate change in the agricultural and tourism sector can be analyzed
through the Monte Carlo simulation. For example, how the differences between rainy and dry
years can affect productivity and income, it is possible to predict this with different probabili-
ties.

Monte Carlo simulation is of strategic importance for the management of uncertainties in
the Azerbaijani business environment. This approach provides forecasting of results and opti-
mizing risks in various scenarios. For example, small business owners can simulate various
financial scenarios to protect themselves from fluctuations in exchange rates.

Difficulties of applying Monte Carlo simulation

The following problems exist for the wide application of MKS in Azerbaijan:

* Lack of high-quality and accurate statistical data.

* Poor IT infrastructure in some regions.

* Insufficient knowledge of this approach by business leaders and decision-makers.

4. 1SO 31000 framework. ISO 31000 is an international standard that organizations use
to improve risk management and make healthier decisions. An analysis of the business envi-
ronment in Azerbaijan under the ISO 31000 framework helps to understand how this frame-
work is applied to properly assess and manage risks. The 1ISO 31000 framework mainly offers
guidelines related to the identification, assessment and management of risks. This framework
allows to analyze the risks on any activity of the organization and to be prepared against future
threats.

The implementation of this framework in the business environment in Azerbaijan is
aimed at economic development, business sustainability and strengthening international trade
relations. Some key factors in the business environment in Azerbaijan should be considered in
accordance with the 1SO 31000 framework:

* Qrientation towards Risk culture: the business environment in Azerbaijan may still
have conservative approaches to risks in some areas. The 1SO 31000 framework can help im-
plement more strategic and informed risk management methods by changing this culture.

* Legal and regulatory risks: the legislative and regulatory environment in Azerbaijan,
especially issues of compliance with international standards, increase risks. ISO 31000 helps to
avoid such regulatory difficulties and manage adaptation processes.

* Infrastructure and technology risks: uncertainties in infrastructure and technology are
also related to business risks. The 1SO 31000 framework offers a systematic approach to as-
sessing the impact of technological development and infrastructure problems on risks and man-
aging them.

* Monetary risks: factors such as inflation, exchange rate changes and economic crises
pose significant risks to business in Azerbaijan. ISO 31000 provides methods to analyze such
economic risks and to be prepared for them.

* Human resources risk: the volatility of the workforce market in the Azerbaijani mar-
ket, the risks associated with labor legislation and employee rights are also a key part of the 1SO
31000 framework. This framework helps to make human resource management more efficient
and risk-free.

* Ecology and environmental risks: environmental factors in the Azerbaijani economy,
including environmental threats, resource shortages and other ecosystem risk issues, are im-
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portant risk areas within ISO 31000. This framework offers structures to effectively manage
environmental risks and make socially responsible decisions.

Applying the 1ISO 31000 framework to the business environment in Azerbaijan can help
strengthen the decision-making processes of organizations and give them long-term sustainabil-
ity by systematically assessing these risks. This approach is of great importance, especially for
domestic companies competing in global markets.

Problems of risk assessment of business environment in Azerbaijan
The development of the business environment in Azerbaijan is very important in terms
of economic sustainability and social well-being of the country. However, the development of
the business environment faces some difficulties throughout the country. Let's look at these
problems and their digital analysis below:

1. Regulation on the tax system

Entrepreneurs in Azerbaijan sometimes face very high tax burdens and difficult adminis-
trative procedures. This complicates the development of small and medium-sized businesses
(SMEs). According to statistics for 2024, the share of the informal economy in Azerbaijan is
about 20% of the gross domestic product (GDP). This narrows the tax base and reduces state
revenues [4].

To assess the impact of tax policy on the business environment in Azerbaijan in figures,
consider some key indicators. These figures can help assess the power of tax policy in general
and the development in the business environment:

* Corporate tax rate: the corporate tax rate in Azerbaijan in 2025 is 20%. This is a rela-
tively low indicator compared to other countries. For example, in the countries of the European
Union, this rate ranges from 25% to 30%. This makes Azerbaijan more attractive to investors

[5].

* VAT (Value Added Tax): the VAT rate is 18% in Azerbaijan. This is a moderate rate
compared to Europe and other countries, but it can be a burden for small and medium-sized
enterprises. However, discounts are available for some products and services.

* Tax exemptions and exemptions: tax exemptions and exemptions are applied in certain
areas in Azerbaijan. For example, certain tax benefits are provided to agricultural, technological
industries and exporting enterprises. These concessions stimulate an increase in investment and
the creation of new jobs.

* Tax revenues: in 2024, about 70% of the total revenues of the state budget of Azerbai-
jan consisted of tax collections. This shows how important the role of the tax system in the fi-
nancial system of the state is [6].

* Investment climate: in 2024, Foreign Direct Investment (FDI) in Azerbaijan amounted
to US $ 2 billion. It is recognized that tax policy plays an important role in attracting these in-
vestments, since low tax rates and tax incentives stimulate investors to invest in the country [6].

* Ease of doing Business: according to the World Bank report on the 2020 World Eco-
nomic Forum, Azerbaijan ranked 190th out of 34 countries [7]. The simplification of Tax Poli-
cy and the introduction of electronic tax systems contributed to the improvement of this indica-
tor.

* Tax Control and transparency: increasing tax control in Azerbaijan, especially
measures related to electronic systems, allows to make the behavior of taxpayers more transpar-
ent. In 2024, more than 90% of taxpayers submitted their tax returns electronically [8], which
increases the effectiveness of tax collection.

These figures show the impact of Azerbaijan's tax policy on the business environment,
as well as the potential for economic development and investment attraction. In general, the
existing structure of Azerbaijan's tax policy is attractive to local and foreign investors, but in
some areas there is a need to simplify and increase transparency.
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2. Accessibility to financial resources

According to a business development survey, 45% of entrepreneurs report difficult ac-
cess to financial resources. In particular, small and medium-sized businesses are experiencing
muskets in obtaining loans. In an environment where average annual interest rates exceed 16%,
entrepreneurs without Personal Capital face serious obstacles to realizing their business ideas

[91.

Access to financial resources is an important factor in the development of the business
environment in Azerbaijan, especially for small and medium-sized businesses (SMEs). Assess-
ment of the situation in this area, understanding the availability of various financial resources,
their cost and accessibility helps. Below | present an assessment of the situation of Azerbaijan
in this regard with figures:

* Access to loans: as of the beginning of 2024, the total amount of loans from commer-
cial banks in Azerbaijan at the end of 2023 amounted to more than 22 billion Manats. About
40% of this amount are loans to small and medium-sized businesses (SMEs). This indicates an
increase in the accessibility of SMEs to financial resources, but there are still difficulties for
numerous enterprises [9].

* Information and support services of banks: commercial banks in Azerbaijan, especially
state banks such as" Azerbaijan Industrial Bank "and" Aqrarkredit", offer special financial sup-
port to entrepreneurs. In 2023, loans to SMEs by state banks amounted to more than 7 billion
Manats. Also, small businesses are provided with various programs and consulting services by
the State [9].

* Financial support programs: there are several government financial support programs
in Azerbaijan to support entrepreneurs. For example, financial support programs offered by the"
Fund for support to exporters "and” small and Medium Business Development Agency " allo-
cate millions of Manats annually. In 2023, within the framework of these programs, more than
150 million Manats were provided to entrepreneurs [9].

* Credit risks of business entities: at the end of 2023, indicators of credit risks of busi-
ness entities in Azerbaijan have significantly improved. The repayment rate on loans is around
88%, which indicates a high level of accessibility to financial resources. However, loan rates
may still remain high for some small and medium-sized businesses [8].

* Micro-lending: the micro-lending sector is also developing in Azerbaijan. In 2023,
more than 100 million micro-loans were issued. This increases access to financial resources,
especially for small businesses operating in the agricultural and non-oil sectors [8].

* Investment market: according to 2023, the volume of Azerbaijan's investment market
is more than 10 billion Manats. However, the entry of entrepreneurs, especially small business-
es, into the capital market is still limited. Although certain incentive measures and tax incen-
tives are proposed by the state, there is a need for further improvement in this area [6].

* Investment programs and investment attraction: the volume of domestic and foreign
investments in Azerbaijan in 2023 amounted to about US $ 2 billion. These investments are
especially focused on the oil and gas sector and infrastructure projects, but the access of small
and medium-sized enterprises to financial resources accounts for a small part of this amount

[6].

* Interest rates: loan rates of commercial banks in Azerbaijan in 2023 ranged from about
12% to 18%. These interest rates can be relatively high for small and medium-sized businesses.
However, with certain benefits and investment support provided by the state, these interest rates
are reduced from time to time [6].

* Government incentives and subsidies: there are various government programs and sub-
sidies to support the development of the business environment in Azerbaijan. In 2023, the funds
allocated from the state budget to support entrepreneurship amounted to 1.2 billion Manats.
This is an important indicator for creating more favorable financial conditions for businesses

[6].
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3. Corruption and institutional problems

Corruption and institutional problems in the business environment in Azerbaijan serious-
ly affect the economic development of the country and the interest of foreign investors in the
country. Transparency International's 2023 Corruption Perception Index (CPI), in which Azer-
baijan ranks 180th out of 126 countries [10], shows the level of corruption in the country and
the functional shortcomings of institutions. This situation shows that transparency and trust in
the legal system in the business sphere are weak. Corruption is one of the biggest problems in
the economy of Azerbaijan, especially in the public sector. This is also one of the most im-
portant factors affecting businesses, as businesses are sometimes forced to operate in accord-
ance with opaque rules and procedures imposed by government and local authorities.

4. Foreign trade barriers

Barriers to foreign trade in Azerbaijan seriously affect the development of the economy
and access to international markets. For a more specific assessment of these obstacles, | present
a digital assessment taking into account the following factors:

- Customs duties and additional costs (6/10): customs duties in Azerbaijan's foreign
trade are high, which complicates trade operations. High taxes and fees create additional costs
in bringing products to the market. This assessment can be given as 6/10, since although there
are certain developments in this area with the introduction of digital technologies, the problem
still remains.

- Bureaucratic obstacles and paperwork (7/10): bureaucratic blockages and complex
documentation requirements in the trade process are still a hindrance to foreign trade. For this
reason, it is necessary to speed up the procedures for local and foreign businesses. This indica-
tor can be estimated at 7/10, since the effectiveness is still low, even if some steps have been
taken.

- Trade policy opacity (5/10): trade policy uncertainty, and sometimes lack of transpar-
ency, is a concern, especially for foreign investors. This indicator can be estimated at 5/10,
since changes in policies and uncertainties pose risks in business planning.

- Currency risks and Exchange courses (6/10): volatility and exchange rate risks in the
foreign exchange market of Azerbaijan cause additional difficulties for companies operating in
international trade. An assessment of 6/10 can be given in this area, because although certain
steps have been taken to regulate the economy, there is still volatility.

- Transportation and logistics costs (7/10): Azerbaijan's geographical location and infra-
structure improvements create additional transportation and logistics costs for international
trade operations. Although some projects have been implemented to solve this issue, the 7/10
assessment is applied because development is still necessary in this area.

In general, the Azerbaijani business environment can be estimated at 6/10 due to obsta-
cles to foreign trade. This indicates the need for more work on Economic Policy and structural
reforms in the country.

5. Limitations of Personnel Training and innovation opportunities

The lack of qualified personnel in the business sector hinders the country's development
prospects. According to statistics for 2024, the number of people receiving higher education in
technical specialties in Azerbaijan is about 15%. In addition, research and development (R&D)
spending is just 0.2% of the country'S GDP [11].

The innovation factor plays an important role in the development of the business envi-
ronment in Azerbaijan. In recent years, a number of measures have been taken to increase inno-
vative activity in the country. In 2022, 2.6% of Azerbaijan's Gross Domestic Product (GDP)
was allocated to research and development spending, which indicates that innovation occupies a
more important place in the economy. Also, according to the data of the State Statistics Com-
mittee of Azerbaijan in 2022, the number of industrial enterprises for innovation activities in-
creased. In 2019, only 7.5% of industrial enterprises across the country were engaged in inno-
vation activities, but in 2022 this rate increased to 12% [11].
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At the same time, there is an increase in the number of startups and small enterprises op-
erating in innovative areas in Azerbaijan. If in 2021 there were more than 80 startups operating
in the country, then by the beginning of 2023 this figure exceeded 150. Government initiatives
such as the" innovation and Technology Park " create favorable conditions, especially for
young entrepreneurs and startups. This has led Azerbaijan to make certain progress in the inter-
national innovation ranking.

However, there are still certain obstacles to the further development of the innovation
environment. The lack of funds spent by Azerbaijan on research activities is one of the main
factors slowing the development of this area. In 2020, the country's budget for research activi-
ties was only 0.2%. This indicator, in comparison with developed countries, is very low and
indicates that additional investments are necessary for the implementation of innovative activity
on a larger scale [11].

And the potential of domestic enterprises to create innovative products and services is
not yet fully ready to compete at the international level. In 2022, the share of innovative prod-
ucts produced in the country in total industrial production was 4.3%, which emphasizes the
need for the country to carry out additional work to produce more high-tech products. Never-
theless, the greater cooperation of the state and private sectors in the field of innovation, as well
as the greater application of international practices, will contribute to the strengthening of the
innovation factor in the business environment of Azerbaijan [11].

The result

The need to develop the business environment in Azerbaijan is indisputable. By imple-
menting targeted reforms and promoting a culture of transparency with innovation, Azerbaijan
can ensure sustainable economic development, reduce its dependence on hydrocarbons and
increase its global competitiveness, thus having a stronger economy.

SWOT analysis of the business environment in Azerbaijan shows that in addition to
strengths and opportunities, there are serious weaknesses and threats in the country's economy:

* Increase investment in non-oil sectors for economic diversification;

* Increasing transparency and strengthening the fight against corruption;

* Promotion of innovation and development of infrastructures in the field of technology;

* Facilitate access to finance, develop special credit programs especially for SMEs;

* Increasing Regional cooperation and optimizing transit opportunities.

The implementation of these recommendations will make Azerbaijan's business envi-
ronment more competitive and sustainable.

PESTEL's analysis of the business environment in Azerbaijan shows that there are both
opportunities and a number of problems in the country. Promoting economic diversification,
supporting innovation and improving the legal framework can make the business environment
more sustainable and competitive.

Monte Carlo simulation is a powerful tool for analyzing risks and opportunities in the
business environment in Azerbaijan. This approach to diversifying the economy, improving
investment strategies and solving socio-economic problems can provide valuable information to
the government and the private sector. But for this it is important to expand the database and
remove obstacles to the application of analysis methods.

In general, access to financial resources in Azerbaijan has improved in recent years. But
small and medium-sized businesses still face some difficulties, especially due to high interest
rates and bureaucratic obstacles. State support and the expansion of financial services of banks
have the potential to further improve this situation.

The application and development of business risk assessment models in Azerbaijan is of
great importance for increasing the sustainability of the economic environment. Accurate as-
sessment and effective management strategies can contribute to protecting business entities
from risks and achieving long-term success.
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GEORGIAN TOBACCO PRODUCTION POTENTIAL: MAIN LIMITATIONS AND
DEVELOPMENT PROSPECTS
Expanded Summary

Factors affecting Georgian tobacco production are analyzed in the article. The
challenges faced by the Georgian tobacco industry, the main limitations and prospects for
the development of the industry have been evaluated. The importance of Georgian tobacco
production in the development of Georgian economy is substantiated. The role of the
tobacco industry in the neighboring and post-Soviet countries in improving the economy
and the well-being of the population is studied.

Modern Georgian tobacco production is in a rather difficult and deplorable state.
Tobacco cultivation, as well as production, is gradually declining and experiencing degra-
dation instead of development. Accordingly, the article argues the need to implement re-
forms in the field of tobacco. Today, the Georgian tobacco industry is in a rather bad and
miserable state. It is mainly characterized by: outdated machinery and inefficient cultiva-
tion and processing technologies; lack of research and training centers; Involvement of the
government in the field only at the regulatory and controlling level and new restrictive
barriers; Due to the lack of interest and involvement in the sector from the population and
businesses. In order to determine the potential and development prospects of Georgian to-
bacco production, it is necessary to identify the challenges and limitations that the field is
facing.

The world's population continues to grow, with the United Nations (UN) predicting
that the world's population will reach 10 billion by 2050. This population growth creates
more demand for food and agricultural products. Accordingly, as in other markets, subjects
operating in the tobacco market predict an increase in demand for their products. Consid-
ering the growth of the world's population and other factors such as: consumer habits and
attitudes, dominance of the tobacco industry, cultural and social traditions, effective mar-
keting and branding strategies and others, the tobacco market volume is predicted to in-
crease. On the other hand, the global pandemic, regional conflicts and large-scale wars,
global warming and climate change and other factors have led to the expectation of un-
precedented shortages in the global tobacco industry, with the drastic reduction in the
availability of tobacco in the world. This applies not only to countries in conflict zones, but
also to major tobacco producing countries such as Brazil, India, Tanzania, Zambia and Chi-
na.

The main challenges and limitations facing Georgian tobacco production have been
identified, among the post-Soviet and neighboring countries of Georgia, countries have
been identified, Countries where the tobacco sector contributes to economic growth, de-
velopment stimulation and increase of such indicators in the country as employment level,
poverty rate, GDP, export indicators and others. Also, the positions and role of the entities
operating in Georgian tobacco production in the implementation of economic and public
policy are evaluated. It is concluded that tobacco production and the tobacco sector, under
the conditions of relevant development, not only is it an important component of the na-
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tional economy, but in some cases tobacco producers have the potential to become an im-
portant part of the world's economic structure.

In order to identify the existing limitations and challenges and find ways to solve
them, the main indicators of the activities of the subjects participating in the tobacco field
were analyzed, interviews were conducted with subjects of all directions participating in
the field. Based on the analysis of indicators and interviews, several main problems are
highlighted: tobacco farmers use very outdated tools and techniques due to low financial
resources; There is a lack of knowledge among tobacco farmers about the use of modern
raw material cultivation technologies and approaches; Tobacco manufacturers use outdated
means of production for processing and production of raw materials; Tobacco producers
have limited access to finance; The legislation on advertising, placement and sale of tobacco
products is strict; The tax policy towards tobacco producers is quite strict, which does not
include any differentiation for local entrepreneurs; Georgian tobacco production is not
considered as one of the important and high-income sectors of agriculture and economy;
Demands on local tobacco producers are becoming stricter and new barriers and re-
strictions are emerging, among others.

According to the identified problems, recommendations have been developed re-
garding the priority areas of Georgian tobacco production.
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THE PLACE OF THE EMPLOYED IN THE "NEW POOR" CATEGORY
Expanded Summary

Among the social groups, the place of the "new poor" is most marked in the working
class, who represent the "working poor" in the traces of modernity. The "new poor" is a
very complex and diverse category, which shows its social and economic content in
different ways based on the example of different countries. This category, as well as
poverty in general, changes over time, which is reflected in the fact that the social classes
included in the mentioned social group can experience formation, change in structural
composition, increase or decrease in numerical index.

An important place in modern socio-economic relations is occupied by the class of
employees, which contributes to the formation of the middle class. Accordingly,
employment should ensure the formation of the middle class, the supporting force of the
economy, although the real picture is markedly different from the existing one.

Employment and the incomes derived from it are the sphere reflecting the
functioning of the market economy, socio-economic, political and demographic processes
in the society. This phenomenon is especially manifested against the background of income
from employment, when the remuneration is not enough to create proper living
conditions. An employee, despite his work, falls into a vicious circle of poverty. This form
of poverty is associated in the modern world as a category of "new poor".

An issue no less acute than unemployment is the increase in the number of working
poor. Working poor This is a category of people who work, but their income is so low that
they live in poverty. We have a systemic content problem that also requires a systemic
approach.

Unemployment in Georgia is one of the most problematic and difficult to solve
issues, however, along with unemployment, the issue of the unchanged financial status of
employed people does not lose its relevance. According to the data of the National Statistics
Service, the wages of employed people are increasing from year to year, although the real
picture is different and proves the opposite. The current real picture is determined by the
devaluation of the national currency and the low purchasing power of the GEL. All this is
mainly due to the low rate of economic growth.

The ongoing political-economic changes in Sakrtvelo and the implemented
privatization policy have led to a decrease in the role of the state in relation to social
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equality and public goods, such as welfare distribution, employment, housing policy,
education, health care, etc. In such a situation, already existing problems became the
subject of individual care. Today, the citizen has to deal with unemployment himself and
fight for self-preservation. Employees in Georgia face various challenges such as stability
and related financial security. In Georgia, "temporary employment" is becoming relevant,
which can cover several days or months, therefore, a person employed in the informal or
unstable sector can be unemployed at any time. There is also no unemployment insurance
and unemployment benefit system in the country.

Due to modern challenges, having a job is often not enough to get out of poverty, as
mentioned above. For this, it is necessary to conduct a systematic and well-thought-out
economic policy both within the country and at the level of an individual or household.
This means that in order to overcome "collective poverty", the efforts and actions of an in-
dividual are of great importance, to take the right steps, which will be calculated in time
and focused on the final result.

Although the reduction of poverty continues, but at a slower pace compared to ear-
lier data, which shows an unfavorable picture in the future. It is necessary to speed up the
rates of economic growth, which should be felt by all active areas, and the final result
should be reflected in the well-being of people. Economic growth should not only be ex-
pressed in numbers and it should definitely have a positive effect on people's daily lives.

In addition, poverty in urban settlements is lower and declining faster than in rural
areas. On the one hand, this is due to the low rate of rural employment or the high share of
the self-employed, which makes "in-work poverty" appear even more dramatic. GDP
growth and increased government revenues contribute to the eradication of poverty and
the reduction of inequality. In the short term, an increase in social payments leads to more
households. From poverty, however. In the medium and long term, prioritizing invest-
ments in health and education will help reduce poverty and improve overall well-being.
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DEVELOPMENT OF AN ENTREPRENEURIAL UNIVERSITY
Expanded Summary

An entrepreneurial university is an institution where knowledge-based entrepre-
neurship gains qualitatively new opportunities for economic growth, employment promo-
tion and competitiveness enhancement. In this context, entrepreneurial universities play
an important role as a knowledge producer and knowledge disseminator.

Universities and entrepreneurship have much in common and are mutually com-
plementary. Partnerships between them can be mutually beneficial, which can be achieved
under the conditions of a properly established and structured collaborative framework,
shared values, flexibility and the development of reasonable programs.

Developing a university culture for collaboration in industry should be an institu-
tional priority. Partnerships are most successful when the cooperating parties have com-
plementary assets and shared values. It is important that the collaborating parties build a
consensus based on a clear understanding of how both parties can create synergies and de-
liver value before entering into a partnership. Universities can lay the groundwork for
startups to succeed, but student entrepreneurs (and even faculty entrepreneurs) need to
take the first step to market. Universities can increase the chances of their students suc-
ceeding. Another way that universities can nurture their entrepreneurial ecosystems is by
providing spaces for entrepreneurial teams to meet each other, other entrepreneurial
teams, mentors, and other companies. These spaces also provide an attractive place for uni-
versities to engage with the corporate world. Universities can help startups by offering
simple intellectual property rights regimes.

A holistic approach to entrepreneurship can be mutually beneficial for universities,
entrepreneurs starting in academia and industry. And with motivated and connected ex-
perts dedicated to fostering different types of relationships, university-industry partner-
ships can lead to exceptional results.

The paper highlights the interplay of internal and external factors that drive the de-
velopment of entrepreneurial universities in the direction of teaching, research and solving
entrepreneurial tasks. The article presents strategies, the implementation of which will
benefit society in terms of creating qualitatively new business initiatives in educational
institutions and increasing the scale of employment.

The entrepreneurial university plays an important role as both a knowledge pro-
ducer and disseminator. In this sense, an entrepreneurial university can be defined as an
environment that has a common strategy, which is oriented towards being the best in all its
activities (e.g. having good finances, selecting good students and teachers, conducting qual-
ity research) and strives to be more productive and creative in education and research.

The missions of entrepreneurial universities are oriented towards teaching, research
and performing entrepreneurial activities simultaneously in order to contribute to social
development and economic growth.
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The development of a university culture for collaboration with industry should be
an institutional priority. An entrepreneurial university needs managers with leadership
qualities. Managers and academics are actors who participate in the internal transformation
of traditional universities. Other important factors are financial resources, which demon-
strate the autonomy of the university from the state. It is worth noting that a diversified
funding base means that the university has increased its income from sources such as gov-
ernment support, research contracts, campus services, student fees, etc. These resources
allow for expansion to meet social demands.

Nowadays, the university culture is slowly changing and the academic entrepreneur
is considered a role model that can positively influence the university community. Also,
this process requires strategic actions that promote entrepreneurship, which are associated
with monetary and non-monetary incentives.

The construction of internal factors is significantly determined by capabilities and
resources. In particular, the most critical factors are related to alliances and resources. They
are related to the commercialization of technologies. In this way, the organizational struc-
ture would adapt to these changes in order to create an interface between the university
and industry. In this sense, new hybrid structures have emerged in the university, such as
foundations, science parks and specialized offices.

The entrepreneurial university is a tool that not only provides a workforce and
added value with the creation or transformation of knowledge, but also improves the val-
ues and attitudes of the individual towards these issues. Each university community is
unique and its attitude towards entrepreneurship is determined by a combination of fac-
tors. In addition, other factors need to be analyzed in the conceptual model presented in
the paper; for example, an in-depth analysis is needed on the impact of formal factors such
as specific legislation, initiatives, incentives or other strategies developed by regional gov-
ernments to promote entrepreneurship and innovation. Further research is also needed on
informal factors, the impact of social dynamics of entrepreneurship on the configuration of
entrepreneurship and the reception of academic entrepreneurs in the region.

Keywords: entrepreneurial universities, institutional economics, resource-based
view, higher education, knowledge transfer technology transfer.
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606 Boglgamsdg
03569 20535608300l bsbyermbol 0doerobol bsbgerdpoge 26039GLoBIH0

93638030b5 s BoBbILOL B39 BIHOL OMFHBs6HO

330L3%mMMHO 3MBLMEOEEOol 3MmEgldo bstxgdol 3mIdmbogool 33eoggdol
353609306030 3M60 9539dBHO0 LogsGmzgembiongols

3b60Bs30s: Lsgsoz9eml golsareyto 3mb6bmerosgoobs s dolgsb 3s0mdobstyg
0530902932602803960 993993900L 09000 33¢7935 bosbergls Fs®dmsggbb s bsFoters
Abpegermbs dobo gsbbmmzogengdol 3 bgdolb sendgibsdoz980l dabsbgd. Jodoobstg
6506000 3s6borryem0s 30L35¢cH0 3006bcrro©330s 5 T9F02535 B9BLIm0s ,,835¢-
®0 930Dol* 35665 D2098s, 5U939 35565¢70DIBr05 Lsgs®ozgerml golizseroy
302009032500 856bG309ag89e0 (3098980 3026brcrosEo0l Bob8sthoryengdood
@3 35bbsb3GIemos bogstozgamml 930680035 B9 bstxgdob g3m8302Bogool 3emo-
980l 3o3¢m9bs. J9g8980L Jobgz00m, Uodstrozgcrmdo goli3serwyto 3026bcraeroos-
300L 6L 35309sam 0 bstipcgbol G9030(5980bsl 9300608030950 FsB39698¢w980 bs-
Fr9s¢mm0 9RO 5(IbYBs, 300009 - F000bsGY bstrygbol J9ds0k980bsb.

U53256002 bodgg960: 30L35eroy6G0  306b02¢00030s, 053(50093026020032950  JRIHAIO0s
763560960 3006b02¢0©530s, 635660 930 b0, bstrygbol 0g3m8302Boz0s

39ls535000

3oLZOWNMH0 3ME0E03d 93MmbmBo3zcmo 3mwo@olzol ghm-gmhomo gsbdsbmMog-
@090 bsfoeros, Molisg IgologMo 99ga0 56 593l 353MMg30mbmdo 36 sB3969dgd-
bg. dgLodsd0LOE, BOLISWMMO 3MEOGHOZOL 25FBHIMJOOLIL doMoMs© Fo3MMg3Mbm-
30316 060353MMgdbBY gogegbs Mbs 9gx3sbiogl MMM dm3wg3o0sbo, sbgzg -
L53w95¢M O AMAGZoEOs60 39MHOMPOLMZOL. 5TobmMsb, 93mbMmT035%y g539dEOL Bmds
296Lbgs30gds 399myqbgdaro 0blEHMmwagb@ol dobgwzom.

LodoMmM39wML BobIomEmo 30BLMEoEOEooLs! s Bobysb s8mdobstyg To3-
H93mbmIozm®mo 9939JGHgdol mgdol 33eg3s 33¢eg Losbergl FomBmowqbl, 3065006
9mb5399900 d0YxgEHOL FgdmLagargdols s batxgdol dgbobgd bgandobsfigomdos 1995
He00ob?. Gglsdsdolo, MomEIbmdMozo ©s M30LMdM0Z30 99gagd0L bxgEmdol
3Mobom dMWM MO0 SMJYo oo 9GOl yzgwsBg LoobEgMglm. solsbodbsgos GmA
LodoMmM39E ML MMABMWo 356Mmbom 93mbmI0gMOO Megz0lvREgdOL globgd3, dowxg-
3oL ©980E0GOL JNWosb Jos 3MMmEwdEomsb (GDP) 99350gds 56 wbos s0gds-
390mgL 3%-b, bowm Jmsgz™™mdOL 3oeroll GDP-bmsb 89535Mgds 30 o6 »bos s0g-
35390l 60%-b. 50603699 0@LL godmdobaty, 3H0BoLYdOLS 1r¥) Lbgowolbgs 93m-

1 3oL3ow MmO 3mbLMEOEH30d wIEolbdmdl 458353600 GOl 3ME0E039, MMEILS3
Lobgedfonm 93mbmdngosb MBGm 9@ MglvydLL 0mgdL (Roolobsgdol bsbom), 3oy -
250OMBRRL  (botrxgdo). 50b08b  FHgMAobl 0ggbgdl LogBmsdm®olm  Logserw@em  gmboo
30bsEO 30M9dGHoMgdol 296LsbEzMOL dobboo. ob:
https://www.imf.org/external/np/pp/eng/2010/020410a.pdf (IMF, 2010).

2 gobobboms  LsdobolbBHOmML  390-339M@bg  bgwdobsfgmdos 2002 (erosh  sGLYdIMEo

0mbs39g99d0, ob: https://www.mof.ge/saxelmwifo finansebis statistika.
3 https://matsne.gov.ge/ka/document/view/1405264?publication=3.
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Bm3ozmmo mzgdol asdm LsFoMm bgds golgsHo J3mblmewoszos s dodoo-
Botrgmdl Abxgarmds dobo gobbmM09wgdol yHgdol san@gmbs@oggdol dglobgd.
90006569 658OMTT0 55550 BGdME0s Lodo@Mmnzgurmdo golgoww® 3mero-
303000 4obbmM 309w gdwo 33Wowgdgdo 3MblmEosool JodsMmmEgdom, doo
oL OHMAMG3 35600990509 39H0MEOL, 51939 - I0dE0bsMY IEYMTMGMDdS, rMAMO G
30300-19 3sb6gdools 999amdo 3mblmoEs300L gEe30. 21939 bLIBEIMMWO.,
9399460l 93mbmIdogolmzol Msdwgbs 86033b9cmgs60s bstrxgdol 3md3mBogos s
306396EM0MYds 3090bsMg 96 530G IMHO batxgdol 90(3060905B9.

330l 35¢00 3MBLMEOEsE0s BagsMmggemmdo

3oL3OMMH0  3MBLME0Es3ooLOL goblbblgoggds MMmymGmE dgdmbogwgdols s
botxgdol, s1939 - Y99 ME boBXJOOL ©g3I3MDBOEOOL F3WOEGdom Fobbme(309-
@900 30BLME0EIEooL F5360HMg3MbmIogmmo 959d@gdo (Blanchard&Perotti (1999),
Beetsma at al. (2021)). LsdoGM3gEMml BobIsEMO 3mE0EH030L B39E0B0ISGO0WO
3990800656, bGHSGH0580 3MBLMMOHEO0OLEL 0TEODIGY s 3530F9E MO batrxgdol
(330000l B530M93mbmdnzsbY go3wgbsl dodmgobowsgom.

30bLME o300l 9x39d@JOOL bobobogs Mbs AobTsGEHML BolgsEMo 3mb-
LOEWOHE0S, MM LM dmbEgl Igledsdolbo 39M0MmEYdoL 0I6EHOROEFOMYdS ©
390093900l 9Bs@0Bo. FobIoOo 30BLMEWOEO3E00L Jo6BsMEHIBOLMZ0L godmzgoyg-
6900 Alesina&Ardagna (2013)-0l 56Lob®3MgdsL, Mo3 wolbdmdl, M 3mblmeo-
©5300LIL 303WMs© dLmMmYPdIMo 300391 s@O dsEsblo* (CAPB) 1 Fywofswdo
MBS 499dxmdgLlogl d0bodmd GDP-ol 2%-0m b Dgobgo 2 Herols gobdsgarmdsdo
MBS 99dxmdgliqgl GDP-ols 306033 1.5%-0m, mG03g Hgab.

9L 300GIM0wdo Lods®mzgarmdo dbmemo 8 gl 350megegbl 3mblmeros-
300L 39MH0MESE, 5d0FGHMI M5mEIHMBOL AoLsBMEIMsE #odm3094qbgdm 3HoEgMonmal,
™I 3mBLME0Es30s© Fo0M35ML doxgEHOL ©IBOEOGOL F9030Mgds (300 dm 16
o).

aMsg3030 1
3oL MMO 3MbLMEoEs3EooL 06EHIBLOgMdS Lads®mzggarmdo

06@36L03mMdS (%-nmoe GDP-bmoS)

8

Lobdoy

0-1 1-2 2-3 3-4 4-5

T9560: 53GH™M0L oMMz gdo

+ 30639wo@  Bosblido ogmolibdgds dmeosbo Fgdmbogargdols s botxgdol Lbgsmds,
L53MM39BG™ bbbt OO gotgdy.
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39230005 300930 25BLb3s39dwo Ggagd0 9933000 FoMdmzsa0bmom
9Jb35BLoMMO s 9M5-9JL35bLOMMO 3MBLMWos30s (Giudice&Turrini, 2003) o do3-

H93006Mm30399M0 9539JEHJOOL 9b5obmM30L YMEoegds 253535b30¢Mmo 9dldsblow®
30bLMEosE0sHg, HoLm3zoLsE 393m309436gdm ,035300 g30BmEOL“ Alesina&Ardagna
(1998)-0b 890m935Hg0e A5BLEBEZMHABIL, 2 3M0GEHIMOMIOL 305YMBoEgdoL 9-
Lobgd: 0gmb 9353600 130L35¢0 M0 3MEoG03ol FoMds@gdmwo 39MH0MmEO ©s 0gml
9Ju3sbboMo3.

> 035360 8oLl MMmO 3mwo@03s HoMdsGgdmeos, My 3mblmeoEs300Esb 3

§9edo CAPB gomdxm0dglgdw9eos 23.3-00, b 35¢0 89030609005 53.3-00;

> 9Ju3sbbomEo BoLZOW MO 3MBLMEIOEIEEOLMZOL LsFoMHms JMblmEosoo-

56 2 ferol 899gp Losboseobm s G7 J3996900L bodwgsenm gfimbo® g3m-

Bm303M6 BOEIOL FmEol oblibzeggds MBOHM Fo0boMEML. LodsMmgzgemU-

300 35830996980 JoM0Ms0 L35FMHM 35MEHbOMMGdOL Lodwyserm gfiebogn

DOHL.”

L5JoMM39wMmb B0 @GOl dgombegegdol GDP-bosb oo 2020 gl 24.9%
0y4®, 9000bstg botxgdds 30 26.0% dgoaobs. Hobs awmsb dgwsdgdom 8qdi0-
690mos 899mbogergdo, bmwm bstxgdo 4oBMHEOOwos, d0MHOMIEIE LOEoSW MO
dLobmEgdoL s X96330L boMxgdol godm. 89009350, 300D doXIHOL ©9-
3030GH0 9.2%-0009 s 0f393L BoLIOWHO JMBLMEOEsEOoL LoFoMmmadal. 2021 gl
©98030¢0 899300M©s 6.0%-0009, OmymME d0dobody (24.3%-0009), 2b939 3930~
@G0 botxgdol dgdgomgdom (0.9 3.3-0m). Habwgbgos goa®mdgwes 2022-2023
90803, o3 9bgbl 30mbgsl, HOL babxbg asbbMmM309e©ads s G 293wgbs 94690
053600930b6M803796 0600035@MM9dbY.

1995 §eosh ©rgdog 560l 39MHom©gdo, HMEILSE 30X IGHOL ©IBOGOGHO
93060905 90000bs6g 96 3930FIMMO (b MmM039 9MmMo) bobxgdol dgdoMgdoo.
0o500mo, 2018 s 2022 Fargddod ©gxnoso@ob d9domgds 9000bstg botxqgdol
3w900L botrxbg a9bbmOmE0gms, bmerm 2012 s 2023 fergddo 35300 bot-
X900 d9830oMms. 2002, 2010 s 2021 §geb 30 mM039 GHo30L bosdxgdol d9930Mgds0
2359m0f300.

99b356L0MMHO BoLISWMEO JNBLMEOEHEOOL 39MH0MEOLMZ0L 36sbmm, MmIgwo
§e09d0 53059mEzowgdls ,835360 930BmEOL” Bsdmmzaerow 3HoEgMoIgdL:

> §o6053H90mwo 9353600 BoLISWMMO  3MwoE03olLsl  30BLMMOELE00sL 3

fcool 999099 CAPB vbs ogml GDP-ob 23.3-000 3505¢00 56 300 ogmb 53.3-

00) QYBHV0;

5 Ardagna S., (2004) 6536Gm3dolb dobgz0m, Fo@ds®Hgdvwo s gdudsbbom®mo golgsw Mo
30BLME0EsE0s 396 JmbEgds, ) ™Mb sbEsgl GgMdowgdvwo Imby@sMwo 3mwodogls 6
39IOLOL AoMBLMEYDS. FMbgB IO 3mE0EH03ZLME 3dObs3o0L 360369 MBdBY LorgdHMBL
sbg3g Davig&Leeper (2009).

6 02990oLbdgds W osbo FoEs 3MMEdEHoL fowgdol dobgwgzgom dgfmboero Lodmowm
B>,

7 50b0dbme 43994bgdL 80939 3690s: 93BIM3sg806M0, Bobgmo, Grvligmo, sBYMmdsoxsbo,
0OJg00, M360506s, bmdbgmo s 9d8.  J399bgdo Fgfimbowo 0dbgds Tsmo LodsGmzguml
9Ju3mAEdo fowgdols dobgwzom.

8 sbggg 1998, 2000, 2001, 2011, 2015 s 2017 Fengddo.
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> 9du3sbbomEo  3bLMEOEIEOLMZ0L, BLBZezgds Lodo®mzgamlbs s dobo
15353OM 350 BHBOMEOOOL Lodrgoem Fghimboww HBOEYdL Mol 2 fierol d90w9
MR Bo0so MBS 0gmb 3mbLME0EOE00L WFYgd0Lb, 30MY - Fsbsdwy.
Bodmmzmowo 30030093900 dgbsdsdolbo fergdo F90gy LIMsmL y30B-
30690L:
gbMowo 1
»0353M0 930BmEol“ fergdo LsdsMmggembomgzols

1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 | 2010 [ 2011 | 2012 ( 2013 | 2015 [ 2017 | 2018 | 2019 | 2021 | 2022 | 2023 |2024*

009%3&0b ©IBoGGL
39830M0s

faM3sB3dmo 835300

Bobgsanyn 3memadazs

23b336L01 M0 Bobzsmamo
3mBbmmosEns

X X X X X X X X X X X X X X X X

X X X X X X X X X X X X X X

X X X X X X X X

09560: LogdoMmM39wMl B0bBLMS LadoboLEBMM, LGsEHOLEOIOL JHM3bMEo Lodbobm®mo,
L59MMSFMOHOLM LZoEYEHM BMBEO, 53EHMMOL FTMMNZWIOO

»035360 930DmEob“ fangdos: 2002, 2006, 2012 s 2023. LsfHgol Hargddo syowo
3dmbs ,03536M0 930BMEOL” 3060390 3MH0EFMH0MAOL ©s305YMmBOWGdIL, bmerm dm-
@M 500Hgydo s0fgm 9dudsblorMo golgswMo 3mblmeosios. 2017, 2018 s
2022 Hengddo 306bmErooEos dbmem d0dobstg batrxgdol 9903005800 AoBbmE-
309s, 2002, 2010 s 2021 Hengddo 3o Gg83E0MmYIMmos mMH0o39 Godol botxo. 2018
5 2022 {iemgd8o gx030E0 9993060 d0800bsMg botrxgdol 3sdm, mwdas 396 5305-
4mx0wgdL ,d35300 g30BMmEOL* 3MH0EIM0IGOL°. BMyoIHm Fguwl 3530FGHSWMOHO bot-
X900l 89930609053 396 9958306 d0YXIEHOL IBOGOGHO s sOE Hgdmm s0bodbweo
3M039M0wdgd0 ©s30oymaos (doy: 1997, 2014, 2016). sdob dgbsderm doBybos
9309350056 3960M©T0 35303 MO batx gOoL (33E0GOOL dIEIO 43¢ gbo.

3oL MM0  3MBLMEIOEIEOOLMZOL TsbolosMYdIWo 3OOGEHIM0IGdoL do-
bggz00, Bz960 06¢)gMgLo 909 3900Mm©dHY 9933000005 Bs3M3sgswodmm:

e 3mBLMEosE3oolmzol 459mygbgdyaros dbmerme dodobstg botxgdo: 1998,
2000, 2001, 2011, 2015, 2017, 2018 s 2022 §engdo;

e 3mBLMEoEsE3oolmzol  450mygbgd s MMM  80dobstg,  sbg3zg -
3930@5WM0o botxgdo: 2002, 2010 s 2021 Hengdo;

o 2012 s 2023 engddo 30 TBME@®mE 3930GOwIMH0 botxgdos godmygbgdmeo

0099%9BOL IB0EOGHOL dgbsdEoMmIdWS.
bstrxgdols 3md3mboEool 33eowagdols 353Gmy3mbmdogmo 989G o0

B59tgo0dgdm@o gMmosbo sHMo gobzsemmo 3mblmeoEsEool Mom@ybmd-
603 9909390096 35380605000 56 SMUGdMBL. Mmam Llzetski at al. (2011) sB3969dL,
99%39d3H900 2oblbgogzgdE0s 2ob30m5M9dE s J9630m0MYds® J39Y69dd0, Mg 2oblb-
393909000 319 EGH03035GMM000 sOOL 250mf39weo. 535Lmsb, Klyuev&Snudden (2011)
6590 ddo  50b0dbvYe0s, HMI GoLZs MO 3MBLMEPOPIEO0L 93w gbols Lobsbogs

? 36500mp 0B 1998, 2010, 2011, 2015, 2018 s 2022 FengdBog.
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06003690m35605 J3994b0bL 139305030l M35 oL0bYds. Lods@mzgumbmgol Ro@stg-
0o sbogrobo Mikeladze&Bedianashvili (2024)-ob 9096, HmIwol dobgz0msg
3930 393035 MM0 bty ol gbsmBMbgds gbToMgds 930bmTo3MEM HBOEIL, 0vgdEs 4oM-
339990 @OMOMNO oQ0mM. 5b5EMy0Mo, Lbgzowslbgs J3994bol sbsgrobol Logma-
390%bg 99230005 300d350, O™ 0dE0bsMY bobxgd00 2obbmGmE0gwgdMwo Jmblm-
05305 bl Mfiymdl BOHEIL Lsdwoemzoosh (3 Fgwo) 3gHomedo, bmem
393030 M0 bstxgdol 9830090 93mbmdoMe BMHsBY MoMymzoma Imddgwgdl.
0000006565 5 3930FSWMMHO botxqgdol 899306090000 sdmfzgmeo 3mblmeno-
©5300L 8530093mbMmT03MM0 9539JBHIO0 Joobs0Bgdwos Ardanaz at al. (2021) 659-
6™ddo. dbyoglo doymdom dga30dwos 358396Mmm botxgdol ©g3md3dmbogool 33eo-
@9d0L 2531965 B530Mm93mbMT03MM Toh39690gdBY LodoMmM39gEMLMZOL. sbsoBol-
0300 259mygbgdos s IBMEWME 3MBLMEOOEO0L, 5MIgE - MomMgMEo {gwo
©5 399mggmm dmE0sh Hatxgddo 930G bsMxgdol Fowol dgdgomgdobs (PI
penalized) s BMob (PI protected) 396H0m©gd0. 390093900 6563969005 sbHogr 2-Fo.

3b6oo 2
5oL MHO JMBLMEOEHEOOL JoMOMIEO Fsbslsns0YBMYdO

(1] [2] (3] 14]

a3mo@gdn bpem fngnab 838@aMada Pogob bhes 8°6bb3238 [2] vs [3]

ansegfmae 3gbimMmydaene 3nMzganea dameblo (CAPB) (3.3) 0.0 -0.9 0.7 -1.5
3nfzgEnemn damoebbo (PB) (3.3) 0.1 -1.3 1.1 2.4
F98mbazangdo (Rev) (3.3) 0.6 0.4 08 04
bafxada (Exp) (3.3) 0.5 1.3 00 13
Bo8wabafmg bafxgdn (PC) (3.3) 03 1.7 -0.7 2.4
Jedndsmmmfo Batada (P1) (3.3) 0.2 -0.4 0.7 -1.1
3s30daamfo bafxadals Gamo Borannsh bafxaddn (PI/(PC+PI)) (%) 0.6 2.2 25 4.7
23mBmB8angmfn BfMws 1 fumab g8cena (GDP (+1)) (%) 5.8 5.5 6.0 0.4
23mBm8nmfn Bdws 2 Fanob 398waa (GDP (+2)) (%) 5.6 5.6 56 0.0
23mBmBnman B 3 feab 398cna (GDP (+3)) (%) 5.7 5.3 59 0.6
13mBmBn o Bags 4 Ganob 398weaa (GDP (+4)) (%) 5.7 4.8 6.4 1.5

b dgfamenb Mom@abmds 29 12 17

09560 53G™M0L QommM3wgdo. godmyggbgdmwos Lodo®mzgwml Bobsblbms bsdobolGMmmbs s
LEOGOLE030L gHM3bo LsdLobwyMol Imbsigdgdo

Omamm3 99098900056  Bbl, OmEglsg  3MBLMmEoEsEgos  FobbmMEogw s
d000b ©obsbsMRgdT0  3930@ MO botxgdol d9d3oMgdom, CAPB wmoMgliogds,
00900656y batrxgdol 89930M900L5L oMgdmE 99093900096 FgsMgdom. gsblibgeggds
300093 MNBOM 350505 300390 dosbliol d9dmbggzsdo. 5dslmsb, dgdmliagmado
M3O® 6530 gds 0BMHYds, beerm 93mbmdozmmo bBeMs dmdgzbm 4 ool 9sb-
d0BY 3930@ 5 MMO boMxgool dgdi30Mg0o0L ML YBmM 653¢gd0s. 9909900 dow-
00030, M3 LodosMm39wmdo Bolgsewmo 3MbLMEOEI300L EOML 3530&sw MO
botxgdol 9g930M900LsL MRMM smaligds (808obsMgbmsb Fgsmgdom) bodvwys-
©mE 93mbmdozmeo 95839698 gdo.

3oL MM0  3MBLMEOELEOoLMZOL sTsbolosMIdgEo Bgdmom gobbowvyemo
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MACROECONOMIC EFFECTS OF THE CHANGES IN SPENDING DECOMPOSI-
TION DURING FISCAL CONSOLIDATION IN GEORGIA

Expanded Summary

Fiscal policy is one of the main parts for the implementation of the economic policy,
which does not have the immediate impact on the macroeconomic indicators. Therefore,
during assessing the impact of fiscal policy on macroeconomic variables, not only the short-
run but also the medium and long-run effects should be analyzed. Moreover, the size of the
impact differs depending on the policy instruments used.

The research topic of fiscal consolidation in Georgia and its possible macroeconomic
impact is still new considering the available data of budget revenues and expenditures are
from only 1995. Hence, the last two decades are the most important period for the discus-
sions about the quantitative and qualitative results. It should be noted that according to the
organic law of Georgia on economic freedom, budget deficit should not exceed to 3 percent
of GDP and public debt should not exceed to 60 percent of GDP. Therefore, fiscal consoli-
dation becomes crucial due to the crisis and economic shocks, and there are the discussions
about the different alternatives during the implementation of fiscal consolidation.

In this paper, changes in Georgian fiscal policy in terms of consolidation is analyzed,
including the pre-pandemic and current period. In addition, it is also defined how im-
portant is the spending decomposition for the economy and the concentration on the cur-
rent or capital spending.

The macroeconomic effects of fiscal consolidation differ through the changes in rev-
enues and expenditures as well as the decomposition of expenditures. Fiscal consolidation
implies that Cyclically Adjusted Primary Balance should improve by minimum of 2 percent
of GDP or should improve by minimum 1.5 percent of GDP during 2 consecutive years.
“Tight episode” is defined as successful and expansionary tight fiscal policy. The paper finds
out the “tight episodes” for Georgia and explores, in which years was the fiscal consolida-
tion in Georgia and whether it was through the reduction in current, capital or both spend-
ing.

The paper includes the effects of changes in spending decomposition on Macroeco-
nomic indicators. The results show that when consolidation is implemented through the
reduction in capital spending (as a share of total spending), Cyclically Adjusted Primary
Balance deteriorates, compared to the results through the reduction in current spending.
The difference is higher when observing the impact on Primary Balance. Moreover, reve-
nues increase less and economic growth is lower during the next 4 years when the capital
spending is declining. After a year from consolidation, results are different whether current
or capital spending is using. Primary Balance is more improved when both spending com-
ponents are using. In addition, economic growth is higher during the fourth year, when
using the current spending, while the higher cumulative growth is observed when declin-
ing both spending components.
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7. WORLD ECONOMIC FORUM; Future of Jobs Report; insight report; may 2023;
https://www.weforum.org/publications/the-future-of-jobs-report-2023/

Natia Gochashvili
PhD Student, Georgian Technical University

ON STRENGTHENING THE ENTREPRENEURIAL PURPOSEFULNESS OF THE EDUCA-
TION SYSTEM
Expanded Summary

World-renowned scientists, experts, and research centers are increasingly talking
about the fact that the world is facing new challenges and opportunities, which are associ-
ated with unprecedented economic development and which will be a concomitant process
of the fourth industrial revolution. Accordingly, we are standing at the crossroads of indus-
trial revolutions or have already begun, which will bring us great changes. It is assumed
that professions and workplaces will undergo mutation. There will be a need for new skills,
as artificial intelligence will replace a large part of the work. The process will be exponen-
tial. Humanity will not be able to escape the changes that Industry 4.0 will bring.

Against the backdrop of the technological revolution, employment-related problems
will worsen in the conditions of the atrophied structure of the economy and the imbalance
between the demand and supply of labor.

According to forecasts, a number of professions will become highly demanded, such
as: IT specialists, scientific and engineering-technical specialties, professions related to
mathematical knowledge, etc. In the coming years, in the wake of the development of arti-
ficial intelligence and robotics, the issues of labor arrangement of those low-skilled indi-
viduals who do not belong to the above-mentioned professions will become more compli-
cated.

In parallel with the ongoing technological revolutionary changes, special impor-
tance is attached to the effective involvement of human capital in the country's develop-
ment processes; the compliance of the educational system and programs with the existing
and future demands of the labor market; the training of professional personnel; the connec-
tion of higher education, science and innovative technologies.

In modern conditions, education and science are considered the cornerstone of the
country's economic and sustainable development. Despite the significant reforms carried
out in Georgia, there are still a number of problems and challenges related to the quality of
education and training services, adaptation to the labor market, and promotion of science
and research and development. To overcome the expected difficulties, it is recommended
to form an integrated and effective policy for the development of education, science, and
business in Georgia, study and identify the potential of the local economy at an appropriate
level, and as a result, start new business directions that will contribute to increasing the
number of local scientific personnel and reducing the brain drain, reducing population mi-
gration in the region, reducing unemployment and increasing incomes, reducing barriers to
starting a business, developing a systematic approach to economic development, profitabil-
ity of scientific research, and other synergistic processes characteristic of the system.
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Based on the current reality in Georgia, it is necessary to train specialists with spe-
cial and higher education, which implies reforming the education system in the following
directions: introduction of integrated programs in the general education system; focusing
on areas of vocational education that are determined by Industry 4.0 for the training of
technical specialists; formation of a new university model - entrepreneurial universities.

The transition to an innovative model of development of the Georgian economy is
impossible without the transformation of leading universities. The main task of a modern
university is to become an active participant in the formation of the country's innovative
economy, to contribute to increasing its competitiveness, through the reproduction and
improvement of the quality of human capital at the global level and the commercialization
of results. The integrated implementation of the educational, research and entrepreneurial
functions of the university is reflected in the name of its model: entrepreneurial university.

The development of a new university model should be carried out within the
framework of the education reform strategy. In accordance with strategic initiatives, mod-
ern universities should become a force for the development of Georgia's regions and ac-
quire new skills in the fields of globalization, digitalization, commercialization and market-
ing.

An entrepreneurial university systematically affects the innovative development of
the economy. An invention patented at this university improves the start-up of a new
business and/or the functioning of an existing business. A regional entrepreneurial univer-
sity should combine the efforts of education (all levels), the scientific and research sphere
and local authorities in order to effectively use the intellectual potential of the region and
the population.

Entrepreneurial universities can have a positive impact on mitigating the expected
consequences.

The formation of entrepreneurial universities will contribute not only to the im-
provement of the university system, which will ensure the introduction of new teaching
approaches, greater independent work of students, their involvement in research and the
development of new demand skills, but also improves the quality of scientific research and
teaching in general education schools. By fulfilling this function, it appears as a kind of
cornerstone of the education system, which should assume the function of the main driv-
ing force.

Promoting the formation of entrepreneurial universities in the regions of Georgia, in
addition to the above, will contribute to increasing local scientific personnel and reducing
the brain drain, consolidating the population in the region, reducing unemployment and
increasing incomes, reducing barriers to starting a new business, a systematic approach to
economic development, profitability of scientific research and other synergistic processes
characteristic of the system.

The formation of an entrepreneurial university model will best respond to the func-
tion of an educational and economic hub in Georgia.

Keywords: Industrial Revolution, Artificial Intelligence, Workforce, Entrepreneurial
University, Labor Market
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00s: B9dbogMMo 3md393gbiE0s; LH3zoLBy bgudolsfzmdmds; 9i3gd@rIM™mds; 0b-
39M39OLMbIW MO MODO0YONMIJO0; 9B39JB06MD; MY39BHMd; MBsBMNbMYD; 300-
BOOEGHYMDdS (4oBobsdzowo, 2019).

365 0HBbY sx1dbgdmo LsdgoEobm dmdLobmEmgdol bodolbolb wBOHmbggwm-
94mgol bobGgds oo gdom 989G IM0s, 30MmY XoM0TJOLS o EILXIDY Bwdbg-
00 LobBgds. AobLOZMPOYOIME YrgMoEmgdsl 0dlabwymgdl Lsdgoobm dImdlsbyy-
6900l bs®olbol »BOHMB3gwymaol ol 3G:MgdBgdo, Losi Bo@sMgdmwos bsdgwoEo-
B 3maLobymHgdol sOLYdIMYo BoEWsEool 331g35. ALAS3LBO 0bBMMTs305 A9B30M96M Y-
0500 3996900l X9boE30L 3HMBILOMbIEgIL s LsdgoEobm LHglgdEgdgdol
9969x96gdL gbdotrgds bamobbol Mbmwbzgurgmaol s dowdxmdglgdol dgmmmenm-
300l 89985390500. gobgomaotmadyero §3994bgdol 4o8mEEowgdol AsBosMmgd0om, bo-
MHolbol MBOHMB39wymzol 53MMBdOMIdWO LolEJIgdol Jsbbowzom s MYOL giu-
39039OMb 3mbLYEE 9309000 FgladEgdgeos X o630l M3EH0Toermo batmolbol
dowfiogs.

15990030bM IMABsbEgdOL bo®olbol HBMHMbggarymaol, dsGmM3oL @S doa-
XM09Lgd0L Lozombgdbg ddomdolsls 3GM0MOHOGHIGHO 0bxm®MTs300l Im3mzgdol 93m-
Bm8om® 9900m©gdL s BodgEOoEEbm IMALEBMEIBOL Jofmgdol LEIBIOEGMWO Mm3g-
5300 30HM3JOIOJOIOL SMBYOIMBIL 9B0Fgds, sbggg 8603369 mgsbos Lsdgoigobm
dLobmEgdol 809fmgdgeo LsdgoEobm ©sfglgdwyemgdgdol dmdomdol bEsbot-
3900bL 25BLBEZMms S Logddosbmdob F9x3sLgd0L 0bOIsEHMMIdOL oEAYDs. Lodgwoso-
B 9mAbobr@gdol bomobbol 3gMom@ver dqlfogarsls s 565¢0BL OO BTG
3999905 x96s330L LolBgdol Bs®m3zol, LgMzoLYdOL JoHmgdol s YYEHOE0BsEoOL
3603 gdqdol godmgzmgbols Logddgdo, bmwmm 3GMMdgdsms LodMmsgzwrol dgdmbzgzsdo
3MEOGOY05 3OHOMMOEIGHIOOL 3obLobBM3GMH.

L599©0E0bm dMBlsbwMmgdol 3MHMmEgbdo bot3zgHgdol, bszwm3zsbgdgdol s Bo-
39MHbBgdOL godmgzargbols bodolbolb MBMHmblzgwrymagol wmbolidogdgdol syqadzol bag-
9990 G030 9609369cmds 5J3L, 30650056 MMM s0IMbgbon 3MHMdEY-
oo 3my39Mm900L M350 0580 S FoMEH030 TJNMEO SOLIOMBL. FMOZoH0b
23990300 gdsHg ©oyMEbmdom ILagmgmol J3994bgddo 89dwTdoggdwyaros M93¢m3dgb-
530900, $9d6mEMy09d0, 3900M©Jd0, 3930900 s WMBOLAOYDYO0, o3 YbZOMDMYDdS-
0 93996900l LsdgoEobm sHolgdegdgdl LsdgwoEobm madbobMgdol badolbol
239999% Md9gLYdSF0 ogbToMmgds. HaGOLbOL »YHBMMb3zgEymns qlsdwgdgaros LEsbsm-
390056 9glsdsdobo LedgEoEobm LyMmzoLgdol doffmoadom (gobsbsdgowo, 2019).

15990003060 3mAsbryHgdoL botobbol MBEvMbagwymaols glisdergdemmdgdo
2563005098500 J399469090
®0mJdol sOE gMm 49630150505 J399sbsdo X sbo3gol LoLBAoL sg0bb-
1gds Logdo®olo o6 sMobL. JaHBYMYMEo d0MXIGHOL 30HMOYdTo, ghmo dgbgzom,
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o000 bsMolbol Lsdgogobm dmdlebwyMgds dowfizomdger 3miwbgdsss dohbgwy-
o. 0993d, 39630m0MgdMwo J39ybgdol gedmEowgds 3bswymal, Gmd bdoGs,
L5990E0bM FMALEHBYMGOOL BoMOLLOL AodxMIGLgds boMxo 30 5655, 589 3060~
Jom, 3mygd0l dmdEobos. 00 939469030, Loog K9BIOMYIMBOL 330L LsALbMMdOL
39530L9%0m 3560 90093900 BoJLoMEIDds, LodgEOoEEbm dMALabMgdolL boMolbbyg
DOHMB35 HMAMO 3 300390 X96O330L 3OHMYM3IdOL, 0bg 3mb3oEswwMHo bgddEm-
6oL 396G®owmMmo bygzomboos, G9BLMEO doMXgEHOL Jmbg Lodgoogobm sfglg-

degddol  8gbgxgMdl 80 BJOOL  PRYWIRIRYBOL  IFWYBS SO oJgo
(945Bbsd300, LodgoEObm FMALabMmgdolL boMolbol M BMHMbggumymas, JsOM3s

230999xMd9gLgds, 2019). LHMOI 0 B0bBLWG EIbIbsMKRGOMBss ©35380MgdMEO
X9605330L LEFoboLEHML Jog IMfmEgdMEo ol InmMbM3b69d0, MMIgEgdos boghms-
JmOOLM 530900GE300L 3060 FJool 329EolbImMBL. ol LodgoEobm sfglgdywgdgdo,
HMImgdoa HoMm8s@gdom 2503w0sb 53090E300L 3MM39LL, Bogbodgdom vdsmwmglio
15990030bM AMALIBHYMHGOOL dMIFMmEIdgEo IHILYdIYgdol LEHsGMLO. gb 30, OG-
3mO3 Bgdmo 50360869m, ©939300609dw0s, HMAMOE 30bBLWG, olig 50sd0sbHo
HgbOLYdOL IMOOEODYISLMI.

M30039waL gmgeobs, Mbs ho@omgl LsdgoEobm sfiglgdyagdol Fobsl-
960 365 0B0, gobolsbmzmml 3MH0omMm0EJd9d0 s LimMgo 3oL 9999y dmbgl dg-
Lododolo bdwdomgdol Pomdmgds 535 v 00 3MMIWYIOL 50IMbORblzMgWs©, o3
LEObEOMEH0M ML AomMZoolfjobgdmwro.

X9b5330L LoliEBYIoL 98gIBHIOMBOL Tgxsligds 00 3MB3mbybEgddo, GMBwgdos
bawls MHgmdab xsbdMmgermdols damdstmgmdsl, sbgbl 08 dgrog®o dbséggdols 0b-
©O0GHORB0E0MYOL, HMIGebog Gqlsdewgdgeros 2s9mygbgdmwo ogmlb @s 0d Lobwml@gg-
0oL ORbMLEHOMGIL, MHMIgwbog by s0Moxgbgmol, Goms dmbpgl Lodwsgool
230099xM0dgLds.  X9b330L  BMALobHMHGRLL, MMIJOE 9MOL MLsBOHDMbM, ToMsEro
bo@olbobs s gweolbdogmo 3s3096@ms LoFoMmmgdgdol dodsMm, d0394o35Mm0d v39mgl
30060396 99099050009 ©o Xo6IMMYEMdOL AodxmdILYdsd©Y. gl 3mI3MbgbEHgdo
399009305005 godmoygm®mgds: Xobo330L LoLEJIsBY JMBEHMMEOL QomdxmdILYDS;
X9065330L Lo0bBMMTs30Mm LoLEGHIIOL QoM MdJYds; X9boEgzolL LolBgdol MHglyM-
Lgdol 9839dGHIO0 A9BsFowgdol MHBEOMBblzgEyma3s; XboEg0mo BmMdLEbMMYdOL 9539d-
AYOMI0LY S 9BIJEH06MOOL QomBxMdILYDS; K 96IE30L LOLEIIOL BobIBLYYMO, ygm-
3055300 s 0683MmMHBs30e0 bgerdobshzmdmdol 4owdxmdglgds; XsbIMmgEm-
0oL bgedgigmdobl, xsblowo 3bM3MmYdOL Fabol ©sd330MIIOL, S535IOIMS 3OHMBO-
5gBH030L, Imbo@mmobaols s 459m3wgbol Aswdxmdgbgds; bodgoEobm dmdbobyy-
6900l boMolbols s 3¢0b03MHo F9gagool gordxmdgligds; xsbosazol LolEgdol
3629030 0965LFMOHMBOL s FobsbLMO o330l FoYIXMdYLYdS; TmLsbargmdol
X 963OMYmdOL dEYMBoMgMdOL AomIXMOGLGds. 0 obBmIowgdsms oo bsfowo
3bobagl 9o b M58gb0dg o9 MH FoBIBL 96 XBo330L gPmgbme 3Hom®mo-
A9, 3909, LgEOEEbM FMALIHNMMGIOL boMolbOL domaxMmdgLgdL, HMBEOE yo-
BolsbO3Mgds, HMAMOE LsFOMM EOHMLS s Fgbsdsdol 30MMdYdT0 Lsmsbsm Lsdgwo-
3060 dmaLobmEmgdol domgdol dgladegdemds (2MMysdg, bodgogobm dmdbobm@madol
393x™dgLgdoL  3gML39JH03900  Lodo@m3germdo  15535AYNBMMS  530M9OGHEO0L
abom, 2018).
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31336990 5 M93mIPBOE0d0

LogOHDTMOOLM 53090EHEO0L 3OMEgLOL FoMoEgdom FobbmMogwgdsdo wo-
O Mo 9603905, MMAMEE IIMIMZ9WMdOm MR, 8969x% ML, boGolbol oo -
300 LodLabML, 0y Ig-39OLMbBLL, 9J0dgdl, 9Jobgdl, Boc sTbTsEIBL.

(3MmM2509, bsdgoEobm  IMAbobmEgdol  gomdxmdgligdol  3gMbidgdE039d0
Lodo®mm39wmdo  Lo35IYNBMMs  93MJOOGHIE00L  aBom, 2018)-do  Bs@sMgdvyeo
330930L Loggdzgw by, 9gladargdgeos 89dga0 1336900 godmEsbs:

1) 3393980 dmbsfoamg Hgldmab@ms 92% LoFoMmE 3oL 53MJOOEGS-
300bL LobEgdol d9ddbol s sbyMmY3sL. 2obl3MMMPI0m s5LboTBsg0s gbgxgHvIEo
Mol ©IJBI0MNO F6fYmds 530900EHE00L BIMRLME ©s39380MFdOM, MMI3e
bs 50bodbml, MHMI godmzombums bobgzsMds ol IIdIOMO 35Lwbo 8369-
0GO300L (36MB5MBLMLD ©53953006MdM Lo3omb.

2) 3393590 dmbsforg Mabdmmgb@ms 80,4% d00Bbggl, MmA LssgsIdymamg-
0oL 53M90GSE00L 3MMEJLO ¥Ybs 0gml bgzsEgdIMYEM,

3) @o0m3zombgol 89w9agdds sb39bgl, GMT LosgzsIYMBMGdo Tbs M0
L59OMSTIMOOLM 530MJO0GIE00L IBYMAZ0L 98393500 YBOHMb3gEymb LogMHmsdm-
Hobe Immbmgbgdol dglsdsdobmds sEAOWMIM03mMB, 3gMHdme dsdmzombye 09bg-
XgO»o 85%, gjodms 78%, bergwm gdomsbms 71% ©o@gd0mo@ 5935LgdL 5RO MdMO30
Immbm36930L gbsds30LMBdSL LogHMdMMOLM JMMbM369d™Msb.

4) 6> 500608bMUL, HMA d0bgEs35@ FHomdoby s 53M9OGE00L bLyMz0-
@0 53M9O0ESE00L F3IMds s9BOJBOMS 33093580 dmbsfommyg Mldmgbd d9-
Boxgems dbmwme 10,9%-05, bowmem Msdymgomo 3sbwmbo gobigs 89,1%-0s. 57§gwsb
390080656, »MIM3wgbmds bLGM30ol B0IHgEs39® MOMYmB0o 3Ll sgodlo-
6H9dL.

5) 339359 oh39b6s, O™ Mga0mbgdol bssgzoIYmxmgddo LogMmsdmMobm 83-
9000F300L  IMmmbmgzbgdol 3dsgmzowmqdol 30mEgbdwmo dsB3969dgmo Lozdome
Q©05¢05, 34,5%.

6) 33930l 990989006 0633935, MHMT MHYR0Mbol Losgsdymamqddo 09bg-
XJOJO0 (o8m3ombmen dgbgxgms 20,8%) w3t dg@Ee© ©s0bEIMHgLgdMEgdo 9M0sb
53690035300L 3OHM398Dg SBOOL 2odmmMgdom, 30MY MBOEOLOL bss350IYMBMIdT0
(o0mz0mbwen 9bgxgdms 10,8%). 53 3Mmbom 9dmbgdo (godmzombryems 42,4%) vg3-
MM 39390 ©0bGHIMILJdMYbo 5M05 MdOOLOL bos35BYMBMYdTo, 30MY MJAOM-
Bgdob.

7)  bs99oiE0bm 39OHLMmbBseol godm3ombgolsl, bogMmsdmmolim 53M9EOEG3E0-
ol ImbM369d0L (36MBSMBLMD ©o39380MGd0m b53egdo© 0bxMm®ToMmYdEmdOL
05639690900 ©sx30JLOMES, 39MIME, YsOHYGBOMO JsLIbo 50boTbs MBOOLTo dsdm-
300bmem 9dodms 60,9%-85, beagom Hgaombgddo 82,6%-0s.

8)  Lyg®™MITMOOLM 53M9O0EHSE00L IMPHBM3zbgdoL 3BMdsE™dOL 3H™M3E9bE Y-
o 95639600900 ©sd5E0s Logdmbm 35MOLMZOL, MMEMOE MdOOLOL, SB939 M-
00b700L b55350TYMmxMYdTo (MdOEOLO - 85,2%, Mgaombgdo - 95,6%).

9)  909Hg350 93M9OG300L I3JMdOL VIO 3OMi396¢ o oh3zg-
B9dgdoLy (10,9% 099bgxgho) 33egz0do dmbsfowg dgbgxgMoms Lsgdsmm ©ods bo-
§ods go0mm3s MBS, 03 M5 Fobs3oMmMdIBL 53M90GS300L FotrDs@gdgan 9g-
©93L. Bowswo 3OHMiEgbEGWwo 3583969090 (66,7%) 935305 FoMMZYMIONO MM~
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@900 561530500l BIMMMEIMBL, Mo 303 JHMLIW SEILEHMMIOL 530MYPOEGEEO0L
LobLEgdolb sOLGOMdOLIETO FMmbM3zbsL.

10) 33wg3sd0 dmbsfowg 9bgxgMms 33,3% 536090300l 3MMm3glol gmo-
90 For953 909 doBgbo batrolbol Lsdlbobrm@mols 3dsmdol s6slis3doMmol mbyby
doMmomgdl. gl 30 FJoWomMYOL 035Bg, OMI LFILYdIMWGdJOOL YdgBHILMdSdo 56
bogds 353096¢9d0b 3059mBowgdol dgx3sLgds, dmabsbwmgdol ba@obbol dgxzsligds s
96 bgds LohogMgdol 5©9J35EHIMO gobbongs.

9303965300l Labom, Bgdmo dmyzsbowo ©sb3zbgdol dobggom dgodegds
0mg3sL, ™I 3mL30EIWNE® bgdBm®mo LsgMmsdMHobm 53MJPOEIE00L ©IBIMY3s s
d9Lodsdolo LyMM0x035EHOL doboFgds 3609369wmgbs AoBMOL LodsMmzgwrmdo oG-
19gdMEO 3¢006039d0L bBgEOEO6M FmALbYMHYdOL EMBIL s IMLEbEGMdOL 3dsymao-
@900l MbOL 5FoEgdsl. Kobso30L LodobolEGH®MML doge Imfmgdmwo Mg3mdgb-
5300l dglEngds 30 LG9 53 J0BIbL gaLobMgds.

359myggbgdvyEo o@GHgMs@GHTmS
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gobsbodgowo, 6. (2019).  Lsdgogobm  FmdLsbwmgdol  boGolbol
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Ketevan Gognadze
PhD student of Thilisi State University

THE ROLE OF INTERNATIONAL ACCREDITATION IN GEORGIAN HOSPITAL
SECTOR AND MANAGING THE CHALLENGES ASSOCIATED WITH IT

Expanded Summary

One of the guarantees of Georgia's economic strength is the health of the country's pop-
ulation and the alignment of the healthcare system with international standards. A significant
problem is the study of medical quality and the development and implementation of standards
in the hospital sector. The introduction of international accreditation will contribute to raising
the level of medical services, which will in turn increase the level of satisfaction of the popula-
tion. The involvement of hospitals in the accreditation process is of great importance, as this
further improves their compliance with accreditation standards.

Certification is a third-party confirmation of the compliance of a product, process or
service with specified requirements. Accreditation is the official recognition of the competence
and impartiality of a body or person to perform specific tasks, such as certification, testing or
inspection. Several leading international healthcare organizations have considered accreditation
as a valid marker of quality and have discussed the effectiveness of using accreditation stand-
ards as a tool to improve organizational and clinical performance. The use of accreditation
standards helps clinics ensure that they have processes in place that ensure patient safety and
increase their satisfaction. However, there are many variables that affect quality, such as the
organization's management style, changes in clinical direction, and the use of technology, in-
cluding information technology. These are variables that themselves affect quality.

In ensuring medical quality, great importance is attached to the coordinated work of the
administration and medical staff, the principle of teamwork. Medical institutions often conduct
customer satisfaction surveys, in which both patients and their family members participate.
These surveys are used to evaluate the effective work of staff. It is also necessary to periodical-
ly conduct employee surveys to assess their satisfaction.

One of the important components of the accreditation of medical institutions is the as-
sessment of their technological infrastructure, which includes both modern medical equipment
and IT infrastructure, the purpose of which is to ensure access to patient health information at
the right time and place, and thus ensure the continuity and quality of medical services to im-
prove health outcomes.

The introduction of international accreditation will contribute to raising the level of
medical services, which will in turn increase the level of population satisfaction. The Ministry
of Health's requirement for clinics to be certified by one of the recommended international or-
ganizations will contribute to resolving the above issue.

The study of issues related to the prospects for improving medical services through ac-
creditation in the hospital sector will be carried out using two types of questionnaires, one of
which will be intended for clinic management, and the other for medical personnel. The pur-
pose of compiling the questions is to find out to what extent medical institutions consider the
introduction of international accreditation necessary, and we will also compile questions to
determine how well they are aware of the accreditation requirements. The questionnaire will be
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compiled for both administrative and clinic personnel. The purpose of the information obtained
through the questionnaire is to find out how well clinics provide quality services to the popula-
tion and how well they are aware of the role of hospital quality management structural units in
ensuring the quality of medical services.

At the second stage, face-to-face interviews with hospital administration and clinical
personnel will be conducted, and at the third stage, statistical processing of the survey results,
analysis of the obtained results and their presentation will be carried out.

Currently, the Ministry of Health has recommended 6 international accreditation organ-
izations, including:

1.  Accreditation Canada;
American Accreditation Commission international (AACI);
Joint Commission International (JCI);
Cooperation for transparency and quality in healthcare (KTQ);
TEMOS International Healthcare Accreditation;

6. The Australian Council on Healthcare Standards International (ACHS
International);

gk LN

Clinics have the freedom to choose an organization from the list above that meets
their needs and, after a period of preparation, obtain the appropriate certificate. This
process is quite lengthy and involves certain financial costs and human resource
mobilization.

The basic requirements of the listed organizations are the same, namely: patient
safety, ensuring the protection of personal data, infection control, rational use of
antibiotics, correct and complete production of medical documentation, the presence of
high technologies, continuous improvement of the qualifications of doctors in leading
foreign clinics, information technology support, etc.

Keywords: international accreditation, medical quality management, medical personnel,

certification, healthcare
JEL Classification: M19, M190
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